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U.S. Meets New Haven Loan Pledge as Road Asks Reorganization 


Denied a $5.5 million loan under defense pro- antee of cent of bank-loan balance. Bill 
duction act because the money would be used for introduced in ate to relieve any railroad in 
current costs and not for expansion, New Haven’ bankruptcy or nization of collection of 
Railroad petitions federal court for reorganiza- tax on passenger Ogportation. New Haven 
tion. Failure of road to pay July 1 interest on truck afhiialfy denied purchase motor 
first mortgage bonds leads to call on federal carriergrightSUn ing pé beyond present 
government for $11.7 million to honor its guar- ‘ i ritory Weg. 


=. ages 17, 21, and 68 


Erie-Lackawanna Studies Commuter Service 7 aPeqnent Expansion 


Railroad and New Jersey authorities considering increasing rush-h e and inducing 
service and equipment improvements aimed at heavier passenger loa -peak periods. 


Page 30 


Seven Proposals Offered to Strengthen National Transport System 


In ‘letter to editor,’ widely experienced execu-  lieves would better federally regulated trans- 
tive presents studiously developed ideas he be-__ port, says single regulatory agency is needed. 
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House Unit Calls Hearing to Determine Need of Transport Census 


At July 18-19 hearing by subcommittee on cen- be made for or against census-taking in 1963. 
sus and government statistics, federal, carrier Serious data deficiencies reported. Action by 
and shipper aides will give views so decision can Congress on appropriation for census sought. 
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‘Taft-Hartley’ Injunction Blocks Maritime Strike Until Sept. 20 


Asserting that maritime strike would disrupt district court judge grants injunction, after di- 
foreign aid, threaten petroleum supplies, harm _ rect efforts by President Kennedy to achieve 
national economy and national defense, federal settlement of labor dispute prove ineffective. 
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Air Freight Forwarders Term IATA Atlantic Rate Pact ‘Inadequate’ 


Pending rate agreement among members of In- 9-month period, rather than 2-year period. Pro- 
ternational Air Transport Association criticized visions of pact as to ‘weight breaks,’ forwarders 
by forwarders, who ask CAB to limit approval to say, are far removed from proposed standards. 
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Editorial 


CAB Adopts a Good Idea Used by ICC 


| heen OF BEING ACCUSED of mimicry sometimes 
deters individuals and organizations from adopting good 
ideas conceived and successfully employed by others. All 
of us would prefer, of course, to be frequent originators of 
good, workable, time-saving or money-saving ideas, but 
most of us have to recognize our own lack of genius in 
that respect. Deficient as generators of ideas, we are in a 
sorry fix if we can’t recognize, and then adopt, those better 
ways of doing things which other people have figured out 
and which are available for our use. 

The Civil Aeronautics Board has looked around and has 
concluded that an idea developed and used by the much 
older Interstate Commerce Commission is one the CAB can 
employ to its own advantage, The CAB should have 
adopted this idea long ago. For adopting it now the board 
and its chairman, Alan S. Boyd, former head of the Florida 
state commission, deserve at least a few kind words. We 
refer to its decision, announced this week by Chairman 
Boyd, to establish a practitioners’ advisory committee on 
CAB practice and procedure. Constituting the committee are 
nine attorneys specializing in practice before the board (in- 
cluding a former CAB chairman), plus the board’s general 
counsel, the executive secretary of the committee. 

Chairman Boyd said that a program to “simplify and 
expedite the conduct of business before the Board” was 
started several months ago with the establishment, within 
the CAB, of a practices and procedure committee. This 
group, he said, already had explored a number of projects 
for procedural improvement and would confer with the new 
advisory committee about them, including several projects 
“designed to reduce the size of evidentiary records on route 
cases, and to expedite decisions.” 

The CAB has had to dodge brickbats hurled at it by 
more than one critic in recent years and months. It was the 
target of an assortment of verbal missiles thrown by a for- 
mer CAB member, Louis J. Hector, in September, 1959. 
- Last December, James M. Landis, ex-chairman of the CAB 
and now a special assistant to the President, specified in his 
report on regulatory agencies to the then President-elect four 
“chief criticisms” of the CAB: 

“(1) The inordinate delay in its disposition of proceed- 
ings, especially in route cases; (2) the fact that its pro- 
cedures are such as to make extraordinarily complex the 
issues before it in various types of proceedings; (3) the 
intrusion of influences off the record that appear to be deter- 
minative of pending cases, and (4) a failure to do forward 
planning of the type necessary to promote our air commerce 
to the desired level of efficiency.” 


N his discussion of “inordinate delay” in disposition of 

adjudicatory proceedings by the federal regulatory bodies, 
Mr. Landis indicated that the CAB provided a glaring exam- 
ple of such delay in that, out of 464 proceedings that were 
pending on the board’s docket as of June 30, 1959, 166 had 
been pending more than three years. 

Well, with CAB practitioners giving the board the ben- 
efit of their advice, and with the ICC demonstrating that 
much “for the good of the order” can be accomplished 
through such agency-practitioner collaboration, the CAB is 
on its way toward happier days. 


Meanwhile, back at the ICC, several of the 20 recom- 
mendations made in the first report of the Commission’s 
Special Advisory Committee on ICC Practice and Proce- 
dures, issued last October, have been put into effect, and 
certain of the other recommendations are in the process of 
study or implementation. A few of the committee's propos- 
als encountered objections from the ICC. Some, it was 
determined, required legislation to make possible their adop- 
tion. Chairman Everett Hutchinson and Vice Chairman 
Rupert L. Murphy, of the ICC, gave reports on what the 
Commission had done to improve its organization and pro- 
cedures, at the thirty-second annual meeting of the Associa- 
tion of ICC Practitioners at Denver in May (T.W., June 
3, p. 22). 

One of the important recommendations by the Com- 
mission’s special advisory committee (which the Commission 
created in November, 1959) was for further delegation of 
authority of employe boards. Chairman Hutchinson said in 
his speech at Denver that the number of no-hearing cases 
handled by 12 employe boards created by the ICC in 1961 
would total close to 29,000. He noted, also, that (as rec- 
ommended by the advisory committee) the Commission had 
decided to assign the more important cases to the dockets of 
individual commissioners, ‘‘so that every case which has been 
the subject of an oral hearing is the personal responsibility 
of a commissioner.” 


ICE CHAIRMAN MURPHY told the practitioners’ as- 

sociation that limitation of the right of appeal to the 
entire Commission to those cases which involved issues of 
general transportation importance (an action also advocated 
by the special advisory committee) would reduce the Com- 
mission’s petition docket by about 700 each year. 

The Commission recommended in its annual reports for 
1959 and 1960 the enactment of legislation to enable it to 
delegate to three-man employe boards the power to make 
decisions “in cases in which a hearing has been held and 
which do not involve issues of general transportation impor- 
tance.” A bill to effectuate that recommendation, H.R. 8033, 
was ordered favorably reported on July 13 by the House 
committee on interstate and foreign commerce. This “‘spread- 
the-work-around” idea apparently is one generated within 
the Commission itself. 

Of course the cooperative attack on ICC procedural and 
organizational problems by the Commission and its bar 
won't resolve all difficulties of the Commission. The charge 
is still made that “the lawyers” are responsible for many 
unnecessary delays in disposition of ICC cases because of 
legal maneuvers they employ. But over the years the Com- 
mission has obtained much valuable help from its practi- 
tioners (lawyers and paragraph-B) in dealing with _— 
lems created in large part by its mushrooming workload. Its 
advisory committee is continuing a study of different facets 
of ICC work, including hearing procedure, reports and deci- 
sions, personnel and ethics, and judicial review. Out of its 
studies and recommendations will come, undoubtedly, many 
additional steps toward attainment by the Commission in 
1962, its seventy-fifth anniversary year, of efficient perform- 
ance that will make it stand out more than ever among the 
federal regulatory agencies. 
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It’s oil—photographed on glass 
and enlarged many times. It’s a 
product the split-second 
communications on the Rock Island 
have helped to move quickly, 
efficiently, and economically 
millions of ton miles 

year after year. 


ROCK ISLAND LINES 


The railroad of planned progress 
--- geared fo the nation’s future 
CHICAGO 5 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Diversion and Reconsignment— 


To Point Within Switching 
Limits Before Placement 


Question—Michigan 


We have two separate plants, both lo- 
cated within the switching limits of 
both local railroads, with service from 
each of the local railroads. Because of 
rapidly changing production schedules, 
it is impossible to predetermine at which 
plant we will need inbound shipments 
of raw material prior to the arrival of 
the shipments. In addition, much of 
our raw material is purchased through 
brokers and the carload has arrived be- 
fore we receive notice of shipment. 

The railroads’ representatives tele- 
phone us advising of car arrivals each 
day and confirm with constructive place- 
ment notices. Immediately, we telephone 
our orders in for placement and confirm 
with switch lists. 

Both local railroads have the same 
rule concerning our subject mentioned 
above, reading as follows: 

“A single change in the name of con- 
signor and/or consignee and/or a single 
change in or a single addition to the 
designation of place of delivery at des- 
tination, will be made on the basis of the 
through rate under the following condi- 
tions: 

“1. When order is placed with an au- 
thorized representative of the road-haul 
delivering carrier direct by consignor, 
consignee or owner. 

» a 

“(b) After arrival at destination, but 
prior to expiration of 24 hours after first 
7:00 a.m. after the day on which notice 
of arrival is sent or given consignee or 
party entitled to receive same.” 

The rule appears to be quite clear. Any 
car on which we can not specify the 
plant at which we will want delivery 
before arrival of the car in town will 
be assessed reconsigning charges. 

We do not quarrel with the intention 
of the rule itself. We do contend that 
the railroads, even though we specified 
a particular plant for delivery on the 
bill of lading at time of shipment by our 
supplier, would still report the cars to 
us as outlined above and would await 
our orders for placement before spotting 
the cars. We also contend that neither 
railroad, although one of the local roads 
has two yards, would break up its trains 
any differently on the basis of which 
plant was shown on the billing. In fact, 


we believe the yard crews do not have 
the billing available to them at the 
time the trains are broken up. We fur- 
ther contend that there is no addi- 
tional work involved by the yard crews 
under any circumstances in placing our 
cars at one or the other of our plants 
even though they are not aware of the 
exact place of delivery until they re- 
ceive our telephone orders, usually 
within an hour of the time the car is 
reported to us. No change in billing is 
made. In fact, we are paying for a serv- 
ice we do not receive. The only addi- 
tional work to the railroads is the issuing 
of the reconsigning bills and keeping the 
necessary records. 


What steps might we take to apply 
for relief from what appears to us to be 
an unjust rule? 


Answer 


In Consolidated Paper Co. v. New York 
Cent. R. Co., 115 I.C.C. 579, the com- 
plainant received cars consigned to a 
particular group of plants, of which 
there were three, where delivery was 
desired and on which the carrier as- 
sessed a reconsigning charge when de- 
livery instructions were changed to show 
a different group of plants after arrival 
of the shipment at the terminal yard. 

Upon arrival of the shipments at the 
terminal yard, the cars were placed on 
the storage tracks, even though most 
of them were consigned to a particular 
group of plants, and a switching list was 
made up and telephoned to the com- 
plainant, usually within 35 minutes after 
arrival of the train in the local ter- 
minal yard. Instructions for placement 
of the cars were given within 30 min- 
utes from the time the switching list 
was received. 


A reconsigning charge was made in 
case the billing failed to specify the 
group of plants at which delivery was to 
be made and instructions given after 
arrival of the cars in the terminal yard, 
or when the delivery instructions were 
changed to show a different group of 
plants after arrival of the cars in the 
terminal yard. 

The defendant contended that the 
same reconsigning service was per- 
formed where a car arrived billed merely 
to the city as where it is billed to one 
group of plants and_ subsequently 
changed to another, whereas complain- 
ant contended that the delivery service 
performed by the carrier was not dif- 





In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 











Ju 


w™Nm Ff FE AReaS Feo ee Um El a 


os 


Sti new Pin 


@ 








July 15, 1961 




















It started on 
the Santa Fe 





The first tri-level rail car for 
hauling automobiles was built on 
a flat car in Santa Fe shops. 
Completed January 14, 1960, it 
was in service six days later haul- 
ing automobiles from Michigan 
to California. This car was the 
prototype for the tri-level cars 
used by the railroads today to 
carry 12 standard or 15 compact 
automobiles. 


tacit. 


minnie 


New autos—delivered “3 deep” 


To make it more economical to deliver new automobiles from factory 
to markets, Santa Fe has a fleet of 202 triple-deck and 44 double-deck 
new Auto-Veyor cars in service—and 100 more on order. Each triple- 
deck car has a capacity of 15 compact or 12 standard autos; each 
double-deck car hauls an average of 10 larger-type vehicles. This new 
addition to the Santa Fe fleet is another example of how Santa Fe is 
helping to meet the transportation needs of a growing America. 


The railroad that is always 
on the move toward a better way 


For fast, dependable freight service, just call 
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ferent from that where all the sidetracks 
are located in one plant. 

The Commission found the assailed 
reconsigning charge to be applicable and 
reasonable. 

Although this case is not exactly the 
same as the one you describe, we think 
that the facts are so similar that it 
will apply. 


Delay— 
In Making Pick-up 


Question—Ohio 


Recently, we had an LTL import ship- 
ment through the port of Philadelphia. 
Upon notice by our broker that the ship- 
ment in question would arrive in Phila- 
delphia, we requested him to advise a 
certain carrier to effect pick-up and sub- 
sequent delivery of the import shipment. 

Our broker advised the carrier three 
days prior to the termination of the free 
time allotted for pick-up. However, the 
carrier did not effect pick-up until 12 
days’ demurrage had accrued on our 
shipment. Naturally, we were assessed a 
demurrage charge for that period of 
time. 

We, accordingly, complained to the 
carrier and have received no reply to 
our letter with regard to the demurrage 
charges we paid through his negligence 
in effecting the pick-up of the import 
shipment. 

What recourse do we have against the 
carrier? 


Answer 


We can locate no case in point. How- 
ever, it is our opinion that this problem 
is analogous to that involving the lia- 
bility of a carrier for delay, and that the 
same principle should apply. 


When a common carrier undertakes to 
transport goods, the law implies a con- 
tract that they shall be delivered at des- 
tination within a reasonable time, in the 
absence of any agreement as to the time 
of delivery. Belkin v. New York, N. H. & 
H. R. Co., 146 A. 846; Mason v. Chi- 
cago & N.W. Ry. Co., 262 Ill. App. 580; 
Wallace-Farmer v. Davis, 190 N. W. 307; 
Stevens v. Northern Cent. Ry. Co., 98 A. 
551; and Frawley v. Atchison, T. & S. F. 
R. Co., 299 S.W. 93. 

When a common carrier has accepted 
a shipment .for transportation and 
negligently fails to transport it to its 
destination within a reasonable time, the 
aggrieved party may bring an action for 
the breach of the contract of carriage, or 
he may bring an action for the negligent 
breach of the duty imposed by law on 
the carrier. White v. Louisville & N. R. 
Co., 79 So. 508; Winstead v. East Caro- 
lina Ry., 118 S.E. 887. 

The burden is on the shipper to show 
that the carrier failed to deliver the 
goods within a reasonable time. In other 
words, it rests with the shipper to prove 
that a longer time was actually con- 
sumed than was necessary. Johnson v. 
Chicago, etc. R. Co., 97 N.W. 479. 


When evidence of unusual delay is 
adduced, a prima facie case of negli- 
gence is made out, and the burden then 
rests with the carrier to explain or 
excuse the delay and to show that it 
arose from some cause other than the 
carrier’s negligence, or that of his agents 
or servants (Louisville & N. R. Co. v. 
Kinney, 127 So. 802; Payne v. Mallory, 
230 S.W. 270; Hines v. Helena Cotton 
Oil Co., 227 S.W. 418; Alton v. Mineral 
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Point & N. Ry. Co., 222 Ill. App. 105; 
Erie R. Co. v. C. Callahan Co., 184 NE. 
264; Wallace-Farmer v. Davis, 199 N.W. 
307), the reason being that such facts 
are generally peculiarly within the car- 
rier’s knowledge. Leo Lococo’s Sons v. 
Louisville & N. R. Co., 82 S.W. 2d 332; 
Southeastern Express Co. v. Bowers, 
Inc., 109 S.W. 2d 851. 

It seems apparent that there was un- 
reasonable delay in picking up your 
shipment and, unless the carrier can 
give an exceptionally good excuse for 
this delay, he is liable for any damage 
caused by his negligence in not notifying 
you of the delay. 


Sales— 


Freight Allowances 


Question—Wisconsin 


We have customers located some 80 
to 125 miles away, who now use our 
competitor, located 80 miles from Mil- 
waukee, to pick-up their merchandise in 
their own trucks, instead of having us 
ship the merchandise via a regular com- 
mon carrier. 

Our competitor is, of course, allowing 
the regular freight allowance to the cus- 
tomers when they pick-up at the com- 
petitor’s warehouse. 

The price per gallon has always been 
the same. When our competitor lowers 
or raises his price, we do likewise, but 
it is just this new angle which disturbs 
us. 


Answer 


There is nothing to prevent your 
meeting your competition by the same 
method as he is using. 

Under the findings in Burlington Mills 
Corp., Transp. for Compensation, 53 
M.C.C. 327, affirmed in Brooks Trans- 
portation Co. v. United States, 340 U. S. 
925, it is permissible for a firm to make 
an allowance of transportation charges 
to its customers who pick-up their mer- 
chandise in their own trucks, equal to 
those which would be assessed for the 
same shipment by the for-hire carriers. 
In the Commission’s report it is said: 

“The contention that Burlington, in 
receiving a transportation allowance 
based upon identifiable common carrier 
rates, is transporting property as a for- 
hire carrier with the purpose of profit- 
ing from the transportation as such 
deserves consideration. It is true that 
in performing this transportation Bur- 
lington is receiving the same identifiable 
compensation therefor as would a for- 
hire carrier, and that such compensation 
is based upon a rate presumably adequate 
to recover not only the cost of the opera- 
tion but a measure of profit as well. 
The transportation allowance is, how- 
ever, really a part of the purchase con- 
tract and merely follows trade practices. 
It is not received in all cases and, if 
necessary, Burlington probably could 
negotiate its purchases at a net figure 
in all instances. The transportation of 
in-bound raw materials by Burlington 
accounts for only 30 per cent of its over- 
all use of its own vehicles, and only a 
part of such materials are bought on 
contracts which provide for a trans- 
portation allowance. It can not be said 
that Burlington operates such vehicles 
for the purpose of profiting from the 
transportation as such.” 

However, if allowances are to be made, 
care must be taken to insure that similar 
treatment is given to all customers, in 














DISPATCHER’S 
MAP BE? 


The U. S. map in the dispatch office at Burnham Van 
Service headquarters in Columbus, Georgia covers the 
entire wall. There may be bigger maps, but they can’t 
cover any more of the country than the Burnham map. 
From this map, Chief Dispatcher Lloyd Ammons and his 
men plan service to all states on your schedule. Their 
timetable operation enables them to give you and your 
Burnham agent accurate routing information about any 
shipment at any time. Daily communications with every 
van operator provide instant information about the 
loading and location of every van, every day. For efficient 
moving, call the man from Burnham Van. 


Movers for over 1,000,000 families for over Forty Years 


BURNHAM VAN SERVICE , BURNHAM 


VAN SERVICE 








HOME OFFICES e COLUMBUS, GEORGIA 
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Increased operating efficiency 


shippers say, 















thru retraining, and adding the 
most advanced rolling equipment, 
terminal facilities, and communi- 
cations all help to control your 
costs .. . Connecting line service 
to all the U.S.A. and Canada. 
Heavy-Hauling (steel), uncrated 
furniture, and general freight 


divisions will serve you. 


v E R M L N A L 


¥& —HEAVY-HAULING OR SPECIAL-HANDLING ONLY 





Muskegon @ s 
Grand Haven @ 


Holland @ @ Grand Rapids 


Benton Harbor @ ¥* Lansing 
St. Joseph @ Ann Arbor-Ypsilanti 
@ Battle Creek %& Cleveland 
Chicago @ Kalamazoo @ Detroit @ 
@ Gary @ Jackson ¥ Canton New York ie 
Warren-Youngstown we 
@ St. Louis 


GENERAL OFFICES @ GRAND RAPIDS 
















Farrell Lines Sails more 
often to and we more of 


RERICA 


with more cargo than any other line! 


A Farrell ship sails from New York every Friday for Africa. 












FARRELL LINES 


INCORPORATED 


A major fleet under the American 
Flag, developing African trade 
exclusively for over 35 years. 


WEST AFRICA 


26 Beaver Street 
New York 4, N. Y. 
Whitehall 4-7460 


/ 
SOUTH AFRICA 
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order that there is no violation of the 
Robinson-Patman act, which is admin- 
istered by the Federal Trade Commission. 

If your sales policy has no rule on the 
matter of freight allowances to your 
customers, you could establish a rule of 
allowing the tariff rate normally used 
in servicing the account, whenever the 
transportation service is performed by 
the customer. 


From Our 
Readers 


Transportation Coordinator ? 


Washington, D.C. 


The July 1 issue of TraFFric WorLD 
referred to an announcement in which 
the General Services Administration de- 
scribed itself as the “transportation co- 
ordinator” for the federal government 
in developing procedures to govern the 
movement of government goods by car- 
rier [T.W., July 1, p. 37]. 

The article quoted GSA as saying that 
a uniform and simplified single sheet 
standard format developed by GSA’s 
Transportation and Public Utilities 
Service in cooperation with other civilian 
and military agencies would go into ef- 
fect on July 1, and carriers would be 
expected to follow the format in sub- 
mitting tenders of rates and charges 
for the transportation of government 
property. Ironically, a Department of 
the Army press release dated June 5 
stated that the new uniform format 
was developed by the Military Traffic 
Management Agency in collaboration 
with the General Services Administra- 
tion and the General Accounting Of- 
fice, and approved by Bureau of the 
Budget for use on traffic of both civilian 
and military agencies. 

The new format would seem to be a 
facsimile of Department of Defense 
Form 663 (Uniform Tender of Motor 
Carrier Rates or Charges) published 
originally on October 1, 1951. From that 
date to the present, but not including 
the July 1 format, it has been our ex- 
perience that the several transportation 
associations were always asked for their 
views when changes were contemplated 
in the Uniform Tender of Rates or 
Charges. This would seem to be a logical 
approach, since section 22 tenders are 
permissive on the part of the carrier. 

To the best of our knowledge none of 
the transportation associations were 
asked for advice in the development of 
the new format. As a result, several 
basic objections to the provisions in the 
format have arisen, and since insufficient 
notice was received from either MTMA 
or GSA concerning the new format the 
executive committee of the American 
Trucking Associations, Inc., formally re- 
quested a 60-day postponement of the 
effective date. 

It would seem to us that the words 
“transportation coordinator” convey 
more than a unilateral approach to joint 
problems. If carriers are to be expected 
to submit section 22 tenders to govern- 
ment agencies on a permissive basis, 
they should be entitled to have a voice 
in the development of the format they 
are expected to use—W. J. Burns, Man- 
aging Director, Munitions Carriers Con- 
ference, Inc. 
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It could be a formation of flying saucers, but it isn’t. 

And, if you guessed a pattern of raindrops, you’re wrong again, 
but you’re getting closer. It’s a product the Rock Island railroad 
shipped many millions of ton miles last year. The point is, 

no matter what you ship—whether it flows or is as solid as 

steel beams—you can be sure the Rock Island will 

spare no effort to transport it carefully, quickly, and economically. 
Strategically located direct interchanges, push-button yards, 
split-second communications, modern, trouble-free equipment, and 
experienced, conscientious personnel all assure fast, efficient 
shipping. Your Rock Island Representative will be glad to 

put this effective combination to work for you. Call him. 


What is it? See page 6 
ROCK ISLAND LINES 


The railroad of planned progress 
...geared to the nation’s future 
CHICAGO 5 
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Traffic and transportation news 
too late to classify in this issue 





Gisinves of B & O Would Not Be Used 
In Port Differential Struggle—Baylis 


Arthur E. Baylis, Vice-President of NYC, Says He Still Supports 
Rate Equalization at Eastern Ports, But That Control of B & O 
By NYC Would Not Be Used in Attempt to Equalize Freight Rates. 


A discussion between an official of 
the New York Central Railroad Co. 
and Maryland Port Authority inter- 
ests over eastern port rate differen- 
tials, which broke out July 12 and 
continued the following morning at 
the ICC’s continued hearing into 
separate applications by the NYC 
and the Chesapeake & Ohio Railway 
Co. for authority to acquire control 
of the Baltimore & Ohio Railroad Co., 
was called to a halt by the presid- 
ing hearing examiner after an ex- 
change of words which included a 
charge by counsel for the port au- 
thority that the NYC might be at- 
tempting to acquire control of the 
B & O so as to force the latter to 
support the Central in its “fight” to 
equalize rates at Atlantic ports. 


Involved in the controversy were 
Arthur E. Baylis, vice-president of the 
NYC, who gave direct testimony the 
afternoon of July 12; Donald Macleay 
and William Marbury, for the Maryland 
Port Authority, who cross-examined Mr. 
Baylis, and Robert D. Brooks, Richard 
Murphy, and William Lieper, attorneys 
for the NYC. : 

The hearing, before Hearing Examiner 
John L. Bradford, began June 19, at the 
ICC in Washington, D.C. The cases in- 
volved in the hearing are Finance No. 
21160, Chesapeake & Ohio Railway Co.— 
Control—Baltimore & Ohio Railroad Co. 
and Carriers Controlled by the Latter 
Through Stock Ownership, and several 
applications joined therewith, including 
Finance No. 21237, New York Central 
Railroad Co. and Alleghany Corp.—Con- 
trol—Same (T.W., June 24, pp. 27 and 
183; July 1, pp. 11 and 111, and July 8, 

. 15). 

. ‘After Mr. Baylis completed his direct 
testimony in mid-afternoon July 12, he 
was questioned briefly, first by William 
Maddox, for the Property Owners Com- 
mittee, and then by James Durkin, for 
the Chicago & Eastern Illinois Railroad, 
about the NYC’s present coal tonnage 
and estimated tonnage under the various 
proposals offered by the Central in the 
case, including joint control, by it and 
the C & O, of the B & O, and, as an al- 
ternative, a three-way merger of the 
lines. 

Then, under cross-examination by 
Walter Myskowski, for the state of New 
York, Mr. Baylis was asked, with ref- 
erence to past cases “where you were 
trying to equalize the rates,” whether 


the C & O and B & O were for or 
against Atlantic port rate equalization. 
He answered that they were against such 
equalization. After Mr. Myskowski drew 
from Mr. Baylis an affirmation of one of 
his statements on direct examination— 
that any conditions imposed on a C & O- 
B & O transaction to protect NYC traffic 
would be “worthless” because of present- 
day traffic relationships between the lines 
—the witness was turned over to Mr. 
Macleay. 

“Now in the event that the NYC ac- 
quired control of the B & O and access 
to the Delaware River ports and to Balti- 
more, would the NYC still persist in its 
efforts to eliminate the port differen- 
tials?” Mr. Macleay asked. 

Mr. Baylis’ answer, as pertinent, read 
as follows: 

‘... That is to say that we would, and 
in that I mean not particularly with any 
feeling of real competition, particularly 
between the Baltimore group and the 
Philadelphia group, but for the whole 
the Eastern and Central Territory, where 





ICC Hearing On B&O 
Continued Until Sept. 11 


The first session of the com- 
mission’s hearing ended in mid- 
afternoon, July 13. Examiner 
Bradford adjourned the hearing 
until Sept. 11, when it will recon- 
vene. Shortly before the hearing 
ended, an attorney for the De- 
partment of Justice, C. Riggs Mc- 
Connell, in the form of a motion, 
asked that both applications be 
dismissed. He alleged that both 
the C&O and the NYC had at- 
tempted to acquire control of the 
B&O without prior Commission 
approval. 











particularly in the Central Territory the 
disparity between the ports causes much 
confusion . . . The reason is that we are 
not really competing, one north Atlantic 
port against another. We are competing 
for the survival of an entire industrial 
area, two-thirds of which is in bad shape, 
New England and eastern Trunk Line. 
Now, we think that we would help the 
steamship trade, the foreign trade, we 
would help ourselves in competition with 
the Seaway all of the way along and very 


greatly help ourself in competition with 
the south Atlantic and Gulf ports if we 
all got together and had the same level 
of rates. 

“Now I don’t say that New York rates 
should be reduced. If you want to raise 
yourself at Baltimore to our level it 
would be all right.” 

“In other words,” Mr. Macleay asked, 
“you would use your control of the B & O 
to attempt to have the export-import 
rates at Baltimore raised?” 

“No, sir,” the witness answered, 
at all.” 


“not 


Use of B & O Control 

“But your control of the B & O would 
be exercised in an attempt to bring 
about a parity of the export-import 
rates?” the attorney asked. 

“No, sir,” Mr. Baylis answered. 

At this point, Mr. Leiper renewed 
an earlier objection to the line of ques- 
tioning, and Examiner Bradford re- 
cessed the hearing. 

As the cross-examination was resumed 
the morning of July 13, Mr. Macleay 
again asked the witness to state his 
views on the rate differential issue, and 
Mr. Leiper objected that the question- 
ing was repetitious. After Mr. Baylis 
agreed that his views were that the NYC 
would not use its control of the B & O 
to attempt to have the rates equalized, 
Mr. Macleay asked if “you mean that to 
further its efforts, the NYC would in- 
struct the B & O to protest the lower 
rates at Baltimore?” An objection to 
the question by Mr. Leiper was sustained 
by the examiner. 

Mr. Macleay, asking the examiner to 
“reconsider” his ruling on the question, 
then stated: 

“Maryland has a real and deep —— 
in the NYC-B & O proposal. ... 
NYC has for years been leading the 
fight for rate equalization which Balti- 
more and the state of Maryland feel 
would succeed if the NYC acquires con- 
trol of the B&O... .” 

Mr. Murphy interjected that the ques- 
tion already had been answered, to 
which Mr. Macleay replied that the an- 
swer was “divergent from his previous 
answers—we need to explore this more 
fully.” 

Mr. Brooks then rose to “clarify” the 
situation. He stated that under control 
by the NYC, if the B & O favored main- 
tenance of the present differentials, “of 
necessity the NYC must honor that,” 
and that “the controlled line has an in- 
dependent status which must be pre- 
served.” Under merger, he added, no 
one could say who would be involved or 
what would happen. As far as the wit- 
ness was concerned, he stated, his posi- 
tion has been made perfectly clear... 
and if you want to stipulate that what 
I just said is part of his testimony, you 
may; that’s his testimony.” 

Mr. Macleay next put a number of 
questions to the witness concerning the 
NYC’s intentions as to rate-making if 
it acquired control of the B & O. Mr. 
Murphy objected that the questions, as 
pertinent to the instant proceedings, al- 
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Got a shipment going hundreds of miles? Get it out 
by 9 A.M....it arrives the same day ! Got a shipment 
going about 50 miles? Ship it out around 9 A.M.... 
it’s there by noon! 


Whatever the destination of your shipment, chances 
are, a Greyhound is going there anyway... right to 
the center of town. Greyhound travels over a million 
miles a day! No other public transportation goes to 
so many places—so often. 


You can ship anytime. Your packages go on regular 
Greyhound passenger buses. Greyhound Package 
Express operates twenty-four hours a day...seven 
days a week...including weekends and holidays. 
What’s more, you can send C.O.D., Collect, Prepaid 
..-Or open a charge account. 








IT’S THERE IN HOURS...AND COSTS YOU LESS 

































CALL YOUR LOCAL GREYHOUND 
BUS TERMINAL TODAY...OR MAIL 
THIS CONVENIENT COUPON TO: 


GREYHOUND PACKAGE EXPRESS 
Dept. G-3, 140 S. Dearborn St., Chicago 3, Illinois 
Gentiemen: Please send us complete information on Greyhound 


Package Express service...including rates and routes. We 
understand that our company assumes no cost or obligation. 
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NDT A 16th Annual Transportation 


and Logistics Forum 
Denver Hilton Hotel » Denver Colorado 
September 17, 18, 19, 20, 1961 


TRAFFIC WORLD 














8:00 A.M. 


2:00 P.M. 


4:00 P.M. 


4:30 P.M. 


6:00 P.M. 


PROGRAM 


SUNDAY, SEPTEMBER 17 


Registration begins 
Please register well in advance 


National Board of Directors Meeting 
Election of National Officers 


Formal Opening of Exhibition Hall 
Ribbon Cutting by the Governor of the State 


of Colorado, The Honorable Stephen L. R. 
MeNichols 


Concert 
United States Air Force Orchestra 


Open Time 


Free for individual receptions 


MONDAY, SEPTEMBER 18 


MORNING SESSION 


9:00 A.M. 


9:45 A.M. 


10:00 A.M. 


Formal Call to Order 

by Major Harry Livingston, President, Denver 
Chapter of NDTA and Robert Six, President, 
Continental Airlines and General Chairman 
of the National Defense Transportation and 
Logistics Forum 


Invocation 


Chaplain, Lowry Air Force Base 


Greetings 

The Governor of the State of Colorado 

The Mayor of the City of Denver 

The Department of Defense Coordinator for 
the Logistics Forum, Maj. Gen. Charles An- 


derson 


Keynote Message 

“New Frontiers of the 1960's for NDTA” 
Howard C. Adams, Chairman of the Board 
of NDTA 


Opening Address 

The Hon. James M. Landis 

Special Assistant to the President of the 
United States 


New Frontiers in International Affairs 
John Scott 
Special Assistant to Publisher, Time Magazine 


AFTERNOON SESSION 


2:15 P.M. 


5:00 P.M. 


7:00 P.M. 


New Frontiers in Defense 


NorTH AMERICAN AREA 

General Laurence S. Kuter 
Commmander-in-Chief, NORAD 
Introduction by Brig. Gen. Wade Hampton, 
USAF 


ATLANTIC AREA 

Vice Adm. Fitzhugh Lee 

Deputy Commander in Chief, Atlantic Fleet 
Introduction by Rear Adm. John W. 
Crumpacker, USN 


EUROPEAN AREA 

General C. D. Eddleman, USA 

Vice Chief of Staff 

Introduction by Maj. Gen. Frank S. Besson, 
USA 

Open Time 

Free for individual receptions 


Western Barbecue Dinner 

Followed by Barn Dance and Floor Shew. 
Those wishing to rent costumes can obtain 
them from Mr. Sorenson at the Denver Hilton 
Hotel 


TUESDAY, SEPTEMBER 19 


MORNING SESSION 


9:00 A.M. 


AFTERNOON 


2:15 P.M, 


Containerization 


Leslie C. Allman, President, The Allman Co. 


Military Logistics 
The Hon. Thomas D. Morris 
Assistant Secretary of Defense 


Title to be Announced 


The Hon. Clarence D. Martin, Jr. 
Under Secretary of Commerce for 
Transportation 


Production 


John Dykstra, President, Ford Motor Co. 


SESSION 


Air 
The Hon. Fred M. Glass, Chairman 
Task Force on National Aviation Goals 


Rail 

“New Concepts in Railroading” 

Curtis D. Buford, Vice President, Association 
of American Railroads 
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NEW FRONTIERS OF 
TRANSPORTATION 


communications and electronics 
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PROGRAM 





Water 

“Our Maritime Posture” 

Vice Admiral Ralph E. Wilson, USN (Ret.) 
Federal Maritime Board 

Highway 

“The Impact of the Federal Highway Program 
on the Transportation Industry’ 

Welby M. Frantz, Chairman of the Board, 
American Trucking Associations 

Petroleum 

“Pipelines in Distribution” 

Earl W. Unruh, President, Sinclair Pipeline 
Co, 

Inland Waterways 


Bailey T. DeBardeleben, Chairman of the 
Board, American Waterways Operators, Inc. 





7:45 P.M. 


10:00 P.M. 


Monday, September 18 
9:45 A.M. 
4:00 P.M. 


Annual Banquet 

Chairman, Walter F. Carey 

Presentation of National Transportation 
Award by the Hon. Roswell L, Gilpatric, 
Deputy Secretary of Defense (tentative). Re- 
cipient to be announced after official selection 
is made. (Dress optional—black tie pre- 
ferred) 


. 
Dancing 


EVENTS FOR THE LADIES 


Field Trip 


By train to Winter Park through the colorful 


: Rocky Mountains and 29 tunnels, including 

oo oe ne ; ; the famous Moffat Tunnel, Box Lunch and 
Free for individual receptions entertainment aboard the Denver Rio Grarde 

7:45 P.M. A I Life Members Dinner—By Subscription Western Railway. (Be sure to bring cameras) 


Black tie—Open to all registrants 


WEDNESDAY, SEPTEMBER 20 


MORNING SESSION 


9:00 A.M. Open Meeting noon meal formation of Cadets from Court 
Chairman, Walter F. Carey. Voting on Reso- of Honor. Luncheon served at Officers’ Club 
lutions. Presentation of Individual and Chap- of the Academy 
ter Awards 

9:30 A.M. Legal Aspects of Space Wednesday, September 20 
Colonel Morton J. Gold, USAF, Sacramento 12:00 Noon tediies’ tancheen end Geilden Show 
Air Materiel Command Court Place Room, Denver Hilton Hotel (in- 
Space Technology dividual gift and door prizes) 

Dr. Wernher von Braun, Director, George . _ 

C. Marshall Space Flight Center as cathe wrearemag oom ; 
Open during the entire convention 

Communications in Outer Space 

Walter K. MacAdam, Vice President, Defense 

Activities, American Telephone & Telegraph LADIES ARE INVITED TO ATTEND ALL 

Co. OFFICIAL FORUM SESSIONS 

11:00 A.M. Recess 

AFTERNOON SESSION 

12:00 Noon Official Luncheon ; For information on registration or on 
Address by The Honorable Warren G. Mag- rates and space available in the 1961 
nuson, United States Senator and Chairman of S ir P dT rtati 
the Senate Interstate and Foreign Commerce rane ee _ pag ~ Sera 
Committee Exhibition, write to the Denver Chapter 
Chairman of Luncheon, Howard C. Adams of NDTA, 1090 Fox Street, Denver 4, 

Host, Mr. Robert Six Colorado. Advertisements in the Souve- 

2:00 P.M. Open Time nir Program will be accepted until 

5:00 P.M. Free for individual receptions August 15; exhibit space can be had 

6:00 P.M. Reception until September 1. 

Sponsored by a group of New York Chapter 
members 


Tuesday, September 19 
9:00 A.M. 


Field Trip 

Bus Departure for Air Force Academy near 
Colorado Springs for specially planned tour 
including planetarium show and watching 
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-A.TO LANSING IN 76 HOURS! 


DENVER 


OS ANGELES 


This timetable tells the story: 





Leave Los Angeles, 4:15 a.m. / Friday, June 2, 1964 
Arrive Denver, 1:30 p.m. / Saturday, June 3, 1961 
Arrive Lansing, 7:45 a.m. /Monday, June 5, 1961 


Shipper: Aluminium, Limited e Consignee: A Michigan aluminum fabricator 
Carriers: Los Angeles to Denver, Garrett Freightlines, Inc.; 
Denver to Lansing, Interstate System. 





Even if you never need this kind of expedited cross-country service, there’s an extra 
safety factor in knowing that you’re being served by a carrier that can handle the 
hard ones as well as the easy ones. We have the experience, the equipment and the 
facilities to move almost anything almost anywhere. And, we’d like to serve you — 
trailerloads or LTL, coast-to-coast or just to the next town. We serve 24 states from 
Denver to the Atlantic Seaboard, through 69 modern terminals. Call us the next time 
you have freight to move within our authority. We're in the Yellow Pages. 


INTE RSTATE SYSTEM 


MORE THAN A TRUCK tive. TRANSPORTATION SYSTEM 














Grand Rapids, Michigan 
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ready had been answered. Mr. Macleay 
stated in reply that “these matters have 
been decided by the ICC in a manner 
adverse to the NYC—we want to know 
if this is a proposition of ‘if you can’t 
beat ’em, buy ’em’... and we are en- 
titled to a complete explanation of this 
non sequitur.” 

Mr. Bradford sustained the objection, 
and Mr. Macleay then asked the wit- 
ness whether, “assuming merger of the 
NYC and B & O, and assuming that you 
had the same position in the merged 
company as you now hold with the NYC, 
would you continue efforts to bring 
about rate equalization?” 


Objection to Ruling 


Another objection was sustained, and 
Mr. Macleay indicated he had no further 
questions. However, before he left the 
counsel table, Mr. Marbury, also for the 
port authority, rose to tender a “strong 
objection to the ruling out of the pub- 
lic interest of the state of Maryland in 
the proceeding.” 

William G. Mahoney, for the Railway 
Labor Executives’ Association, then ques- 
tioned Mr. Baylis on the effects on labor 
of a NYC-B & O unification, or of a 
three-way merger. The witness said he 
was unable to give exact estimates, as 
he had made no studies in that direction. 
However, he indicated that the effects 
would be comparable to those from a 
C & O-B & O transaction. 


Motion to Strike 


The witness was then turned over to 
Edward K. Wheeler, counsel for the C 
& O. Before beginning his cross-exam- 
ination, Mr. Wheeler moved to strike all 
portions of Mr. Baylis’ direct testimony 
related to a possible Norfolk & Western- 
Nickel Plate-Wabash merger, on the 
ground that the ICC, in denying an 
NYC petition for consolidation of various 
rail control and merger cases, had ruled 
such testimony out of order in the in- 
stant proceeding. 

Mr. Brooks answered that in its order 
denying the petition the Commission 
had indicated it would permit such 
testimony in individual cases, and that 
the NYC “would not be foreclosed from 
presenting the entire picture... .” Fur- 
ther, he said, the N & W-Nickel Plate- 
Wabash proposal also had been brought 
up by C & O witnesses, so “he (Mr. 
Wheeler) opened the gate himself.” 

Examiner Bradford denied the motion, 
despite a request for reconsideration of 
the denial by Mr. Wheeler. 


NYC Status in New England 


Mr. Wheeler then took the witness 
through a discussion of the NYC’s mer- 
ger, in 1958, with the Boston & Albany 
Railroad. Challenged by the examiner 
at one point as to the purpose of his 
questions relating to the B & A’s track- 
age, as compared with that of the New 
York, New Haven & Hartford Railroad 
Co., and its single-line services offered 
in conjunction with those of the NYC, 
he stated that he wanted to indicate the 
relative position of the NYC in com- 
parison to other Trunk Line railroads. 

“The witness says they are a ‘New 
England’ line,” he said, referring to Mr. 
Baylis’ direct testimony, “and I want to 
establish to just what degree they are a 
New England line.” 

Continuing along that line, Mr. 
Wheeler got Mr. Baylis’ agreement that 
the importance of the NYC’s New Eng- 
land mileage “can’t be judged solely on 
the basis of its traffic local to New 
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England ... or originating and termi- 
nating solely in New England.” Mr. 
Baylis also agreed that the NYC served, 
of the six New England states, only 
Massachusetts. 


Mr. Wheeler then turned to direct 
statements by Mr. Baylis that New Eng- 
land had been turned, since World War 
I, into a “deficit rail traffic territory” 
and that “the production that remains 
within the New England Territory is 
of generally high valued commodities 
that are the product of highly skilled 
labor and move in relatively low ton- 
nages which are particularly vulnerable 
to movement by truck.” 


After hearing the witness give numer- 
ous sources for those assertions, Mr. 
Wheeler asked permission to introduce 
portions of three booklets, prepared by 
the NYC for distribution to manufac- 
turers, to encourage industry to resettle 
in various parts of New England and 
New York served by the Central. The 
booklets, he said, purported to show that 
those areas were growing, despite Mr. 
Baylis’ testimony to the contrary. Mr. 
Brooks, after commenting that ‘every 
railroad, including the C & O, puts out 
those kinds of books to generate busi- 
ness,” said he had no objection to the 
matter be included in the record, but 
only if the booklets in their entirety, and 
“not merely the portions Mr. Wheeler 
wants to use,” were included in the 
record. 


Mr. Wheeler said he didn’t like “clut- 
tering up the record this way,” but 
agreed, and the booklets were put into 
the record complete. 


After a few more questions by Mr. 
Wheeler, the witness was excused. 


(See earlier story on page 91.) 





Treasury Department Pays 
$11,781,000 on New Haven 
Guaranteed ‘Flood’ Loans 


The Treasury Department fulfilled 
on July 11 its guarantee of 90 per 
cent of $16 million in loans to the 
New Haven Railroad to enable it to 
repair flood damages suffered in 1955. 
Payment of $11,781,000 to a group of 
banks was made after the New Ha- 
ven petitoned the federal district 
court in New Haven for reorganiza- 
tion on the ground that it could not 
meet its commitments. 


Two disaster loans for $16 million, at 
4% per cent interest, were made by the 
banks under the defense production act 
of 1950. The New Haven defaulted in 
interest payments on its first mortgage 
bonds on July 1. When this was fol- 
lowed by the petition for reorganization, 
the banks called on the Treasury to 
make good the 90 per cent of the loans 
which had been guaranteed by the gov- 
ernment. 


As of July 7, the railroad had repaid 
$2,910,000 of the loans, which were to 
mature serially to December 30, 1965. 


The Chase Manhattan Bank of New 
York headed the group of banks which 
advanced the $16 million. Failure to 
make the July 1 interest payment on the 
first mortgage bonds of the railroad 
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caused the banks to consider the defense 
production act loans in default. 


(See earlier story on page 21.) 


Steamship Ass‘n Official, 
FMB Member Urge Rejection 
Of Maritime Agency Change 


A member of the Federal Maritime 
Board and a steamship line official 
went before the House merchant 
marine and fisheries committee late 
July 12 to testify against all or parts 
of President Kennedy’s reorganiza- 
tion plan for the government’s reg- 
ulatory and promotional activities in 
the maritime field. 


The two witnesses—Vice Admiral Ralph 
E. Wilson (U.S. Navy, retired), of the 
FMB, and John M. Will, chairman of 
the board and president of American 
Export Lines—followed the chairman of 
the FMB and the Secretary of Com- 
merce, who had supported the plan, 
designated reorganization plan No. 7 of 
1961. The committee then planned to 
hear more witnesses July 13. 

The plan—which will go into effect 
automatically 60 days from June 12 un- 
less disapproved by either house of Con- 
gress—would abolish the FMB, establish 
a five-man Federal Maritime Commission 
for regulatory functions, and continue 
the Maritime Administration under the 
Secretary of Commerce for promotional 
and subsidy functions. No congressional 
changes in the plan are permitted; it 
must be adopted or rejected in full. 


‘Disadvantages’ Are Seen 

Mr. Wilson told the committee he was 
against the plan “because I am con- 
vinced that it includes more disadvan- 
tages than advantages to the public 
interest.” The proposal to transfer some 
matters to the Secretary of Commerce, 
who would then put them in the hands 
of the maritime administrator, drew Mr. 
Wilson’s first comments. 

“I am sure this committee realizes 
the long-range effect that final determi- 
nations in regard to these functions 
have upon the strength and adequacy 
of the American-flag merchant marine,” 
Mr. Wilson said “Controversies between 
the principals and the government fre- 
quently arise. Many of these require 
public hearings. They all require com- 
prehensive review and a finality of set- 
tlement. 

“By delegation, they would be placed 
in the hands of a single administrator 
whose decisions would only be subject to 
such final review as busy superiors could 
devote to the process. The statutes have 
long sought to avoid such a situation by 
placing the responsibility for final de- 
termination in a statutory body. I be- 
lieve the government and public interest 
can best be insured by preserving this 
plan. 

“Two completely independent agencies 
of the government will be established 
under the plan. Each will be established 
with the administration of parts of the 
existing statutes dealing with our mari- 
time affairs. 


Delays Predicted 


“There is a distinct relationship be- 
tween many of the matters to be con- 
sidered by these two independent agen- 
cies. As a result, inevitable delays and 
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confusion in administration will arise. 
There is an important matter now pend- 
ing before he board which would require 
distinct determinations by both the com- 
mission and the Maritime Administra- 
tion under the proposed plan before any 
final definitive government action could 
be taken in regard to it.” 

Mr. Wilson agreed with previous wit- 
nesses that the present FMB was over- 
loaded with work, but he blamed this 
largely on frequent changes of personnel 
of the board membership itself and on 
the relatively small staff available to 
the board. Then he told the commit- 
tee: 

“I have not found that a membership 
of three on the present board with its 
broader jurisdiction has proved to be a 
handicap in handling the work. Reor- 
ganization plan No. 7 establishes a com- 
mission of five members, while consider- 
ably restricting its jurisdiction. A larger 
membership may result in increased 
difficulties in reaching a decision without 
any commensurate gain in objectiveness. 

“I am certain that improvements can 
be made in the existing statutes regard- 
ing the organization and functions for 
both the Federal Maritime Board and 
the Maritime Administration. Desirable 
changes should be made, however, only 
after careful consideration by the Con- 
gress of all the factors involved.” 

Mr. Will told the committee he was 
testifying on behalf of the Committee of 
American Steamship Lines, with his 
testimony supported by the American 
Merchant Marine Institute and the 
Pacific American Steamship Association. 


Pro, Con on Plan 


“Our basic position,” he said, “is stated 
as follows: 

“(1) We approve and support the ob- 
jective of part I of reorganization plan 
No. 7, creating a separate independent 
statutory board to administer the reg- 
ulatory provisions of maritime law. 

“However, in view of time limita- 
tions and fundamental defects of re- 
organization plan No. 7, we believe this 
objective can now be best accomplished 
by legislation in this session of Con- 
gress. For these and other reasons ex- 
plained hereafter we submit a proposed 
bill patterned closely upon part I of re- 
organization plan No. 7, which we urge 
be considered promptly and favorably 
reported by the appropriate legislative 
committee of Congress. 

“(2) We obiect to part II of the pro- 
posed reorganization plan No. 7, deal- 
ing with the responsibilities for ad- 
ministration and implementation of the 
merchant marine act. 1936. particularly 
the transfer to the Secretary of Com- 
merce of 1936 act functions now vested 
in an independent statutory board as 
provided by existing law. 

“Pending a determination by Congress 
as to whether or not means can be 
found to improve the implementation of 
our basic maritime policies, we believe 
that Congress should reject any execu- 
tive reorganization of the functions cov- 
ered in part II of plan No. 7. The Secre- 
tary of Commerce recently asked the 
Business Advisory Council to conduct a 
study in this area.” 

Mr. Will said the organizations he 
represented were in accord with the 
stated general objective of the plan, to 
“strengthen and revitalize” the admin- 
istration of the federal maritime pro- 
grams. 

“The industry supports the separation 
of the regulatory functions of the present 
board and the establishment of a Fed- 
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eral Maritime Commission to deal with 
regulatory matters,” he said, “because we 
believe that effective regulation under 
the shipping act, 1916, is desirable, not 
only in the public interest, but in the 
interest of the industry itself. With the 
growth of the foreign commerce of the 
United States, these regulatory functions 
have assumed and will continue to as- 
sume increasing importance. It would 
be a natural development for these ac- 
tivities to be segregated and entrusted 
to a separate independent board. 

“It is possible that more effective 
regulation could result if Congress in- 
creased the staff now assigned to this 
function and enacted appropriate legis- 
lation amending the 1916 act. Neverthe- 
less, a better job can and should be done 
now. For this reason, we support the 
proposal contained in part I of reor- 
ganization plan No. 7 for separating the 
regulatory from the other functions of 
the board... . 


“We feel differently about part II of 
reorganization plan No. 7. Our objec- 
tions to part II transcend procedural 
problems. Part II constitutes a basic 
revision of important features of the 
merchant marine act, 1936, in terms 
formulated by the Executive and pre- 
sented to Congress in a single package. 

“This revision embodies changes which 
are not merely in details or mechanics or 
in the person charged with responsibility 
for administering those laws. It makes 
changes in basic determinations which 
were reached by Congress and embodies 
in the 1936 act after exhaustive review 
of United States maritime policy. ... 

“In effect, reorganization plan No. 7 
would completely alter the basic law 
by transferring to the Secretary of 
Commerce from a statutory board, ap- 
pointed by the President with the ad- 
vice and consent of the Senate, all of 
the functions now vested in that board. 
other than those purely regulatory 
functions transferred to the new Fed- 
eral Maritime Commission. With one 
sweep of the pen there would be set 
aside all of the many judicial and 
procedural protections inherent in an 
independent statutory board and sub- 
stituted therefore the executive power 
of the Secretary of Commerce, already 
charged with a multitude of major re- 
sponsibilities, or any subordinate to 
whom he might delegate such author- 
ity. In these respects, reorganization 
plan No. 7 represents a drastic modifica- 
tion and change of basic law.” 


(See earlier story on page 42) 


Carloadings Totaled 424,984 
In Week Ended July 8 


Loadings of revenue freight in the 
week ended July 8, which included the 
second week of the coal miners’ annual 
vacation and the Independence Day 
holiday, totaled 424,984 cars, the Asso- 
ciation of American Railroads an- 
nounced. This, it said, was a decrease 
of 108,589 cars, or 20.4 per cent, below 
the preceding week. 

The loadings represented a decrease 
of 32,795 cars, or 72 per cent, below the 
corresponding week in 1960, and a de- 
crease of 127,329 cars, or 231 per cent, 
below the corresponding week in 1959, 
said the AAR. 

Loadings by commodity groups for the 
week ended July 8, as compared with 
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the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
July 8, ‘61 Week 1960 Week 
Miscellaneous 240,509 2.5D 20.3 D 
Coal 23,706 19D 37.0D 
Coke 6,305 20.6 | 5.2D 
Ore 45,483 29.2D 10.9 D 
Forest Products 24,864 8.9D 27.3D 
Merchandise LCL 23,617 17.9D 18,3 D 
Grain & Gr. Prod. 
(Total) 58,156 2.4D 17.8D 
Western Dists. 
nly 41,576 3.2D 21.3D 
Livestock (Total) 2,344 13.6D 11.1D 
Western Dists. 
Only 1,473 23.1D 19.4D 


l—Indicates Increase D—Indicates Decrease 
All districts reported decreases com- 
pared with the corresponding weeks in 
1960 and 1959, the AAR said. Cumula- 
tive loadings in 1961, compared with 
1960 and 1959, were given as follows: 


1961 1960 1959 
1,921,855 2,386,196 2, 
1,954,793 2,292,112 2,292,015 

,000,619 2,300,834 2,399,932 
505,917 597,607 
6,383,184 7,576,749 7,557,753 
2,492,148 2,579,629 
2,558,522 2,744,371 


Four weeks of Jan. 
Four weeks of Feb. 
Four weeks of Mar. 
Week of Apr. 1 


First 13 Weeks 


Four weeks of Apr. 2,106,107 
Four weeks of May 2,242,173 
Four weeks of June 2,326,725 2,514,478 2,812,533 
Week of July 1 533,573 547 893 574,102 


Second 13 Weeks 7,208,578 8,113,041 8,710,635 
First 26 Weeks 13,591,762 15,689,790 16,268,388 
Week of July 8 424,984 457,779 552,313 
27 Weeks Total 14,016,746 16,147,569 16,820,701 











“There were 11,925 cars reported 
loaded with one or more revenue high- 
way trailers or highway containers 
(piggyback) in the week ended July 1, 
1961 (which were included in that week’s 
over-all total),” the AAR said. “This 
was an increase of 229 cars, or 2.0 per 
cent, above the corresponding week of 
1960, and an increase of 3,505 cars, or 
41.6 per cent, above the 1959 week. 

“Cumulative piggyback loadings for the 
first 26 weeks of 1961 totaled 286,305, for 
an increase of 9,967 cars, or 3.6 per cent, 
above the corresponding period of 1960, 
and 82,986 cars, or 40.8 per cent, above 
the corresponding peridd in 1959. There 
were 58 Class I US. railroad systems 
originating this type traffic in the cur- 
rent week, compared with 53 one year 
ago and 50 in the corresponding week in 
1959.” 


Indicted Household Movers 
To Be Arraigned on July 21 


The four large household goods moving 
firms, their executives and a trade asso- 
ciation who were indicted June 30 by a 
federal grand jury in the District of Co- 
lumbia were granted a one-week con- 
tinuance July 13 for the date of their 
arraignment on charges of conspiring to 
fix rates and otherwise restrain trade in 
violation of sections 1 and 3 of the Sher- 
man act (T.W., July 8, pp. 23 and 30). 

The arraignment date was postponed 
to July 21 by Chief Judge David A. Pine, 
of the federal district court, after a 
brief appearance by attorneys for the de- 
fendants. 

Indicted on two counts were United 
Van Lines, Inc.; North American Van 
Lines, Inc.; Aero Mayflower Transit Co., 
Inc., Allied Van Lines, Inc., and a num- 
ber of their officers, and the Household 
Goods Carriers’ Bureau. 
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How far | 
can a little girl 


travel 


without a friend ? 


Not very far. And she doesn’t travel far 
without a friend—on the Vista-Dome North 


Coast Limited. 


Her friend’s name is ‘“‘Sue’’— the stewardess- 
nurse on board this magnificent Northern 
Pacific train (the only train in the Northwest 
that offers stewardess-nurse service), 





*‘Sue’s”’ a registered nurse with a spe- 
cial talent for making passengers com- 
fortable. Her thoughtful attentions to 
travellers of every age contribute 
unforgettably to the pleasures of the 
trip. And her “glad to have you aboard” 
spirit is the spirit of the entire crew 
of this most unusual train. 






NP looks after its shippers, too (like 
the mayor of Saugatuck, Michigan, 
who recently shipped this Chinese junk 
across the country from Seattle). A 
continuing program to build NP’s cus- 
tomized freight fleet means the right 
car for the need—on NP! 
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SEATTLE 
TACOMA 
PORTLAND 
SPOKANE 
TWIN CITIES 
CHICAGO 





NP passenger service (now boasting 
low-cost, all-room Slumbercoaches) is 
attracting many travellers to the safety 
and dependability of the train. And 
this strong, progressive railroad is 
attracting shippers, too, with the serv- 
ice they have every right to expect. 


“NORTHWEST ADVENTURE,” colorful brochure, tells about NP’s famous 
transcontinental passenger train and the territory it serves. Ask for free copy. 
Northern Pacific Railway, Room 909, St. Paul 1, Minnesota. 


NORTHERN PACIFIC RAILWAY Route of the Vista-Dome North Coast Limited 
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Now you can move personnel overseas 
with Push-Button ease! 


A call to any of our 1,000 agents throughout 
the United States and Canada ‘‘feeds’”’ your 
particular and individual requirements into the 
North American International Division, ‘‘pre- 
programmed” by the largest overseas agent net- 
work, and the longest and most intensive overseas 
moving experience of any van line. 

Typical problem: 200 Chrysler family house- 
holds to Geneva, Switzerland, Rotterdam, 
Holland and London, England by air. Answer: 


Each move completed by North American in five 
days; Chrysler-estimated savings of several 
thousands of dollars per move in total relocation 
costs over other moving methods. 

Whether your next overseas moving problem 
is imminent, or in the undetermined future, write 
us (or call your local North American agent) now. 
We'll send you a most illuminating folder on this 
important phase of expanding your overseas 
markets. 


WORTH AMERICAN VAN LINES 


the GENTLEmen of the moving industry 
iiinnedieneensill 


FT. WAVWVE. 


INDIANA 
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TVA Reports Continuing 


Strides in Navigation 


The Tennessee Valley Authority, in a 
20-page report to the President July 11 
on “TVA Directions—Past and Future,” 
mentioned the subject of navigation in 
four paragraphs. 

“TVA experience has demonstrated,” 
it said, “that the navigation channel not 
only stimulates freight movements which 
would not otherwise move by rail but 
does so with net benefit to rail traffic. 

“Expansion of river traffic has made 
necessary a program of improvement of 
navigation facilities. A new large lock 
was completed and placed in operation 
at Wilson Dam in 1959. A second new 
lock is under construction at Wheeler 
Dam next upstream and a third is being 
designed for Guntersville Dam, upstream 
from Wheeler. These will be completed 
in the next few years, and others will 
follow at the remaining mainstream 
dams as traffic continues to grow. 

“Since water transportation is an im- 
portant asset in the industrialization of 
any area, the extension of deep water 
channels on the tributaries of the Ten- 
nessee will be examined and carried out 
wherever feasible. 

“For example, the Melton Hill Dam on 
the Clinch River will bring navigation 
to Oak Ridge and Clinton, Tenn., cities 
in a subregion possessing substantial coal 
and timber resources, but also plagued 
by persistent underemployment. 'TVA’s 
determination of the practicability of 
such extensions will be based on an 
appraisal of potential benefits, including 
an evaluation of shoreline potentialities 
and other factors of basic economic 
value.” 


Transport Exhibitors Signed 
For Cargo Handling Show 


Sponsors of the second annual Cargo 
Handling Exposition, to be held Sep- 
tember 6-8, on Pier No. 9, New York City, 
have announced that a diversified and 
growing number of companies will un- 
veil their newest products and services 
at the exposition. “Coordinated Trans- 
portation” will be the exposition theme. 

Among the exhibitors, according to 
the announcement, will be American Ex- 
port Lines, Inc.; Cargo-caire Engineer- 
ing Corp.; Strick Trailer Co.; Santini 
Brothers; General Electric Co.; St. Regis 
Paper Co.; Allis Chalmers Manufac- 
turing Co., and National Castings Co. 

The exposition sponsors are the New 
York chapter of the Kings Point Mer- 
chant Marine Academy; Department of 
Marine and Aviation of New York City; 
U.S. Merchant Marine Academy, and the 
International Cargo Handling Coordina- 
tion Association. 


The Week in Transportation 


New Haven, Denied Defense Act Loan, 


Files Petition for Reorganization 


Director of Office of Civil and Defense Mobilization, Who Must 
Find Defense Loan Would Be Used to Expand Facilities, Says Railroad 
Would Use Money to Pay Existing Debts, Not to Expand Its Capacity. 


The Office of Civil and Defense 
Mobilization on July 6 denied an 
application of the New Haven Rail- 
road for a $5.5-million dollar loan 
under the defense production act of 
1950 (T.W., June 24, p. 66). 


On July 7, the New Haven filed a peti- 
tion for reorganization in the federal 
district court for Connecticut. The court 
issued an order, No. 1, In the Matter of 
the New York, New Haven & Hartford 
Railroad Co., stating that the petition 
for reorganization was properly filed 
under section 77 of the bankruptcy act; 
authorizing the debtor, pending further 
order of the court, to continue operating, 
and reserving “full right and jurisdiction 
to enter at any time such further or- 
ders as the court might deem proper.” 

The ICC, late July 7, made public 
copies of the petition and of the court 
order, assigning the matter Finance 
Docket No. 21669. 

The White House made public, late 
July 6, a letter of the same date from 
Frank B. Ellis, director of the OCDM, 
to Douglas Dillon, Secretary of the 
Treasury. Mr. Ellis stated that as the 
New Haven would use the proposed 
loan to “pay existing obligations and 
maintain existing capacity,” and as “no 
expansion is proposed” as required by 
the defense production act to make a 
railroad eligible for a loan under that 
act, he was unable “to certify the loan 
as essential under the terms of the 
statute.” 

The letter was released at a press 
“briefing” by Pierre Salinger, the Pres- 
ident’s press secretary. The briefing was 
attended by Myer Feldman, deputy 
special counsel to the President. He an- 
swered a number of questions relating 
to reorganization of the railroad after 
stating that George Alpert, chairman of 
the board and president of the New 
Haven, had told him that he—Mr. 
Alpert—knew that, if the loan was 
denied, “someone would ask for reorgan- 
ization under section 77 of the bank- 
ruptcy act. 

On July 5, President Kennedy had 
directed the OCDM to expedite its de- 
cision on the New Haven application 
(T.W., July 8, p. 25). Under the defense 
production act, the OCDM must certify 
to the Treasury that funds will be used 
for “the expansion of capacity” to per- 


form transportation services needed for 
the national defense. 

Previously, Senator Robertson, of Vir- 
ginia, chairman of the congressional joint 
defense production committee, asserted 
that federal agencies had no authority 
to “bail out” the New Haven by granting 
the $5.5 million loan under the defense 
production act (T.W., July 8, p. 45). 


Text of OCDM Letter 


As the reporters entered Mr. Salinger’s 
office in the White House they were 
handed a copy of the letter from Mr. 
Ellis to Secretary Dillon. The text of 
the letter follows: 

“This has reference to the application 
of the New York, New Haven & Hart- 
ford Railroad Co. for a loan in the 
amount of $5,500,000 under section 302 of 
the defense production act. The appli- 
cation for this loan was forwarded by 
your department to this office on June 
13, 1961, for a determination regarding 
the issuance of a ‘Certificate of Essential- 
ity,’ as required by Executive Order 10480, 
as amended. 

“We referred the application in the 
ordinary course to the Interstate Com- 
merce Commission and the Department 
of Defense for review and comment. 
Those comments have been received. My 
decision in the matter is the product of 
a careful examination and full consider- 
ation of the application is filed, the ap- 
plicable law, the views of government 
agencies conversant with the problems 
of rail transportation and the needs of 
the national defense, and of the facts 
surrounding the loan proposal. 

“Section 302 provides, in pertinent part, 
that in order ‘to expedite production and 
deliveries or services to aid in carrying 
out government contracts for the pro- 
curement of materials or the performance 
of services for the national defense, the 
President may make provision for loans 
. . . to private business enterprises ... 
for the expansion of capacity, the de- 
velopment of technological processes, or 
the production of essential materials. .. .’ 

“Since the applicant does not propose 
to engage in the development of proc- 
esses or the production of materials, 
the only basis which the Congress has 
here provided for a loan to the applicant 
is that such loan be ‘for the expansion 
of capacity’ to perform transportation 
services needed for the national defense. 

“The application makes clear that the 
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proposed loan would be used to pay 
existing obligations and maintain exist- 
ing capacity. No explanation is proposed. 
Whether expansion of the applicant’s 
transportation capacity would serve the 
national defense is not presented for 
determination. 

“For these reasons I am unable to cer- 
tify the loan as essential under the 
terms of the statute.” 


Federal Action Exhausted 

Mr. Salinger, in reply to the first ques- 
tion asked about the situation, said that 
there was no other way at the present 
time in which the New Haven could 
obtain a loan from the federal govern- 
ment. He replied in the affirmative when 
asked if the OCDM action stopped the 
President from making the loan, even 
if he had views about the situation. He 
added, in answer to another question, 
that the President was bound by the 
recommendation of the OCDM director. 

When asked what part the ICC would 
have if the railroad curtailed services, 
either freight or passenger, Mr. Salinger 
referred the question to Mr. Feldman, 
who explained the machinery by which 
proposals to curtail service were referred 
to the ICC after being filed in the af- 
fected state or states. 

Mr. Feldman was then asked how 
the President “got into the situation.” 
He replied that the President was 
anxious to have the service of the rail- 
road continued. Mr. Feldman added that 
if the New Haven ran out of money, 
“they are going to have problems.” How- 
ever, he asserted that “I am sure they 
have enough money to continue paying 
wages.” 

The President’s special counsel was 
specific in distinguishing between bank- 
ruptcy and reorganization under section 
717 of the bankruptcy act, observing that 
section 77 was intended to keep a rail- 
road in operation, whereas “bankruptcy 
would stop operations,” since the assets 
of the company would be sold. 

“Under section 77,” he said, “you sub- 
stitute court management with a trustee 
for the present management.” 

He said the bondholders of the railroad 
could ask for reorganization. He said 
that when he talked with Mr. Alpert, 
about 30 minutes before the press brief- 
ing, the latter had intimated that he 
knew someone would ask for reorganiza- 
tion. 

Mr. Feldman said that under reor- 
ganization the trustee or trustees ap- 
pointed by the court could issue trustee 
certificates and that, as these had a prior 
claim over other debts, “it is easier for 
them to get money than it is today.” He 
also said that, under section 77, applica- 
tion could be made to the government for 
guaranteed loans. 

He said that the petition for reorgani- 
zation would probably be filed in the 
federal district court at New Haven. 

Both the ICC and the Department of 
Defense had carefully refrained from 
passing on the eligibility of the New 
Haven for a defense production act loan, 
but both agencies of the government had 
said that the railroad was essential to 
national defense, Mr. Feldman said. 

Mr. Feldman was asked if Mr. Alpert 
would be the trustee under the reor- 
ganization. He said he would “be sur- 
prised if he were,” but added that “that 
is up to the court.” 


The president of the New Haven, after 
the filing of the railroad’s petition for 
bankruptcy on July 7, issued a statement 
in which he said that his “battle to save” 
the New Haven from bankruptcy “has 
been lost.” 


Arpaia, Barriger Mentioned 


Over the July 8-9 weekend, informa- 
tion leaked out in Washington that 
White House officials were discussing 
Anthony F. Arpaia and John W. Bar- 
riger as possible choices for the trustee 
to operate the railroad during the re- 
organization period. Actual choice of the 
trustee or trustees is the responsibility 
of the federal district court at New 
Haven, in which the railroad filed its 
petition for reorganization. However, as 
was indicated at the White House press 
briefing, the President is interested in 
seeing that the railroad continues to 
operate and his wishes may have some 
weight in the court. 

Mr. Arpaia was a former member of 
the ICC and is now vice-president—in- 
ternational services, of REA Express 
(formerly the Railway Express Agency). 

Mr. Barriger is president of the Pitts- 
burgh & Lake Erie Raiload, part of the 
New York Central System. His experi- 
ence included service with New Haven 
as a vice-president, and as reorganiza- 
tion manager of other railroads. He had 
been president of the P & L E since Au- 
gust of 1956. 

Mr. Arpaia said, July 10, that he had 
not been approached with reference to 
the trusteeship. He said he was “happy 
where I am,” adding that “I have a job 
to do there.” The former member of 
the ICC was instrumental in bringing 
about the adoption by the Association 
of New England Public Service Commis- 
sioners. at a recent meeting in Newport, 
R.I., of a resolution favoring the taking 
of a census of transportation. 


Mr. Alpert’s Statement 


The statement issued by George Al- 
pert, president of the New Haven, read 
as follows: 

“Our battle to save the New Haven 
Railroad from bankruptcy has been 
lost. 

“The vroblems of the railroad are 
manv. Governmental subsidies, direct 
and indirect, to our competitors and in- 
equitable taxes are insuperable obstacles 
to overcome in a keenly competitive 
transportation market. The huge pas- 
senger deficits, resulting from the high 
ratio of passenger to freight service on 
the New Haven, have cut deeply into 
our cash. Indeed, the Interstate Com- 
merce Commission in its recent study 
concluded that the primary cause of the 
New Haven’s financial crisis is _ its 
chronic and staggering passenger de- 
ficit. 

“Unfortunately, freight earnings, with 
which railroads engaged in passenger 
business absorb their passenger deficits, 
have shrunk on the New Haven in re- 
cent years because of diversion of much 
freight to the vast network of high- 
ways in the territory served by the New 
Haven. 

“The railroad’s borrowing capacity has 
been seriously impaired since it had to 
pledge virtually all of its available col- 
lateral to secure loans in 1955 to re- 
habilitate its system after the devastat- 
ing floods of that year. 


Tax Relief a Big Step 


“The four states in which we operate 
through the exemplary efforts of their 
governors and legislatures, have recently 
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adopted statutes which, beginning in the 
last half of 1961, give the railroad tax 
and other relief of approximately $6,- 
000,000 annually. This was an important 
step toward the solution of the prob- 
lem. But in the meantime the current 
drop in freight business, common to 
practically all of the eastern railroads, 
has reduced our working cash to a point 
where it is insufficient to meet payrolls 
and other pressing obligations. 

“We have tried to avoid abandonment 
of passenger service, which has been 
so costly to the railroad, because the 
highly concentrated population in our 
area seemed to require the service. At 
the same time, experience has shown 
that any attempt to increase fares in an 
amount sufficient to meet the full cost 
of the service would only result in the 
loss of more patronage and would be 
unfair to the rail passenger, who would 
be the only user of public transporta- 
tion facilities required to pay the full 
cost of the service. 

“Since 1956 I have tried to bring these 
problems to the attention of the public 
in every forum available. I believe now, 
as I did then, that a solution can be 
arrived at only if the railroad receives 
equal treatment with other forms of 
transportation in taxation and subsidy. 

“I had hoped and expected that the 
importance of the railroad to national 
defense would enable us to obtain funds 
under the defense production act to 
tide us over until a national transporta- 
tion policy to meet and overcome the 
inequities which confront the railroad 
industry would be formulated by our 
federal government. I am informed that 
such a policy is now in the making. 
Accordingly, about a month ago we filed 
an application for a $5,500,000 loan under 
the defense production act. Yesterday, 
I was informed that our application was 
turned down. No other avenue for tem- 
porary financing is open to us. 


Reorganization ‘Proper Course’ 


“The board of directors has therefore 
been forced to conclude in the face of 
this ruling that a proceeding for re- 
organization under the Bankruptcy Act 
is the proper course. It is hoped that 
such proceeding, by permitting the sus- 
pension of all taxes and other obliga- 
tions, will make possible the continuance 
of service in the public interest, tempo- 
rarily at least. 

“It is difficult to understand why our 
government, which expends billions of 
dollars on its highways, more billions 
to further commercial aviation and 
hundreds of millions to assist in the 
upgrading of the nationalized railroads 
of France, Spain, Italy, Yugoslavia, Cey- 
lon and other foreign countries, finds 
itself impotent to help distressed rail- 
roads in our own country whose service 
is essential to the public welfare. 

“The proceeding in bankruptcy will 
not solve the basic problems. This is the 
view of the congressional committees 
which have studied the matter, of the 
Interstate Commerce Commission, of the 
public utilities commissions, of the gov- 
ernors of the states in which we oper- 
ate, of chambers of commerce through- 
out our territory and of many, many 
others. 

“In or out of bankruptcy, the funda- 
mental problem will not be solved un- 
less the railroads receive equal treat- 
ment with their competitors on all levels 
of government. That course, I feel, is 
essential if the railroads are to continue 
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to serve as part of our free enterprise 
system. 

“I take this opportunity to express 
my deep appreciation and that of the 
board of directors, stockholders and 12,- 
000 loyal employes of the New Haven, 
to the many far-seeing, devoted and 
enthusiastic people in public and civic 
life for their valiant efforts in endeavor- 
ing to avoid this bankruptcy. 

“Their continued efforts toward the 
solution of the basic problems will be 
just as essential in the future as they 
have been in the past. 

“In a way, the campaign which I have 
been conducting for the past five years 
is a crusade. I have learned to my sor- 
row that the road of the crusader is 
not exactly a path of roses. However, 
I do not regret one moment of this 
effort. I only hope that it has contributed 
to the final solution of the grave prob- 
lems now confronting not only the New 
Haven, but the entire railroad structure 
of the nation.” 


Comment in Congress 


Comment on the New Haven situation 
was made in the Senate the same day 
the road filed its petition for reorganiza- 
tion. 

Senator Bush, of Connecticut, disclosed 
that he had sent a letter to President 
Kennedy urging several steps to restore 
sound and efficient rail service. The 
letter, in part, said: 

“It is imperative that this service be 
continued and improved and that other 
essential railroad services to business 
and industry be maintained without 
interruption. 

“I respectfully suggest that you call 
a meeting of the governors of the states 
immediately affected—Connecticut, New 
York, Massachusetts and Rhode Island— 


* for discussion of ways in which the 


federal government can assist under the 
mass transportation provisions of the 
new housing act. As you know, these 
provisions were taken from a bill which 
I joined Senator Williams, of New Jersey, 
in sponsoring. They make available $25 
million in grants for studies directed at 
finding solutions to mass transportation 
problems and $50 million in loans to 
public bodies for such purposes as pur- 
chases of new equipment for lease to 
operating companies. 


Commuter-Problem Studies Urged 


“Since losses incurred in passenger 
service are a major cause of the New 
Haven’s current difficulties, mass trans- 
portation studies aimed at solution of 
commuter problems in New York, Boston 
and Providence areas should be initiated 
without delay. 

“I also respectfully suggest you con- 
sider ways by which the New Haven can 
be relieved of 10 per cent tax on pas- 
senger fares and other steps federal 
government might take to equalize 
competition with elements heavily sub- 
sidized by said federal government. This 
heavily subsidized competition is the 
principal] single factor that has brought 
the New Haven Railroad to its knees 
financially.” 


‘Sympathy’ From Sen. Robertson 


Comment was also made by Senator 
Robertson, of Virginia, who earlier had 
declared that the federal agencies in- 
volved had no authority to bail out the 
New Haven by granting its requested $5.5 
million loan under the defense produc- 
tion act of 1950 (T.W., July 8, p. 45). The 


senator, chairman of the joint committee 
on defense production, told the Senate 
July 7: 

“The joint committee on defense pro- 
duction is sympathetic to the problems 
of the railroad industry and has indicated 
in recent annual reports that transpor- 
tation is of the highest importance in the 
mobilization program. It is necessary 
that we have an economic climate in 
which the railroad industry can operate 
on a profitable basis as an important 
and necessary part of our transportation 
system. 

“The Association of American Rail- 
roads today estimated the net income 
of the nation’s Class I lines at $170 
million in the first five months of 1961. 
This was said to compare with a net of 
$195 million in the like period of last 
year and $234 million in the 1959 period. 

“I urge the Congress and the depart- 
ments and agencies of the government 
which have responsibilities relating to 
transportation to give careful consider- 
ation to the steps which must be taken 
to create an economic climate in which 
the entire railroad industry can con- 
tribute to the economic activity of this 
country in the future, as it has done 
in the past.” 


Bill Introduced 


On July 10, Senator Bush introduced 
a bill (S. 2211) which would exempt 
transportation furnished solely by rail- 
roads in receivership from the passenger 
transportation tax. He said that Repre- 
sentative Sibal, of Connecticut, would 
sponsor a companion measure in the 
House. 

“Relief from the 10 per cent tax on 
passenger fares,” Senator Bush said in 
the Senate on introduction of his bill, 
“is a first step which the federal gov- 
ernment should now take to put the rail- 
roads into a better competitive posi- 
tion. At the minimum, such relief 
should be given to those railroads such 
as the New Haven which have petitioned 
for reorganization under the bankruptcy 
act. 

“Relief from this burdensome tax 
would be of substantial benefit to the 
railroad and of great assistance to the 
trustees who will be appointed by the 
federal court in their efforts to put the 
New Haven back on a sound operating 
basis. 

“It should benefit the 30,000 com- 
muters in my state who must travel 
on the New Haven to and from their 
jobs. It may make unnecessary, or at 
least limit in amount, future increases 
in passenger fares—fares which already 
tend to discourage rather than promote 
travel by rail.” 


Railroad Trusteeships 


Information contained in the June 
issue of Railway Guide indicates that 
two railroads are at present being oper- 
ated by trustees and that three are in 
the hands of receivers. 

The Atlantic & Danvi'le and the Hud- 
son & Manhattan are under trusteeship, 
while the Georgia & Florida, the Waco, 
Beaumont, Trinity & Sabine and the 
Tennessee Railroad are shown as being 
in the hands of receivers. 

The New Haven itself was operated 
under trusteeship from 1935 until 1947. 
In circumstances roughly parallel to 
those which precipitated the present 
petition for reorganization, the New 
Haven, in 1935, asked a loan of $5 million 
from the Reconstruction Finance Corpo- 
ration. When the application was re- 
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jected, the railroad went into reorgani- 
zation. 

In Washington, the general opinion is 
that the New Haven should be placed 
under a single trustee—instead of the 
three who were appointed for the earlier 
reorganization—in order that authority 
may be centralized. 

The New Haven was discharged from 
reorganization in 1947 and is the first 
major railroad to undergo reorgani- 
zation since that time. The earlier plan 
of reorganization was approved by the 
ICC in April, 1940. It scaled down the 





‘T.W.’ Subscription Price 
To Be Increased Sept. 1 


Because of growth of the volume of 
news material handled and consequent 
enlargement of the editorial department 
staff, and because of substantial increases 
in printing costs and paper costs made 
effective last fall, the annual subscrip- 
tion price of TraFric Wor.p will be in- 
creased, effective September 1, to $36 a 
year, E. F. Hamm, Jr., president of the 
Traffic Service Corp., publisher of Trarric 
Wor Lp, has announced. 

Striving to provide comprehensive 
coverage of a steadily growing flow of 
news in the field of traffic and transpor- 
tation, TraFFic Wortp had progressively 
expanded the volume of information pro- 
vided by it for its readers, Mr. Hamm 
said. The amount of such reading mat- 
ter, in terms of “editorial pages,” he 
added, had grown from 4,238 pages in 
1958 and 4,332 pages in 1959 to 4,828 
pages in 1960. The total of “editorial 
pages” in the first 22 issues of TrarFrric 
Wor.p this year, he said, was 2,246, as 
against 2,017 in the first 22 issues of 1960. 





railroad’s capitalization from $464,835,806 
to $365,000,000, and reduced fixed charges 
and guarantees from $19,531,323 to $6,- 
232,331. 


Latest ICC Report 


In November, 1960, Commisisoner 
Charles A. Webb and Hearing Examiner 
Richard S. Ries, after a hearing on a 
proposal to increase fares on the New 
Haven, suggested a “plan to save” the 
railroad. They included a suggestion that 
“if it becomes necessary to do so,” the 
Commission should recommend to Con- 
gress enactment of legislation providing 
that taxes levied on interstate railroads 
by state and local authorities might be 
found to be unlawful, as an undue burden 
on interstate commerce, under three cir- 
cumstances. Those circumstances would 
be: 


“(a) That the railroad is operating 
at a deficit in either its freight or pas- 
senger service which imperils its sur- 
vival; (b) that continuance of the freight 
or passenger service provided by the car- 
rier is required by public convenience 
and necessity, and (c) that state and 
local taxes involved, in the light of all 
relevant circumstances, and after a full 
hearing, are found to be excessive when 
compared with taxes assessed on the 
carrier’s property by other states and 
communities through which the railroad 
operates.” 

This was the final recommendation of 
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a total of 12 made by the commissioner 
and the examiner in their recommended 
report. 

The states of New York, Massachu- 
setts, Rhode Island and Connecticut, in 
which the New Haven operates, have 
voted tax relief for the railroad amount- 
ing to $6,200,000 a year. 

In a press conference in New York 
City the day the petition for reorganiza- 
tion was filed, when Mr. Alpert made 
public his prepared statement, he also 
asserted that as of that date the rail- 
road had $4,300.000 in cash on hand. In 
answer to questions, Mr. Alpert said that 
unless the government made further 
loans, there was a “very good chance” 
that the services of the New Haven 
would have to stop. He said that the 
payroll for 12.000 New Haven workers 
amounted to about $1.5 million a week, 
and that operating costs amounted to 
$9 million or $10 million a month. Rev- 
enues of the road have been averaging 
about $10 million a month. The road 
reported for the first six months of this 
year a net loss of about $11 million. 

Under part V of the interstate com- 
merce act, which authorizes the ICC 
to certifv, for federal guarantee, loan 
applications of railroads under stated 
conditions, the New Haven has borrowed 
$13 million in the past vear. The ICC, 
however, indicated that it could guaran- 
tee no further loans, and this was fol- 
lowed bv the netition of the New Haven 
to the Treasury Department for the $5.5 
million loan under the defense produc- 
tion act. Reiection of that application 
by .the OCDM brought the filing of the 
petition for reorganization. 

In the petition filed with the district 
court (and docketed at the ICC as Fi- 
nance No. 21669), the New Haven said 
that it had substantial amounts of taxes. 
maturities (including a sinking fund 
payment), interest payments, leased line 
rentals and equipment rentals due or 
becoming due in the remainder of 1961. 
The total was $33,480,000, the New Haven 
said. 

On June 30, the New Haven’s cash 
balance was an estimated $4,300,000 and 
its cash from all other sources in the 
remainder of the year was estimated 
at $71,393,000, the railroad said, adding 
that its other necessary expenditures for 
operations during the remainder of the 
year were estimated at $66,431,000, so 
that the amount available for the charges 
aggregating $33,480,000 would be approxi- 
mately $9,262,000. 

“The debtor is thus without sufficient 
funds to pay and discharge the aforesaid 
obligations as they mature, and on in- 
formation and belief alleges that it has 
no means of borrowing or otherwise pro- 
curing such funds,” it said. 


Army, Coast Guard Have 


Dangerous-Cargo Course 


Fort Eustis, Va., the Army’s trans- 
portation training center, and the Coast 
Guard Training Center at Yorktown, 
have joined forces to present a course 
in dangerous cargo handling for 15 se- 
lected officers and enlisted men from 
Fort Story and 80 men from the Coast 
Guard. 

Commander Frank E. Miner (U. S. 
Coast Guard), the course supervisor, said 
the men would be trained in the loading 


and unloading of special cargoes, the 
chemistry of explosives and atomic 
materials, and stowage planning of both 
military and civilian cargo. 

The classes are conducted at the Coast 
Guard center and practical exercises take 
place at Fort Eustis. 


ICC Analysis Compares Rates 
Of Deaths, Damage in Truck 
Accidents Involving Fires 


The element of fire in truck acci- 
dents was responsible in 1960 for a 
200-per-cent increase in the death 
toll and a 400-per-cent increase in 
property damage, compared with 
non-fire truck accidents, the Com- 
mission has reported in a “news re- 
lease” which cites figures from an 
analysis of 1960 accident reports filed 
with the ICC. 


“The reports from interstate motor 
carriers having annual operating rev- 
enues of at least $200,000 showed 104 
deaths and $5,030,420 in property damage 
from accidents involving fire last year,” 
the ICC said. 


“In addition to the death toll—one 
life claimed for every 5.4 such mishaps 
—355 individuals were injured in the 
fire accidents. 

“Average property damage from fire 
accidents was $8,688—five times the 
average of truck accidents not involving 
fire. Although fire occurred in only 2.45 
per cent of reported accidents, these ac- 
cidents were responsible for 11.3 per 
cent of the $42,642,330 damage caused 
by all reported ‘moving vehicle’ acci- 
dents. 

“Motor carriers engaging in interstate 
commerce, other than private carriers, 
file with the Commission’s Bureau of 
Motor Carriers reports of accidents in- 
volving death or injury or property 
damage of $250 or more. 


Murphy Calls for Action 


“Concerned by the disproportionately 
heavy penalty exacted by the fire-in- 
volved accidents, ICC Vice Chairman 
Rupert L. Murphy today [July 12] 
called upon the trucking industry for 
vigorous action to tame the hazards of 
fire in motor carrier accidents. 

““Such an endeavor,’ he said, ‘could 
be a significant step toward greater 
highway safety.’ 

““T doubt that the industry itself real- 
izes,’ he observed, ‘how swiftly the cost 
of an accident accelerates when fire 
breaks out and compounds the gravity 
of a motor carrier accident. Even more 
alarming is the diminishing chance for 
survival from a truck accident when fire 
occurs.’ 

“The vice chairman urged the indus- 
try to take three steps to combat the 
fire accident hazard: Review all fire 
accidents to determine their causes: take 
follow-up action to prevent repetition, 
and provide employe training in fire 
prevention and fire fighting, utilizing 
equipment and maintenance procedures 
renuired by ICC motor carrier safety 
rules. 

“‘Analysis of the 1960 reports,’ the 
vice chairman stated, ‘confirms that 
fatigue and improper driving practices 
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are contributing factors in many motor 
carrier accidents.’ 

“Other principal causes of the fire 
accidents, according to the reports, in- 
clude improper stowage of freight near 
heaters in truck cargo space, overheated 
tires due to improper inflation, ignition 
of flammable lading due to hose or fit- 
ting failures while loading or unloading, 
and spillage and ignition of flammables 
from overturned tank vehicles. 

“Other conclusions of the analysis: 

“Fire breaks out more frequently in 
a collision if both vehicles are trucks. 
In 3,589 such collisions, 64 fires occurred 
—an incidence of 1.78 fires per 100 col- 
lisions of this type. In these fire crashes, 
26 persons were killed and property 
damage was estimated at $857,920. 

“Incidence of fire in collisions of 
trucks and passenger automobiles was 
about half of the ‘trucks only’ collisions 
with an average of 0.98 fire cases per 
100 collisions. In the truck-passenger 
car group, representing 112 fire collisions 
out of 11,478 collisions, 58 persons died 
and 181 were injured. Property damage 
was $891.010 out of a total of $13.231.870.” 


Nine-Day International 
Navigation Congress in 
Baltimore Starts Sept. 11 


The safe handling of nuclear 
powered ships, uninterrupted navi- 
gation under all weather conditions, 
and the refloating of sunken vessels 
are among subjects to be discussed 
by spokesmen from 52 nations at the 
twentieth International Navigation 
Congress, meeting in Baltimore Sep- 
tember 11 through 19, Baltimore port 
officials have announced. 


In eight business sessions, delegates 
are scheduled to study and discuss an 
extensive list of problems and proposals 
dealing with safer, more efficient navi- 
gation on ocean and inland waterways. 
The Baltimore meeting will be held un- 
der the auspices of the Permanent In- 
ternational Association of Navigation 
Congresses. 


Subjects for technical papers to be 
presented at the sessions include: 

“Criteria for economically justifying 
new inland waterways or improving ex- 
isting waterways; engineering problems 
that must be solved to provide navigation 
facilities in a system of multiple purpose 
dams; measures necessary to ensure 
uninterrupted day and night navigation 
under all weather conditions; propulsion 
of vessels by push-towing; developing 
barges and other floating plants for use 
on shallow rivers or waterways of modest 
dimensions; locating, designing and 
maintaining approach channels from 
deep water to harbor areas; measures to 
be adopted for accommodating nuclear 
powered ships in maritime ports; remov- 
ing wrecks from navigable waterways 
and refloating stranded or sunken ves- 
sels, and determining the movement of 
sand and silt along coasts, in estuaries. 
and in maritime rivers.” 

The Baltimore announcement included 
the following: 

“The quadrennial congresses are nor- 
mally attended by 1,200 to 2,000 official 
delegates representing the nations that 
support the PIANC. These delegates are 
outstanding, highly skilled technicians 
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in their fields, and insofar as the govern- 
ment of the United States is concerned, 
their appointments are made jointly by 
the Secretary of State and Secretary of 
the Army. For the duration of the meet- 
ings, all delegates are given diplomatic 
status.” 


Too Many ‘Yes-Men,’ Says 
Barry, Advocating Strong 
Stand by Trucking Industry 


(From Pacific Coast Bureau of Traffic World) 

Desmond A. Berry, president of 
Galveston Truck Lines, of Houston, 
told members of the Los Angeles 
Chamber of Commerce July 7 that 
“most of us have become yes-men 
in America,” and added that it was 
“time to stand up and say ‘no’ to 
that which is morally and legally 
wrong.” 


The leader of opposition in recent years 
to inclusion of “hot-cargo” clauses in 
truck-line contracts with the Teamsters’ 
Union declared that certain issues before 
the Teamsters at their convention in 
Miami early in July were “caused by us 
in management who did not say ‘no’ at 
the proper time.” 

He criticized what he described as 
indifference on the part of trucking 
management to the growing power of the 
union by which, he said, the latter was 
enabled to increase wages and other costs 
to such an extent that eventually the 
industry might be priced out of the 
market. 

Mr. Barry, speaking at a luncheon 
sponsored by the transportation depart- 
ment of the C of C, asserted there were 
two ways to combat the results of the 
increasing power of the Teamsters. One, 
he said, was by an educational campaign 
to show truck-line employes the “facts 
of economic life,” and the other was by 
political action to get needed results. 

Earlier, in a press conference, the 
Houston truck-line executive said the 
motor carrier industry was being priced 
out of competition by the union power to 
demand higher wages. He said the truck- 
ing industry had the primary responsi- 
bility of inaugurating a course of eco- 
nomic education which would show truck- 
ing company employes the danger of loss 
of their jobs in case the industry were 
priced out of business. 

At the luncheon he said it should be 
pointed out to employes that although 
they had received great increases in 
wages, paid for by the public through 
successive increases in freight rates, such 
gains were being swallowed up by in- 
flation. 

In his press conference, Mr. Barry said 
that James R. Hoffa’s national trans- 
portation plan would stifle competition. 
He said a vote by the union to the effect 
that the individual local must give way 
to “area consideration” on many union 
issues was wrong for the union and that 
ultimately, if events continued in their 
present direction, the union would be 
destroyed through deterioration of the 
motor carrier industry. 

Asked if he advocated amendment of 
the anti-trust laws to correct present 
conditions in the industry, Mr. Barry 
said he would prefer to see some action 
by the industry before such amendments 
were proposed. He averred that the 








Emergency Trucking Needs Undergo Scrutiny 
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Executives of trucking companies, representatives of Teamsters’ Union local No. 600 in St. Louis 
and members of the staff of the Central Traffic Region of the Military Traffic Management Agency 
discuss plans for trucking in their area in case of national emergency. This meeting of the centrai 
states trucking industry mobilization committee took place June 28 in St. Louis in the office of 
Capt. F. B. Grubb (U.S. Navy), regional MTMA director and executive secretary of the committee. 
Subcommittee chairman presented reports and the chairman of the radiological and fallout sub- 
committee, R. L. Jeffries, president of the R. L. Jeffries Trucking Line, Evansville, Ind., presented 
two brochures for adoption and distribution to the industry. The committee next will meet October 26. 


trucking industry was capable of effective 
opposition to the Teamsters’ Union, with- 
out additional legal power, through a 
campaign of education and political ac- 
tion. 

He said his troubles stemming from 
the “hot-cargo” clause were what got 
him interested in politics and that he 
was now taking an active part in politi- 
cal affairs in Texas. It was in 1955, he 
said, that he refused to sign a contract 
presented by the Teamsters. The union, 
he said, sought to organize “from the top 
down” instead of through the drivers 
themselves. He described the situation 
which developed at that time when car- 
riers which interlined traffic with Gal- 
veston Truck Lines refused to accept the 
traffic, on the ground that the “hot-car- 
go” clause in their contracts with the 
union made it impossible for them to do 
so. He traced his long battle to outlaw 
the “secondary boycott” and the “hot- 
cargo” clause and said a number of motor 
carriers in different parts of the country 
had lined up with his firm and were will- 
ing to test the issue through the United 
States Supreme Court. He said this group 
maintained that permanent authority 
must be granted a carrier or group of 
carriers who would provide service for 
the public in instances where other car- 
riers refused to provide it. 

Mrs. Barry, who accompanied her hus- 
band to California, was introduced, along 
with others seated at the speakers’ table, 
by A. E. Patton, traffic manager of the 
Richfield Oil Corp., Los Angeles, who pre- 
sided. 


ICC Regional Manager 


At Minneapolis Retires 


The Commission has announced the 
retirement of William E. Hustleby, re- 
gional manager (district director, Bu- 
reau of Motor Carriers) at Minneapolis, 
effective July 8, and the appointment 
of Charles W. Haas, assistant district 
director of the Minneapolis district of- 
fice, as regional manager. 

In a “press release,” the Commission 
said Mr. Hustleby was appointed dis- 
trict director at Minneapolis in 1936. 


Before joining the Commission, he was 
executive secretary of the Railroad and 
Warehouse Commission of Minnesota 
from 1932 to 1936. He had been with the 
Minnesota commission since 1916. Mr. 
Haas had been with the Bureau of Mo- 
tor Carriers since 1952, the ICC said, 
and had been assistant district director 
at Minneapolis since 1960. Prior to that, 
he served as district supervisor in charge 
of the Lincoln office of the bureau. 


AAR Mechanical Division 
Proposes 5% Increase in 
Freight Car Load Limits 


(From Chicago Bureau of Traffic World) 


An increase of 5 per cent in the 
load limits on existing freight cars 
was recommended by the Association 
of American Railroads’ mechanical 
division at a limited business ses- 
sion June 28-29 in the Sherman 
hotel in Chicago. The general com- 
mittee of the division asked mem- 
ber roads to vote on the proposal, 
which would become effective Jan- 
uary 1, 1962, if approved. 


An “orderly plan” to eliminate cast- 
iron wheels from cars in interchange, 
proposed to member roads by the divi- 
sion’s arbitration committee, would pro- 
hibit the use of such wheels on cars in 
interchange after January 1, 1968. The 
general committee approved the plan for 
a letter ballot after a review of wheel 
supply and requirements of American 
railroads in which it found that “there 
will be no danger of encountering wheel 
shortages at any time in connection with 
the program.” 

Also approved by the general commit- 
tee and submitted for a letter ballot to 
members were recommendations by the 
committee on freight and passenger car 
construction to standardize side doors, 
roofs, ends and sides of 50-ton general- 
purpose box cars to avoid extra costs 
involved in individual development of 
freight car components. The proposal 
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‘L.A.’ International Airport Preview Held 





Long lines of air enthusiasts are shown awaiting turns for a glimpse inside of several United Air 

Lines’ DC-8 Jet Mainliners during a recent four-day preview of the new Los Angeles International Air- 

port. The jetliners are parked adjacent to ‘Satellite 8.’ At left rear is United’s new ticketing 
building, and at right is the future terminal building of United. 


was made by the committee on freight 
car and passenger car construction. 


Report on Locomotives 

The Union Pacific was expecting de- 
livery of the last of its 30 General Elec- 
tric, 8,500-horsepower, gas turbine, elec- 
tric locomotives in July, the committee 
on locomotives reported. The UP now 
has 23 of these gas turbine electric loco- 
motives in service after adding 12 of 
them in 1960, according to the commit- 
tee. It has 25 smaller gas turbine elec- 
tric locomotives in service also. The 
UP’s experimental, 4,500 - horsepower, 
coal-fired, gas turbine, electric locomo- 
tive was scheduled for initial stationary 
tests late in 1961, the committee said. 

The Electro-Motive Division had no 
plans for further work on any locomotive 
using the free-piston engine, the com- 
mittee reported. The English Electric 
Comvany’s 2,750-horsepower, experi- 
mental, gas turbine locomotive started 
test runs in Britain and was expected 
to enter revenue service this year, it 
said. It stated that two motala diesel- 
turbine locomotives had been placed in 
operation on the Swedish State Rail- 
ways. Two 2,400-horsepower French 
locomotives with free-piston gas gen- 
erators had been placed in service, mak- 
ing a total of three in operation, it re- 
ported. 

The general committee said, the AAR’s 
Mechanical Division would hold its 1962 
annual meeting in June in Chicago if 
economic conditions then were favorable. 


Heavier-Loading Proposal 

The loading of freight cars now in 
service in excess of the stenciled load 
limit had been under consideration “for 
quite some time” by the general com- 
mittees of both the mechanical division 
and the Operating-Transportation Divi- 
sion, the general committee said. The 
committee said that it had decided to 
recommend a 5 per cent increase be- 
cause “such a proposition could be ad- 


vanced without detrimental effects on 
the body structure of existing cars as 
well as the truck details and the present 
designs of axles in such cars.” 

The AAR research department had 
recommended that if higher capacity 
loadings were desired, it would be safe 
to increase stenciled load limits 5 per 
cent without changing the design of 
present axles, the general committee 
said. A study of calculated maximum 
stress on one journal was made by the 
AAR research department to back up 
its findings. 

The possibility of adopting a modified 
and strengthened freight car axle de- 
sign to withstand loads ranging from 10 
to 20 per cent in excess of the present 
axle load limits was discussed but no 
action was taken pending outcome of 
the letter ballot on the 5 per cent hike 
in the load limit, the general committee 
said. 

The arbitrary scrapping of dismounted 
cast-iron wheels would result in “need- 
less loss of serviceable material and 
would have an effect on the economies 
of many railroads and private car lines,” 
the committee on arbitration reported to 
the division in connection with the plan 
to eliminate cast-iron wheels from cars 
in interchange. The division’s commit- 
tee on wheels and axles had proposed 
that no more such wheels be manu- 
factured after 1963. But the general 
committee and the arbitration commit- 
tee asked that the 1968 date on use be 
set instead, prohibiting their use in in- 
terchange after that date. 


Cast-Iron Wheel Failures 


The action on cast-iron wheels fol- 
lowed continuing service failures on the 
wheels despite earlier efforts by the divi- 
sion to set higher standards for their 
manufacture and use, the committee on 
wheels and axles said. 

The standardizations suggested on 
standard 50-ton general purpose box 
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cars began with a suggestion that inside 
width for both 40 and 50 foot box cars 
be 9’ 4” as standard and 9’ 2” and 9’ 6” 
as alternate standards. Standard inside 
lengths would be 40’ 6” and 50’ 6” using 
1%” thick end lining. Clear door width 
openings for either sliding door or plug 
type door used on both length cars hav- 
ing a single side door arrangement should 
be 6-, 8-, 9- or 10-foot openings. Doors 
would be centered on the center lines 
of the cars. 

A maximum clear door width for the 
40-foot double door car would be 14 
feet and for a 50-foot car 16 feet. The 
double door openings of 12, 14, 15 or 16 
feet would be obtained by using com- 
binations of various dimensions for 
single and plug type doors. 

Minimum clear door heights with 
2%” floor thickness would be 9’ 10” for 
sliding doors and 9’ 9” for plug doors. 

Sides would be either of riveted lapped, 
riveted coped, or welded construction. 
The same post spacing would be used 
for both 40- and 50-foot cars from cor- 
ner post to first post adjacent to the 
door post. Door posts would be 4” thick 
formed plate or rolled section, corner 
posts would be %” thick formed plate 
or rolled sections and door gussets would 
be 4” thick plate. 


Loader-Equipment Identification 


“The use of exact trade names on load- 
ing devices stenciled on cars is a matter 
for decision for each individual railroad 
and is not a matter over which the 
Mechanical Division has jurisdiction,” 
the committee on freight and passenger 
car construction said. 

The committee has considered a mem- 
ber request that the division consider 
shipper requests for a two-letter designa- 
tion to be stencilled on cars to be used 
by the railroads for various types of 
loader equipment so that shippers and 
railroad personnel would know how to 
identify loading equipment. 

A proposal that side doors on box 
cars be stencilled to indicate the clear 
door opening was approved for submis- 
sion to member roads for a letter ballot, 
following a report on the matter by the 
committee on freight and passenger car 
construction. 

The proposal arose out of a resolution 
adopted by the National Association of 
Shipper Advisory Boards at its annual 
meeting October 8, 1959, urging the rail- 
roads to stencil height and width of 
door openings on all box cars in a 
suitable location so that cars when or- 
dered with a specific door opening could 
be easily identified. 


Favorable Employment Level 


Seen in Truck-Storage Field 


Seventy-nine per cent of the business 
leaders polled in the trucking and 
warehousing industry expect that em- 
ployment through July, August and 
September will generally remain at the 
increased level of the last three months, 
according to an independent employment 
outlook survey conducted by Manpower, 
Inc., international temporary help and 
business service firm, of Milwaukee. 

Elmer L. Winter, president of Man- 
power, said that last quarter’s survey 
showed significant increases throughout 
the country. 

“The fact that businessmen expect 
employment needs to remain at this in- 








— -— - 4 


le 


- 
le 


h 
ig 


id 
's 
2S 


1e 
4 
le 
L6 
i- 
or 


h 
or 


d 
t= 
1e 
‘k 
Pr 


id 








July 15, 1961 


creased level during July, August and 
September. indicates continued optimism 
on the national scene,” he continued. 
“Eighteen per cent of the executives 
polled expect an increase in employment 
needs. The remainder gave no opinion. 

“National, employment is expected to 


remain stable with some areas showing a 
slight increase. Seventy per cent of 
the businessmen polled expect employ- 
ment to remain at present levels and 22 
per cent anticipate an increase. Only 5 
per cent look for a drop in employment. 
The remainder gave no opinion.” 


Rate Structure Hampers Rails’ Efforts 


To Win Grain Traffic, 


Economist Says 


Haldeman, of USDA, Tells Northwest Shippers Board Roads Probably Can 
Meet Truck, Barge Competition With Single-Factor Through Rates Related 
To Costs. Board Opposes S. 1197 and House Bill to Slow Merger Action. 


The railroads should consider 
abandoning their traditional grain 
rate structure in favor of one-factor 
through rates if they want to main- 
tain or increase their dwindling share 
of the grain traffic, said R. C. Halde- 
man, transportation economist, U.S. 
Department of Agriculture, on June 
29 in Moorhead, Minn., at the one- 
hundred twenty-eighth regular meet- 
ing of the Northwest Shippers Ad- 
visory Board. 


The alternative was to “continue to 
restrict their service and_ selectively 
reduce their rates,” he said in a speech 
at the Frederick Martin hotel. 

“Continued adjustments along these 
lines probably will result in a gradual 
but further erosion of the traditional 
channels for marketing grain,” Mr. Hal- 
deman said. 

However, he added, with single-factor 
rates “the rails probably can meet com- 
petition at the same level of service as 
provided by trucks and barges, if they 
adjust their charges accordingly, partic- 
ularly where truck and barge transporta- 
tion of grain is not a backhaul move- 
ment.” 

The railroads’ share of “free” grain 
shipments moved by rail and truck from 
country elevators in the North Central 
Region, said Mr. Haldeman, dropped 
from 85 per cent to 75 per cent to known 
destinations in the five-vear period 1954 
to 1958, and dropped in the same period 
from 42 per cent to 35 per cent to des- 
tinations outside that region. He sug- 
gested what the railroads might have to 
do and mentioned somethings they were 
planning to do to recapture some of the 
traffic. 

“In 1958,” said Mr. Haldeman, “the 
trucks moved 7 per cent of the total rail 
and truck non-government grain volume 
from country elevators in North Dakota; 
nearly 32 per cent of the volume in 
South Dakota, and about 45 per cent 
from country elevators in Minnesota. 
For the North Central Region as a whole, 
trucks handled over 30 per cent of the 
non-government volume in 1958.” 

In its meeting June 28 and 29, the 
Northwest board went on record against 
passage of S. 1197 and H.R. 5937, bills 
intended to restrict rate-making freedom 
by altering section 15a (3) of the inter- 
state commerce act. It took a position 
in favor of outright repeal of the 10 
per cent passenger transportation tax 
and against three House joint resolu- 
tions and one bill that would restrict 
the freedom of the ICC to approve rail- 


road mergers. The bill was H.R. 6677 
(T.W., May 6, p. 58). 

The board predicted a 14.6 per cent 
decrease from 1960 in carloadings for 
its area during the third quarter, prin- 
cipally because it anticipated that the 
movement of ore and concentrates would 
show a 25 per cent decline. 

There was criticism of the National 
Broadcasting Co.’s recent “White Paper” 
telecast on the railroads; of the rail- 
roads’ performance on interline ship- 
ments from eastern origins to North- 
west board territory; and of industry’s 
freight car unloading performance in 
the board’s area. 


Division of Movement 


Mr. Haldeman said that from termi- 
nal elevators located in cities along the 
upper Mississippi River, the barge share 
was 24 per cent of total grain movements 
in 1956 and that “by 1958, barges moved 
nearly 57 per cent.” He added: 

“Total grain shipments from termi- 
nal elevators in the North Central Re- 
gion in 1958 were divided as follows: 
Rail, 64 per cent; truck, 2 per cent; 
barge, 24 per cent; and lake vessel, 10 
per cent. Compared to 1954, the propor- 
tion moving by rail declined 5 per cent; 
the share moving by water increased 
3 per cent, and the minor truck share 
doubled. 

“These trends are discernible: 

“1. Fewer and larger country elevators 
with greatly expanded storage capacity. 

“2. A large number of country eleva- 
tors relying entirely on truck transpor- 
tation for outbound grain shipments, 
many using proprietary truckers for 
grain movement to processors and feed- 
ing areas. 

“3. Along the inland rivers, an in- 
creasing number of grain transfer and 
processing facilities, equipped with truck 
dumping equipment for receiving grain, 
and shipping grain in their own barges. 

“4. Extensive use of regulated truck- 
ers for backhaul movements of grain 
into major markets, including Duluth- 
Superior and Minneapolis-St. Paul. 

“5. Increasing movements of grain 
from farms directly to terminal markets 
and from country elevators to processors 
and feeding areas, thus by-passing tradi- 
ditional marketing channels. 

“6. A geographical dispersion of grain 
processing plants, many serving limited 
‘pocket’ markets. 

“7, Increasing production of grain in 
the east, southeast and other areas to 
meet domestic and export requirements. 

“8. A marked decline of the rail share 
of total grain movements beyond coun- 
try and terminal elevators with under- 
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cutting of rail rates into tributary mar- 
kets by trucks and extensive use of 
barge transportation beyond major de- 
mand markets. 

“9. A weakening of the traditional 
grain pricing structure based on rail 
transportation.” 


Causes of Diversion 


Mr. Haldeman asserted that the diver- 
sion of grain traffic from the railroads 
to other modes of transport was “largely 
the result of differences in service fac- 
tor, rates, carrier costs, and conflicts 
within the transportation industry.” 

The speaker then discussed each of 
the factors at some length, and in sum- 
ming up his discussion of carrier costs, 
said: 

“Rail carrier costs are much lower 
than highway carrier costs for bare 
transportation service, except possibly for 
very short distances. Generally, water 
carrier costs are lower than rail costs 
for similar service. If grain transpor- 
tation rates gravitate downward to car- 
rier cost levels, trucks will be limited 
to relatively short distances, and the 
longer hauls will be by rail and water. 
It appears that shippers would be pro- 
vided the inherent economies of the 
several modes of transport if the rates 
charged by the carriers reflected carrier 
costs.” 


‘Conflict?’ Within Transportation 


Mr. Haldeman said that a principal 
deterrent to having each mode fulfill 
its “proper economic slot in the over-all 
picture” was the conflict within the 
transportation industry itself. 

This conflict, he said, was exemplified 
by the requests filed at the ICC for 
suspension of rates, “about 99 per cent” 
coming from carriers—‘“mode against 
mode and within mode, carrier against 
carrier.” 

“An examination of ICC reports from 
1927 to 1959 inclusive,” said Mr. Halde- 
man, “shows that during this period the 
number of suspended adjustments in 
rates for all modes not only grew ten- 
fold, but the percentage of suspensions 
involving reductions in rates grew from 
12 to 95 per cent. Specifically, in 1927, 
590 adjustments were suspended, of 
which 519 involved increases in rates 
and only 71 reductions. In 1959, for all 
modes of transport, there were about 
5,600 suspensions, of which 148 involved 
increases and 5,331 constituted reduc- 
tions. For the railroads, only two-thirds 
of 1,174 rate adjustments proposed in 
1959 were permitted to become effective.” 

Beyond these evidences of “conflict” 
within the transportation industry, Mr. 
Haldeman asserted, was reluctance of 
the carriers, “mode against mode and 
within mode, to participate in providing 
transportation based on through routes 
and joint rates.” This, he said, deprived 
shippers of the inherent advantages of 
the several modes of transport. Also, he 
said, there was conflict over “the new 
low-cost transportation arteries,” such as 
the St. Lawrence Seaway, with the east- 
ern railroads trying to hold their long- 
haul business to the eastern ports and 
some western and northern railroads re- 
ducing rates to Great Lakes ports so 
their shippers might benefit from use of 
the Seaway. 

“The railroads appear to have at least 
two choices in their efforts to maintain 
or increase the rail share of grain traffic,” 
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Mr. Haldeman said. “They can con- 
tinue to restrict their service and selec- 
tively reduce their rates. Continued 
adjustments along these lines probably 
will result in a gradual but further 
erosion of the traditional channels for 
marketing grain. Or they may seek to 
abandon outright the historic rate struc- 
tive in favor of one factor through rates. 
The rails probably can meet competition 
at the same level of service as provided 
by trucks and barges, if they adjust their 
charges accordingly, particularly where 
truck and barge transportation of grain 
is not a backhaul movement. This is 
the challenge to the railroads. They 
need to examine all possible alternatives. 
They should recognize that: 

“1. More and more elevators and proc- 
essing plants are being constructed 
along our navigable waterways. 


“2. Many companies are endeavoring 
to guarantee their sources of supply 
through ownership of grain handling 
facilities in the country. 


“3. Many are increasingly resorting 
to private transportation for moving both 
raw grain and grain products. 

“4. In return for considerable control 
over animal and poultry production, the 
grain trade is giving financial assistance 
to their customers.” 


This situation, Mr. Haldeman asserted, 
“calls for primary emphasis by the rail- 
roads on their transportation function.” 
He added that, so long as shippers and 
receivers had the alternative of hauling 
their own grain and grain products, 
“any legislative changes that result in 
higher rates are likely to increase the 
number of trucks and vessels owned by 
those in the grain trade.” 


Seaway Grain Traffic 


In a review of the development of 
grain transportation by water, Mr. Halde- 
man said that the St. Lawrence Seaway 
had become an important factor in grain 
transportation. He said 127 million 
bushels of U.S. grain moved through the 
Seaway in 1960, and that this was “up 
from 114 million bushels in 1959,” adding: 


“In 1960, corn moved directly overseas 
from Duluth-Superior to Rotterdam for 
about 24.5 cents per bushel, including 
Seaway tolls. From Minneapolis-St. Paul, 
via barge to New Orleans and ocean 
vessel to Rotterdam, the charge, includ- 
ing transfer costs at New Orleans, totaled 
about 30.5 cents per bushel. So there was 
a saving of 6 cents per bushel by the 
Seaway route. Comparative savings from 
Chicago were less. From Toledo, with 
transshipment at Canadian ports, savings 
by the Seaway route were around 10 
cents per bushel compared to rail-ocean 
charges by the port of Baltimore.” 


Mr. Haldeman said that there were 
extensive inbound movements by trucks 
to ports on the Great Lakes “to satisfy 
increasing export requirements.” He 
added that, while the northern and 
western lines had lowered grain rates 
to ports on Lakes Superior and Michigan, 
“trucked grain receipts at lake ports 
were greater in 1960 than in 1959,” and 
that “further downward adjustments 
may be required.” Inbound trucked grain 
at Toledo totaled 22 million bushels in 
1959, and 27 million bushels in 1960, 
and would increase in 1961, Mr. Halde- 





Head of NARBW Chapter 


Mrs. Ida Mae White (left), reservation clerk for 
the Florida East Coast Railway, receives the 
gavel as new president of the Miami chapter 
of the National Association of Railway Business 
Women from the outgoing president, Miss Leedy 
Hogan, traffic agent for the Illinois Central Rail- 
road. The chapter installed officers June 26. 


man said, the figures through May show- 
ing a 69 per cent increase in the “trucked 
volume” over the same period in 1960. 


Summary 


Mr. Haldeman summarized his views 
as follows: 

“In summary, grain transportation is a 
highly competitive business. In all areas, 
highway, and water transportation where 
available, is making inroads on rail 
volume. The situation does not appear 
to permit retention of a rail rate struc- 
ture that enables trucks and barges to 
siphon off potential rail traffic. Country 
origin pricing, reflecting alternative 
transportation, is being employed by in- 
creasing numbers of grain buyers. Com- 
parative carrier costs, as influenced by 
technological developments, may ulti- 
mately determine the shares of total 
grain traffic for the several competing 
modes of transport. 

“The developments we have traced and 
recent railroad actions indicate: 

“More rail incentive grain and grain 
products rates, based on increased car- 
lot minimum weights, and multiple 
carlot rates will be published; permissi- 
ble routings and transit under these 
rates will be restricted; the rates will 
be based on bare transportation service, 
and accessorial services will be available 
at additional charges for those requiring 
them; rate differentials between grain 
and grain products will widen, but export 
and domestic rail grain rate differentials 
probably will be narrowed, and over time 
perhaps they will be eliminated; gather- 
ing or local rail rates into the markets 
will continue to be lowered, and the 
reductions will be extended to more dis- 
tant country points; increasingly, rail 
transportation of grain will be geared 
to high-volume movements; the trend 
toward fewer and larger country eleva- 
tors will continue, and smaller shippers 
and receivers will become more depend- 
ent on truck transportation.” 


‘White Paper’ Rapped 


E. P. Miler, manager of the closed 
car section in the car service division 
of the Association of American Rail- 
roads, in comment on the national 
transportation scene, scored NBC’s May 
23 telecast titled “Railroads—End of 
Line?” (TW, May 27, p. 54). 

“The connection between the title and 
what the viewers saw on their screens 
was based on commuter and passenger 
service only, and it was disappointing to 
most of us,” he said. 
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“We saw nothing of the good passen- 
ger trains operated by many railroads 
and nothing of the improved commuter 
services which have been made available 
to the public in various areas. It was nil 
with respect to knowledge of freight 
transportation, which represents about 
85 per cent of the industry’s revenues. 

“Nothing was said about the accom- 
plishments of the past 20 years, nor of 
the period since the end of World War 
II, or even the past decade. There was 
no reference to the complete conversion 
to diesel power, to the construction of 
over 40 modern automatic push-button 
yards, nor to the adaptation of radio, 
television, radar and micro-wave to im- 
prove railroad communications. No 
mention was made about the installation 
of 16 million tons of new rail and over 
25,000 miles of centralized traffic con- 
trol, which now covers nearly one- 
eighth of our 220,000-mile system. 


No Computers Shown 


“We neither saw nor heard anything 
about the increased mechanization of 
track construction and maintenance 
work, or the greater use of electronic 
machines and computers to speed our 
recording and accounting procedures, 
and while the telecast covered passenger 
and commuter services, there were no 
pictures of the crack trains operated 
by many of our railroads, no reference 
to the dome cars which so many people 
enjoy, nor to the new slumber coaches 
operated by various railroads.” 

Mr. Miller reported that the railroads 
had reduced their over-all car fleet by 
only 72,000 cars—about 4 per cent—since 
1951, and in that time had installed 567,- 
260 new freight cars, many of them 
special types. The over-all supply and 
flow of cars was good, he said. 

“We have the cars; we want to put 
them to work,” he declared, adding that 
it seemed evident a solid, broad upturn 
in the economy was under way. 


LCL ‘Forgotten’ 


P. W. Gosling, district traffic manager 
of F. W. Woolworth Co., Minneapolis, 
and chairman of the board’s less-carload 
committee, said that “not all lines, but 
some of them, have just about forgotten 
about LCL” and that shippers were slowly 
being forced to turn the business over 
to motor carriers or go into private 
carriage themselves. 

Interline shipments originating on 
various railroads east of Chicago and 
destined to stations in Northwest board 
territory continued to receive inferior 
service, he declared, citing several 
examples. 

Shippers’ performance in unloading 
cars in the Northwest board’s territory 
was below the national average and 
should be improved, said R. J. Wank, 
traffic manager of Cargill, Inc., Minne- 
apolis, and chairman of the board’s car 
efficiency committee. He urged coopera- 
tion of consignees in unloading cars clean 
and said the board’s present method of 
compiling car efficiency statistics was 
adequate and would be continued un- 
changed. 

C. A. Naffziger, director of the AAR 
freight loss and damage prevention sec- 
tion, reported in the freight loss and 
damage prevention committee meeting 
that claim payments for the first two 
months of 1961 were $51,079 lower than 
a year earlier, “indicating we are heading 
in the right direction at last.” 

The board’s next regular meeting will 
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be a one-day affair, September 28, at 
the Alonzo Ward hotel in Aberdeen, 
S.D. 


Two Members of Airport 
Board in ‘L.A.’ Refuse 


To Resign in ‘Clean Sweep’ 
(From Pacific Coast Bureau of Traffic World) 


Two members of the Los Angeles 
Board of Airport Commissioners, 
who served until recently under 
former Mayor Norris Poulson, have 
refused to resign their positions 
following the appointment by newly 
elected Mayor Samuel W. Yorty of 
an entirely new airport commission. 


The new mayor has sought to make 
what has been described as a “clean 
sweev” in avpointments to a number 
of city administrative agencies, includ- 
ing the airport board and the Board of 
Harbor Commissioners (T.W., July 8, 
pp. 30 and 41). 

Don Belding, president, and Harry C. 
Dow, vice-president, of the old airport 
board, have requested the city council 
to determine the question of their resig- 
nations and the appointment of succes- 
sors. Members of the old harbor com- 
mission are understood not to have 
contested the mayor’s new appointments 
to that body. 

Names of new members appointed by 
Mayor Yortv to the various city boards 
or commissions have been referred to 
committees of the city council for con- 
sideration. Those involving transporta- 
tion were placed before the industry and 
transportation committee headed by 
Councilman L. E. Timberlake. 

One of the main topics of those op- 
posing the mavor’s reorganization meth- 
ods is a provision of the citv charter 
for an overlapping of terms of office in 
the city agencies. Meanwhile, two 
proposals for changes in the charter 
have been put forward for submission 
to the voters at a future election. One 
would provide amendments to strengthen 
the position of commissioners under the 
present charter; the other would abolish 
commissions and boards and place their 
functions in the hands of administra- 
tive officers appointed by the mayor. 

In a letter to city council members, 
Mr. Belding averred that the main prob- 
lem in the controversy was “whether to 
stand by the charter provision that com- 
missioners’ five-year terms overlap the 
four-year political elections.” 


Favors Rotation Basis 


Mr. Belding, who is also a well known 
advertising executive and a director of 
the Los Angeles Metropolitan Transit 
Authority, said that a provision of the 
city charter which terminated appoint- 
ments to the commission on a rotating 
basis, one each year, was a “very sound 
check-and-balance provision.” He added 
that this basis protected the citizens 
from errors caused by lack of experience 
on the part of new officials; kept the city 
departments out of “pork-barrel” poli- 
tics and enabled a new mayor gradually 
to acquaint himself with the depart- 
ments and their activities and, if need 
be, to appoint other persons as commis- 
sioners as terms expired. He said the 
considered provision put the city in line 
with county, state and federal commis- 


sions “which follow the overlapping prin- 
ciple proven by long experience.” 

Replying to criticisms of the old air- 
port board and the services it performed 
as made by Mayor Yorty, Mr. Belding 
cited figures to show progress achieved 
under the former board, and defended 
the board’s various activities, including 
its recent opening of the first unit of the 
new Los Angeles International Airport. 

Another member of a city board who 
refused to resign at the mayor’s request 
was Loyd Wright, a former president of 
the American Bar Association and a 
member of the Los Angeles Water and 
Power Commission. In a letter to the 
president of the council he advocated 
placing on the ballot at the next election 
“a charter amendment fortifying the 
obvious intent that commissioners on key 
commissions which have autonomy, may 
only be removed by a new incumbent 
(mayor) for cause and then when con- 
firmed by the council.” 

John S. Gibson, Jr., former president 
of the city council, criticized a new align- 
ment of council committees. He averred 
that the new line-up, for the first time 
in the history of the council, removed 
the representative of the city’s harbor 
area from the industry and trans- 
portation committee which, he said, 
“screened” all matters pertaining to the 
harbor. 


Board Chairman of General 
American Views Container 
Pool, Car Fleet Prospects 


General American Transportation 
Corp., Chicago, has launched a 
container pool which it expected to 
grow as its car fleet, now compris- 
ing 65,000 cars, had grown, T. M. 
Thompson, board chairman of the 
company, said in a speech at a 
recent meeting of the San Fran- 
cisco Society of Security Analysts. 


“Just last April,” said Mr. Thompson, 
“General American and American Presi- 
dent Lines entered into an agreement 
whereby General American leased 100 
containers to APL. This is the beginning 
of a container pool which, essentially, 
should lend itself to development along 
lines similar to that of the car fleet.” 

The position of General American in 
the growing field of containerization was 
strong, he said, because of the company’s 
experience in financing, maintenance, 
distribution and development. 

“These are all elements which General 
American, being neither carrier, freight 
silicitor nor shipper, is particularly well- 
fitted to supply,” Mr. Thompson said. 

General American’s prospects for the 
1960s were similar to those for the 1950s, 
which saw the company double its earn- 
ings, Mr. Thompson told the analysts. 

Reviewing other developments at Gen- 
eral American, he said that about $26 
million in new cars joined the GATX 
fleet in 1960. It now appeared, he added, 
that “another $30 million worth of cars 
will have been added by the end of 1961.” 

Research and development had pro- 
duced a new stainless steel tank car to 
carry caprolactam, “a product so new 
that it is not yet listed in all of the 
chemical catalogs,” he said. He stated 
that there was now “an upward turn” 
in earnings for General American’s fa- 
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cilities for storage of more than 600 mil- 
lion gallons of liquids. 

The 1961 production of freight cars at 
General American’s East Chicago plant 
would be devoted “almost entirely to 
mechanical refrigerator cars, Airslide, 
Dry-Flo, Dry-Flo Chem and piggyback, 
all special cars of General American’s 
own design,” said Mr. Thompson. He 
added that “when carloadings pick up, 
car building should accelerate... .” 


Portsmouth, Va., Terminal 
Operator ‘Closes Out,’ But 
Sees Opportunity for Trucks 


Railroads serving the Portsmouth, 
Va., area seem to show increased 
interest in ports farther south which 
have attracted much of the cargo 
formerly handled there, but Ports- 
mouth remains an ideal location for 
pickup and delivery of export freight 
by truck lines serving the Carolinas, 
in the view of a veteran Virginia 
waterfront terminal operator. 


James A. Moore, president of South- 
ern Tidewater Terminals, Inc., made 
those observations as he announced that 
declining business had forced him to 
cancel a lease of cargo terminal space 
on Southern Railway piers 2 and 4 in 
Portsmouth, to which his operations had 
been confined in recent years. 

Mr. Moore, operator of general cargo 
terminals on the Norfolk waterfront 
about 40 years, said he soon would move 
to Florida near a terminal operation 
which interested him at Port Everglades. 
He plans to reside at Fort Lauderdale. 

Advocating greater use by truck lines 
of the Portsmouth port facilities, Mr. 
Moore said that an advantage of the 
port was its closer proximity to Carolina 
communities, and that truckers could 
save time and costs by avoiding the 
traffic congestion of Norfolk. 

Mr. Moore is a director of the North 
Atlantic Ports Association, has served 
as a director of the Norfolk Southern 
Railway, and is a past president of the 
Norfolk-Portsmouth Traffic Club. 


C. C. Bostwick Heads New 
Louisiana A S T & T Chapter 


A Louisiana chapter of the American 
Society of Traffic and Transportation 
was formed June 29 at an organizational 
meeting in New Orleans. Charles C. 
Bostwick, assistant freight traffic man- 
ager of the Southern Railway Co., was 
elected president. 

The group also elected other officers 
and a board of governors and announced 
that installation would take place at a 
meeting in August. These officers were 
elected to serve with Mr. Bostwick: 

Harry E. Dixon, Jr., traffic manage- 
ment consultant, Monroe, La, vice-presi- 
dent; J. Larry McLendon, assistant chief 
clerk, Southern Railway, New Orleans, 
secretary, and Edward A. Winter, traffic 
manager of the National Sugar Refining 
Co., Reserve, La., treasurer. 

Elected as members of the board of 
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governors were Messrs. Bostwick and 
Dixon; James P. Payne, Jr., professor 
of economics at Louisiana State Univer- 
sity, Baton Rouge; J. Lucian Gilbert, 
traffic manager, board of commissioners, 
Port of New Orleans; J. Frank Young, 
assistant general freight agent, Southern 
Railway System, New Orleans; Eldon D. 
Pence, assistant freight traffic manager 
of the Kansas City Southern Railway, 
Shreveport, La.; Floyd R. Adams, traffic 
manager of the Olin-Mathieson Chemi- 
cal Co. West Monroe La. and Louis A. 
Schwartz general manager of the New 
Orleans Traffic & Transportation Bureau, 
New Orleans. 

Present at the meeting, which was 
conducted under the temporary chair- 
manship of Mr. Bostwick, was Ernest 
N. Hensen, transportation consultant, of 
Houston, southwest regional vice-presi- 
dent of the AS T & T. 


Mergers in Transportation 
To Be Conference Subject 
Aug. 28-29 at Northwestern 


Transportation executives, econo- 
mists, legal authorities and govern- 
ment officials will participate August 
28-29 in a conference on transporta- 
tion mergers and acquisitions, con- 
ducted by the Transportation Center 
at Northwestern University. Sessions 
will be in the Orrington hotel, Evan- 
ston, Ill. 


In announcing the _still-incomplete 
program for the conference, Franklin M. 
Kreml, director of the center, said the 
participants would focus their attention 
on the various questions raised in de- 
termining when mergers were in the 
public interest. 

The conference program is divided into 
six major discussion sections. Also, at the 
luncheon the opening day, there will be 
a talk by Frank L. Barton, Deputy Under 
Secretary of Commerce for Transporta- 
tion. 

At the first section, on “Motives for 
Mergers,” Robert Neuschel, of McKinsey 
& Co., will discuss the technological 
motives and Prof. Vance Kirby, of North- 
western, will consider the tax motives. 
Economic aspects will be the subject of 
a speaker to be announced. 

The second area of consideration will 
be “Merger Trends,” speakers to be 
Gregory S. Prince, executive vice-presi- 
dent and general counsel of the Asso- 
ciation of American Railroads, and John 
V. Lawrence, managing director of the 
American Trucking Associations, Inc. 

Another main topic will be “When Do 
Mergers Pay?” Speaking from the stand- 
point of their respective modes will be 
Perry M. Shoemaker, vice-chairman of 
the Erie-Lackawanna Railroad; James A. 
Ryder, president of the Ryder System, 
and William A. Patterson, president of 
United Air Lines. 

Next will be a panel on “What Is 
Labor’s Stake?” Prof. Charles Gregory, 
of the University of Virginia, will be 
chairman, while panelists will be W. G. 
Mahoney, partner in Mulholland, Robie 
& Hickey, speaking from the rail view- 
point; L. N. D. Wells, partner in Mul- 
linax, Wells, Morris & Mauzy, speaking 


for trucking, and C. N. Sayen, president 
of the Air Line Pilots Association. 

“The Road to Mergers: Practical 
Problems and Consequences” will be the 
fifth topic. Speakers and their subjects 
will be Martin L. Cassell, general solicitor 
for the Rock Island Lines (procedures 
before the commissions and special rail 
problems) ; Sanford Smith, vice-president 
of the First National City Bank of New 
York (fiscal planning); William Emery, 
partner in McDermott, Will & Emery 
(tax problems); Lester Asher, partner in 
Asher, Gubbins & Segall (employe prob- 
lems), and David Axelrod, partner in 
Axelrod, Goodman & Steiner (special 
trucking problems). Speakers on corpor- 
ate problems and special problems in air 
transport will be made known later. 

The final topic will be a panel discus- 
sion on “What Is the Public Stake?” 
Owen Clarke, vice-president of the 
Chesapeake & Ohio Railway, will be 
chairman. Prof. Victor Rosenblum, of 
Northwestern, will deal with the regula- 
tory pattern. Prof. Richard Heflebower, 
of Northwestern, is to discuss economic 
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efficiency. And James M. Landis, special 
assistant to the President, will consider 
what public policy should be. 


The registration fee for the conference, 
$150, should be sent to the Transporta- 
tion Center at Northwestern University, 
attention of Eliezer Krumbein, assistant 
director of education, 1818 Hinman Ave- 
nue, Evanston, Ill. 


Erie-Lackawanna Studying 
Improvement, Additions to 


Its Commutation Service 


Improved and added commuter 
services and equipment are being 
planned by the Erie-Lackawanna 
Railroad to recapture thousands of 
commuters lost in the past 30 years, 
to attract other commuters from the 
increased New Jersey suburban 
population and to induce greater 





Central Leaders Examine Testimony 


Looking over prepared testimony during a break in the Commission’s hearings on applications 

by the New York Central Railroad and the Chesapeake & Ohio Railway to acquire control 

of the Baltimore & Ohio Railroad, are Alfred E. Perlman, Central president, and Robert W. 

Minor, vice-president—law for the Central and former ICC commissioner. Mr. Perlman (seated) 
led off for the Central as it began to present witnesses in the proceeding (see page 91). 
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passenger loads during non-rush 
hours, according to information from 
that railroad. 


A preliminary engineering report in- 
dicates, the Erie-Lackawanna says, that 
the service-and-equipment-improvement 
plan is feasible. The E-L, in announc- 
ing study of the improved and expanded 
service, said that it “may envision the 
establishment of the rapid-transit type 
service in some of the areas closest to 
Newark and New York City, which in 
turn would produce faster and more 
efficient service for commuters in more 
outlying areas.” 

Perry M. Shoemaker, vice-chairman of 
the E-L board, who was president of the 
Delaware, Lackawanna & Western be- 
fore that railroad and the Erie merged 
last year, is cooperating with R. G. Pal- 
mer, state highway commissioner and 
transit director for the state of New 
Jersey. 

Mr. Shoemaker said that the consult- 
ing firm of Gibbs & Hill of New York 
City, had been retained to make a study 
of the most feasible method of creating 


a@ modern, efficient system, avoiding 
projects requiring heavy capital expendi- 
tures which Mr. Shoemaker said had 
been advanced in so many studies “over 
the last 40 years.” The final report of 
the consulting firm will be made shortly 
after Labor Day. 

Mr. Shoemaker said that more modern 
passenger equipment, the electrification 
of some branch lines, and track inter- 
connections and substitutions were being 
contemplated. Financial assistance will 
be sought from the federal government. 

About 50,000 commuters are trans- 
ported by the E-L daily between Bergen, 
Passaic, Essex, Morris and Union coun- 
ties and Newark and New York City, 
most of them employed in New York 
City. Recommendations to be made by 
the consulting firm, it is anticipated, will 
have in view linking the E-L with the 
Hudson & Manhattan Railroad, which 
operates tubes under the Hudson River. 
Discussions now under way between New 
York and New Jersey officials are aimed 
at an agreement on legislation to enable 
the Port of New York Authority to buy, 
modernize and operate the H & M. 


Man With Diversified Career in Transport 
Suggests Ways to Remedy Ills of Industry 


In ‘Letter to Editor,’ Alex Baxter, President of Keeshin Charter 
System, Experienced in Ocean Transport, Trucking, and ICC Work, 


Advocates, Among Other Things, Single Regulatory Transport Body. 





Much territory is covered and several studiously developed ideas or proposals for 
betterment of conditions in the realm of federally regulated transportation are 
presented in this letter received by the editor Of Trarric WorLD from a man who 
has had long and varied experience in transportation. He has done supervisory or 
managerial work in ocean shipping, in trucking, and in the Interstate Commerce 
Commission’s Bureau of Motor Carriers. 

In an informal, conversational way the writer of the letter, Alex Baxter (presi- 
dent of the Keeshin Charter System, vice-president of Railroad Transfer Service, 
Inc., and executive assistant to J. L. Keeshin, head of the Keeshin Transport Sys- 
tem, Chicago) discusses current controversies among, and attitudes of, different 
interests concerned with movement of freight, states his own position on the basic 
issues, and proposes seven courses of action for welding the components of the na- 
tion’s transportation system into a strong chain. 

Mr. Baxter has been a reader of Trarric Wortp throughout the years that have 
passed since the beginning of his transportation career as an office boy in the 
steamship department of W. R. Grace & Co. (Grace Line) at old Pier 33, Brooklyn, 
through his subsequent service in other Grace Line departments, then as manager 
of a long distance truck line in the east, later (beginning in 1935) as supervisor 
and special agent in the Commission’s Bureau of Motor Carriers. He was appointed 
to his first job in the BMC by the late Commissioner Joseph B. Eastman. While 
employed in that bureau he investigated hundreds of truck lines and shippers. In 
World War II he took over command of the Highway Division of the Army Trans- 
portation Corps and was deputy port commander in the Philippine Islands. He 
returned to the Commission after the war, then left the ICC to join with J. L. 
Keeshin in the latter’s transportation enterprises. For his government service Mr. 
Baxter received the Legion of Merit. His business address is Room 604, 139 West 
Van Buren Street, Chicago.—Editor. 





By Alex Baxter 


After reading the only trade maga- 
zine of its kind in the world—Trar- 
FIc WorLD, before dozing off to sleep 
last night, I woke this morning 
about 5 am. with myriads of 
thoughts running through my mind 
concerning the national transporta- 
tion situation, the numerous experts 
and consultants giving their opinions 
and advice, and I got to thinking I 
should sit down and find the time to 
write a book, or perhaps a thesis. ... 

Not too many months ago I (having a 


flash of intelligence) wrote a few words 
to your magazine and you printed it. At 
that time I said integration was of para- 
mount importance, and I offered some 
personal thoughts concerning reduction 
of city traffic jams contributed by over- 
the-road truckers, etc., etc.; and since 
then I have observed many features of 
a similar kind published in your maga- 
zine—but nothing is ever done by the 
industry, and let me tell you why. 
Men are simply children grown up. 
The many letters, records and “proposed 
gimmicks” I read as an investigator with 
the ICC Bureau of Motor Carriers gave 
me a perfect insight to their thinking 
and behavior. Many individuals and 
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groups still have “an angle,” and without 
thought for the public interest and the 
national defense, they set forth to ex- 
pound their theories (always in their 
own interest). The national defense 
argument is worn thin, as is the national 
transportation policy. This morning, 
reading the Chicago Tribune, I noted 
that a shipper official recommended in- 
tegration, subsidies and all-out efforts by 
the railroads. 


‘All Chiefs and No Indians’ 


In another article, I find an expert 
(?) recommending reduction of railroad 
systems, and more devotion to the future 
of air cargo. And so it goes. We are 
developing a country of all chiefs and 
no Indians insofar as transportation is 
concerned. 

I have always held that “if a man can 
write a better book, preach a better 
sermon, or make a better mouse trap 
than his neighbor, though he builds his 
house in the woods, the world will make 
a beaten path to his door.” That is 
good for me today, insofar as trans- 
portation is concerned. 

Subsidies for the railroads are not the 
answers we want. There are railroads 
(few) who have energetic leadership, 
and there are railroads who have in 
their employment a group who are 
counting the days until they can go to 
the Railroad Retirement Board and com- 
mence drawing retirement pay. Back in 
1931 I got an interview with the late 
General Atterbury, who was running the 
Pennsylvania Railroad (I was then in 
the trucking industry), and I pointed 
out to him the possibilities of using 
trucks. He was not very acceptable to 
the ideas. 


‘Turmoil’ Without Regulation 


We hear talk of disposing of ICC 
regulation, except as to safety and au- 
thority applications. Who, if they were 
active in the early ’30s, before the motor 
carrier act of 1935 was passed, would 
want to return to such turmoil? I re- 
call very vividly soliciting freight be- 
tween New York and Philadelphia, and 
I had a splendid account of reels of 
wire cable. When I first had the account 
I was getting 42 cents per hundred to 
Philadelphia; when I left to accept the 
appointment with the ICC BMC, the rate 
was 12 cents per cwt. 

Therefore, we must have regulation 
including rates, even if that phase is 
confined only to minimums. 

Shippers are entitled, and should be 
able in a free-enterprise country, to 
route their traffic in whatever manner 
is suitable to them. In this Twentieth 
Century they should be able to ship 
truck-rail-plane-barge, or any combina- 
tion they desire. This is not academic— 
it is plain horse sense. As far back as 
1919 we moved freight from origin points 
in Italy through bond at New York to 
destinations in South America—one bill 
of lading, one rate. Why in the name 
of good common sense cannot we the 
people do the same in America? Trucks 
are splendid for 500-mile area deliveries 
and pickups; beyond that, the rails and 
air freight are the mediums. 


Agency Chairmanships—and ‘Plums’ 


Let’s ramble on and look at President 
Kennedy’s thoughts about appointing 
chairmen of the several government 
agencies. President Kennedy in his most 
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)|FOR A CORN FIELD? 


CAIN DO! 


The fertile fields of Illinois are excellent for corn crops 

—and equally excellent for delay-free rail shipping. Shippers in all parts 
of the U.S. prefer their carloads to be rolling swiftly and steadily 
across the Illinois prairie via T.P.&W. rather than caught 

in the delays of a big city rail yard. This isn’t an isolated short cut, 
either—in 239 miles T.P.&W. meets 16 other railroads 

at 33 junctions. Truly, you can avoid congestion without sacrificing 
freedom of routing or flexibility in ordering diversions. 








When did you last swap a congested rail yard for a corn field connection? 
Do it again soon with a “via T.P.&W.” on your bill of lading. 





Toledo, Peoria & Western Railroad Company 


Offices in 17 principal cities * General Offices: Peoria, Illinois 








Immediate passing report? CAN DO! 





Fast repair—anywhere? CAN DO! 
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sober moments never thought such 
a plan conducive to the improvement of 
our nation’s transportation system, but 
whoever planted the seed certainly had 
“sugar plums” in his mind. The chair- 
men of the ICC and other regulatory 
bodies are part and parcel of the con- 
duct of the regulating agency. They or 
their associates are not the persons to 
direct or inaugurate prescriptions for 
our nation’s transportation system—we 
the people concerned are. 

And, while on agencies, may I say 
that we are overburdened by them. We 
have so many departments, agencies and 
what-have-you endeavoring to cure the 
nation’s transportation ills that it is piti- 
ful in a free-enterprise country. 


‘Thoughts’ Based on Experience 


Now that I have relieved myself of that 
phase, please bear with me and I shall 
introduce my own thinking, born out of 
41 years of continuous transportation 
service (memories of all the dirty linen 
I washed as an agent of the Commission; 
section 222 forbids me using names of 
actual events). 

al. Place all transportation matters 
in the hand of one agency. That agency 
preferably should be the ICC, so we are 
clear of the men with “visions of sugar 
plums” covering appointments, etc. Dis- 
card 50 per cent of the paper work, re- 
ports, etc., necessary to be accomplished 
for that regulatory body. Most of it is 
used merely to prepare reports to Con- 
gress and justify the ever-increasing 
budget each year. 

m 2. Reduce by 50 per cent the hearings 
presently held either in Washington or 
by examiners throughout the country. 
These hearings are supported in the most 
part by lawyers who hopped aboard the 
motor carrier act of 1935 and created 
vast offices and perplexing questions, and 
finally realized they had a gold mine 
going for them. In my experience during 
my days with the Bureau of Motor Car- 
riers, I submit, most of the small appli- 
cations filed by truckers in their area 
could be easily disposed of at the local 
level. 

= 3. Revise the thousands of tariffs, 
likewise prepared by groups who origi- 
nally got aboard the bandwagon of 1935 
and created what today is a hodgepodge 
of figures, references, exceptions, flag- 
outs, etc., and create a master tariff ap- 
plicable to traffic moving via any mode 
of transportation desired by the shipper. 
If the rails can haul at a rate which is 
sufficient to pay out-of-pocket costs and 
leave a little for the stockholders—-that’s 
fine. The same with the truckers, et al. 

a 4. Have the Commission’s Bureau of 
Motor Carriers make a survey at all 
principal key cities and learn first hand 
of the utter waste and duplication of 
service going on today. Let me explain. 
Chicago has many Class I and 2 carriers. 
They serve many points. Ten to fifteen 
solicitors cover the same shipper estab- 
lishment (a large house). A percentage 
of the average number of solicitors gets 
some business. Every day you will find 
from five to 15 trucks lined up at that 
shipper’s dock or doors taking aboard 
consignments, all destined to the same 
points served by the five to 15 carriers. 
Consequently (and multiply this by 20), 
we have truck lines running up and 
down, across and over the city, picking 
up traffic; if the truckers were to com- 


bine their dispatching and pickup and 
delivery system, the number of units 
required to make the pickups and/or 
deliveries would be infinitesimal. Traffic 
congestion would be reduced tremen- 
dously in these cities; truckers (and they 
are hurting) would reduce their payrolls 
and especially that favorite overtime 
which most city men figure to make 
the weekly paycheck just about right, 
and the efficiency would be improved im- 
mensely. 

a 5. Survey the number of ICC carriers 
in various areas and order mergers. There 
are entirely too many carriers in the 
country, many working on a shoestring, 
and mergers would solve their problem 
and enable them to make a living. 

a6. Piggyback is a segment of the 
over-all transportation system of Amer- 
ica. Since the inception of the Republic 
all of us have learned that you cannot 
stand in the way of progress. Let a 
noble soul speak up and dispose of this 
pettv bickering (with personal gim- 
micks) and resolve the problem in the 
interest of integration and a free-enter- 
=_— method of doing business in Amer- 
ca. 

a7. If it is necessary for all the 
panels, meetings, speeches, ideas, pro- 
grams and ways and means of conduct- 
ing business, make certain that the 
men and women who turn the wheels, 
operate the dock, drive the trucks or 
trains know what is going on. This is 
perhaps one of the saddest indictments 
I can think of. I have attended terminal 
manager meetings, owner meetings, as- 
sociation meetings, safety meetings, 
meetings to devise ways and means to 
speed up dock handling, etc., etc., etc.. 
but in every instance thev never tell 
those who actually perform the task and 
who can make or break them at will. 

I recall not too long ago coming from 
a real big “shew” (as Sullivan would 
say). The owners popped off; a special 
speaker (he was an expert) explained 
how to handle dock work, dispatch 
trucks, etc., etc. A few davs later I 
dropped around the dock, bought the 
lads coffee and asked them several ques- 
tions, and the foreman said, “Col. Baxter, 
I wouldn’t know the president or vice- 
president if he came on this dock right 
now.” 


Labor Replacement Problem 


What I am trying to say, in my own 
inimitable way, is that they hold meet- 
ings, set up programs (such as a claim 
program which is a honey), BUT how 
about asking the top dockmen, drivers, 
clerks, etc., to that meeting? They set 
up plans for dock handling, speedy dis- 
patch of freight inbound and outbound: 
then, if they (truckers) have a few bad 
tonnage days and the revenue is down 
they say “reduce your force, fire so- 
and-so,” etc., and when business picks 
up, perhaps in a week, “so-and-so” and 
the others who were fired have obtained 
better assignments from the Union Hall 
and are no longer with you. A new set 
of lads pop up—and what do they know? 
This is ABC understanding, but it goes 
on ad infinitum. 

I could go on and on, but to really 
produce an educated, intelligent docu- 
ment pertaining to the transportation 
industry of America, I would have to 
take various segments, chop them up 
to educated paragraphs, inject humor 
and pathos, bring out the human in- 
terest—and perhaps call a spade a spade; 
and, as George Gobel says, “they just 
don’t do things like that any more.” 


TRAFFIC WORLD 


. . . In closing I would like to remark 
on a Visit I had in New York when Rube 
Hagerty (district director) and I first 
opened up the New York BMC office. 
A lawyer and his client visited me in 
connection with an application and to 
explain a violation. We had a lengthy 
discussion and settled the matter admin- 
istratively. The lawyer thanked me pro- 
fusely, as did his client, and departed. 
Within five minutes the lawyer returned 
alone and said, “Mr. Baxter, you were 
most kind to us, but I would like you 
to be very frank with me: did I handle 
the matter properly for my client. As 
you perhaps notice, I don’t know a damn 
thing about the ICC.” I told him what 
he forgot, assured him everything would 
be okay, and both the client and the 
lawyer are “tops” in the business today, 
and once in a while I read of the attor- 
ney’s speeches about our nation’s trans- 
portation. The trucker? Well, he is one 
of the leading lights around Washington 
and elsewhere. 

In conclusion, let me quote one of my 
favorites: “I shall pass through this 
world but once. If, therefore, there be 
any kindness I can show, or any good 
thing I can do, let me do it now; let 
me not defer it or neglect it, for I shall 
not pass this way again.” 


New England PUC Members 
Adopt Stand on Mergers 


The Conference of New England Pub- 
lic Utilities Commissioners, in its 1961 
meeting, June 27-29, in the Viking hotel, 
Newport, R.I., adopted resolutions urging 
Congress to appropriate funds to initiate 
and conduct a census of transportation 
through the Department of Commerce, 
and authorizing the conference to file a 
petition with the Interstate Commerce 
Commission “in the hearings on the 
proposed merger of the Chesapeake & 
Ohio and the Baltimore & Ohio which 
is opposed by the New York Central 
Railroad.” 

In the latter resolution, the conference 
proposed to bring out that some of the 
proposed rail mergers, if approved, might 
isolate and further weaken the New Eng- 
land railroads and that the conference 
would favor and recommend any rail 
merger that would strengthen the Bos- 
ton & Maine and New Haven railroads. 

New officers elected at the meeting 
were: Edward R. Thornton, of New 
Hampshire, president, and George A. 
McLaughlin, of Rhode Island, secretary- 
treasurer. 

The delegates voted to hold the 1962 
meeting of their organization in White- 
field, N.H. 


Farm Product Transport 
Is Aug. 23 Meeting Topic 


The American Institute of Cooperation 
announced July 10 that five agricultural 
transport authorities would be on the 
program of its annual transportation 
session August 23 at the University of 
Minnesota to discuss current issues in 
the movement of farm products and 
supplies. 

J. K. Stern, president of the institute, 
said that Robert J. Byrne, chief, trans- 
portation branch, Farmer Cooperative 
Service, U.S. Department of Agriculture, 
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would be chairman of the session. Listed 
as speakers and topics were: 

William H. Thompson, professor of 
transportation, Iowa State University of 
Science and Technology, moderator; Ed- 
mund A. Nightingale, professor of eco- 
nomics and transportation, University of 
Minnesota, “Transportation Training— 
A Vehicle of Progress”; Robert L. Graves, 
director of transportation, Illinois Farm 
Supply Co., Bloomington, Ill., “Expediting 
Progress With Effective Traffic Manage- 
ment,” and Edwin F. Steffen, general 


counsel, Farm Bureau Services, Inc., 
Lansing, Mich., “Legislative Develop- 
ments—Roadblocks, Detours or Thru- 
ways.” 


Mr. Stern said the transportation ses- 
sion would take place on the last day 
of the thirty-third annual summer con- 
ference of the AIC, which will begin 
August 20. 


Eastern Railroads Propose 
Rate Cuts on Cumulative 


Tonnages of Steam Coal 


The Traffic Executive Association 
—Eastern Railroads has given notice 
of a carriers’ proposal to reduce rates 
on volume all-rail shipments of bi- 
tuminous steam coal to one or more 
plants of single consignees at named 
Michigan points and to Lake Erie 
ports for delivery by water. 


Hearing on the proposal, details of 
which are specified in the association’s 
“T. E. Bulletin No. 131,” will be accorded 
if written request is made within 14 
days from July 8 to E. V. Hill, chairman 
of the TEA-ER, One Park Ave., New 
York 16. N.Y. 

The proposal was described as follows: 

“T.E. Bulletin No. 131.—Carriers’ pro- 
posal. Bituminous steam coal, carloads, 
from all eastern bituminous coal pro- 
ducing districts to one or more plants of 
a single consignee at Detroit, Marys- 
ville, River Rouge, St. Clair and Trenton, 
Mich., for all-rail delivery to the plants, 
and to Lake Erie ports for delivery by 
water 

“(a) Present rates to be reduced 371% 
cents per net ton on the first 6 million 
tons delivered annually, and 50 cents per 
net ton on all tons over 6 million tons 
delivered annually, subject to cumula- 
tive annual minimum tonnages to be 
determined on basis of estimated total 
requirements of the consignee for a pe- 
riod of 10 years, January 1, 1962, through 
December 31, 1971. 

“(b) On traffic moving from the ef- 
fective date of the tariff to the end of 
1961, present rates will be reduced 37% 
cents per net ton, subject to a minimum 
aggregate tonnage to be determined on 
the basis of the consignee’s estimated 
consumption during that part of 1961 
when the rates shall be in effect.” 


Retired Traffic Men Meet 
And, Naturally, Form Club 


A get-together of retired ‘members of 
the traffic fraternity of the San Fran- 
cisco Bay Area has developed into far 
more than just the renewal of old friend- 
ship and the exchange of reminiscences. 
It resulted in the formation of the Green 
Pastures Club. 


Twenty-seven retirees became charter 
members of the club at a garden buffet 
“hosted” by Angus V. McLeod, director 
of traffic for Kaiser Aluminum & Chem- 
ical Corp., at his Orinda, Calif., home. 
Capt. Lloyd Hughes, former traffic man- 
ager for the port of Oakland, was 
elected “Chief Bull” of the Green Pas- 
tures. 

In addition to the retired traffic men 
and their wives, their successors or for- 
mer superiors on the job were also 
guests at the organization party. Traf- 
fic retirees present were: Townsend 
Ayers, Norfolk & Western Railroad; Dan 
Costello and John Coupin, Western 
Pacific Railroad; Ralph G. Campbell, 
Quanah, Acme & Pacific Railroad; J. B. 
Costello, General Mills Corp.; William 
Cuneo, Luckenbach Steamship Co.; 
Howard Dashbaugh, Columbia-Geneva 
Steel Corp.; Walter Frank and Hatch 
Morrison, Chicago, Rock Island & Pacific 
Railroad; Lee Freeman, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad; 
Lloyd Hughes and A. C. Meadows, Port 
of Oakland; Victor Kulberg, Chicago, 
Burlington & Quincy Railroad; C. D. 
Lafferty, B. J. Combs, Frank Nelson and 
Clifford Reeves, Southern Pacific Rail- 
road; George Lally and J. J. Woulfe, 
Great Northern Railroad; Frank Lewis, 
Chicago & Northwestern Railroad; Harry 
Nelson, Illinois Central Railroad; R. G. 
Owen, Union Pacific Railroad; Gordon 
Pinkerton, Hills Brothers; Gene Reed, 
Oakland Chamber of Commerce; Reid 
Rowan, Texas & Pacific Railroad; Carl 
Simon, Keystone Steel & Wire Co., and 
Walter A. Rhode, San Francisco Cham- 
ber of Commerce. 


10-Man Practitioners Unit 
Selected by CAB Chairman 


Alan 8S. Boyd, chairman of the Civil 
Aeronautics Board, has announced the 
establishment of a practitioners’ advisory 
committee on board practices and pro- 
cedures. 

Mr. Boyd named the following to serve 
on the committee: 

Warren E. Baker, William C. Burt, 
B. Howell Hill, L. Welch Pogue, Raymond 
J. Rasenberger, James F. Rielly, Jerold 
Scoutt, Jr., Theodore I. Seamon, James 
M. Verner and John H. Wanner. All are 
lawyers practicing before the board. All 
represent one or more airlines, except 
Mr. Wanner, who is the general counsel 
of the CAB. He will serve as the com- 
mittee’s executive secretary. 

Mr. Boyd said establishment of the 
committee was an important step in a 
program initiated several months ago 
“to simplify and expedite the conduct 
of business before the board.” Part of 
that program, he said, included the 
establishment of a practices and pro- 
cedure committee within the board. 

“The practices and procedure com- 
mittee has already explored a large num- 
ber of projects for procedural improve- 
ment, several of which will be submitted 
to the practitioners’ advisory committee 
at its first meeting on July 18, 1961,” 
Mr. Boyd said. “Among those projects 
are several designed to reduce the size 
of evidentiary records in route cases and 
to expedite decisions.” 


UAL Passenger Record 


United Air Lines announced July 10 it 
had carried in June the largest number 
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of passengers and operated the greatest 
number of revenue passenger miles by 
any carrier for any single month in the 
history of commercial aviation. United 
carried approximately 1,159,300 passen- 
gers and flew 791,213,000 revenue pas- 
senger miles during its first month of 
operations following merger with Capital 
Airlines. 

Freight in the period totaled 8,608,000 
ton miles; express, 1,355,000 ton miles 
and mail, including first class, reached 
4,414,000 ton miles. 

Another airline, North Central, said it 
had set a record in June for passenger 
boardings for the nation’s 13 local 
carriers with boardings of 104,739. North 
Central has been the only one of the 
13 to board over 100,000 passengers in 
any month, the airline said. The June 
figure marked a new high for the air- 
line, which held the previous record of 
101,705 in August, 1960. 


Freight Draft Plan Started 
By Southern California Bank 


(From Pacific Coast Bureau of Traffic World) 


The Security First National Bank of 
Los Angeles has inaugurated a freight 
draft plan the purpose of which, the 
bank says, is to provide a banking serv- 
ice that will facilitate and simplify the 
payment process for both shippers and 
receivers as well as carriers. 

Security said its plan had been de- 
veloped in cooperation with, and enjoyed 
the support and endorsement of, Trans- 
port Clearings of Los Angeles, which it 
described as “a non-profit, industry- 
owned clearing house for freight bills 
representing more than 100 truck carrier 
members.” 

Under the freight draft plan, said 
Security, a shipper or receiver could pay 
its freight bills without having to write 
checks. The bank added that in order 
to accomplish this, a shipper or receiver 
authorized Security First National Bank 
to honor and pay envelope sight drafts 
for freight charges which were drawn by 
carriers or their agents with which the 
company transacted business. 

By means of this special service, the 
bank said, Security First National con- 
solidated and paid, in behalf of the 
customer, all freight billings from au- 
thorized carriers. thus simplifying and 
speeding up the customer’s entire 
freight-payment procedure. 

The bank specifies advantages afforded 
the customer by the new service as fol- 
lows: (1) Freight bills from all authorized 
sources are consolidated on a daily basis; 
(2) each daily total is paid by one debit 
to the customer’s account or by a single 
check; (3) the customer does not have 
to open a special freight account; (4) an 
orderly and immediate means of reim- 
bursement for any incorrect billing is 
provided; (5) compensation for this 
service is included in the bank’s normal 
analysis of the customer’s account; (6) 
the plan expedites payment handling and 
facilitates compliance with state and fed- 
eral credit time-limit regulations; (7) 
accounting costs are materially reduced 
by cutting the customer’s administrative 
load, clerical time, multiple check-writ- 
ing, postage and mailings; (8) the plan 
augments and complements services per- 
formed by the Transport Clearings or- 








36 


Transportation Week 


ganizations, and (9) the freight draft 
plan is available to customers at any of 
Security’s more than 250 branches 
throughout southern California. 

Security said that regardless of where 
a carrier deposited its drafts, they were 
automatically routed for presentation 
and payment to the Security branch 
where the shipper maintained its ac- 
count. 


Accent to Be on Education 
At DNA Annual Convention 
In Dallas October 20-22 


Past winners of the Transporta- 
tion Man of the Year Award of the 
Delta Nu Alpha Transportation Fra- 
ternity, the chairman of the Inter- 
state Commerce Commission and 
transportation representatives from 
two foreign countries will be among 
those participating in the frater- 
nity’s twenty-first national conven- 
tion. It will take place October 20-22 
in the Sheraton-Dallas hotel, Dallas. 


The past award winners and six other 
transportation spokesmen will take part 
in a three-hour educational panel on the 
second day. Dr. J. Edwin Becht, of the 
University of Houston, chairman of the 
educational committee, will preside. The 
award-winning panelists, and the year 
they were honored, will be: 

Arthur S. Genet, president of Brink’s, 
Inc., Chicago (1952); Warren W. Brown, 
assistant vice-president of eastern sales 
for the Western Pacific Railroad, Chicago 
(1954); E. Grosvenor Plowman, vice- 
president—traffic of the U.S. Steel Corp., 
Pittsburgh (1955); Dr. George P. Baker, 
president of the ‘Transportation As- 
sociation of America and professor of 
transportation in the School of Business 
at Harvard University, Cambridge, Mass. 
(1956); Joseph C. Scheleen, editor of 
TRAFFIC WoRLD, Washington, D.C. (1957) ; 
L. E. Galaspie, director of traffic for the 
Reynolds Metals Co., Richmond, Va. 
(1958), and Anthony F. Arpaia, vice- 
president—international services of REA 
Express, New York City (1959). 

With them on the educational panel 
will be J. T. Suggs, president of the 
Texas & Pacific Railway, Dallas; Richard 
L. Fitzpatrick, vice-president—sales and 
service of American Airlines, New York 
City; J. W. Hershev, chairman of the 
American Commercial Barge Line Co., 
Houston; Mai. Gen. E. C. R. Laher (U.S. 
Army, retired), vresident of the North 
American Car Corv., Chicago; John J. 
Gill, president of the American Trucking 
Associations, Inc., Washington, D.C., and 
T. R. Bartels, president of the Republic 
se & Distributing Co., New York 

itv. 

The ICC chairman, Everett Hutchin- 
son, will be a speaker at an “Inter- 
national Transportation Luncheon” prior 
to the educational panel. Sharing the 
dais with him will be R. Eric Gracey, 
general manager of the Canadian Insti- 
tute of Traffic and Transportation, and 
a representative from Mexico to be an- 
nounced later. 

Awards, including that for the 1960 
Transportation Man of the Year, will 


be presented at a dinner October 21. 
New officers will be installed at the 
closing business session October 22. On 
October 20, “International Transporta- 
tion Day” will be observed at the nearby 
Texas State Fair. 


Kentucky ‘Ups’ Truck Weight 
Limit on New Test Route 


(From Chicago Bureau of Traffic World) 


The state of Kentucky has established 
experimentally an “AAA” highway over 
which trucks with a gross weight of up 
to 73,280 pounds on five axles may legally 
travel. The maximum gross weight for 
a single axle (18,000 pounds) has been 
retained. 

The test route is U.S. 31W from the 
Tennessee state line to the junction with 
Interstate Highway 65, then north on 
Interstate 65 to Louisville. 

Previously, the highest Kentucky road 
classification was “AA.” The maximum 
truck weight on highways thus designed 
is 59,640 pounds. 

More roads would be placed in the 
“AAA” category if the experimental 
route would hold up satisfactorily under 
the added stress, said Henry Ward, Ken- 
tucky commissioner of highways, who 
was given authority by the 1960 state 
legislature to increase the maximum 
truck weight allowance on selected high- 
ways. 

“Preliminary results of years of test- 
ing on the AASHO (American Associa- 
tion of State Highway Officials) test road 
project at Ottawa, Ill., indicate that in- 
creased weigths can be carried on high- 
ways if the load is distributed over 
more axles,” said Mr. Ward. 

“By putting our own test into effect 
now on a single highway, we can carry 
forward our own studies so that we will 
be in a better position to judge the final 
information on the Ottawa project when 
it is made available this winter.” 

The truck poundage weight limitations 
in states surrounding Kentucky are: 
Ohio, 78,000; West Virginia, 73,280; In- 
diana, 72,000; Illinois, 72,000; Missouri, 
64,500; Tennessee, 61,580; Virginia, 63,890. 

Existing Kentucky restrictions on 
truck dimensions are unchanged. No 
combination of truck-tractors and trail- 
ers May exceed 50 feet in length; maxi- 
mum height is 13 feet, 6 inches; maxi- 
mum width is 96 inches. 


Canadian Grain Rate Boost 
Further Delayed to Dec. 31 


As a result of an appeal to the Gover- 
nor General in Council of an order of 
the Board of Transport Commissioners 
of Canada, allowing an increase of 35 
per cent in freight rates on grain from 
Georgian Bay and other ports for ex- 
port, the board has further suspended the 
tariffs of the railways naming the in- 
creases to December 31. Action was by 
the board’s order No. 104942. 

After the board had issued “notes and 
reasons” explaining its action in permit- 
ting the increases (T.W., Apr. 1, p. 31), 
questions were asked in Parliament to 
learn whether or not the government 
would disallow the increase. The ques- 
tions went unanswered because it was 
then stated that the board’s order had 
been appealed to the Governor in Coun- 
cil (T.W., Apr. 8, p. 33). 
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In its instant order, the board quoted 
from order in council P. C. 1961-958, 
dated June 30, as follows: 

“His Excellency the Governor General 
in Council, pursuant to subsection (1) of 
section 53 of the railway act, is pleased 
hereby to extend until December 31, 1961, 
the suspension of paragraph 2 of order 
No. 103860 of the Board of Transport 
Commissioners for Canada dated Feb- 
ruary 23, 1961, and to direct the Board 
of Transport Commissioners for Canada 
to continue to suspend tariff amendments 
filed pursuant to the said order, and re- 
quire the railways to continue in force 
the rates that were in effect on November 
30, 1960.” 


MATS Awards $7.5 Million 


Contract to Riddle Airlines 


The Military Air Transport Service 
announced that it had recently awarded 
to Riddle Airlines, Inc., of Miami, Fla., 
a contract to transport primarily outsize 
cargo within the continental United 
States in the fiscal year that began July 
1, 1961. The $7,571,180 contract provides 
for service totaling 4,506,655 statute miles 
over three routes, according to the MATS 
announcement. 

An air transportation contract for 
$813,325 also was awarded to East Coast 
Flying Service, Inc., of Martinsburg, W. 
Va., the MATS said. The airline will 
transport passengers and cargo in the 
southeastern United States for the Na- 
tional Aeronautics and Space Adminis- 
tration (NASA) in the fiscal year ending 
June 30, 1962. 

Riddle Airlines will use Argosy AW 
650 aircraft in performing the contract, 
which is for LOGAIR service. The con- 
tract requires aircraft capable to carry- 
ing cargo which is extra large or out- 
size in dimensions. 


ICC Seeking Early Decision 


On Segregation Question 


The chairman of the Interstate Com- 
merce Commission has told Senator 
Javits, of New York, that the Commis- 
sion is acting to reach an early decision 
on segregation practices in bus trans- 
portation, but that its jurisdiction in 
connection with the railroads is more 
doubtful. 

Chairman Everett Hutchinson made 
his statements in a letter in reply to 
one the senator had sent inquiring about 
the Commission’s action in the matter. 
The senator made both letters public 
July 10. 

The letter to the senator from Chair- 
man Hutchinson included the following: 

“As you no doubt know, the Attorney 
General recently filed a formal petition 
with the Commission which proposed the 
issuance of regulations in this field, 
applicable to motor carriers. Again, this 
matter was carefully considered. 

“There are a number of difficult legal 
questions presented, including the power 
of the Commission to promulgate regula- 
tions in this area. These questions have 
not been resolved, but on June 19 the 
Commission, by order, instituted the 
proceeding and provided for special 
procedural rules to expedite a determina- 
tion [T.W., June 24, pp. 60 and 164]. 

“Factual material and legal arguments 
must be filed by July 20. Oral arguments 
before the full Commission on the legal 
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questions will be heard beginning August 
15. I believe you will agree that these 
steps clearly show the Commission’s 
desire to reach an early decision. 

“T am not unmindful of the fact that 
this proceeding does not include carriers 
by railroad. In this connection the At- 
torney General did not include rail car- 
riers in his petition. This, however, did 
not prevent the Commission from giving 
this matter consideration. 

“As I earlier indicated, there are ques- 
tions of the power of the Commission 
to issue regulations in the field of motor 
carriers. Under the provision of part I 
of the act, applicable to rail carriers, 
the questions are much more doubtful. 
It would therefore appear that the At- 
torney General did not include rail car- 
riers for the same reason.” 


Western PSC Commissioners 


Ask Passenger Tax Repeal 


The Mountain-Pacific States Confer- 
ence of Public Service Commissions, 
going on record at its recent annual 
meeting for repeal of the federal excise 
tax on the transportation of persons, 
elected a new slate of officers headed, as 
president, by Francis Pearson, of the 
Washington Public Service Commission. 

Approval of the passenger-tax-repeal 
resolution, one of several which were 
adopted, and the election of officers took 
place June 17-22 at a meeting in Hono- 
lulu. A speaker at the meeting was Clair 
M. Roddewig, president of the Associa- 
tion of Western Railways (T.W., June 
24, p. 43). 

Elected, along with Mr. Pearson, were 
Joseph F. Nigro, of the Public Utilities 
Commission of Colorado, first vice-pres- 
ident; Patrick D. Sutherland, of the 
Washington commission, second vice- 
president; Jack Holmes, of the Montana 
Public Service Commission, secretary- 
treasurer, and A. O. Sheldon, of the 
Idaho Public Utilities Commission, mem- 
ber-at-large of the executive committee. 

Among other resolutions adopted, one 
was in opposition to intervention of the 
General Services Administration in rate 


_ proceedings before state regulatory com- 


missions and another was in opposition 
to H.R. 976, a bill in Congress designed 
to give motor carriers operating in in- 
terstate commerce relief from many 
state regulations duplicating those of the 
Interstate Commerce Commission (T.W., 
Jan. 14, p. 44). 


Joint Foreign Advertising 
Urged for California Ports 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce has announced that its board of 
directors, in an effort to extend cooper- 
ative efforts between the ports of Los 
Angeles and Long Beach, has recom- 
mended to the two boards of harbor 
commissioners that foreign advertising 
and trade missions to foreign countries 
by the two ports be jointly conducted 
and jointly financed. 

Fulton W. Wright, of the Matson Navi- 
gation Co., chairman of the C of C 
maritime and harbor affairs committee, 
said that the recommendations, if 
adopted, would enhance the stature of 
the “twin harbors” in the view of foreign 
business interests and would strengthen 


the competitive position of the two ports 
on United States coasts. 

Mr. Wright said that officials of the 
two ports had closely cooperated for 
years in establishing and maintaining 
equitable rates, tolls, and charges, and 
on labor and other problems. 

The two ports, however, had generally 
stressed their own facilities and capabil- 
ities in their foreign advertising, it was 
stated. Both ports have sent good-will 
missions abroad, the most recent having 
been a journey of officials of Long Beach 
harbor to ports and cities in nine Eu- 
ropean countries. The port of Los 
Angeles conducted a European trade tour 
last fall. 

Meanwhile, the assembly interim com- 
mittee on transportation of the Califor- 
nia state legislature is reported to have 
begun a long-range study of the practic- 
ability of setting up a single port author- 
ity to operate Los Angeles and Long 
beach harbors in the interest of im- 
proved efficiency and operating econo- 
mies. It was stated that assemblymen 
expected to complete the investigation 
in time for a recommendation to be 
made at the 1963 general session of the 
legislature and that hearings were ex- 
pected to be held in 1962. 


Maritime Forum Planned 
On Radioactive Materials 


Problems involved in ocean transport 
of radioactive materials will be discussed 
July 25 and 26 by a team of experts 
from the Atomic Energy Commission in 
a forum in the Sheraton-Palace hotel, 
San Francisco, sponsored by the Pacific 
American Steamship Association. 

The association says the tentative 
agenda includes discussions of the radio- 
logical assistance plan, radiation protec- 
tion services, packaging, safety precau- 
tions and liability problems. The as- 
sociation says the conference will be the 
first forum in the country devoted ex- 
clusively to maritime problems in the 
transport of radioactive materials. 

The conference will be open to all per- 
sons having a direct interest in the sub- 
ject. There is no charge. 


Tank Truck Course Set 
For Sept. 18-21 at Purdue 


The seventh annual Tank Truck 
Transportation School sponsored by the 
National Tank Truck Carriers has been 
scheduled for September 18-21 at Purdue 
University, Lafayette, Ind. 

The organization of for-hire tank 
truck companies says the school will fol- 
low the previous format of being “de- 
signed to keep tank truck executives 
and supervisory personnel up to date on 
new developments in tank truck man- 
agement and operations,” and it adds: 

“An innovation this year will be sem- 
inar sessions in which the students will 
form several small groups to discuss dif- 
ferent aspects of one general subject and 
later report to the entire group on their 
conclusions. This approach will be used 
this year on carrier-manufacturer rela- 
tions, shipper-carrier relations and car- 
rier problems. 

“Other subjects to be included in this 
year’s course include transportation of 
low-temperature commodities, dry-bulk 
transportation, multi-purpose vehicles, 
bottom loading and the new ICC safety 
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and lighting regulations. Other subjects 
of a more general management nature 
will also be included. In one session 
the student will design a cargo tank by 
the brainstorm technique.” 


Indiana Port Commission’s 
Work Beset by Difficulties 


(From Chicago Bureau of Traffic World) 


Two steel companies that are owners 
of most of the land which the state of 
Indiana plans to use as the site for a 
deep-water port on Lake Michigan have 
refused to enlarge their financial com- 
mitments to the port, Clinton Green, 
secretary-treasurer of the newly-created 
Indiana Port Commission and admin- 
istrative assistant to Governor Mathew 
Welsh, of Indiana, has disclosed. 

Refusal by the two biggest potential 
customers of the proposed port, Bethle- 
hem Steel Corp. and Midwest Steel Corp., 
to allow the commission to do a certain 
amount of construction and then lease 
the completed facilities back to the two 
companies, thereby making it possible 
to amortize the loan necessary to do the 
building, “will certainly be a delaying 
factor in the port’s construction,” Mr. 
Green said. The state approved con- 
struction of the new port in March and 
selected a 440-acre site in Porter County 
in May (T.W., April 1, p. 44, and May 
27, p. 61). Further implementation of 
the port project plans has been beset 
by delays. 

U.S. Senator Douglas, of Illinois, has 
opposed the choice of the site, which 
is near the 2,000-acre Indiana Dunes 
State Park, charging that it would “ruin 
the Dunes,” a recreation area including 
the state park and other parts of the 
lake shore. He also has introduced a 
bill in Congress to make the whole 
Dunes area into a national park and 
scientific research area. No hearings had 
been held on this measure, Mr. Green 
said. 

Engineers’ Report Revised 

Sen. Douglas also demanded and ob- 
tained reconsideration, by the Chicago 
District of the Army Corps of Engineers, 
of its report last October favoring use of 
$34.5 million in federal funds for dredg- 
ing the proposed harbor area to a depth 
of 27 feet and for other construction aid. 

The reconsidered report, which Mr. 
Green said was “nearly completed and 
ready for forwarding to Washington,” 
would have to be approved by the Board 
of Army Engineers in Washington before 
Congress could consider authorizing the 
project or appropriating any money for 
it. Mr. Green said the report now would 
call for “around $25 million in federal 
funds.” 

The Indiana Port Commission would 
raise another $35 million from revenue 
bonds, which it was given power to issue 
by the state, Mr. Green said. The state 
has appropriated another $2 million for 
the harbor. Existing commitments by 
the steel companies to provide two 2,500- 
foot arms for the harbor would represent 
an investment of about $4.5 million, Mr. 
Green said, making the total cost of the 
port around $67 million. 

Earlier, Gov. Welsh and the port com- 
mission had estimated the cost of the 
port at $80 million to $86 million (T.W., 
April 15, p. 35). However, with the prob- 
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able reduction of $10 million in federal 
funds and perhaps some reductions in 
the “on-land” facilities, the cost of the 
port was now estimated at between $60 
million and $67 million, said Mr. Green. 


Private Truck Council Head 
Dead; New Leader Elected 


The Private Truck Council of America. 
Inc., Washington, D.C., has announced 
the election of H. H. Lincoln as president 
to fill the unexpired term of C. S. Deck- 
er, who died June 28. 

Mr. Lincoln, assistant manager of the 
distribution division of Standard Brands, 
Inc., New York City, moves up from the 
office of eastern vice-president of the 
council. E. J. Dempsey, manager, prod- 
uct handling, for the Linde Co., a divi- 
sion of the Union Carbide Corp., New 
York City, was elected to fill the position 
vacated by Mr. Lincoln. 

Mr. Decker, who had been general 
traffic manager of the Borden Co., New 
York City, since 1944, was elected coun- 
cil president last year and was reelected 
this year. He was active in the Ameri- 
can Society of Traffic and Transporta- 
tion, the National Industrial Traffic 
League, the Atlantic Shipper’s Advisory 
Board and the National Highway Users 
Conference. He also was a founder 
member of the Private Truck Council. 


California Spends Big Tax 
Sum on Rates, Says ’T.M.’ 


(From Pacific Coast Bureau of Traffic World) 


“The state of California is doing a lot 
of work at public expense that the car- 
riers could and should do themselves,” 
said an official of the Carnation Co., 
Los Angeles, July 11, in commenting on 
rate practices under the “minimum rate 
powers” of the California Public Util- 
ities Commission. 

It was disclosed that Carl H. Fritze, 
an attorney and assistant to the general 
traffic manager of the company, had 
recently written Governor Edmund G. 
Brown, of California, regarding certain 
functions of the state commission. 

“The basic issue remains,” said Mr. 
Fritze, “that large sums of tax funds 
are being expended by the state to de- 
termine and publish the going freight 
rates under the so-called ‘minimum rate 
theory.’ Elsewhere in the United States 
and under the interstate commerce act 
the general procedure is to let the car- 
riers take the initiative in rate matters. 
Regulatorv bodies are available to decide 
specific disputes in order to prevent 
abuses and to develop a strong transpor- 
tation system. No attempt is made by 
the regulatorv body to prescribe each 
and every freight rate on some sort of 
an average-cost basis. Better-than-aver- 
age carriers are encouraged within lim- 
its to the benefit of all. 

“Therefore, as an interested citizen I 
again request that you review the laws 
and theory surrounding the present pro- 
cedure with a view toward adopting 
something more in line with the inter- 
state commerce act. I do not advocate 
doing away with the Public Utilities 
Commission or in any way imply that 
the commission is not doing its job 





under the public utilities code as it now 
stands. The state of California needs a 
strong public utilities commission. I do 
advocate a reexamination of our present 
approach to regulation and such changes 
that will be of benefit to the people and 
the economy of the state of California. 

“Examination of our present laws is a 
complex thing representing many views. 
Therefore, if you feel that this is an 
area where further examination is war- 
ranted, perhaps a special committee of 
outstanding leaders representing the 
public, carriers and shippers should be 
empowered to study present laws and 
recommend a course of legislative ac- 
tion.” 

The minimum rate powers of the com- 
mission were considered last winter by 
a state senate committee headed by 
Senator Randolph Collier at hearings 
on legislation described as proposing to 
make exercise of the PUC’s minimum 
rate-fixing power “discretionary instead 
of mandatory” and to require any mini- 
mum rates prescribed to be “true mini- 
mum rates” (T.W., Dec. 31, 1960, p. 41). 


Former Convair Executive 
To Head Aerospace Group 


The Aerospace Industries Association, 
Washington, D.C., has announced the 
election of August Esenwein as president 
to succeed Gen. Orval R. Cook (U.S. Air 
Force, retired), who, it says, will resign 
at the end of his current term on De- 
cember 31 to become a consultant. 

Mr. Esenwein, who recently retired as 
executive vice-president of the Convair 
division of General Dynamics Corp., will 
assume the title of deputy general man- 
ager of the AIA on October 1, pending 
his succession to the presidency. 

H. M. Horner, chairmen of the board 
of AIA, said the president-elect had 
long experience in engineering, manu- 
facturing, and administration in the 
aerospace industry. 


New DNA Chapter in California 


A new chapter of the Delta Nu Alpha 
Transportation Fraternity has been or- 
ganized in the “central manufacturing 
district” of Los Angeles, with 21 ap- 
plications for membership, according to 
an Official of the Pacific southcoast 
region of DNA. He said the new chapter, 
when chartered by the national frater- 
nity, would be the fifteenth DNA unit 
in the region. Kenneth J. Wion, traffic 
manager of the parts division of the 
Ford Motor Co., is temporary chairman 
of the chapter. 


New Tonnage for Port 


An annual volume of 100,000 tons of 
a new marble terrazzo tile building prod- 
uct is expected to be handled through 
the Port of Philadelphia with the first 
shipment due to arrive later this month, 
according to a joint announcement by 
the Young Development Co., the Reading 
Transportation Co., and the Bull Line. 
Philadelphia would become the eastern 
distribution center for the new industry, 
it was stated. 

The announcement was made as ar- 
rangements were completed for trans- 
shipping the product from Puerto Rico 
on Bull Line vessels to Philadelphia. At 
the pier, the marble tile is to be placed on 
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pallets of 142 tons each and loaded in 
trucks of the trucking subsidiary of the 
Reading Railroad. The trucks then are 
to make delivery to a warehouse of 
Terra-Cor, a subsidiary of Young De- 
velopment at Philadelphia. 


‘L.A.’ Transport Firm Plans 
Symposium on Air Freight 


(From Pacific Coast Bureau of Traffic World) 


Shine-Phillips, Inc., of Los Angeles, 
a firm that specializes as transportation 
agent for industrial concerns, including 
motion picture companies, has announced 
that it plans to conduct an “airfreight 
symposium” in Los Angeles next fall 
similar to one recently completed. 

The company said that in its recent 
10-week symposium major air freight 
lines, including Trans-World Airlines, 
American Airlines, and the Flying Tiger 
Line, had representatives present. 

Sid Epstein, head of the Shine-Phil- 
lips organization, said it appeared that 
air cargo was now in its infancy, in a 
stage of development similar to that of 
the railroads in early days and the truck- 
ing industry 20 years ago. He added that 
the potential benefits of shipping by air 
seemed important enough to warrant 
setting up a “sort of primer course” 
on air freight. 

Topics discussed at the evening meet- 
ings, held once each week, Shine-Phillips 
said in an announcement, included the 
history of air freight, rates and routing, 
research and development, foreign trade, 
international brokerage and domestic 
and international traffic. The company 
said that other topics of discussion were 
the time consumed by surface hauling 
of cargo to and from terminals and the 
possibility of eventual replacement of 
branch warehouse facilities by use of air 
freight transportation. 

In a discussion by representatives of 
the entertainment industry, the com- 
pany said, it was brought out that one 
print of a film could be delivered by air 
to five different locations on five dif- 
ferent days, at a cost less than that of 
making five separate prints. 

Mr. Epstein said that because of the 
success of the first symposium, his com- 
pany planned to increase its invitation 
list for the discussions and set up a more 
comprehensive agenda for the next 
series of meetings. 


Study Made of Shipments 


Of Produce to Retailers 


Twenty-six and three-tenths per cent 
of all receipts of fresh fruits and vege- 
tables in 23 principal markets is de- 
livered directly from producing areas 
to central warehouses of large-scale 
food retailers, says the U.S. Department 
of Agriculture. 

The department said that that in- 
formation was contained in a report by 
its Agricultural Marketing Service, based 
on a study of data collected in Septem- 
ber, 1960, and March, 1961, from 23 
leading terminal market areas. 

“The tabulation used as its base the 
total reported receipts of fresh fruits 
and vegetables by rail and by truck,” 
the department said. “It then deter- 
mined what part of these receipts was 
delivered directly from the producing 
areas to central warehouses operated by 
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large food retailer groups or organiza- 
tions, and did not pass through the 
wholesale markets in these cities. Total 
receipts in these markets also include 
deliveries to pre-packagers, potato chip 
makers, processors and military instal- 
lations.” 

The department said the 26.3 per cent 
figure was the average of the 22.4 per 
cent delivered by rail anl 289 per cent 
by truck. 


Canadian Freight Rate Cut 
Extended to April 30, ‘62 


The Board of Transport Commission- 
ers for Canada, by its order No. 104934, 
effective July 1, extended to April 30, 
1962, the period in which Canadian rail- 
ways must maintain a freight rate re- 
duction required by an act of the Cana- 
dian Parliament. 

The board had authorized an increase 
of 17 per cent in Canadian freight rates. 
In order to relieve shippers of the bur- 
den, the Canadian government provided 
a subsidy to the railways to make up for 
two reductions in the authorized in- 
crease, the first reduction being to 10 
per cent, the second one to 8 per cent. 

The transport board, in its annual 
report covering calendar year 1960, said 
that for the period August 1, 1959, (the 
date the subsidy payments began) to 
November 30, 1960, it had certified $25,- 
115,777 for payment to the railway com- 
panies for the reduction in the amount 
of the authorized increase (T.W., April 
29, p. 50). 

In the instant order, the board has 
extended the period of time in which 
the 8 per cent increase is to be applied, 
in lieu of the 17 per cent originally au- 
thorized, to the latest date possible un- 
der an amendment of the freight rates 
reduction act which came into force on 
June 8. 

Each railway company will file with 
the board as soon as possible at the 
end of each calendar month a certified 
statement of “the diminution in its gross 
revenue” resulting from the order. 


Trailways Opens $1 Million 


Bus Terminal at Baltimore 


A $1 million Trailways bus terminal 
building was formally opened July 12 
at Baltimore with Gov. J. Millard Tawes 
of Maryland presiding at the official 
ceremonies and with federal and state 
officials from Washington, D.C., Penn- 
sylvania, New York and Delaware 
arriving aboard special Trailways buses. 

The terminal passenger and baggage 
facilities, a restaurant, and a savings 
and loan company occupy the main 
floor of the new building at 210 West 
Fayette Street. The upper four floors 
consist of office rental space. 

Baltimore television personalities, a 
steel band, beauty queens and bus hos- 
tesses were on hand for the ceremonies, 
part of which were broadcast on TV and 
radio. 

Trailways was represented by Maj. 
Gen. L. C. Jaynes, president of the Na- 
tional Trailways Bus System; C. B. Mc- 
Innis, president of Safeway Trailways; 
Marvin E. Walsh, executive vice-presi- 
dent and general manager of Safeway 
Trailways, all of Washington, D.C.; 
Claude A. Jessup, of Charlottesville, Va., 


president of Virginia Trailways, and R. 
C. Hoffman, Jr., of Raleigh, N.C., presi- 
dent of Carolina Trailways. 


Eastern Air Lines Official 


. Heads Operations Unit 


John H. Halliburton, vice-president— 
operations of Eastern Air Lines, has been 
made president of the Airlines Opera- 
tions Conference of the Air Transport 
Association of America. Carl A. Ben- 
scoter, vice-president—operations of Mo- 
hawk Airlines, was made vice-president. 

This was announced July 7 by William 
B. Becker, director of operations and en- 
gineering for the association. He also 
announced the appointment to the con- 
ference advisory committee of Kenneth 
B. Haugen, director of flight operations 
for Northwest Orient Airlines, and Floyd 
D. Hall, vice-president and _ general 
transportation manager of Trans World 
Airlines. 


British Maritime Leader 


To Speak at San Francisco 


Sir Donald Anderson, joint chairman 
of the British National Maritime Board 
and chairman of the Peninsula & Orien- 
tal Steam Navigation Co., of London, 
is scheduled to speak at a civic lunch- 
eon welcoming to San Francisco the 
S.S. “Canberra” of the P & O-Orient 
Lines July 21 in the San Francisco Com- 
mercial Club. 


New Deputy MA Administrator 


The designation of Elmer E. Metz as 
acting deputy administrator of the Mari- 
time Administration was announced July 
6 by Thomas E. Stakem, chairman of the 
Federal Maritime Board and maritime 
administrator. 

Mr. Metz has been chief of the Office 
of Government Aid in the MA since 1957. 
He has been with the FMB, the MA and 
predecessor maritime agencies since 1946. 
He has been deputy general counsel of 
the FMB and the MA and on several 
occasions has been acting general counsel. 


Award for Railroad 


The Bangor & Aroostook Corp., Ban- 
gor, Me., has announced that the “Fi- 
nancial World Merit Award” has been 
awarded to the corporation for its 1961 
annual report. John E. Hess, vice- 
president—finance, said this year’s 
award marked the thirteenth time the 
corporation or the Bangor & Aroostook 
Corp. had been recognized for excel- 
lence of its annual report. 


Philippine Line Adds Ship 


With the arrival in New York harbor, 
on July 11, of the MS. “Philippine 
President Garcia,” loaded with general 
cargo, the United Philippine Lines has 
placed its seventh new ship into service 
between the United States and Manila 
and other Far East ports, according to 
the Stockard Shipping Co., agents of the 
line 

Stockard said the 12,000-ton cargo 
vessel would ‘sail from New York July 20 
with general cargo. The ship is berthed 
at Pier 6 in Brooklyn. 
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A recommendation that the 
government adopt a program for 
the development of an American 
lighter-than-air service, with the 
construction of two dirigibles for 
trans-Atlantic service to alter- 
nate with foreign dirigibles, was 
made to the Department of 
Commerce by its Business Ad- 
visory Council. 


* 


The Brotherhood of Locomo- 
tive Engineers, in triennial con- 
vention, went on record against 
government ownership of the 
railroads. It adopted the views 
that government takeover would 
mean consolidations and would 
make it necessary for labor to 
have to carry on negotiations as 
to working conditions and wages 
with Congress or some other 
government agency. 


* 


Motor vehicles registered in 
the United States in 1935 num- 
bered 26,221,052, composed of 
22,565,347 passenger cars, taxi- 
cabs and buses and 3,655,705 
trucks, according to figures made 
public by the Bureau of Public 
Roads. 


* 


In Canada, legislation was 
approved consolidating the De- 
partment of Railways and Ca- 
nals, the Department of Marine 
and the Civil aviation branch of 
the Department of National De- 
fense into one government 
agency, the Department of 
Transport. 
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gislative News 


House Unit to Hear Views of U.S. Agencies, 
Carriers and Shippers on Transport Census 


Subcommittee of House Post Office and Civil Service Committee 
Believes, According to Its Chairman, Rep. Lesinski, That Its 
Findings Will Be Deemed Valuable by Appropriations Committees. 


Because serious deficiencies of 
available data on transportation fa- 
cilities and operations in the United 
States have been reported and be- 
cause the appropriations committees 
of Congress lack time to ascertain 
what is needed in this field, the 
House post office and civil service 
committee’s subcommittee on census 
and government statistics will pur- 
sue, in hearings it will hold July 18 
and 19, a search for facts on which 
it may base recommendations for or 
against the taking of a transporta- 
tion census in 1963, according to the 
subcommittee chairman, Represen- 
tative John Lesinski, of Michigan. 


Representatives of several interested 
federal agencies and departments will 
testify on July 18, the subcommittee has 
revealed. In _ that 
session the subcom- 
mittee will hear 
witnesses from the 
Commerce Depart- 
ment and its Bur- 
eau of the Census, 
the Interstate Com- 
merce Commission, 
the Civil Aeronau- 
tics Board, the Of- 
fice of Civil and 
Defense Mobiliza- 
tion, the Depart- 
ment of Agriculture, 
the Department of 
the Army, and the Post Office Depart- 
ment. Another witness will appear on 
behalf of the Port of New York Au- 
thority. 

Spokesmen for associations of car- 
riers and shippers, travel organizations, 
and private business’ establishments 
will testify July 19. Scheduled to ap- 
pear before the subcommittee at that 
time are witnesses representing the As- 
sociation of American Railroads, the 
American Trucking Associations, the Na- 
tional Association of Motor Bus Owners, 
the Federal Statistics Users Conference, 
the National Industrial Traffic League, 
the Private Truck Council, the Travel 
Reasearch Organization (of New York 
City), and the National Association of 
Travel Organizations. Other witnesses 
will include a representative of TRAFFic 
WORLD, a representative of a travel mag- 
azine, and an officer of REA Express Inc. 

‘Background of Problem’ 

In August, 1956, Louis S. Rothschild, 
then Under Secretary of Commerce for 
Transportation, transmitted to the Secre- 
tary of Commerce a report titled “Pro- 
gram for a Census of Transportation— 





Rep. Lesinski 


A Series of Transportation Surveys,” in 
which it was stated that “the inadequacy 
of transportation data, and the need 
for appropriate action by the Depart- 
ment of Commerce to overcome these 
deficiencies, were recognized in Public 
Law 671, which was passed by the Eight- 
ieth Congress in 1948, authorizing a cen- 
sus of transportation.” Additional infor- 
mation provided by the report concern- 
ing the “background of the problem” in- 
cluded the following: 

“The act of 1948 directed the Depart- 
ment (of Commerce) to conduct a census 
of transportation in 1949 and every fifth 
year thereafter. The act further directed 
that such a census should relate to the 
year immediately preceding its taking, 
with the areas covered and the scope of 
the inquires to be determined by the 
Secretary of Commerce. The 1948 act ex- 
cluded from the census ‘means of trans- 
portation for which statistics are re- 
quired by law to be filed with a desig- 
nated regulatory body.’ This exclusion 
was later clarified by the codification in 
1954 (Title 13, U.S. Code, as revised, and 
approved August 31, 1954), which speci- 
fied that the exception would be appli- 
cable only where statistics, in addition 
to being filed with a regulatory body. 
were compiled and published as well. 

“While the Department was thus au- 
thorized and directed to conduct a cen- 
sus of transportation in 1949, funds were 
not appropriated and the census was not 
undertaken... .” 

It was pointed out at the subcommittee 
that no appropriations were provided 
for the transportation censuses which, 
under the 1948 act, were scheduled to be 
undertaken in 1953 and 1958. 


Budget Procedure for 1963 


“The call to federal departments and 
agencies for budget requests for fiscal 
year 1963 will go out in August,” a spokes- 
man for the Lesinski subcommittee said. 
“We hope our subcommittee hearings 
will be concluded by then. If the sub- 
committee concludes that a transporta- 
tion census should be undertaken in 
1963, it’s expected that the Bureau of 
the Census will request, and the De- 
partment of Commerce will approve, in- 
clusion in the Commerce Department 
budget estimates fiscal year 1963 of an 
item of about $2 million for the Census 
Bureau to enable it to proceed with a 
transportation census in that year, using 
a well-tested ‘sampling’ technique in 
which the margin of error will not ex- 
ceed 5 per cent. Assuming approval of 
it by the Bureau of the Budget, this 
item would then be part of the estimates 
for the Census Bureau for 1963 which 
would be included in the federal budget 
which the President would transmit to 
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Congress, with his budget message, early 
in 1962.” 

Representative Lesinski said that his 
subcommittee was planning to develop 
material for a subcommittee report 
covering three major items: (1) Currently 
available transportation data; (2) major 
gaps in available transportation data, 
and (3) major anticipated needs for 
transportation resource data.” 


The subcommittee has received from 
the Bureau of the Census a descriptive 
statement entitled, “First Census of 
Transportation,” containing information 
about the major areas of inquiry that 
would be included in the proposed trans- 
portation census. Those “areas” are (1) 
a comprehensive survey of shipments, 
(2) a passenger travel survey, and (3) 
a@ survey of truck and bus ownership 
and operation. 


The proposed shipper survey, as out- 
lined by the Census Bureau in its state- 
ment to the subcommittee, would be “a 
comprehensive survey of the physical 
distribution of commodities by major 
classes of shippers—manufacturers, agri- 
cultural assemblers, and mineral in- 
dustries.” 


“Data would be developed,” says the 
bureau, “from samples of bills of lading 
or other shipping papers (or reports) 
in shippers’ files showing the volume of 
products shipped by means of transport, 
distance, weight of shipment, origin and 
destination areas, and other related 
factors. .. .” 

The Census Bureau told the subcom- 
mittee its proposed comprehensive sur- 
vey of travel by U.S. residents would 
show the number of trips, by means of 
transport (including private automobile), 
reason for trip, distance from home to 
major destination, volume and nature 
of inter-area travel, relationship of travel 
to socio-economic factors, such as family 
income, composition, type of area of 
permanent residence, type of area at 
primary destination, and other related 
factors. 

“Basic information on domestic travel,” 
the bureau said, “would be obtained 
from a sample of families living in the 
United States. If significant detail is 
needed with respect to foreign travel, 
data on this aspect obtained from the 
general sample of U.S. families would 
be supplmented by information from a 
sample of persons who returned from 
international trips.” 


Truck and Bus Survey 


By the truck and bus ownership and 
operation survey, the Census Bureau 
said, statistics would be supplied with 
regard to the number of vehicles by 
type, capacity, location, type of opera- 
tion (private or for-hire), occupational 
use, annual vehicle miles, area of opera- 
tion, employment of drivers, and com- 
position of truck and bus fleets. 

“Original data would be obtained,” it 
added, “from a sample of trucks and 
buses drawn from state vehicle registra- 
tion records, supplemented by mail in- 
quiry to the registered owners of sample 
vehicles.” 


Interim Activities Proposed 

The bureau said it also had recom- 
mended extensions of existing current 
or interim activities “in the general field 
of transportation,” as follows: 

“(a) International Air Cargo Statis- 
tics: This would be a part of the Bu- 
reau’s foreign trade program. It would 
supplement current data on water- 
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borne shipments by showing volume 
shipped by air. The data would be com- 
piled from currently available import 
and export documents. 

“(b) Domestic Origin of Exports 
From the United States: This also would 
be supplemental to the foreign trade 
statistics program. It would be con- 
cerned primarily with tabulations show- 
ing where goods were produced that 
subsequently were exported from the 
United States. It is recommended that 
a pilot study be undertaken to develop 
an effective method for obtaining this 
type of data. 

“(c) Combined Index of Rail-Truck 
Loadings: Weekly freight car loadings 
some years ago was an important cur- 
rent indicator of trends of commodity 
flows and business activity. Because 
of the increasing importance of truck- 
ing (for-hire and private), a combined 
index of rail and truck activity is 
needed to serve the purpose that carload- 
ings did in earlier years. The Bureau 
recommends that a pilot study be un- 
dertaken in cooperation with other 
agencies and carrier associations to 
develop a method which will (1) make 
maximum use of available data and 
resources, and (2) collect supplemental 
data to the extent needed to develop 
a suitable combined index. 

“(d) Interim Shipper Survey Pro- 
gram: While the transportation and dis- 
tribution patterns for some classes of 
shippers tend to remain relatively stable 
over considerable periods of time, rapid 
changes are occurring in some sectors. 
A shipper survev program is currently 
under consideration for collecting data 
in these volatile sectors as need arises. 
These surveys probably would be done 
by the method that is now being used 
for special shipper surveys, in which 
Census field personnel are available, if 
requested, to relieve shippers of all re- 
porting burden by sampling and mi- 
crofilming bills of lading and other ship- 
ping documents.” 


‘No Preconceived Ideas’ 


In an interview relative to the pro- 
cedural plans. of his subcommittee in 
connection with its study of the trans- 
portation census proposal, emphasized 
the declaration that the subcommittee 
had “no preconceived ideas” in looking 
into this matter. 


“The appropriations committee would 
never have time to do the job that our 
subcommittee is undertaking,” he added. 


Mr. Lesinski expressed confidence 
that his subcommittee’s report, which 
he hoped the full committee would ap- 
prove, would be regarded by the House 
appropriations committee as a docu- 
ment that would be very helpful to it 
in its consideration of any request for 
an appropriation for a transportation 
census in fiscal year 1963. 


“The heads of the departments that 
we are dealing with are very happy that 
we are doing this work,’ Mr. Lesinski 
said. “They feel that it will give them 
a wedge that will enable them to ob- 
tain data that they need and that they 
have hoped for a long time to obtain. 
It’s difficult for a federal agency to acti- 
vate this thing.” 

It was pointed out that under H. Res. 
75 the House post office and civil serv- 
ice committee had responsibility, dele- 
gated to the Lesinski subcommittee, for 
census programs and other government 
statistical activities. 
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ICC Employe Boards ....| S 1667/HR 6716} H 
Freight Car Per Diem . .| S 886/HR 146 Ss 
Motor Rights Suspension .| S 1042/HR 5593 
Court Defense of ICC ...| S 1591 
Criteria for Mergers .. .| S 1285/HR 5597 
Motor Rights Enforcement] S 1043/HR 5594 
Repeal Bulk Exemption S 1284/HR 5595 
Repeal Mail Pay Act ....| HR 1986 S-H S-H H 
Operating Revocation S 1590 
Motor Vehicle Safety ....| S 1287/HR 5598 
Liability for Damages .. | S 1283/HR 5596| 4H 
Alaska-Hawaii Rights ... | S 1725 Ss S 
Revoke Oath Provision S 2037/HR 7458 
Protect ICC Personnel S 1286/HR 5599 
Other Major Transportation Measures 
Extend Rail Loans S 1146/HR 1163| S-H S-H | S-H V 
CAB Court Procedures . .| S 957/HR 7310 
CAB Foreign Regulation .| S 958/HR 7309 
Bar Ticket Scalping . S 959/HR 7306 
Protect CAB Reports ....| S 960 
CAB Access to Records ..| S 961/HR 7304 
CAB Accident Functions .| S 962/HR 7307 
End Some CAB Hearings| S 963/HR 7302 
Air Subsidy Mail ...... S 964/HR 7305 
Civil Aviation Penalty S 965/HR 7303 
Aviation Labor Disputes | S 88 
Water User Fees .. S 78/HR 2963 
Dep’t of Transportation .| S 867/HR 1126 
Dual-Rate Extension S 2154 S-H S-H S-H V 
Jet Cargo Fleet Aid HR 4588 
Extend Transport Tax ...| HR 7446 S-H S-H | S-H V 
National Transport Week| HJ Res 143 S-H S-H V 
Mass Transit Loans ..... S 1922 S-H S-H | S-H V 
Promote Agency Ethics ..| HR 14 H 
Express Exempt Sec. 4 ..| S 319/HR 4272 
Slow Rail Discontinuances| Various 
Stockpile Rail Equipment | S 1025/HR 2078 
Nuclear Fleet Aid . HR 1158 
50-50 Cargo Preference | HR 1204 
Damage to Shipments .. | HR 2429 H 
License Ocean Forwarders} S 1368/HR 2488 
War Ship Priority . . S 882/HR 3154 
End Commodity Clause | S 734/HR 2798 
FMB Tariff Suspension S 804 Ss S 
Suspend Rail Mergers Various 
Dep’t of Consumers S 1688 
Extend Airport Act S 1703/HR 6580| S-H 
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Several House Members Express Doubts 
About Parts of Maritime Reorganization 


Commerce Secretary, FMB Chairman Strongly Support the Plan, but 
Republicans on Merchant Marine Committee Voice the Fear That 
‘Independence’ of Proposed Promotional Arm Would Be Impaired. 


Doubts that various aspects of 
President Kennedy’s reorganization 
plan for government administration 
of maritime functions would produce 
beneficial results, if made effective, 
were expressed by several Republican 
members of the House merchant 
marine and fisheries committee July 
11 and 12 as the committee opened a 
hearing on a House resolution for 
disapproval of the plan. 

The President’s proposai, reorganiza- 
tion plan No. 7 of 1961, would abolish the 
Federal Maritime Board, establish a 
five-man Federal Maritime Commission 
as an independent agency without au- 
thority to grant subsidies, and continue 
the Maritime Administration, which 
would grant subsidies. Another House 
committee previously took testimony on 
the plan, which will became effective 60 
days from June 12, the date of its sub- 
mittal to Congress, unless either house 
approves a resolution of disapproval 
(T.W., July 1, p. 39). 

Witnesses as the merchant marine and 
fisheries committee took up H. Res. 336, 
which would disapprove the plan, were 
Secretary of Commerce Luther H. Hodges 
and Thomas E. Stakem, chairman of the 
FMB and maritime administrator, both 
of whom largely repeated their testi- 
mony before the other group. 

Other witnesses were to be heard later. 
Meantime, the merchant marine and 
fisheries subcommittee of the Senate 
commerce committee was to begin hear- 
ings on the plan July 14. 


‘Way to Help Shipping’ 

Secretary Hodges expressed concern 
over the decline in American-flag mer- 
chant shipping, and he told the House 
committee: 

“I believe that reorganization plan 
No. 7 will give us the tools with which 
we can bring about effective and out- 
standing administration of the impor- 
tant regulatory functions involving oyr 
merchant marine. And I believe that 
this plan will give us the necessary tools 
under which we can achieve an effective 
and efficient administration of the pro- 
motional and operating activities in the 
federal maritime program. 

“I think that this change certainly 
can do no worse than we’ve had and I 
think it can do substantially better.” 

The ranking Republican committee 
member, Representative Tollefson, of 
Washington, took issue with the pro- 
posal to delegate to the maritime admin- 
istrator and to the two principal staff 
assistants of the MA, under the reorgan- 
ization plan, the authority to award op- 
erating and construction subsidies, and 
with a further provision that their 
decisions would be final unless ordered 
reviewed by the Secretary of Commerce. 

“What would happen,” Representative 
Tollefson asked, “if we had an anti-mer- 
chant marine Secretary of Commerce?” 

“I don’t believe he would have any 


effect on the merchant marine,” Secre- 
tary Hodges replied. “I believe he would 
carry out the policies under the law.” 

“I wish I could agree with you,” Repre- 
sentative Tollefson said, “but that has 
not been the case in my own experience. 
If we had an unfriendly Secretary of 
Commerce the American merchant 
marine could conceivably be hurt. He 
would be able to influence the maritime 
administrator and the two deputies. I 
think there is a vast difference between 
a bipartisan board and a partisan Secre- 
tary.” 

“You either have men of some ability 
and honesty in government or you don’t,” 
Secretary Hodges said. 


Backlog of Work 


When the discussion got around to 
the need for the changes, the committee 
chairman, Representative Bonner, of 
North Carolina, said that “in previous 
hearings before this committee there has 
been testimony by the maritime board 
that they couldn’t properly handle all 
their duties under the present setup.” 

“TI think the plan means that five men 
could give their undivided attention to 
matters at hand,” Mr. Stakem said. 
“They could give a closer look at confer- 
ence agreements, but as for stepping 
into uncharted waters, I don’t think that 
is contemplated.” 

The element of politics was injected 
by Representative Mailliard, of Cali- 
fornia.. He questioned the proposal that 
the Secretary would have power to ap- 
point and remove the two deputy admin- 
istrators of the MA. 

“You get three fellows answerable to 
the Secretary, so you come right back 
to a one-man operation,” he said. “The 
opportunities for favoritism seem much 
greater here than in other programs 
administered by the department. This 
certainly gives me concern.” 

But Mr. Stakem pointed to the FMB’s 
current backlog and reasserted his desire 
that the reorganization plan be allowed 
to take effect. 

“We are far behind,” Mr. Stakem 
said. “It would take years to catch up, 
even if no more complaints came in. I 
don’t think there is any major criticism 
of the FMB in its promotion of subsidies. 
I think this plan came about because of 
the need to separate regulation and pro- 
motion, and I heartily agree. Personally, 
I have never liked the idea that the Sec- 
retary of Commerce give policy guidance 
but that a three-man board can override 
him. He is in a position to give in- 
formed judgments, and I think that is 
why this is in the plan.” 


Aspects of Politics 


As for. political implications, Mr. 
Stakem said he saw no such danger for 
the reasons that many existing contracts 
with ship lines were of long-term nature, 
that there was a firm national maritime 
policy, that conditions for construction 
and operating subsidies were spelled out 
in detail in the law, and that he saw 
“no harm to the maritime industry in 
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the plan.” He urged the reorganization 
because, he said, the job of the maritime 
administrator was a full-time job and the 
job of FMB chairman was a full-time 
job, and those two offices should not be 
combined, as at present. 

Representative Pelly, of Washington, 
spoke up to express his fear that under 
the three-man MA the two deputy ad- 
ministrators, who would be career gov- 
ernment workers, would be subject to 
change too often because of politics. 


“T feel the President could use his in- 
fluence if he chose to do so under this 
arrangement,” Representative Pelly said. 
“Here you have a situation for increasing 
this opportunity.” 

“But you have that problem all over 
government,” Secretary Hodges said. 

Representative Gross, of Iowa, said he 
could not support the reorganization 
plan because of the large delegation of 
authority to the FMB chairman. 

“Let’s just set up a dictator and save 
the taxpayers some money,” he said. 

Then Representative Morse, of Mas- 
sachusetts, took issue with the proposal 
that the right of appeal of decisions by 
any delegated division of the new Fed- 
eral Maritime Commission, by an in- 
dividual commissioner, an examiner or 
employe or employe board would be at 
the discretion of two of the five com- 
mission members. 

“I think this is taking away the rights 
of an individual,” Representative Morse 
said. 

“But the substantive right of an ag- 
grieved party is not involved,” inter- 
jected Representative Macdonald, of 
Massachusetts. “This merely cuts out 
one step. He can go directly to court.” 

“Well if this is to be changed,” Rep- 
resentative Morse said, “it should be 
through legislation, not by this reor- 
ganization plan.” 

More criticism of the plan came on 
July 12 after Mr. Stakem had read a pre- 
pared statement urging that the plan be 
permitted to go into effect. In that state- 
ment, Mr. Stakem said: 

“There is nothing in the entire fed- 
eral maritime program, apart from those 
regulatory functions which the Presi- 
dent has proposed be placed in a five- 
member commission, which either theory 
or practice would demonstrate could not 
and should not be administered properly 
and efficiently as proposed under plan 
ee 


Coordination a Need 


“The award of maritime construction 
and operating subsidies is an integral 
and vital factor in the development of 
our merchant marine. It is very im- 
portant that there be proper coordina- 
tion of such a program with require- 
ments for our national defense and for- 
eign policy, as well as other transporta- 
tion and economic programs of the fed- 
eral government. 

“Such proper coordination can best be 
achieved by vesting these administrative 
maritime functions in a single official 
to whom the Congress and the Presi- 
dent may look for effective and efficient 
administration of the federal pro- 
gram .. 

“The present organizational scheme 
under which regulatory authority and 
promotional duties are vested in the 
same body of men is essentially un- 
sound. I do not believe that this can 
be seriously disputed. 

“In the role of promoter, the body 
must be concerned (primarily, at least, 
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although the paramount public interest 
is ever present) with the duty of aiding 
the industry. In the role of regulator, 
the agency is at all times representing 
the public, and the industry comes 
before it (a) to be instructed as to what 
the public interest requires the industry 
to do or refrain from doing and (b) to 
be held guilty or not guilty of miscoii- 
duct, and if found guilty, to be sub- 
jected to punishment. While the two 
roles are not completely irreconcilable, 
they are inconsistent in a material 
degree. 

“It should be emphasized that regula- 
tion, especially regulation of an industry 
engaged in complex, international trans- 
action simply is not a part-time job. 
Under the present system, so much of 
the board’s time is necessarily given to 
promotional work that the regulatory 
work is bound to suffer. This is partic- 
ularly true with respect to the chair- 
man.” 


Political Question Raised 

The committee members got into a 
debate among themselves when some 
of the Republican committee members 
questioned whether the two men the 
Secretary said he intended to appoint 
to form a three-man group with the 
maritime administrator would be in- 
dependent, inasmuch as they would serve 
at the pleasure of the Secretary. 

Mr. Stakem said several times that 
he did not believe the men would lack 
independence and he said he did not 
believe political considerations would af- 
fect their decisions. 

“Well, I am fearful that this promo- 
tional activity will become political pro- 
motion,” said Representative Pelly. 
“Congress created the independent agen- 
cies so political plums wouldn’t be 
handed out. Even if everything is in 
order in this new group, there will always 
be innuendoes of politics.” 

Mr. Stakem replied that he couldn’t 
see any danger of this He said that in 
the approximately five years of his serv- 
ice on the moisture board, the board 
had been “strictly non-political.” 

Several of the other committee mem- 
bers got into the discussion, which was 
brought to a-halt when the chairman, 
Representative Bonner, said acidly: 

“I don’t like to sit here and question 
the integrity of people when we don’t 
even know who they will be. We’ve dealt 
with this thing pretty persistently now. 
I don’t think we need to go into it any 
more.” 


Split of Authority 


Representative Tollefson, at another 
point pursued another line of question- 
ing, saying: 

“The plan provides for a five-man 
independent commission for regulatory 
matters, but when it comes to subsidies 
we don’t want that to be an independent 
agency. This seems inconsistent.” 

“The duties of the proposed commis- 
sion are international in character and 
are not involved in promotional activi- 
ties,” Mr. Stakem said. “I think an in- 
dependent agency can best carry these 
out. I cannot see how placing: lines of 
authority in the department on the pro- 
motional aspects is going to make that 
much difference in administration.” 

Representative Tollefson, though, said 
he believed the plan “proposes a shocking 
change in the basic thinking of Con- 
gress,” while Representative Ray, of New 
York, said he believed the establishment 
of two separate agencies would act to 
increase inefficiency. 


Mr. Stakem disagreed, saying that the 
splitting up of functions of the present 
FMB would permit the proposed new 
commission to deal better with the back- 
log of cases. He said it was planned 
to transfer 166 persons to the new com- 
mission. 

“Well, it seems that in the 1950 re- 
organization plan and in this one we 
have greatly altered the 1936 act,” 
Representative Mailliard said. “This 
seems to have become a device for 
changing congressional policy, with no 
chance for us to amend or change the 
plan. It gets a thorough hearing, but it 
has to be taken up on ‘closed’ rule 
[permitting no amendments], doesn’t 
it?” 

“Yes, you either take it or leave it,” 
Mr. Stakem replied. “If I had any doubts 
about this plan, I would be up here fight- 
ing it.” 

C of C Opposes Plan 

In another development, the Chamber 
of Commerce of the United States sent 
Representative Bonner a letter July 12 
saying that jurisdiction over ship sub- 
sidies should remain under the indepen- 
dent FMB and not be transferred to the 
maritime administrator in the Commerce 
Department. The chamber, urging re- 
jection of the reorganization plan, said: 

“Reorganization plan No. 7 would 
transfer to the Secretary of Commerce 
all functions with respect to making, 
amending and terminating construction 
and operating-differential subsidy con- 
tracts and other quasi-judicial functions 
vested in a bipartisan board. 

“The chamber believes that federal 
transportation regulatory agencies 
should be independent of the executive 
branch of government and supervision 
over them should continue to be the 
responsibility of Congress.” 


Senate Unit Favors Repeal 
Of Rail Mail Act Section 


The Senate post office and civil ser- 
vice committee voted July 7 to report 
favorably a House-passed bill (H.R. 1986) 
to repeal certain provisions of the rail- 
way mail service pay act. 

The bill would repeal section 5 of the 
act, which directs the Postmaster Gen- 
eral to request data from the Interstate 
Commerce Commission on revenue re- 
ceived by railroads from express com- 
panies for services rendered in the 
transportation of express (T.W., July 1, 
p. 46). Passage of the measure would 
give effect to legislative recommenda- 
tion No. 8 in the Commission’s latest 
annual report. 

Among those who testified at the 
committee hearing on the bill June 23 
was Aaron Hoffman, president of Chain 
Deliveries Express, Inc., Red Bank, N.WJ., 
who joined a number of others opposing 
enactment of H.R. 1986. Although op- 
posed to the bill, he told the committee 
chairman, Senator Johnston of South 
Carolina: 

“I propose that H.R. 1986, if it is passed 
be amended to provide that’ the 
schedules of service and compensation 
(described in the current contract be- 
tween REA and the railroads) to become 
effective July 1, 1961, and January 1, 
1963, be the minimum basis of compen- 
sation and the maximum basis of serv- 
ice between the railroads and REA, and 
that the railroads shall not be permit- 
ted to accept less compensation nor 
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provide more service without additional 
full compensation than is outlined in 
the present contract provisions which 
are to become effective July 1, 1961, 
provided section 557 is repealed, and 
that commencing January 1, 1963, the 
railroads shall accept no less than out- 
of-pocket cost as referred to in this con- 
tract and that the formula which was 
used at the time the contract was writ- 
ten shall be required to be maintained.” 


Unanimous Support Given 
Bill to Limit 50-50 Cargo 
To U.S.-Documented Ships 


Government and maritime indus- 
try witnesses appeared before the 
merchant marine and fisheries sub- 
committee of the Senate commerce 
committee July 10 to support a bill 
to exclude from participation in 
ocean transportation under provi- 
sions of the so-called 50-50 cargo 
preference act by all vessels that 
after enactment of the bill are built, 
rebuilt or documented abroad, until 
they have been documented under 
U.S. laws for three years. 


The bill (S. 1808), which would amend 
section 901(b) of the merchant marine 
act of 1936, drew the endorsement at the 
one-day hearing from the Maritime Ad- 
ministration and the Department of 
Commerce, as expressed by Elmer E. 
Metz, acting deputy maritime adminis- 
trator. 

“Experience has been that generally 
the type of vessel that is brought back to 
United States documentation after hav- 
ing been transferred foreign are the 
poorer-quality ships,” Mr. Metz said. “As 
of June 1 of this year there were 37 such 
ships under United States registry. Five 
of these ships were redocumented in 
1958; 20 in 1959; eight in 1960, and four 
in 1961. 


Rate Stabilization Desired 


“All of the foregoing ships would re- 
main eligible under the bill. A continued 
influx of such ships, however, would tend 
to create market instability and lower 
rates in the tramp and tanker segment 
of the United States merchant marine. 
We think the bill would have a stabiliz- 
ing effect and we therefore recommend 
favorable consideration of the bill.” 

The position of the industry witnesses 
was set out by the initial witness, Sidney 
H. Starbuck, executive secretary of the 
American Tramp Shipowners Associa- 
tion, who said: 

“While the 50-50 law was designed to 
protect American-flag vessels, this pend- 
ing legislation is needed to protect such 
vessels against foreign-flag and foreign- 
built ships from coming in and usurping 
the 50-50 cargoes. ... 

“May we also point out that the Con- 
gress has always sought to maintain an 
American shipbuilding industry. To the 
extent that vessels built abroad can have 
the benefits of engaging in the 50-50 
trades, which are the only American 
tramp business, why should ships be 
built or rebuilt in American shipyards? 

“Obviously, unless the existing loophole 
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is closed by enactment of S. 1808, they 
will not be constructed in the United 
States but instead will be built or re- 
built abroad at the far lower costs. Thus, 
not only would failure to enact S. 1808 
injure the American tramp fleet, but it 
would similarly injure the American 
shipbuilding industry, American ship- 
yard labor and American seafaring labor. 

“Members of our association are oper- 
ating American ships built in American 
shipyards. The members have managed 
to survive without government subsidy 
because of the 50-50 cargoes. We earnest- 
ly request the Congress to enact S. 1808 
so as to permit our vessels to continue in 
operation and prevent them being driven 
out of business by foreign-flag vessels, 
vessels rebuilt abroad and new vessels 
built abroad.” 

Also supporting the bill were Joseph 
Kahn, president of the Committee of 
American Tanker Owners; Garrett Ful- 
ler, attorney appearing for the West 
Coast Steamship Co.; Edwin M. Hood, 
vice-president of the Shipbuilders Coun- 
cil of America; Alvin Shapiro, vice- 
president of the American Merchant 
Marine Institute; J. Monroe Sullivan, 
vice-president of the Pacific American 
Steamship Association; James G. Dun- 
aif, president of Cargo Ships & Tankers; 
Earl J. Smith, of Earl J. Smith & Co., 
and Andrew A. Pettis, vice-president of 
the Independent Union of Marine and 
Shipbuilding Workers. 


Aircraft War Insurance Bill 


The House passed and sent to the 
President on July 10 a bill (S. 1931) to 
extend for five years beyond the sched- 
uled expiration date of June 13 Title 
XIII of the federal aviation act, au- 
thorizing the Secretary of Commerce to 
provide insurance for the protection of 
aircraft, cargoes and crews in war when 
commercial insurance cannot be obtained 
on reasonable terms. 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


8.2211, to exempt from taxation trans- 
portation furnished solely by railroads 
which are in receivership (see story). 
By Senator Bush, of Connecticut. 


GENERAL TRANSPORTATION 


H.R. 8033, to authorize the delegation of 
certain duties to employe boards of the 
ICC. By Representative Harris, of Ar- 
kansas. 


Senate Unit to Consider 


‘Permanent’ Dual-Rate Bill 


The merchant marine and fisheries 
subcommittee of the Senate commerce 
committee has scheduled a hearing for 
July 17 on a House-passed bill (H.R. 
6775) which would legalize the steam- 
ship conference dual-rate system on a 
permanent basis. 

Earlier, the committee refused to con- 
sider the bill, saying it did not have time 


to give proper study to it before tem- 
porary legislation “protecting” the dual- 
rate system was to expire June 30. In- 
stead, the committee favored a bill (S. 
2154) to extend the temporary protect.on 
to June 30, 1962, which subsequently was 
passed, in amended form, by the House 
and Senate, but in conference this was 
changed to September 15 of this year. 
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The President signed that bill June 30 
(T.W., July 8, p. 48). 

The temporary legislation was en- 
acted because of a decision in 1958 by 
the U.S. Supreme Court declaring one 
ship conference dual-rate system in 
force to be illegal, thus casting doubts 
on the legality of all the dual-rate 
systems of such conferences. 


Labor News 


NLRB Affirms Its Ruling 
That Its Jurisdiction 


Covers ‘Runaway’ Vessels 


The National Labor Relations 
Board has affirmed an earlier deci- 
sion that the labor management re- 
lations act applies to American-flag 
vessels registered under foreign flags, 
manned mostly by alien crews and 
operating from U.S. harbors. One 
member of the board dissented, as he 
had in the earlier case. 


The instant decision was in No. 12- 
CA-255, Peninsular & Occidental Steam- 
ship Co. The decision affirmed was 
handed down in February in No. 15-CA- 
1454, West India Fruit & Steamship 
Co. and Seafarers International Union 
of North America, Atlantic and Gulf 
District (T.W., Feb. 25, p. 60), Rehear- 
ing and reargument were denied on 
March 27 (T.W., Apr. 1, p. 54). The 
situation presented in the instant deci- 
sion was considered in the earlier case, 
which had to do with representation of 
seaman by the Seafarers’ union. 


The situation in which the former rul- 
ing was affirmed was the subject of com- 
plaint of unfair labor practices by the 
Seafarers International Union. The 
board said the P & O had organized 
Blue Steamship Co., a Liberian corpora- 
tion, and had transferred to it a ship, 
the “Florida,” whch had been owned by 
P & O and operated regularly between 
Miami and Havana, Cuba. Having com- 
plied with applicable U.S. laws, the 
board said, P & O transferred the ship 
to Blue “for a nominal consideration.” 

That company registered the ship un- 
der the laws of Liberia in September, 
1955, and in the same month, the board 
reported, P & O organized Green Trad- 
ing Co. under the laws of Liberia. The 
ship was bareboat chartered to Green, 
“which on the same day entered into 
a time subcharter with P & O for opera- 
tion of the vessel,” the board recited. 

“Insofar as the record indicates,” the 
board added, “the above charter ar- 
rangements have been in effect at all 
times here material.” 

The board said that the “Florida” had 
since its transfer to Liberian registry 
continued to operate regularly out of 
Miami, “its de facto if not de jure home 
port,” to various foreign territories, such 
as Nassau in the British Bahamas, and 
Havana, “which were ports of call at the 
time the unfair labor practices involved 
in this proceeding occurred.” The board 
added: 

“The ship is primarily provisioned and 
repaired in the United States and derives 
most of its passenger trade and the 


bulk of its cargo at Miami. It has never 
been in Liberian waters, but is inspected 
by agents of the Liberian government. 
The crew of the vessel is composed pri- 
marily of non-resident aliens.” 

The board observed that the differ- 
ence in the situations in the instant 
proceeding and in the West India pro- 
ceeding was that the owner of the ves- 
sel and employer of the crew in the lat- 
ter case was a domestic corporation 
while, in the instant case, it was argued 
that the owner and employer were for- 
eign corporations, ie., Blue Steamship 
and Green Trading, respectively. 

“Consequently,” said the board, “the 
jurisdictional question which now must 
be decided is whether the interposition 
of these Liberian corporations stands as 
a bar to the jurisdiction of the act which 
would clearly cover the operations under 
the rationale of the West India decision 
were P & O directly the ship owner and 
employer of the crew.” 

The board said that in the earlier 
proceeding, which had to do with rep- 
resentation, it had found that Blue 
Steamship and Green Trading were in- 
strumentalities of P & O and that P & O 
had full control of the vessel, was its 
beneficial owner, and was in fact the 
employer of its crew. 


“No facts have been placed in evidence 
in this proceeding warranting our dis- 
turbing such findings and they are 
hereby affirmed,” said the board. 
“Clearly, under such circumstances, the 
foreign incorporation of the nominal 
owner and operator of a vessel cannot bar 
the jurisdiction of the act over an opera- 
tion otherwise within the coverage of its 
provisions. Therefore, we find, in ac- 
cord with our decision in West India, 
that the respondents and their mari- 
time operations subject of the com- 
plaint are, and affect, commerce within 
the meaning of section 2(6) and 2(7) of 
the act and that it will effectuate the 
policies of the act to assert jurisdiction 
in this case.” 

The board issued an order requiring 
the respondents, P & O, Green Trading 
and their officers, agents. successors and 
assigns, to cease and desist from actions 
which discouraged membership in the 
SIU. 


Presidential Board Reports 


In Rail Yardmasters Dispute 


A Presidential emergency board ap- 
pointed to investigate a labor dispute 
between the Railroad Yardmasters of 
America and the nation’s railroads has 
recommended a wage increase and im- 
proved vacation benefits for the 5,000 
yardmasters represented by the union. 

The board, designated Emergency 
Board No. 137, was established May 19 
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by Presidential executive order No. 10944, 
just three days before the yardmasters 
were scheduled to walk off their jobs at 
major yards over the nation (T.W., May 
27, p. 64). It was charged by the Presi- 
dential order to “investigate a dispute 
between the Baltimore & Ohio Railroad 
Co. and other carriers represented by 
the eastern, western and southeastern 
Carriers’ Conference Committees and 
certain of their employes represented 
by the Railroad Yardmasters of Amer- 
ica, a labor organization.” 

The board submitted its report to the 
President July 10. In it the board rec- 
ommended that the rails and the yard- 
masters “settle their current dispute by 
accepting a wage increase identical with 
the wage-settlement pattern adopted by 
virtually all other railroad employes in 
1960.” 

That settlement pattern provided for 
a wage increase of 4 cents an hour, in 
two stages, and for incorporation in 
basic wage rates of cost-of-living ad- 
justments made in wage rates from 1957 
through 1960 (T.W., June 11, p. 27). 

In the yardmasters dispute, the board 
also recommended that union proposals 
for holiday pay be resolved by granting 
the yardmasters an increase of two and 
one-third hours’ pay in monthly rates. 
It further recommended adoption of a 
national vacation agreement incorporat- 
ing certain improvements in existing 
vacation benefits. A sickness insurance 
benefit plan, proposed by the union, was 
not recommended. 


National Maritime Strike 
is Blocked Until Sept. 20 
By U.S. Court Injunction 


A “Taft-Hartley injunction,” pro- 
hibiting U.S. maritime workers from 
resuming their nationwide strike, 
has been issued by a United States 
district court. The injunction will re- 
main in effect until September 20. 


The injunction was issued July 10 in 
New York City by Judge Sylvester J. 
Ryan, who said that renewal of the 
strike, temporarily halted July 3 by is- 
suance of a restraining order, “would 
imperil the nation’s health and safety.” 
The U.S. Attorney General’s office, act- 
ing on instructions from President Ken- 
nedy, sought the injunction under the 
provisions of the so-called Taft-Hartley 
act (T.W., July 8, p. 25). 

Government attorneys had argued 
July 7, that continuance of the strike 
would tie up half of the nation’s mer- 
chant marine fleet and imperil the na- 
tional safety. Union attorneys had con- 
tended that the strike had very little 
effect on the nation. Two unions, the 
Marine Engineers Beneficial Association 
and the International Organization of 
Masters, Mates and Pilots, contended 
that they represented supervisors and 
that the injunction should not apply 
to their members. 


Union Arguments Rejected 


Judge Ryan rejected both union ar- 
guments. He said members of the MEBA 
and the Masters, Mates and Pilots were 
“traditionally” seamen and that the 
provisions of the Taft-Hartley act ap- 
plied equally to them. He said the re- 
sumption of the strike would tie up 
about 530 out of 840 vessels. 


“Continuance of the strike,” he said, 
“would disrupt foreign aid programs, 
threaten domestic petroleum supplies, 
harm the national economy and present 
a risk to the nation’s defense. 

“A further walkout would also exhaust 
essential food supplies in Hawaii and 
force that state’s sugar and pineapple 
industries to shut down for lack of 
storage space.” 

Judge Ryan also said that the “cool- 
ing-off” period provided for by the in- 
junction would “serve to encourage” 
settlement of the complex strike issues 
by collective bargaining. 

The injunction was directed against 
the National Maritime Union, the Sea- 
farers International Union, the Masters, 
Mates and Pilots, the MEBA, the Amer- 
ican Radio Officers Union, Staff Officers 
Union and the American Radio Associa- 
tion. It also named The American Mer- 
chant Marine Institute, the Tanker 
Labor Service Committee and a group 
of south Atlantic and Gulf coast port 
operators. It directed these organizations 
to refrain “from engaging or taking part 
in a strike or walkout or otherwise in- 
terfering with or affecting the orderly 
continuance of work in the maritime in- 
dustry.” 


Pattern of Negotiation 


The strike began June 15 (T.W., June 
17, p. 14). It continued until the issuance 
of the temporary restraining order when 
workers slowly began returning to their 
jobs. In the course of the strike a com- 
plex pattern of settlement and disagree- 
ment was reported by the numerous 
unions and management organizations 
involved. It was hoped that an agreement 
for wage increases between the NMU 
and the AMMI would set a pattern for 
general settlement, but federal mediators 
told Judge Ryan that no progress to- 
ward settlement had been achieved since 
July 3. 

The mediators said that some unions 
had reached formal or informal settle- 
ments with some management organiza- 
tions, but that it was “impossible to state 
that there is anything approaching gen- 
eral settlement.” It was understood that 
the chief obstacle toward general settle- 
ment was a demand by some unions that 
they be allowed to organize crews on 
foreign-flags ships owned by US. in- 
terests. Mediators said some management 
groups had agreed to this demand. 
Others seemed adamantly opposed to it, 
they said. 


ALPA Chosen to Represent 


Frontier Airline Attendants 


Frontier Airlines flight attendants 
voted 41 to 11 for representation, for 
collective bargaining purposes, by the 
Steward and Stewardess Division of the 
Air Line Pilots Association, the ALPA 
said. The pilots’ group said July 5 it was 
its twelfth victory in 12 elections re- 
quested by the ALPA. 

Results of the Frontier election, con- 
ducted by the National Mediation Board, 
showed that 52 of the 74 eligible em- 
ployees voted, with 41 ballots cast for 
the ALPA and 11 for the Air Line Stew- 
ards and Stewardesses Association, In- 
ternational. Both are Chicago-based 
groups. 

In all the elections, the ALPA received 
nearly 87 per cent of the 2,200 valid 
votes cast, compiling 1,907 votes to 293 
for other groups, the ALPA said. The 
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pilots’ group said this gave them con- 
firmed representation rights to more than 
2,600 flight attendants on 12 airlines. 

The ALSSA claims to_ represent, 
together with the Transport Workers 
Union with which it voted to affiliate 
recently, flight attendants on 22 airlines. 
The ALSSA won an election recently on 
Northwest Orient Airlines, but the ALPA 
was not on the ballot (T.W., July 8, 
p. 49). 

The other 11 elections were held on 
United, Braniff, Pacific Northern, West 
Coast, Alaska, Mohawk, Capital, Pied- 
mont, North Central, Continental and 
Ozark (T.W., June 24, p. 64). Additional 
elections are pending, when federal 
mediators are available, on National, 
Aloha, Allegheny, Lake Central and 
Hawaiian, according to the ALPA. 


ALSSA Victories in Three 
Representation Elections 
Fought in Court by ALPA 


(From Chicago Bureau of Traffic World) 

The Air Line Pilots Association 
has asked the federal district court 
in Chicago to enter a declaratory 
judgment determining whether the 
ALPA or its rival for flight-attendant 
representation, the Air Line Stew- 
ards and Stewardesses Association, 
is entitled to collect the dues and 
administer the collective bargain- 
ing agreements on Eastern, Trans- 
World and Northwest Orient air- 
lines. 

An attorney for the ALPA said July 


11 that the suit, filed June 20, charged 
that the ALSSA disaffiliation with ALPA 


T.O.F.C. Service Inaugurated 





A three-way handshake by Ted Baker (left), 
senior vice-president of Spector Motor Freight 
System; M. G. Mcinnes (center), president of 
the Erie-Lackawanna Railroad, and E. F. Ryan, 
president of the Rail-Trailer Co. and of the 
newly formed T.O.F.C., Inc., terminal operat- 
ing facility, marks shipment of the first trainload 
of trailers on opening of the new service June 
29 from the new Chicago terminal to the 
T.O.F.C. terminal at Jersey City, NJ. Mr. Baker 
is chairman of the terminal operating facility 
company, which is jointly owned by a group of 
motor carriers, the Rail-Trailer Co., and the 
Erie-Lackawanna (T.W., July 8, p. 34). 





TRAFFIC WORLD 


Some “top management” men 
do not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 


ment ... ways of showing 
management what advertising 
can do... ways of measuring 


what it has done. You will find 
such practical methods in your 





*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 





* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 


to order a copy... 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, ___ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 





Company 





Address 








(_] check enclosed 
(_] please send bill for above order (_] to me; (] to company 
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last summer (T.W., Sept. 10, 1960, p. 
166) was illegal and that the ALPA was 
legally entitled to the dues and to re- 
present the flight attendants on the 
three lines. An ALSSA attorney said an 
answer to the ALPA charges was to be 
filed July 12. 

The union dues on the three airlines 
had not been paid to either of the two 
unions, the ALPA attorney said. How- 
ever, on Northwest Orient, the National 
Mediation Board announced results June 
30 of a representation election on North- 
west showing the ALSSA the winner. 


Statistics 


Orders for New Vessels 
Continued Below Deliveries 
Last Year, AMMI Reports 


New orders for construction of 
oceangoing merchant ships through- 
out shipyards of the world were lower 
last year than in 1959, marking the 
third consecutive year in which 
orders for new vessels “failed to keep 
pace with world shipyard deliveries,” 
the American Merchant Marine In- 
stitute reported, July 11. 

The institute said its study showed 
that current orders totaled 30.6 million 
deadweight tons and represented a net 


loss of 4 million deadweight tons, or 11.6 
per cent, in 1960. 


The ALPA was not on the ballot (T.W., 
July 8, p. 49). 

The order by Judge Daniel Roberts 
of the circuit court of Cook County 
(Chicago) dismissing the ALPA lawsuit 
challenging the validity of the disaffilia- 
tion of the ALSSA from the ALPA and 
the judge’s subsequent order denying 
ALPA’s motion to vacate the dismissal 
“will not stand up very long,” the ALPA 
attorney said (T.W., July 8, p. 49). He 
said “several courses of action” were be- 
ing studied and added that “the ALPA 
will win this lawsuit yet.” 


“Reduction in tank vessel orders,” it 
said, “accounted for all the 1960 loss, 
as tonnage ordered in the passenger and 
dry-cargo categories registered small 
gains. Tonnage of merchant vessels 
building on January 1, 1961, was 43.3 per 
cent (24.4 million deadweight tons) below 
the post-World War II high of 55 mil- 
lion deadweight tons on order or under 
construction in July, 1947. 

“In contrast to last year’s reduction 
in new orders was the over-all increase 
in world trade last year. Data for 1960 
show world trade value at $113.2 billion; 
this is a new all-time high and rep- 
resents an increase of 11 per cent when 
compared to 1959 trade value. 


Freight Rates Depressed 
“Even with the increase in world trade 
and the continued high level of vessels 
scrapped, bulk freight rates remained at 
levels well below 1954-55. Further im- 
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provement is need if shipowners (U. S. 
and foreign) are to earn even enough to 
cover depreciation costs of the expensive 
new vessels entering service. The dis- 
position of the 5 million deadweight 
tons of merchant ships laid up, world- 
wide, on January 1, 1961, and the length 
of time active war-built vessels remain 
in service will also have considerable 
impact on the future of the bulk freight 
market. 

“The Liberty dry-cargo vessel, the 
workhorse of World War II, still is very 
much of a factor in the bulk dry-cargo 
market. How much longer they can con- 
tinue in service is questionable. Even 
so, on January 1, 1961, approximately 
775 of the 817 Libertys sold under the 
ships sales of 1946 remained in the world 
fleet. 

“The analysis shows that on comple- 
tion of current construction, the world’s 
total oceangoing merchant fleet will be 
almost two and one half times the ton- 
nage in being at the outbreak of war 
in 1939 and will total over 184 million 
deadweight tons. In addition, tonnage 
now on order represents a potential 
addition of 20 per cent to the world 
merchant fleet now in being. 

“All major maritime countries with 
the exception of Germany, Italy, Japan, 
Panama, Sweden and the USSR. re- 
corded reductions in tonnage building for 
their respective flags in 1960. 


U.S.-Flag Picture 


“Oceangoing vessels on order and 
under construction for United States- 
flag private account declined by 171,000 
deadweight tons (143 per cent) during 
1960. Total tonnage (1,029,000 deadweight 
tons) on order for United States-flag 
private account on January 1, 1961, rep- 
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TRAFFIC WORLD 


Every traffic department — 


shipper and carrier—can 
make use of this valuable 
book in solving problems of 
regulation, obligation and 
tariff interpretation in the 


transportation business! 


Traffic World's 


QUESTION & ANSWERS BOOK VOL. 12 


Here is a basic working tool and time-saver for traffic 
and transportation men who must have a current 
working knowledge of regulation, obligation and 
tariff interpretation in order to protect their own com- 
panies’ interests! A compilation of all questions and 
their answers appearing in the popular TRAFFIC 
WORLD section from July, 1959 through June, 1960, 
Questions and Answers Book, Vol. 12, treats impar- 
tially real transportation problems submitted by Traffic 
World readers . . . problems similar to those that you, 
yourself might encounter any day! 





EXTENSIVE COVERAGE OF THESE SUBJECTS: 


Bills of Lading; Cars; Claims; Containers and Pack- 
ing; Delay; Delivery; Demurrage; Dunnage; Import 
Traffic; Freight Charges; Liability of Carrier; Limita- 
tion of Actions; Loss and Damage; Motor Carriers; 
Overcharges; Rates; Routing and Misrouting; Sales; 
Side Track Agreements; State v. Interstate; Tariff 
Interpretation; Transit; Weights and Weighing; 
Words and Phrases. 


164 PAGES, FULLY INDEXED! 











The answers, prepared by a specialist in interstate 
transportation, have a double value: (1) As a pos- 
sible solution to a problem you are faced with; and 
(2) For the wealth of cases cited which may assist you 
in preparing exhibits and supporting data for your 
own cases, saving you hours of searching and studying! 

Perhaps the most timely book of its kind, dealing 
as it does with actual, current questions, Questions 
and Answers Book, Vol. 12 is of equal value to the 
working traffic man, researcher, practitioner or student 

. and at the low price of $3.00, with quantity 
discounts on orders for five or more copies, every 
trafic department can afford several copies! 

Order your copies of this valuable 164-page book 
today, on a free trial basis—examine and use Qves- 
tions and Answers Book, Vol. 12 for 10 days, free of 
charge, and if you're not entirely satisfied return it 
to us, without obligation; if you decide to keep it, 
merely pay our invoice within 30 days. 


Book DEPARTMENT, THE TRAFFIC SERVICE 


CORPORATION, 815 Washington Building, 
Washington 5, D.C. 
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Some typical questions from Traffic World’s Questions and Ansners Book, 
Volume 12 — reasons you will want your own copy for daily use! 


TARIFF INTERPRET ATION— 


If a manufacturer makes single carload shipments, covered by a single bill of lading, containing 
goods consigned to a point within the state of manufacture and goods consigned to a point in a 
neighboring state, how should such shipments be rated? 


LIABILITY OF CARRIER— 


What is the carriet’s liability, in case of loss, when there is a released value notation on the bill of 
lading but goods were not subject to released value ratings? 


LOSS AND DAMAGE— 


In cases where there is obvious damage to one carton of a shipment, should the carrier reimburse 
the consignee for time spent in opening all cartons in the shipment when no other damage is 
discovered ? 


ROUTING AND MISROUTING— 


What is the carrier’s obligation as to unrouted shipments when he participates in motor-water rates 
and all-truck rates? 


Order Free Trial Copies Today—Quantity Discounts 
on Orders for 5 or More! 





“We collected a $32,000 dam- 


a ee age claim on basis of decision 
Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


printed in your Q&A Column” 


Please send me ............ copies of Traffic World’s Questions and Answers Book Vol. 12, @ $3.00, The experience of this Traffic World 
postpaid *. | understand that if | am not fully satisfied with this book | may return it within . 
10 days without cost or obligation; otherwise | will pay your invoice within 30 days. reader shows how just one use of Traffic 


* Single Copy, $3.00 5 Copies @ $2.70 16 Copies @ $2.55 World’s Questions and Answers Book can 


eh ee sleidc Suciaceanll discounts for orders of five or more copies. 
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The only thing 
that can’t go cargo 
via Qantas 707 jet 




















For everything else: Kid-glove care. Ten-miles-a-minute speed. 
Shipments across the Atlantic, across the Pacific, around the 
whole wide world! All this... plus global service straightaway 
across the U.S.A. To snare space, call your agent, forwarder 
or Qantas. QANTAS austraiia’s Round-the-World Jet Airline 
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resented 3.4 per cent of the world total 
In sharp contrast, our total private fleet 
on this date represented 9.2 per cent of 
total world fleet. 

“The United Kingdom had a reduction 
of 696,000 deadweight tons (11 per cent) 
in vessel tonnage scheduled to fly the 
British flag during 1960. Even so, over 
5.6 million deadweight tons, or over 18.4 
per cent of total world construction, was 
building for British flag at the beginning 
of 1961. 

“Liberia had the largest reduction in 
tonnage (1.5 million deadweight tons) 
on order last year than any major 
maritime country. Merchant tonnage on 
order for Liberia on January 1, 1961, 
totaled 2.9 million deadweight tons. The 
Liberian fleet also lost ground last year 
due primarily to the transfer of vessels 
to the Greek flag. The net tonnage reduc- 
tion totaled 1,657,000 deadweight tons, 
or almost 9 per cent of her fleet. 

“The institute analysis of the world 
fleet of passenger vessels indicated that 
over 4 million gross tons of passenger 
vessels have been added from new con- 
struction since the end of World War 
II. However, even with this addition of 
tonnage, the world fleet of passenger 
vessels continues to shrink. In fact, last 
year saw another reduction in size of 
this segment of the world fleet as deliv- 
eries failed to keep pace with vessels 
scrapped or retired from service. On 
completion of the 872,000 gross tons 
currently on order, the world fleet of 
passenger vessels will total 8,798,000 gross 
tons and will represent less than 72 
per cent of its 1939 size.” 


Carloadings Totaled 533,573 
In Week Ended July 1 


Loadings of revenue freight in the week 
ended July 1, which included the first 
week of the coal miners’ annual vacation, 
totaled 533,573 cars, the Association of 
American Railroads announced. It said 
this was a decrease of 66,428 cars, Or 11.1 
per cent, below the preceding week. 

The loadings represented a decrease 
of 14,320 cars, or 2.6 per cent, below the 
corresponding week in 1960, and a de- 
crease of 40,529 cars, or 7.1 per cent, below 
the corresponding week in 1959, said the 
AAR. 

Loadings by commodity groups for the 
week ended July 1, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Cars Loaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 
July 1,‘61 Week 1960 Week 
Miscellaneous 301,694 5D 91 
Coal 37,614 18.1 | 66.3 D 
Coke 6,652 16.1 | 48D 
Ore 51,072 23.4D a 
Forest Products 34,224 49D 68D 
Merchandise LCL 28,919 20.2 D 1.11 
Grain & Gr. Prod. 
Total 70,762 9.21 10.9 | 
Western Dists. 
Only 52,860 9.51 11.4 I 
Live Stock (Total) 2,636 20.0 D 15.1 | 
Western Dists. 
Only 1,828 24.5D 21.6 1 
I—Indicates Increase D—Indicates Decrease 


The AAR said all districts reported 
decreases compared with the correspond- 
ing week in 1960 except the Central 
Western, and that all districts reported 
decreases compared with the correspond- 
ing week in 1959 except the Pocahontas 
and Central Western. Cumulative load- 
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tal ings in 1961, compared with 1960 and 
ye 1959, were reported as follows: 
| : 1961 1960 1959 
ion © Four weeks of Jan. 1,921,855 2,386,196 2,275,214 w 


nt) | FourweeksofFeb. 1,954,793 2,292,112 2,292,015 
the | four weeks of Mar. 2,000,619 2,300,834 2,399,932 


ver | Week of April 1 505,917 597,607 590,592 
18.4 First 13 Weeks 6,883,184 7,576,749 7,557,743 
WAS | Four weeks of Apr. 2,106,107 2,492,148 2,579,629 
ing { Four weeks of May 2,242,173 2,558,522 2,744,371 


i Four weeks of June 2,326,725 2,514,478 2,812,533 
in 7 Week of July 1 533,573 547,893 574,102 





ee 








ns) Second 13 Weeks 7,208,578 8,113,041 8,710,635 

Jor § 26-Week Total 13,591,762 15,689,790 16,268,388 ALL 
on ona ‘ot 

961, “There were 11,914 cars reported loaded 

[he | with one or more revenue highway 

ear | trailers or highway container (piggy- 

sels | back) in the week ended June 24, 1961, 

uc- | (which were included in that week’s 

ons, | over-all total),” the AAR said. “This was 


' an increase of 678 cars, or 6.0 per cent, 


orld | above the corresponding week of 1960, 
hat | and an increase of 2,777 cars, or 30.4 per 
ier | cent, above the 1959 week. 

on- | “Cumulative piggyback loadings for the 


Nar | first 25 weeks of 1961 totaled 274,380, 


1 of | for an increase of 9,738 cars, or 3.7 per 
er cent, above the corresponding period of 
last © 1960, and 79,481 cars, or 40.8 per cent, 


. of | above the corresponding period in 1959. 
liv- | There were 58 Class I US. railroad 


sels | systems originating this type traffic in 
On | the current week, compared with 53 one 
tons | year ago and 50 in the corresponding 
; of | week in 1959.” 
ross | 
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American Airlines Claims 
One-Month Freight Record 















73 American Airlines announced that in 
June it set a monthly air freight record 
| for a domestic airline—more than 11,- 
yveek } 377,000 revenue-tons. 
first © E. C. Taylor, vice-president—cargo 
tion, sales and services, said the previous 
1 of record, also set by American, was 11,201,- 
said 000 in October of last year. He said the 
11.1 new mark represented a 24 per cent in- 
c n ’ P : : 
ease "She ag ats a a rising Exporters with delivery deadlines to meet, gain precious 
the trend of recent months, Mr. Taylor said, days by routing shipments via Port of New Orleans, the last 
de- attributing the upward swing to in- rt-of-call for most shi ili : 
elow ‘creased use of American’s Astrojets by Th dditi P : — mom the Gulf of Mexico. 
the shippers, an expanded pattern of DC-7F ere are many additional advantages: 
air freighter service and “a growing — ‘ “ oa 
' the realization by businessmen of the money- . Shipside delivery from 8 major rail lines, 46 truck 
= saving possibilities of air freight in a lines, 50 barge lines - No terminal delays - Regular 
her low-inventory situation, as now exists. sailings to all world ports, over 4,500 last year + Fast, 
a ataaaiaa safe handling - Lower inland freight rates to or 
r Cont Continued Rise of Tonnage from _Mid-Continent U.S.A. * Lowest insurance 
~-s db k d rates in America - Foreign Trade Zone #2 + Reason- 
rt Moved by Truck Reporte able freight forwarding charges. 
53D Intercity truck tonnage in the week ‘ E E bs 
43D ended July 1, was 2.9 per cent above that. For further information write: Director of Trade Develop- 
21 of ew yey | — and ~ 1.7 per ment, Board of Commissioners of the Port of New Orleans, 
6.8 D cent ahead o e volume in the corre- 
+y mending week of 1908, the American 2 Canal Street, New Orleans, U.S.A. 
Trucking Associations, Inc., announced. 
0.9 | “This is the third consecutive week in ite 
‘ which truck tonnage led that of the pre- Ship vi —_ a ¥ y 
ne vious year,” said the ATA. “Recent pve 
5. weeks have been the first period in, 1961 
1.61 in which traffic has led that of a year ret 3 
sei, | ago. The latest gains are partially at- Pp R } OF 
tributable to unusual shipments made in 5 ‘ 
orted anticipation of a possible strike in west- NE W ORI E ANS £ 
ond- ern states—the current labor contract 4 4a4 - & 
ntral having expired June 30 before negoti- “ 
orted ations for a new contract were complete. U.S. A. 
ond - “These findings are based on the 
ontas weekly survey of 34 metropolitan areas 
load- conducted by the ATA department of re- 
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search and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight throughout the 
country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 20 localities. Fourteen points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at New Orleans 
and Indianapolis showed gains of more 
than 15 per cent. Terminals at three 
other cities—Louisville, San Francisco; 
and Birmingham—also registered siz- 
able tonnage increases. Of those points 
showing decreased traffic, several Okla- 
homa City terminals contributed to an 
overall year-to-year drop of 20.7 per 
cent. 

“Compared to the immediately preced- 


ing week, 28 reporting metropolitan 
areas registered increased tonnage, while 
six areas showed tonnage decreases. 
Truck terminals at western centers af- 
fected by the possible work stoppage 
registered the most notable week-to- 
week gains.” 


In Two Months, Milwaukee 
Port Traffic Tops ‘60 Total 


The port of Milwaukee handled more 
traffic in the first 67 days of the 1961 
overseas shipping season, a period ended 
June 30, than in the entire season last 
year, Municipal Port Director Harry C. 
Brockel reported, July 10. 

The increase was from 52,397 net tons 
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in total imports and exports in the period 
ending June 30, 1960, to 238,430 net tons 
in the period ending June 30, 1961, a 
jump of 355 per cent, Mr. Brockel said. He 
attributed the rise to the “continued phe- 
nomenal growth of St. Lawrence Seaway 
commerce,” and said this was due, in 
large part, to the deepening of channels 
between Lake Huron and Lake Erie, per- 
mitting ships with a draft of 25 feet 
to reach the port, compared with ships 
of 18-foot draft in 1960. 

The season total of Seaway commerce 
for the port for all of 1960 was 230,497 
net tons, Mr. Brockel said. He predicted 
that Seaway traffic through Milwaukee 
might exceed 500,000 net tons for the re- 
maining five months of 1961, adding that 
this figure originally had been projected 
for achievement by 1965. 

Overseas general cargo through the 
port increased from 22,400 net tons in 
the period ending June 30, 1960, to 62,085 
net tons to June 30, 1961, an increase of 
177 per cent. Overseas exports of bulk 
grain, which were zero during 1959, 
amounted to 8,164 net tons by the end of 
June, 1960, and were 39,004 net tons by 
the end of June, 1961, an increase of 
378 per cent over 1960, Mr. Brockel said. 

Scrap metal exports of 133,211 net tons 
were divided, with shipments of 126,057 
tons from private port facilities and 
7,154 from the municipal docks. 

A slight decline of 14 per cent in 
heavy-lift cargo handled at municinal 
docks was reported by Mr. Brockel. This 
cargo classification was down in the 1961 
period to 4,130 net tons from 4,822 net 
tons in the same period in 1960, Mr. 
Brockel said. 


Railroad Freight Tonnage . 
Drops in First “61 Quarter 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
128,919,229,000 in the first quarter of 
1961, compared with 144,408,447,000 ton- 
miles in the same quarter of 1960, accord- 
ing to a compilation (statement Q-220) 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Revenue tons carried in the 1961 quar- 
ter totaled 486,163,224, also a decrease 
from the total of 559,042,508 tons carried 
in the comparable quarter of 1960. 
Freight revenue totaled $1,786,697,447 in 
the first quarter of 1961, compared with 
$2,050,647,194 in the 1960 quarter. 

Revenue passengers carried totaled 81,- 
049,861 in the first quarter of 1961, com- 
pared with 86,121,438 in the 1960 quar- 
ter. Passenger revenue totaled $152,429,- 
912 in the 1961 quarter, a decrease from 
the total of $158,198,040 in the first quar- 
ter of 1960. 

Freight traffic averages for the first 
quarter of this year, compared with the 
same quarter last year, were given as 
follows: 

Miles per revenue ton per road, 265.2 
and 258.3; revenue per ton-mile, 1.386 
cents and 1.420 cents; revenue per ton 
per road, $3.68 and $3.67. 


Rail Employment Data 


Employes of Class I railroads, exclud- 
ing switching and terminal companies, 
totaled 724,947 at the middle of June, 
according to a compilation by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. The total rep- 
resented a decrease of 10.36 per cent 
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under the total in June 1960, but was an 
increase of 1.61 per cent over the figure 
for May of this year, according to the 
bureau. The number of employes by 
classification groups was reported as 
follows: 
Executives, 


Official and staff assist- 
ants, 14,658; 


professional, clerical and 


Services 


general, 152,561; maintenance of way and 
structures, 109,334; maintenance of 
equipment and stores, 163,498; trans- 
portation (other than train, engine, and 
yard), 82,909; transportation (yardmas- 
ters, switch-tenders, and hestlers), 11,- 
344, and transportation (train and engine 
service), 190,643. 


and Products 


55-Ton Space Chamber in Complex Movement 





A 55-ton space chamber, valued at $1.6 million, has been moved without mishap from Seattle to 

the Lockheed Missiles & Space Co., in Sunnyvale, Calif. The movement involved two voyages by 

barge, a highway trip and final hoisting to the top of a 90-foot structure. Cooperating in the 

movement were Puget Sound Alaska Van Lines, the Oakland Pier & Warehouse Co., the Smith-Rice 

Co., of Oakland, Calif., the E. H. Bean Co., of Redwood City, Calif., and the Bigge Crane & 
Equipment Co. 


UAL Service for Salesmen 


United Air Lines announced that on 
July 1 it adopted what it called a more 
convenient method for salesmen to take 
sample cases with them on UAL airlines. 
Under the new plan, the airline said, a 
salesman could check in his sample 


case at the passenger terminal, paying 
the air freight rate instead of the gen- 
erally higher excess baggage rate and, 
on arrival at destination, could pick up 
his case at the baggage-claiming area. 
United said it had previously accepted 
sample cases and heavy-weight baggage 
at the air freight rate, but had required 
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search and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common car- 
riers of general freight throughout the 
country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 20 localities. Fourteen points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at New Orleans 
and Indianapolis showed gains of more 
than 15 per cent. Terminals at three 
other cities—Louisville, San Francisco; 
and Birmingham—also registered siz- 
able tonnage increases. Of those points 
showing decreased traffic, several Okla- 
homa City terminals contributed to an 
overall year-to-year drop of 20.7 per 
cent. 

“Compared to the immediately preced- 


ing week, 28 reporting metropolitan 
areas registered increased tonnage, while 
six areas showed tonnage decreases. 
Truck terminals at western centers af- 
fected by the possible work stoppage 
registered the most notable week-to- 
week gains.” 


In Two Months, Milwaukee 
Port Traffic Tops ‘60 Total 


The port of Milwaukee handled more 
traffic in the first 67 days of the 1961 
overseas shipping season, a period ended 
June 30, than in the entire season last 
year, Municipal Port Director Harry C. 
Brockel reported, July 10. 

The increase was from 52,397 net tons 





Only on NATIONAL 


SCHEDULED 
AIR-FREIGHTER 


SERVICE 


CALIFORNIA 
’ FLORIDA 






Now National’s fleet of ‘“Super-H” constellation 
freighters provide the fastest scheduled 

air-freighter service between California, Houston and 
Florida across the southern states. 


* SAN FRAWCISCO/OAKLAND 


10 wAWAN & 
THE ORIENT 
LAS VEGAS \, 


LOS ANGELES/LONG BEACH 
* 


DOOR-TO-DOOR 


47 > 
Att masor © 


Also, All-Cargo Freighter Service between NEW YORK and FLORIDA. 
Call your Freight Forwarder, Cargo Agent or nearest National office. 


In San Francisco, JU 3-6577, in Los Angeles, 646-3944 and 


SHIP 


NATIONALE 
























JACKSONVILLE 
NEW ORLEANS N 


‘ 
TO THE CARIBOEAN ee: \ 
AND SOUTH AMERICA © 








TRAFFIC WORLD 


in total imports and exports in the period 
ending June 30, 1960, to 238,430 net tons 
in the period ending June 30, 1961, a 
jump of 355 per cent, Mr. Brockel said. He 
attributed the rise to the “continued phe- 
nomenal growth of St. Lawrence Seaway 
commerce,” and said this was due, in 
large part, to the deepening of channels 
between Lake Huron and Lake Erie, per- 
mitting ships with a draft of 25 feet 
to reach the port, compared with ships 
of 18-foot draft in 1960. 

The season total of Seaway commerce 
for the port for all of 1960 was 230,497 
net tons, Mr. Brockel said. He predicted 
that Seaway traffic through Milwaukee 
might exceed 500,000 net tons for the re- 
maining five months of 1961, adding that 
this figure originally had been projected 
for achievement by 1965. 

Overseas general cargo through the 
port increased from 22,400 net tons in 
the period ending June 30, 1960, to 62,085 
net tons to June 30, 1961, an increase of 
177 per cent. Overseas exports of bulk 
grain, which were zero during 1959, 
amounted to 8,164 net tons by the end of 
June, 1960, and were 39,004 net tons by 
the end of June, 1961, an increase of 
378 per cent over 1960, Mr. Brockel said. 

Scrap metal exports of 133,211 net tons 
were divided, with shipments of 126,057 
tons from private port facilities and 
7,154 from the municipal docks. 

A slight decline of 14 per cent in 
heavy-lift cargo handled at municinal 
docks was reported by Mr. Brockel. This 
cargo classification was down in the 1961 
period to 4,130 net tons from 4,822 net 
tons in the same period in 1960, Mr. 
Brockel said. 


Railroad Freight Tonnage . 
Drops in First ‘61 Quarter 


Ton-miles of revenue freight handled 
by Class I railroads—exclusive of switch- 
ing and terminal companies—totaled 
128,919,229,.000 in the first quarter of 
1961, compared with 144,408,447,000 ton- 
miles in the same quarter of 1960, accord- 
ing to a compilation (statement Q-220) 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Revenue tons carried in the 1961 quar- 
ter totaled 486,163,224, also a decrease 
from the total of 559,042,508 tons carried 
in the comparable quarter of 1960. 
Freight revenue totaled $1,786,697,447 in 
the first quarter of 1961, compared with 
$2,050,647,194 in the 1960 quarter. 

Revenue passengers carried totaled 81,- 
049,861 in the first quarter of 1961, com- 
pared with 86,121,438 in the 1960 quar- 
ter. Passenger revenue totaled $152,429,- 
912 in the 1961 quarter, a decrease from 
the total of $158,198,040 in the first quar- 
ter of 1960. 

Freight traffic averages for the first 
quarter of this year, compared with the 
same quarter last year, were given as 
follows: 

Miles per revenue ton per road, 265.2 
and 258.3; revenue per ton-mile, 1.386 
cents and 1.420 cents; revenue per ton 
per road, $3.68 and $3.67. 


Rail Employment Data 


Employes of Class I railroads, exclud- 
ing switching and terminal companies, 
totaled 724,947 at the middle of June, 
according to a compilation by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. The total rep- 
resented a decrease of 10.36 per cent 
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under the total in June 1960, but was an 
increase of 1.61 per cent over the figure 
for May of this year, according to the 
bureau. The number of employes by 


classification groups was reported as 
follows: 

Executives, official and staff assist- 
ants, 14,658; professional, clerical and 


Services 


general, 152,561; maintenance of way and 
structures, 109,334; maintenance of 
equipment and stores, 163,498; trans- 
portation (other than train, engine, and 
yard), 82,909; transportation (yardmas- 
ters, switch-tenders, and hostlers), 11,- 
344, and transportation (train and engine 
service), 190,643. 


and Products 


55-Ton Space Chamber in Complex Movement 





A 55-ton space chamber, valued at $1.6 million, has been moved without mishap from Seattle to 

the Lockheed Missiles & Space Co., in Sunnyvale, Calif. The movement involved two voyages by 

barge, a highway trip and final hoisting to the top of a 90-foot structure. Cooperating in the 

movement were Puget Sound Alaska Van Lines, the Oakland Pier & Warehouse Co., the Smith-Rice 

Co., of Oakland, Calif., the E. H. Bean Co., of Redwood City, Calif., and the Bigge Crane & 
Equipment Co. 


UAL Service for Salesmen 


United Air Lines announced that on 
July 1 it adopted what it called a more 
convenient method for salesmen to take 
sample cases with them on UAL airlines. 
Under the new plan, the airline said, a 
salesman could check in his sample 


case at the passenger terminal, paying 
the air freight rate instead of the gen- 
erally higher excess baggage rate and, 
on arrival at destination, could pick up 
his case at the baggage-claiming area. 
United said it had previously accepted 
sample cases and heavy-weight baggage 
at the air freight rate, but had required 
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BOOKS 


Since reading is an important part of the job, a transporta- 
tion library is a must for the modern traffic executive. To help 
round out your personal or company library we are pleased 
to offer our readers the following books—all are returnable 
within 10 days if they do not meet with your approval: 








REVOLUTION IN TRANSPORTATION 
Karl M. Ruppenthal, Editor 


An anthology of articles by transportation men 
whose backgrounds and experience vary widely, but 
who have one quality in common: a devotion to 
transportation and a willingness to share their ex- 
perience with others. Some of the subjects discussed 
are: Why Consolidate, Transportation of Missiles, 
Utilizing our Industrial Potential, Developing Execu- 
tives for Transportation, The Traffic Manager and 
the Revolution, The Revolution in Public Policy. 
$4.75 per copy, 153 pages, hard covers. 


PRACTICAL HANDBOOK OF INDUSTRIAL 
TRAFFIC MANAGEMENT 


By R. C. Colton and E. S. Ward 


One of the truly important books on industrial traffic 
management to be published within the decade, the 
“Practical Handbook” is valuable in the day-by-day 
work of both the experienced traffic executive and 
the beginner eager to get ahead. Written by work- 
ing traffic executives, each with more than thirty 
years experience, this book contains dozens of forms, 
tables and contracts of immediate use. It gives de- 
tailed attention to the many problems arising in the 
daily traffic department operation, as well as to the 
closely related fields of warehousing, packaging, ma- 
terials handling and import-export. With more than 
400 pages of helpful information, the “Practical 
Handbook” should be in every traffic department, and 
in your personal library of essential business books 
as well. $7.50 per copy, hard covers. 


TARIFF GUIDE NO. 5 
By E. Albert Ovens 


Written by the Dean of The Academy of Advanced 
Traffic, this Guide includes the major rail, motor 
carrier and freight forwarder agency tariffs, both 
class and commodity, applying throughout the United 
States. $3.00 per copy, soft covers. 


PRINCIPLES OF FREIGHT TRAFFIC 
By G. Lloyd Wilson 


Sixteen chapters covering such interesting subjects 
as: Rules of Freight Classification, Principles of 
Freight Rate Making, Western Trunk Line Rates, 
Southwestern Freight Rates, and Import and Export 
Rates. $2.00 per copy, hard covers. 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM 


By H. J. Day 


A complete guide on how to install or simplify an ac- 
counting or cost control system. Tells how you can 
develop dollars and cents information from a daily 
routine operation. The author was a cost analyst with 
the ICC for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, and 
a specialist in installing accounting systems that 
enable carriers to comply with ICC regulations. The 
contents include: Agency and Station Accounting, 
General Accounting, Expense Control, Cost Opera- 
tion, and Interline Accounting. 110 illustrations 
with detailed explanations. $7.00 per copy, hard 
covers. 


A GLOSSARY OF TRAFFIC TERMS 
Abbreviations and their explanations 
Prepared by William J. Knorst 


A convenient listing of the more common terms and 
expressions used in the daily routine of the traffic 
department. 22 pages, soft covers, 50¢ per copy. 


REASONABLE FREIGHT RATES 
By Glenn L. Shinn 


An easy to understand explanation of the practical 
tests and standards used to determine the reason- 
ableness of freight rates; the authority behind the 
making of freight rates, documented with historical 
background, court cases and citations to the ICC. 
$1.50 per copy, hard covers. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
By Dr. G. Lloyd Wilson 


These popular and authoritative work books are 
widely used by schools, universities, study groups, 
and people active in traffic and transportation. These 
volumes provide a detailed explanation of the princi- 
ples and practices of the freight rate structure, rate- 
making procedure, the various types of carrier serv- 
ices and their uses, routing, tracing and expediting 
of shipments, handling loss and damage claims, and 
many other subjects. Included, are illustrations con- 
cerning the use of freight documents and freight 
classification. Volume one of this four volume set 
is now out of print, however, volumes 2, 3 and 4 are 
still available as follows: Vol. 2—Railroad Freight 
Rate Structure, $3.00 per copy. Vol. 3—Freight Serv- 
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ices and Rates, $3.00 per copy. Vol. 4—Freight Ship- 
ping Documents, Routing and Claims, $3.00 per copy. 
The three volumes ordered together can be had for 
$6.00. 


COMMON CARRIER ADVERTISING HANDBOOK 
By Warren Blanding and Schuyler Hopper 

Ever wish you could get management to see that 
good advertising is not just spending money—it’s 
helping salesmen bring more money into the com- 
pany? There are ways of building advertising pro- 
grams that meet the very objectives desired by man- 
agement ... ways of showing management what 
advertising can do... ways of measuring what it 
has done. You will find such practical methods in 
this book. $3.50 per copy, hard covers. 


TRAFFIC WORLD’S QUESTIONS AND ANSWERS 


Each October the Questions and Answers appearing 
in Traffic World during the previous 12 months are 
published in book form. By grouping under such 
general subjects as routing, claims, liability, etc., 
and with cross references and an index you can 
quickly locate the latest answers to your questions. 
This popular series of books will save you valuable 
time and expense by giving you practical and au- 
thoritative solutions to the every-day problems en- 
countered in transportation matters. Volumes 7, 
8 and 12 available at $3.00 per copy. 


DIGEST OF SELECTED CASES ON 

INTERSTATE COMMERCE REGULATION 

By Professor Newton Morton 

The significant ICC and court decisions pertaining 


to interstate commerce regulation. A must for the 
ready reference section of your library. 50¢ per copy. 


CHALLENGE TO TRANSPORTATION 

Karl M. Ruppenthal, Editor 

In transportation, change is the order of the day. 
One technological advance is scarcely appreciated, 
when another appears. Facilities that were modern 
yesterday are rapidly becoming obsolete. This book 
contains articles by well-qualified traffic managers 
and military officers concerning such subjects as: 
Transportation Planning in the Decade Ahead, New 
Tools for Transportation Management, Transporta- 
tion Pricing—the Future of the Freight Rate Struc- 
ture, The Challenge of the Sixties in Transportation 
Research, Engineering and the Transportation Chal- 
lenge. $4.75 per copy, 206 pages, hard covers. 


THE ELEMENTS OF WATER TRANSPORTATION 
By Dr. G. Lloyd Wilson 

Interested in water transportation? The ten chap- 
ters of this pamphlet include: Shipping organiza- 
tions, Services and Functions of Steamship Com- 
panies, Chartered Services and Charter Parties, 
Water Freight Rate Making, Rate Tariffs, Freight 
Classification, Port and Terminal Services, Tolls, 
Execution and Use of Shipping Documents, Govern- 
ment and Water Transport Aids to Merchant Ship- 
ping (U.S. & foreign), and Use of Contract Rates. 
$1.50 per copy, soft covers, profusely illustrated. 


AMERICAN SOCIETY OF TRAFFIC & 
TRANSPORTATION— 

Examination Questions and Answers 

By Virgil D. Cover 

Here are the questions and answers given on four 
examinations for membership in this outstanding 
organization. Transportation Economics, Principles 
of Traffic Management, General Business, and Ele- 
ments of Interstate Commerce Law and Regulation. 
$1.50 per copy, soft covers. 
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Please check the books you would like 
sent and return this order blank to: 


TRAFFIC WORLD 
BOOK DEPARTMENT 
815 WASHINGTON BUILDING 
WASHINGTON 5, D. C. 


Revolution in Transportation 

Practical Handbook of Industrial Traffic Management 
Tariff Guide #5 

Principles of Freight Traffic 

Motor Carriers Accounting & Cost Control System 


A Glossary of Traffic Terms 


OoOoogo0ogoaogoadvo 


Reasonable Freight Rates 


Fundamentals of Freight Traffic 
Volume 2 

Volume 3 

Volume 4 

All three Volumes at $6.00 


Ooooago 


Common Carrier Advertising Handbook 


Traffic World’s Questions & Answers Book 
Volume 7 

Volume 8 

Volume 12 (latest edition) 


Digest of Selected Cases on Interstate 
Commerce Regulation 


Challenge to Transportation 


The Elements of Water Transportation 
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American Society of Traffic & 
Transportation-Examination Questions & Answers 
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WHY PORTLAND 
HARBOR TOPS 
THE PACIFIC 
COAST IN 


DRY CARGO 


TONNAGE 


The big ‘“‘why” is answered by the 
water grade route of the Columbia 
River. Shippers reach a vast inland 
trading empire of 210,000 sq. miles 
at cost-saving freight rates to or 
from Portland. Efficient centralized 
management of Portland Public 
Docks makes doing business with 
Portland a fast, money-saving 
experience for bulk and general 
cargo shippers. 


Pacific Coast Dry Cargo Tonnage 


1. PORTLAND 2,606,650 tons 
2. Los Angeles 2,362,850 tons 
3. Seattle 2,163,400 tons 
4. Long Beach 1,788,700 tons 
5. Stockton 1,432,000 tons 
6. San Francisco 1,422,650 tons 


Source—U. S. Dept. of Commerce 








For rate information contact: 
Sales-Traffic Department 


PORTLAND 
PUBLIC DOCKS 


Operated by the Commission of Public Docks 
3070 N.W. Front Ave. Portland 10, Oregon 
CA 8-8231 Cable(DOCOM) TWX PD309U 


EASTERN REPRESENTATIVE: Buckley & Co., 170 Broadway, New York 38, N.Y. 
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that such items be handled at the air 
freight terminal. 


Banana Shipping Cost Cut 
Expected by United Fruit 


The United Fruit Co. says that with 
the launching July 12 of the last of a 
series of six refrigerated banana carriers 
and three other new vessels it expects to 
be able to reduce banana transportat.on 
costs by more than $2 million annually. 

J. Arthur Marquette, vice-president— 
transportation and purchasing, said the 
latest vessel, the “Tucurinca,” was 
launched at Bremen-Vegesack, Germany, 
under a program to replace seven over- 
age banana Carriers. 

With the six new units, having refrig- 
erated capacity of 249,270 cubic feet and 
capable of maintaining sub-freezing 
temperatures, and three other new ships 
of the “Calamares” class, Mr. Marquette 
said the company anticipated the cost 
reduction for banana transport. 


‘Reefer’ Hauls Orange Juice 
In Rubberized Fabric Tanks 


A Cincinnati firm (Glacier Groves, 
Inc.) that places fresh orange juice on 
breakfast tables just 40 hours after it is 
extracted in Florida has adopted a new 
transportation method that nearly 
doubles the weekly supply of juice 
shipped to Cincinnati, says the Goodyear 
Tire & Rubber Co., of Akron, O. 

Glacier Groves has replaced 50-gallon 
steel drums, in which juice formerly was 
shipped, with a single 4,000-gallon rub- 
berized fabric tank, hauled in a refri- 
gerated truck, according to Goodyear. 

T. J. Burke, president of Glacier 
Groves, was quoted as having said that 
use of “Van Tanks,” made by Goodyear, 
allowed 4,000 gallons of juice, equivalent 
of 80 full drums, to be shipped to Cin- 
cinnati every week, as against only 52 
of the “unwieldy” drums previously 
transported by truck each week. 

“Individual filling and handling of the 
drums in Florida,” Goodyear said, “is re- 
placed with a single 45-minute operation 
in which the tank, unrolled in the trailer 
body, is filled by pumping juice from the 
extractor. A ‘throwaway’ film liner pre- 
vents the juice from direct contact with 
the inside walls of the nylon-and-rubber 
tank. 

“Once filled, the tank is strapped down 
to prevent shifting of the load, and the 
truck begins its trip north. 

“At Cincinnati, the juice is pumped 
from the fabric tank and into refrig- 
erated stainless steel storage tanks and 
sold to dairies, which in turn sell it 
through retail outlets and directly to the 
consumer. 

“A new road crew returns the rolled 
tank to Florida in a trailer loaded with 
drums in which frozen concentrate was 
shipped to Cincinnati by rail... .” 


Liquid Transport Orders 


Twenty new stainless steel insulated 
tank trailers will be placed in service by 
the Liquid Transport Corp., Indianapolis, 
at the rate of one a week beginning the 
last of July, according to Harold G. 
Ecoff, president. 

He said an order for the tank units, 
which would be used mainly in the com- 
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Celanese Corp. Moved by Sofia Bros. 


While millions celebrated the first four-day Fourth of July week-end in a decade, more than 


100 men and 24 large vans of Sofia Bros., Inc., 


worked around the clock moving the Celanese 


Corp. executive and sales offices from old quarters at 180 Madison Avenue to new offices at 
522 Fifth Avenue in Manhattan. Some 500 executives and office personnel returned to their 
jobs in the new offices on July 5 to find eight floors of new furnishings and equipment in order 
and ready for a normal day of business. The entire move involved nearly 300 van loads of 
equipment and furnishings being brought by Sofia from furniture and office equipment manu- 
facturers in four states, as well as from the old Madison Avenue quarters. 


pany’s midwest operations. had been 
placed with the Dairy Equipment Co., 
Madison, Wis., and that the first one 
would be delivered the last week of July. 
He said the units had several new de- 
sign features. 


Direct Charlotte-to-Dallas 
Truck Moves Offered Daily 


Red Ball Motor Freight, Inc., Dallas, 
has announced that in concert with 
Thurston Motor Lines, Inc., Wilson, N.C., 
it now offers a third-morning delivery 
service from Charlotte, N.C., direct to 
Dallas and other points in the southwest. 

Red Ball said that driver relay teams 
transported the daily accumulation of 
freight at the Charlotte terminal of 
Thurston direct to Dallas in locked trail- 
ers without pickups or deliveries en 
route. 

It said a similar arrangement between 
Dallas and California points had been 
offered by Red Ball and Watson Bros. 
Transportation Co., Inc., for about six 
months, 


Kutztown Terminal Opened 


By Hudson Transportation 


Joseph M. Stone, president of the 
Hudson Transportation Co., a motor 
common carrier of general commodities, 
domiciled in Jersey City, N.J., has an- 
nounced the opening of a new terminal 
on a three-acre tract in Kutztown, Pa., 
to serve the Allentown, Reading and 
Lancaster areas. 

Mr. Stone stated also that ground 
had been broken for a 30-door terminal 
on Paterson Plank Road in North Ber- 
gen, N.J., and that this terminal was 


scheduled to be in operation by October 
1. He said the 14,000-square-foot facil- 
ity would be on a five-acre site. 

Sol Seelenfreund is vice-president— 
traffic and sales for Hudson Transpor- 
tation Co. 


New Cargoliner for Lykes 
Ready for Maiden Voyage 


The Lykes Bros. Steamship Co. an- 
nounced that its new $10 million “Solon 
Turman,” a 495-foot-long cargoliner, be- 
gan loading cargo the week of July 8 at 
U.S. Gulf and south Atlantic ports for 
its maiden voyage to North Africa, 
Spain, Italy and Yugoslavia. 

The new vessel is equipped with all- 
power-operated cargo-handling equip- 
ment. There is more than half a million 
cubic feet of dry-cargo space, including 
12,000 cubic feet in a special security 
locker for valuable cargoes and 16,000 
cubic feet of reefer space. In additftn, 
it Has tanks to hold 1,000 tons of liq- 
uid cargo. There are accommodations 
for crew, officers and 12 passengers. 

Lykes says the “Solon Turman” puts 
into action the second major phase of 
the company’s program to replace its 
entire fleet with 53 new ships. Lykes 
says it already has five new ships of 
this type transporting foreign trade 
cargoes. 


Reading Bulk Flour Facility 


The Reading Railroad announced July 
11 that a bulk flour storage and distribu- 
tion terminal with a capacity of 440,000 
pounds of flour in four 37-foot high steel 
bins was expected to be completed and 
opened for business at Norristown, Pa., 
in mid-September. 

Harry F. Smith, chief engineer of the 
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in piggyback shipping 










DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER carioapinc co. 


General Offices: 3401 W. Pershing Rd., 
Chicago 32, Ill. © Phone: 376-7400 








AIR FREIGHT 
GOES WHERE THE 


aud _ — 


BUSINESS IS! 


Within the U.S. 
Tale me) \i-) 0-1-7: | 


Call your freight forwarder 
or your nearest TWA office 














Wherever in the world 


you want to move them 
—call Wheaton. 








LONG DISTANCE MOVING 
General Offices: Indianapolis, Indiana 
in the West, call: LYON VAN LINES, INC. 
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Reading, said that the facility would be 
known as the Valley Forge Bulk Termi- 
nal, that it would be the first of its kind 
for bulk handling of flour in the greater 
Philadelphia area, and that it would be 
designed to serve bakers within a 125- 
mile radius of Philadelphia. 


Lake Central Halts Service 


At Two Intermediate Points 


Lake Central Airlines halted service 
July 1 to Marion, O., and said it would 
cease serving Dover-New Philadelphia, 
O., August 6 as a result of the Civil 
Aeronautics Board’s final decision on 
Lake Central’s application for renewal 
of its temporary authority to serve in- 
termediate points. The board ruled that 
those cities had not generated enough 
traffic to warrant continued air service, 
the airline said. 

Lake Central set August 1 as the tar- 
get date for beginning service to Colum- 
bus, Ind., and stated that it had ob- 
tained an Air Force authorization to 
use Bakalar Air Field near Columbus. 
The local service carrier said it had 


leased a terminal building on the field. 
Columbus would be served on an east- 
west basis between Bloomington, Ind., 
and Cincinnati, Lake Central said, add- 
ing that it would also provide service 
to Chicago via Bloomington, Terre 
Haute and Danville. 


Ringsby Invests $2% Million 
In Additional Rolling Stock 


In conjunction with its assumption of 
temporary management of the Fortier 
Transportation Co., Ringsby Truck Lines, 
Inc., Denver-based motor common car- 
rier, has announced an equipment ex- 
penditure of nearly $2% million to ex- 
pand its western service. 

Gail H. Crawford, executive vice-presi- 
dent and general manager of Ringsby, 
said the purchase of rolling stock in- 
cluded units for both Ringsby and For- 
tier operations. More than $1.7 million 
went for modernization of Fortier’s fleet, 
he said, adding that the equipment would 
be leased to Fortier pending final ap- 
proval of its application for merger of 
that carrier into Ringsby. 


Personal News 


SHIPPERS 


The appointment of Earl R. Wiseman 
to the position of manager of traffic and 
transportation for the Studebaker-Pack- 
ard Corp., South 
Bend, Ind., has been 
announced by A. D. 
Whitmer, vice-pres- 
ident. Mr. Wiseman 
succeeds R. T. Fick, 
who has resigned. 
Mr. Wiseman had 
been assistant man- 
ager, traffic, for the 
last five years, and 
has been a member 
of the traffic de- 
partment since 1950. 
Before that he was 
associated with the 
New York Central Railroad. He is a 
graduate of the College of Advanced 
Traffic. In World War II he was a mem- 
ber of the Army Mountain Troops and 
served in the European theater. 


E. R. Wiseman 


The appointment of James Pavel as 
general traffic manager of the J. I. 
Case Co., Racine, Wis., manufacturer of 
agricultural and in- 
dustrial tractors 
and equipment, has 
been announced by 
C. F. Grumley, cor- 
porate director of 
purchasing and 
traffic. Mr. Pavel 
succeeds D. H. 
Sparks, who has 
left the company to 
establish his own 
business. Mr. Pavel 
had been. traffic 
manager of the 
Case Co.’s Betten- 
dorf Works for 14 years. He earlier 
spent 14 years in the general offices of 
the Burlington Road, and has attended 
the College of Advanced Traffic at 
Chicago. 


James Pavel 








The General Tire & Rubber Co., Akron, 
O., has announced the appointments of 
Richard Bailey as director of traffic and 
Russell Klar as general traffic manager. 
Mr. Bailey, with General Tire since 1918, 
moves up from the position of general 
traffic manager. He attended Akron Uni- 
versity and later took a number of cor- 
respondence courses in traffic and trans- 
portation. Mr. Klar, formerly assistant 
general traffic manager, started with the 
company in 1937 as a messenger, joined 





Russell Klar 


Richard Bailey 


the traffic department the following year, 
and became assistant traffic manager in 
1947. He is a member of the board of the 
Ohio chapter of the American Society of 
Traffic and Transportation and is a 
member of the Delta Nu Alpha Trans- 
portation Fraternity. He was a lieutenant 
in the Army Transportation Corps in 
World War II. 


The Olin Mathieson Chemical Corp. 
has announced the appointment of Vin- 
cent C. Dinnean as traffic manager of 
its Winchester-Western division, New 
Haven, Conn., on the retirement of 
Joseph F. Higgins after 48 years of serv- 
ice. Mr. Dinnean joined Olin in 1940 and 
was named assistant traffic manager in 
1957. He is a graduate of Holy Cross 
College. He majored in transportation at 
the Graduate School of New York Uni- 
versity. He has completed courses at the 
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College of Advanced Traffic, Chicago. 
C. H. Vescelius is director of transporta- 
tion of Olin. 


The Ashcraft-Wilkinson Co., Atlanta, 
has announced the retirement of John 
H. Wright, traffic manager, on comple- 
tion of 31 years of service. Before join- 
ing the company he was with the Central 
of Georgia Railway. 


The Fruehauf Trailer Co., Detroit, has 
appointed B. M. Kirsten as vice-presi- 
dent—purchasing and traffic. Frederick 
H. Mueller, former Secretary of Com- 
merce, has been elected a director. 


CARRIERS 
RAIL 


The Akron, Canton & ‘Youngstown 
Railroad has appointed John P. Monks 
as traffic manager—sales and service, 
at Akron, O., to succeed James A. Beech, 
retired. Emil Tripp succeeds Mr. Monks 
as district traffic manager at New York 
City. Mr. Tripp also retains sales-serv- 
ice responsibilities for territory under 
his jurisdiction in the Philadelphia of- 
fice, which has been combined with the 
New York agency. 


The Baltimore & Ohio Railroad has 
named Joseph E. Parker as assistant 
general freight agent at Baltimore. He 
also has been assigned the Baltimore 
division territory formerly handled by 
John B. Gray, division freight agent, 
who has retired. Charles M. Meese suc- 
ceeds Mr. Parker as district freight agent 
at Baltimore. Thomas S. Woods, as- 
sistant manager—labor relations, has 
been named manager of labor relations 
—non-operating, with jurisdiction over 
employes represented by the non-operat- 
ing railroad brotherhoods. William A. 
Harris, assistant manager-labor rela- 
tions, has been named manager of labor 
relations—operating, with jurisdiction 
over employes in train and engine serv- 
ice. Matthew H. Bradway, director of 
training, has been named manager of 
personnel. Frank J. Goebel, vice-presi- 
dent—personnel, has retired after 45 
years of service and Clarence H. Holtz- 
worth, manager of personnel, has re- 
tired after 51 years of service. 


The Canadian Pacific Railway has 
made W. G. Wright manager of mail 
and baggage traffic at Montreal. He suc- 
ceeds J. E Tweedy, who retired June 
30 after 39 years of service. The posi- 
tion of general mail and baggage agent 
at Montreal has been abolished. 


The Southern Railway System has 
announced the appointments of John W. 
Cox and Andrew F. Downey, Jr., as direc- 
tors. of labor relations at Washington, 
D.C. They will be in charge of separate 
areas of the railway’s labor relations. 
Each formerly was an assistant director 
of labor relations. 


The Meridian & Bigbee Railroad has 
appointed W. W. Weil as northern traffic 
manager and J. W. Thompson as general 
agent at Montgomery, Ala. Mr. Weil 
formerly was assistant general freight 
agent at Louisville. His territory now 
includes the New York area. Mr. Thomp- 
son formerly was general eastern agent 
in New York. 


The Northern Pacific Railway has 
appointed Frank S. Farrell as general 
solicitor. He moves up from the position 








we a ETA cE Dat 








[= GS We = 


we *s 


re ee ee, a ee ee ee ae ee 


te D” rl DO Ft =m @ 


_ 


we OO 


sr a 





July 15, 1961 











59 


‘Nail Down’ 
Vour Exact 


Shipping Needs 
ith the Right 
Rail Equipment! 


There’s no substitute for the right nail, 
the right tool. 





It’s the same with modern rail transportation. 
Seaboard has a wide variety of freight car 
equipment developed to handle specific types of 
shipments. It could be that one of these is just 
the right “nail” for you. 


We’d like to show you how specialization in 
rates, equipment, services — including 
Piggyback — plus Seaboard’s dependable 
follow-through, might well cut your over-all 
distributing costs. Let’s get together soon. 
Your nearest Seaboard representative 

will be happy to have your call. 
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Seaboard Piggyback service 
connects many on-line points 
with Northern cities. 





AIR FREIGHT 
ON EVERY FLIGHT... 


WORLD'S LARGEST 


JET FLEET 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 





aw is. 
UNI TED EXTRA CARE 
see 
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ASSOCIATED TRUCK LINES, INC. 


GRAND RAPIDS 
MICHIGAN 


ANN ARBOR 
BATTLE CREEK 
city 


Y 
BENTON HARBO 
CADILLAC 


CHICAGO 
CINCINNATI 


GRAND HAVEN 
GRAND RAPIDS 
HAMMOND 


HOLLAND 
INDIANAPOLIS* 
JONIA 


JACKSON 
KALAMAZOO 
LANSING 
LIMA, OHIO* 
LUDINGTON 
MANISTEE 
MUSKEGON 





“FIRST IN MICHIGAN” 
AND CHICAGO — 
NOW 
SERVING 
OHIO 
AND 
INDIANA* 


PONTIAC 
PIQUA, OHIO* 
PORT HURON 
SAGINAW 
ST. JOSEPH 
SOUTH BEND 


STURGIS 
TOLEDO 
WARSAW* 














b 
MECHANIZED 


From industrial 
trucks that heft 
30,000 pounds of 
Douglas fir, with 
ease, to the Dela- 






ware Valley’s only waterfront bulk-bagging 


operation . 
is mechanized. 


. . the word for Camden Marine 


Count on this strategically located warehouse 
operation for fast, professional dispatching 
into the booming industrial East. Access to 
major turnpikes, linked to two major railroads. 

Look to Camden Marine Terminals, the right 
spot for your cargo. Write for free folder. 


CAMDEN MARINE TERMINALS 


Operated by South Jersey Port Commission 
P.O. Box 129, Camden 1, N.J. 


J. W. McGee, General Manager 








of assistant general solicitor. Reginald 
Ames has been promoted from assistant 
general solicitor to assistant general 
counsel, and H. K. Bradford, Jr., attorney, 
has been named assistant general solici- 
tor. Mr. Farrell, a graduate of the Uni- 
versity of Minnesota Law School, was 
assistant commerce counsel and com- 
merce counsel before his appointment as 
assistant general solicitor last year. 


The Erie-Lackawanna Railroad has 
named James D. McFadden as superin- 
tendent of the Delaware and Susque- 
hanna divisions. He advances from 
superintendent of the Kent division. 
Jack A. Craddock, formerly superintend- 
ent—special duties at Cleveland, has 
been named superintendent of the Kent 
division at Marion, O. 


REA Express, New York City, has 
made known these personnel changes in 
the eastern part of the country: Hugh 
Graef, superintendent of the Philadel- 
phia division, has been appointed assist- 
ant to the vice-president—eastern re- 
gion at New York City; Henry T. Ridle- 
hoover, who advances from the position 
taken by Mr. Graef, becomes assistant 
general manager of the New York City 
divisions, succeeding F. E. Horning, re- 
tired; James A. Ternan, assistant east- 
ern sales manager at New York City, 
has been named district sales manager 
at Philadelphia; L. W. Brew, superin- 
tendent-office division at New York 
City, has been promoted to superintend- 
ent of the Pennsylvania-West Virginia 
divisions at Pittsburgh; J. F. Goodson, 
superintendent of the St. Louis division, 
has been named superintendent of the 
New York City terminal division, and 
Frank J. Fagan, general manager of the 
New York City divisions, becomes gen- 
eral manager of the eastern lakes divi- 
sions at Detroit. 


The Milwaukee Road has designated 
Dale W. Carpenter as traveling freight 
and passenger agent at Dallas and Paul 
F. Hellmann as city freight agent at 
Dubuque, Ia. Mr. Hellmann succeeds 
Mr. Carpenter, after having served as 
city freight and passenger agent at 
Boston. 


The Santa Fe Railway has announced 
the retirement of Guy R. Buchanan, 
general manager for its western lines, 
headquartered in Amarillo, Tex., effective 
August 1. He joined the Santa Fe as a 
timekeeper in 1910. Francis N. Stuppi, 
now in Chicago, will succeed Mr. 
Buchanan as general manager at Ama- 
rillo. Mr. Stuppi entered Santa Fe 


service as an apprentice operator-mes- . 


senger in 1923. Warren R. Henry, as- 
sistant general manager at Galveston, 
Tex., will succeed Mr. Stuppi as assist- 
ant to the operating vice-president at 
Chicago. Mr. Henry began his railroad 
career as an apprentice operator in 1936. 
T. W. Goolsby, superintendent at Ama- 
rillo, has been named to succeed Mr. 
Henry as assistant general manager at 
Galveston. Mr. Goolsby started with the 
Santa Fe on its Gulf lines in 1929 as a 
messenger and operator. 


The Missouri Pacific Railroad has 
announced the retirement of Herbert 
E. Barrett, district freight and pas- 
senger agent at Jacksonville, Fla., after 
45 years. On the retirement of a number 
of district sales managers the following 
appointments have been made: William 
U. Fuller, district sales manager at Aus- 
tin, Tex., replacing Hugo J. Holzmann, 
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after 48 years of service; Raymond A. 
Martin, district sales manager at Pueblo, 
Colo., vice Oscar L. Strieby, after 47 years 
of service; Mario V. Fattori, district sales 
manager at Galveston, Tex., vice Homer 
L,. Durham, who retired after 46 years of 
service, and George B. Elliott, district 
sales manager at Boston, vice Harold A. 
Budreau, who served the Mo-Pac for 44 
years. Also Wayne K. Lamb has been 
named district sales manager at Cincin- 
nati, succeeding Donald W. Jordan, and 
John D. Tompkins has become district 
sales manager at San Francisco, succeed- 
ing Howard C. Westbrook. Mr. Westbrook 
becomes assistant district sales manager 
at Los Angeles, succeeding S. O. Selder, 
who has retired after 26 years with the 
road. 


The Rock Island Railroad has ap- 
pointed John H., Gilfillan as manager of 
freight claims and freight claim pre- 
vention at Chicago. He formerly was 
superintendent of terminals at Kansas 
City. 


The Wabash Railroad has named 
Eldon W. Grimes as sales representative 
at Cincinnati. He began with the 
Wabash in 1958 as chief clerk in the 
Birmingham, Ala., sales office. 


The Chicago, Burlington & Quincy 
Railroad has announced that J. C. Gris- 
inger, who had been furloughed for spe- 
cial assignment to the Association of 
American Railroads, has resumed his 
position as superintendent for the road 
at Lincoln, Neb. A. R. MacDonald, who 
had served since March 16 as acting 
superintendent at Lincoln, has been 
named superintendent of the McCook 
division, with headquarters at McCook, 
Neb. Mr. MacDonald succeeds W. S. 
Johnston, who has been appointed assist- 
ant to the vice-president—operating de- 
partment at Chicago. Mr. Johnston 
replaces E. D. Harville, who has been 
promoted to assistant general superin- 
tendent of transportation at Chicago. 


The Elgin, Joliet & Eastern Railway 
has announced the appointment of R. D. 
Adamson as assistant superintendent of 
the Joliet division at Joliet, Ill., and the 
abolishment of the position of terminal 
trainmaster at Joliet. On the Gary divi- 
sion, R. E. Garren has been named 
superintendent; H. J. Paletz has been ap- 
pointed assistant superintendent, and 
C. O. Ferner, has been made trainmaster 
rd a Gary Mill division, all at Gary, 

nd. 


MOTOR 


East Texas Motor Freight Lines, Dal- 
las, has appointed Ed A. Ashbury as 
superintendent of transportation. He has 
been in trucking since 1939, except for 
service as a paratrooper in World War 
II, holding assignments ranging from 
road dispatcher to terminal manager and 
general claim agent. 


Continental Transportation Lines, Inc., 
Pittsburgh, has named Edward M. Cum- 
mins assistant general sales manager, a 
new position. He had been Pittsburgh 
terminal sales manager. 


Watson Bros. Transportation Co., Inc., 
Omaha, has made known the appoint- 
ments of Norman A. Doretti as interline 
sales manager and Bernard J. Mells as 
sales specialist, both in Chicago, and 
these sales representatives: Frank M. 
Hansen and Frank B. Marino, at Chi- 
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eep an 
slechianic aan 
on your shipments — 
can tell you where 
ey are in a matter 
minutes. 


UNION PACIFIC 
RAILROAD 


OMAHA 2, NEBR. 












TROUBLE FREE 
WITH DOUBLE T ! 


TERMINALS: 
Chicago 
Indianapolis 
Louisville 
Birmingham 
Atlanta 
Macon 
Waycross 
Jacksonville 
Orlando 
Tampa 
Lakeland 
Delray Beach 
Venice 

THE DOUBLE T LINE Miami 


TERMINAL 
TRANSPORT ¢o., snc 


180 Harriet Street, S.E. 
Atlanta 15, Georgia 



























When you need 
Planned 
mass transportation 


SOUTHEAST 






call Frisco... 

Frisco planned schedules, 
shipping techniques, equipment 
..« fit-right in with your 
planned mass production. 


SHIP IT 
ON THE FRISCO 


5,000 MILES SERVING: 
MISSOURI ¢ KANSAS « ARKANSAS « OKLAHOMA « TEXAS 
TENNESSEE © MISSISSIPPI « ALABAMA ¢ FLORIDA 





cago; James E. Phillips and Gilbert H. 
Stellern, at St. Louis; Craig E. Rude, 
at Peoria, Ill.; James Robbins, at San 
Leandro, Calif.; Vernon V. Crowe, at 
Kansas City, and Chuck B. Steger, who 
has been reassigned from the customer 
relations department at Omaha to the 
sales department there. Samuel B. 
Weaver, Watson’s data processing man- 
ager, has been installed as president of 
the Ak-sar-ben chapter of the National 
Machine Accountants Association. He 
has been with Watson since 1941. 


Kramer Bros. Freight Lines, Inc., De- 
troit, has named Roy Parker as manager 
of its recently organized Rocky Mountain 
territory sales division, to deal with in- 
terline carriers operating between Chi- 
cago and the west coast, working out of 
Pontiac, Mich. He formerly was sales 
representative for Kramer in the Detroit 
and Pontiac areas. 


Republic Van Lines, Los Angeles, has 
announced the appointment of John B. 
Price as sales manager. Paul J. Smith, 
president, says Mr. Price is a nationally 
recognized sales leader in the moving 
industry, and brings to Republic experi- 
ence in domestic and overseas traffic 
activities. A graduate of Colgate Univer- 
sity and holder of a master’s degree from 
St. Lawrence (N.Y.) University. Mr. 
Price was vice principal of the LeRoy, 
N.Y., high school before he entered the 
business field. 


Hall’s Motor Transit Co., Harrisburg, 
Pa., has named Bertram Herman assist- 
ant terminal manager at Jersey City, 
N.J. Martin D. Moshier has joined the 
sales staff at Syracuse, N.Y., and Wil- 
liam G. Woodland has been made a sales 
representative at Rochester, N.Y. 


The Bigge Drayage Co., San Leandro, 
Calif., has appointed A. C. Woods as di- 
rector of safety and personnel. He for- 
merly was assistant director of safety 
and driving for Pacific Intermountain 
Express. 


WATER 


F. Laird Rickard, port commissioner 
at Port Everglades, Fla., has been elected 
chairman of the port’s emergency plan- 
ning committee. He succeeds the late 
E. J. Crowells. L. C. Judd, a member of 
the committee, has been elected vice- 
chairman. 


United States Lines has announced the 
following promotions in its freight traffic 
department; Fred P. Schmitt, from Pa- 
cific coast freight manager in San Fran- 
cisco, to general freight sales manager 
in New York City; Harry W. Conlan, 
from western freight traffic manager in 
Chicago, to traffic manager of continental 


services in New York City, and Richard | 


D. Carter, from assistant traffic manager- 
continental outward service, to traffic 
manager of channel services in New York 
City. 


Rear Admiral Philip W. Snyder (U.S. 
Navy, retired), vice-chief of naval ma- 
teriel, Navy Department, from 1960 until 
his retirement June 30, has joined the 
Grace Line to assume the new post of 
technical director in the executive offices 
of the president. Admiral Snyder at- 
tained the rank of rear admiral in 1954. 
He was awarded the Legion of Merit 
for his wartime work in developing plans 
and specifications for the Atlanta, Cleve- 
land, Baltimore, and Alaska classes of 
cruisers. 
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SuperService 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenr 
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Closer to the heart 
of America 
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For full information, contact 
CHESAPEAKE AND OHIO 
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World Commerce Department + 233 Broadway, New York 7 
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MOVING WITH A SMILE 


Look in the yellow pages— 
fall the Kings Men! 
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LTL Between 
Chicago & Wichita 


* vans 

* reefers 

* flat beds 
* open tops 


— General offices: 
Ci St. Joseph, Mo. 


BIG ... in America’s Industrial Heartland! 





The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 
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AIR 


Paul Bewshea has been appointed 
manager of Pacific services for the Brit- 
ish Overseas Airways Corp. and will be 
responsible for liaison contact between 
the BOAC sales staff in the U.S. and the 
sales staff in Tokyo and Hong Kong. 
BOAC said the new post was “created in 
line with the corporation’s intensive cam- 
paign in the booming Pacific market.” 


American Airlines has announced the 
appointment of Richard W. Baker to the 
new post of international sales director. 
American’s former director of commercial 
sales, Mr. Baker will be responsible for 
developing and directing American’s 
sales effort in Europe, South America, 
Africa, Hawaii, the Middle East and the 
Pacific. 


OTHERS 


Roy E. Lowe will join the Ohio Car- 
riers Tariff Service, Inc., of Cleveland, 
August 1. Previously Mr. Lowe was 
traffic manager for the Cleveland Car- 
tage Co. and the Western Express Co. 


G. Russell Moir, a vice-president and 
member of the board of the US. Freight 
Co., has been appointed executive vice- 
president of the 
company, Morris 
Forgash, president, 
has announced. The 
appointment was 
described as “one of 
several steps being 
taken quickly to set 
in motion long-de- 
layed expansion of 
U.S. Freight’s pig- 
gyback program.” 
Mr. Moir has been 
a member of the 
board of directors 
since 1959. He was 
named a vice-president in 1960. He joined 
the company in 1929. 


G. R. Moir 


Lawrence Ginsberg has been promoted 
to the post of general import manager 
of the Air Express International Corp. 
He formerly was in a sales capacity for 
AEI. The corporation said the promotion 
coincided with “a stepped-up drive by 
AEI to develop the import market.” 


OBITUARIES 


Glenn Minear, 43, general traffic man- 
ager since 1957 for the Maytag Co., New- 
ton, Ia., died of a heart attack July 
3 in Newton. A former president and 
board chairman of the Iowa Industrial 
Traffic League and a director of the Na- 
tional Industrial Traffic League, he 
joined Maytag in 1945 as a senior clerk 
in the traffic department. 


Bennet L. Salerno, assistant export 
traffic manager of the American Smelt- 
ing & Refining Co., New York City, died 
July 1 at Neptune, N.J. He had been 
with the company 43 years. 


C. S. Decker, general traffic manager 
of the Borden Co., New York City, since 
1944, died June 28. He also was president 
and founder member of the Private 
Truck Council of America. 


Lt. Col. David E. Condon, assistant 
transportation officer for aviation at Ft. 
Eustis, Va., was killed July 5 while on 
leave when the civilian helicopter he was 
piloting crashed near Roanoke, Va. 
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Traffic Clubs 





New California DNA Chapter Installs Officers 


The newly organized Harbor Alpha chapter No. 177 of the Delta Nu Alpha Transportation Frater- 
nity, Long Beach, Calif., received its charter from the national organization recently and elected 
and installed officers. They are (left to right): Don Needle, traffic manager of the Douglas Aircraft 
Co., Long Beach, director; Phil A. Hastings, traffic manager of the R. C. Mahon Co., Torrance, Calif., 
secretary; Willis E. Maley, director of traffic for the United States Borax & Chemical Co., Los 
Angeles, first vice-president; William R. Harmon, head rate clerk of the Santa Fe Railway, Los 
Angeles, president, who has been transferred to San Francisco as head rate clerk for the railway; 
C. H. McCarrell, city freight and passenger agent for the Southern Pacific Co., Long Beach, 
second vice-president; Billy M. Harris, traffic manager of the Rome Cable Corp., Torrance, treasurer; 
Wayne Gillespie, traffic rate analyst for the Hughes Aircraft Co., Culver City, Calif., director, and 
Fred A. Bastion, district manager of the Republic Carloading & Distributing Co., Santa Ana, Callif., 
director. 


The Transportation Club of Salt Lake 
City had its summer dinner-dance 
scheduled for July 15 at the Fort Douglas 
Club. 


The Eastern Indiana Transportation 
Club will have its annual golf outing 
July 20 at the Westwood Country Club, 
New Castle, Ind. 


The Traffic Club of Jacksonville (Fla.) 
had an “Airlines’ Day” luncheon meeting 
July 10, in the Seminole hotel. M. Wilson 
III, assistant vice-president— 
sales of Northeast Airlines, was the 
speaker. G. R. Barrington, district sales 
representative for Northeast, was chair- 
man. 


The Valley Traffic Club, West Covina, 
Calif., observed “Military Night” July 12. 
Lt. Col. Robert W. Dabow (US. Air 
Force, retired) spoke on “Transportation 
in Support of the Air Force Ballistic 
Missile Program.” The dinner chairman 
was Don Thompson, of the Santa Fe 
Railway. Program co-chairmen were 
George Hiss and Howard Bates, of Nor- 
ton Air Force Base. The club has made 
plans for a golf outing, September 6, at 
the El Rancho Verde Country Club in 
Rialto, with Shelly Hall, of the Chicago 
& North Western Railway, and Basil 
Stewart, of the Union Pacific, as co- 
chairmen. 


The Women’s Traffic & Transporta- 
tion Club of Seattle is planning its an- 
nual picnic for July 22 at the summer 
home of Hannah Hersom. The chairman 
of the recreation committee is Lesley 
Watson, of the Richfield Oil Corp. Newly- 
installed officers of the club are: Laurette 
Burchard, of the Milwaukee Road, presi- 
dent; Fern Edstrom, of Western Air- 
Lines, vice-president; Dorothy Verdoom, 


of the Chicago, South Shore & South 
Bend Railroad, recording secretary; Alice 
Waite, of Alaska Steamship Co., corre- 
sponding secretary; Esther Waltrip, of 
Sears, Roebuck & Co., treasurer, and 
Sally Grant, Zoe Masterson and Mickie 
Ross, trustees. 


The Traffic Club of the Lehigh Valley 
(Pa.) is “beating the drums” for its 
twenty-seventh annual “Lobster and 
Clam-Bake” to be held August 17 at 
Hunsicker Grove, Alburtis, Pa. Bela M. 
Haberern, of the Central Railroad of 
New Jersey, is chairman of the outing 
committee. 


The Transportation Club of Buffalo 
(N.Y.) has a golf outing scheduled for 
July 25 at the Lancaster Country Club. 
The general chairman is Harold Zan- 
gerle. The annual stag outing, set for 
August 22 at Weimer’s Grove, is under 
chairmanship of Robert O’Herron. 


The Traffic Club of Greater Los 
Angeles will hold a “faded blue denim 
and cotton dress ball” for members and 
their lady guests August 26 in the La- 
fayette hotel, Long Beach, Calif. 


The Women’s Transportation Club of 
Oklahoma City planned to hold its yearly 
picnic July 13, in the backyard of the 
home of Mrs. Ina Voss. 


The Traffic Club of Washington, D.C., 
has a family picnic scheduled for August 
5 at Bay Ridge Park, Md. Don Scaffido, 
of REA Express, is chairman. 


San Bernardino (Calif.) chapter re- 
cently installed these officers: George 
Nimmo, president; John J. Mitchell, vice- 
president; Basil A Stewart, second vice- 
president; James J Mills, secretary, and 
Samuel P. Edberg, treasurer. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


PORT REPRESENTATIVE WANTED. Grow- 
ing Port of Erie seeks experienced and quali- 
fied Port Representative to handle increased 
port business. Background of rail and steam- 
ship traffic desirable in lieu of actual port 
promotion experience. Send resume to 
Chairman Personnel Committee, Port Com- 
mission, P.O. Box 898, Erie, Pennsylvania. 











Situations Wanted 


TRAFFIC MANAGER or ASS’T. Age 29, BS, 
last 5 years TM multi-plant national mfg. co. 
Familiar all phases of traffic. Write Box 2136 











Wanted to Buy 


FREIGHT AUDIT SERVICE. Have cash. 
. a 127 N. Dearborn St. Chicago 
, nois. 











Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and stu- 
dents of this book have a record of 90% ad- 
mitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, 8t. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 














Traffic Law and Procedure 
By G. Lloyd Wilson 


Lows and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 

Se organized, indexed and referenced 
that top transportation lawyers find them 
valuable .. . yet they are widely used as 
© text and clso as a working tool by traffic 
men. 

States and explains the law—gives inter- 
pretations and applications—di 250 
cases—contains 1745 reference notes. 


SERVICES @ $3.00 
RATES @ $3.25 








Volume | . 


Volume 2 + 
Complete set of 2 volumes $6.00 


The Traffic Service Corp. 


815 Washington Bidg. 
Washington 5, D. C. 

















july 


traffic dates 


Southern Shipper and Motor Carrier Council, Patten hotel, Chat- 


20-21 
tanooga, Tenn. 
september 
6-7. G. Lloyd Wilson Memorial Seminar, American Society of Traffic 
and Transportation, Wharton School of Finance and Commerce, 
Philadelphia. 
11-19 XX International Navigation Congress, Baltimore. 
12-13. Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 
14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 
15-17 Military Railway Service Veterans (annual reunion), Pick-Congress 
hotel, Chicago. 
17-20 National Defense Transportation Association (national forum), 
Denver Hilton hotel, Denver. 
19-20 Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 
Cleveland. 
19-20 Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. 
20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
21-22 Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 
25-29 American Association of Port Authorities (fiftieth anniversary con- 
_ vention), Lafayette hotel, Long Beach, Calif. 
26-28 Southwest Shippers Advisory Board, McAllen, Tex. 
27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 
27-28 Northwest Shippers Advisory Board, Aberdeen, S.D. 
traffic club annual dinners 
september 
11 Traffic Club of Sanford, Sanford, N.C. 
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the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 


TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 


Colorado Springs, Colorado ME 2-1486 


Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 
Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 
Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 


Boston, Massachusetts HU 5-9685 

(Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 


DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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| Financial 
Stability 





Traffic Managers 
tell us: 


is important in the 
carrier they choose 





Shippers in the know’ respect the fact 
that DC operates in the black! 





Businessmen know from experience that a 
financially healthy company is a good one 
to do business with. Selecting a bank or 
choosing a supplier, you look for careful 
management, progressive thinking, efficient 
operation. 

When you invest valuable time and 
money in transporting raw materials or fin- 
ished products, it makes equally good sense 
to entrust them to a successful carrier! 

Last year, D-C again maintained an im- 
pressive operating ratio while moving more 
than a billion pounds of freight. That’s why 
D-C has money to plow back into new 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


equipment, preventive maintenance, ex- 
panded terminal facilities. 

With million dollar morale top to bottom 
and coast-to-coast, D-C specializes in serv- 
ice that benefitseveryone. More daily sched- 
ules from 18 key cities. Less time on the 
road or in a terminal. It’s the service you'll 
profit from when you choose the Depend- 
able Carrier for your next shipments! 
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SERVICE 


Plus many other markets in the Eastern half of the U.S.A. 

You save valuable time on small or Less-than-Truck-Load freight when you 
ship Mason and Dixon/Silver Fleet. Terminals located in many of the largest industrial 
markets are equipped to provide prompt handling of your shipment. All LTL shipments 
are daily-thru-loaded within our system. One bill takes it all the way. Your goods arrive 
sooner with less handling. Specify Mason and Dixon/Silver Fleet. 


GENERAL OFFICES: 
KINGSPORT, TENN. 
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MASON 


*TOP INDUSTRIAL MARKETS (Source: Dun’s Review) /, In the East: New York, Secaucus Area, Philadelphia, 
Baltimore // In the South: Greensboro, Charlotte, Birmingham, Atlanta, Richmord, Roanoke, Chattanooga ‘/In 
the Midwest: Chicago, Cincinnati, Louisville. 
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PART 2 


ICC NEWS 


DECISIONS 


66 Truckers of Aircraft Not 
Entitled to Transport ‘Missiles’ 

67 ‘Divided-Shipment’ Rules of Household 
Goods Lines Held Unlawful 

68 Cosden Pipeline Valuation 

68 New Haven’s Affiliate Denied Rights 
Beyond Rail Line Limits 

69 Rights for Friocal Denied 

69 GN May Discontinue Two Trains 

70 Plan Il TOFC Rates 5-6% Higher Than 
Sea-Land Rates Approved 

70 Unlawful Salt Transport by Cahaba 

71 Service Station Operator Cleared 
Of Unlawful-Hauling Charge 

71 Fertilizer Rights Include Gypsum 
When Used as Soil Conditioner 

72 Rock Island Switching Relief Grant 

72 First Decision on Plan V TOFC Rates 

73 Digest of Commission Rate Reports 

73 Railroad Abandonments 

74 Digest of Commission Motor Reports 

76 Uncontested Finance Cases 

76 Motor Finance Cases 


ORDERS 


77 Hearing on GN-NP Merger Applications 
77 Regulations for Naming Process Agents 
77 NYC Corporate Change Approved 

77 Rights for Port Welcome Cruises 

78 Contract Carriers Denied ‘Interim’ Permits 
78 Island Ferry Line Incorporates 

78 Syracuse Commercial Zone Enlargement 
78 Suspended Tariffs 

80 Tariffs Not Suspended 

80 Digest of Commission Orders 

82 Orders Stayed 

82 Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


83 New England Truck Lines’ ‘5a’ Pact Change 
83 Ohio Barge Line Seeks Service Expansion 
83 Isbrandtsen Seeks Wider Authority 

83 Parcel Distributors Ask Broader Rights 
83 States Marine Seeks to Haul Lumber 

83 Finance Applications 

84 Motor Rights Applications 

84 Petitions for Rehearing, Etc. 


COMPLAINTS 
85 Digest of Complaints 


July 15, 1961 


| REGULATORY 


NEWS & REPORT 
Rochastar Public Library 


JUL 17 196 


$45 Savion ov ha 
BOCHETTE: +, 4% 


ICC NEWS 66 

STATE COMMISSION NEWS 103 
AERONAUTICS BOARD NEWS 104 
MARITIME BOARD NEWS 107 


COURT NEWS 108 


> Late Regulatory News may be found on 
pages 12, 17 and 18 of Part 1 








RECOMMENDED REPORTS 106 §S 1 P Flights for Seaboard, 


86 Approval of Control of Silver Fleet Flying Tiger Okayed 
By Mason and Dixon Recommended 106 Al Forwarder Applications 
87 Short Line Charter Service Unlawful 106 Probe of Air Tariff Liability Rules 
87 Elk Grove in Chicago Commercial Zone 17 Jopan-Okinawa Route for All Nippon 
88 Meter Finance Proposals 107 Ecuador Line s Complaint Against Panagra 
89 Rail and Water Reports 107 Probe of ‘Golden Age’ Fares 


89 Motor Recommended Reports MARITIME BOARD NEWS 
BRIEFS 107 Round-the-World Ship Service Decision 
90 ATA Exceptions to PTL ‘Key Point’ Changes 167 Coder on Resende From Sipping 
Conference 
HEARINGS 107 Alaska Proceeding Ended 
91 Perlman Asks Trusteeing of NYC, C & O 107 FMB Hearing Notices 
Stock of B & O Pending Merger 108 Probe of Lakes-to-Europe Rates 
102 ICC Cases Assigned for Hearing 108 Ocean Ship Agreements 
108 Order Published Banning Broker Fees 
STATE COMMISSION NEWS To Forwarders 


1 Rat Ivest 
103 Hearing on NYC’s Adirondack Service oh RS PER te Catearns tees 


103 Illinois Commission Lets C A & E COURT NEWS 

Cease Operation 108 
104 Milwaukee to Drop Wisconsin Trains 109 
104 Reduction of Soo Agents in Minnesota 109 


E-L Fined for Explosives Violation 
Rates on Grain, Nebraska to West, Upheld 
ICC Order in Capito! Transport Case 
110 Railroads Fined for Safety Violations 
AERONAUTICS BOARD NEWS 110 Motor Act Prosecutions 
104 Procedure in Route Cases, Unassailed 110 Shipping Decisions 
Initial Decisions Altered 111 Loss and Damage Decisions 
105 Forwarders Criticize IATA Agreement 112 Miscellaneous Decisions 
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Interstate Commerce 
Commission News 


Truckers of Aircraft Found 
Not Entitled to Transport 
‘Missiles’; Need New Rights 


The entire Commission, in a report 
and order in five consolidated motor 
rights application cases, has made 
the findings, among others, that a 
“missile” is “most certainly not an 
airplane” and cannot even be con- 
sidered as an aircraft, and that there- 
fore carriers authorized to haul 
either “airplanes” or “aircraft” do 
not hold authority to transport 
“missiles” or related auxiliary com- 
modities. 


The report was in MC-4405, Sub. 33, 
Dealers Transit, Inc. (Chicago, Ill.), Ex- 
tension—Missiles, embracing MC-19227, 
Sub. 6, Leonard Bros. Transfer & Stor- 
age Co., Inc. (Miami, Fla.), Extension— 
Same; MC-83539, Sub. 52, C & H Trans- 
portation Co., Inc. (Dallas, Tex.), Ex- 
tension — Same; MC-108068, Sub. 30, 
U.S.A.C. Transport, Inc. (Detroit, Mich.), 
Extension—Same, and MC-113558, Sub. 
8, Belyea Truck Co. (Los Angeles, Calif.) 
—Extension—Same. 


Opposing one or more of the applica- 
tions, the Commission said, were H. J. 
Jefferies Truck Lines, Inc., Bell Trans- 
portation Co., J. H. Rose Truck Lines, 
Inc., Pacific Southwest Railroad Associa- 
tion, Transcon Lines, Belyea, U.S.A.C., 
Leonard and Dealers. On behalf of the 
Department of Defense, it said, the 
Secretary of the Army intervened ‘in 
support of the proposed service,” but 
not in support of any particular appli- 
cant. 

Disputation of Findings 


Commissioner William H. Tucker, 
joined by Commissioner Kenneth H. 
Tuggle, concurred in the result insofar 
as the applications were concerned, but 
took exception to the ruling respecting 
the commodity descriptions of missiles. 
In his opinion, he said, for the pur- 
pose of ICC certification, missiles should 
be considered aircraft because carriers 
holding aircraft authority served the in- 
dustry which now manufactured missiles, 
and the interdependence of those car- 
riers and that industry, technologically 
and economically, remained the same 
today as in 19365. 


“There is no violence done the English 
language by so holding, and the prac- 
ticality of such an approach is obvious,” 
he said. 


Chairman Everett Hutchinson con- 
curred in the result, and Commissioner 
Howard G. Freas, in a separate con- 
curring opinion, said that although he 
had dissented in the cases relied on by 
the majority for its findings, “those de- 
cisions are not determinative of the 


ultimate issues herein and I concur in 
the findings that ‘missiles’ are not ‘air 
craft’ or ‘airplanes’ and that applicant 
Leonard Bros. should be granted au- 
thority.” 

Commissioner Donald P. McPherson, 
Jr., dissenting in part, said that al- 
though the majority denied all but the 
Leonard Bros. application, “considering 
the vital importance of the movement 
of this commodity to the national de- 
fense, the Defense Department (for 
whom the proposed carriage of mis- 
Siles and parts would be performed) 
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should have the services of more than 
one carrier.” Belyea, he said, had had 
past experience in transporting the in- 
volved missile, and so its application 
should be granted. It was noted at the 
end of the report that Commissioners 
Abe M. Goff and John W. Bush did not 
participate in the proceeding. 

The majority granted authority to 
Leonard Bros, to operate as a common 
carrier, over irregular routes, of (1) 
missiles, partially assembled missiles, 
and accompanying related commodities 
between points in San Diego County, 
Calif., on the one hand, and, on the 
other, Patrick Air Force Base, Cape 
Canaveral, Fla., and (2) of missile parts 
and subassemblies, from Patrick Air 
Force Base to points in San Diego 
County. It denied the remaining appli- 
cations for similar authority, on the 
ground that no need had been shown for 
the proposed services. 

The involved missile, the Commission 
said in its report, was the Atlas mis- 
Sile, which to date had been trans- 
ported by Leonard Bros. and Belyea, 
under their existing authority to haul 
aircraft and related commodities, with 
Leonard having performed the majority 
of the service for the longest time. 
After giving the details of the Defense 
Department’s requirements for trans- 
portation of the missile, the unusual 
character of the missile and its related 
parts, the recommendations of exam- 
iners dealing with certain of the cases 
in separate reports, and the contentions 
of various parties to the proceeding, the 
Commission said: 

“It is clear that a service of the type 
proposed is needed and will be used by 
the Defense Department. The principal 
problems presented here are what. au- 
thority is needed for the transportation 
of the Atlas missile, and, if none of the 
existing carriers hold such authority, 
which application or applications should 
be granted. The services of the carriers 
used in the past by the Defense Depart- 
ment have been satisfactory, but, as 
stated, it doubts that any motor carrier 


holds authority to render the entire 
service it requires. 


“We agree with the examiners that 
such is the case. It was found in Houston 
and North Tex., M. Frt. Lines, Inc.—In- 
terpretation, 82 MCC 507, that a missile 
which must be transported in a specially 
constructed trailer—smaller than the 
trailer used to transport the Atlas but 
otherwise similar—was a commodity 
which, because of its size or weight, 
requires the use of special equipment 
for its transportation; that such a mis- 
sile cannot be transported by a general 
commodity carrier whose authority con- 
tains the usual restriction against the 
transportation of commodities requiring 
special equipment; and that it can be 
transported by a so-called heavy hauler. 


Need for Single-Line Service 

“Bell, Rose, Belyea, Jefferies, and C & 
H are heavy haulers, and thus their au- 
thority covers the transportation of the 
Atlas missile itself. This authority in- 
cludes the good-faith transportation of 
parts, attachments, materials, and equip- 
ment incidental to such missile when 
transported at the same time and in 
connection with the missile. Compare 
Black Extension of Operations—Pre- 
fabricated Houses, 48 MCC 695, 703. Cer- 
tain items are transported along with 
the missile, such as monitoring, elec- 
tronic guidance, telemetry, nose cone, 
and propulsion units, a number of which 
may not require the use of special equip- 
ment. However, all of these items are 
incidental to the Atlas missile and may 
be transported by the heavy haulers 
provided they are transported along 
with the missile and are to be used as 
an integral part in the operation of 
such missile. Nevertheless, none of these 
five carriers individually holds authority 
to operate between San Diego County 
and Cape Canaveral, and in view of the 
important defense and national security 
consideration involved herein, we believe 
that single-line service between the in-: 
volved points is required. 


“Dealer holds authority to transport 
trailers between the considered points, 
and under this authority it may trans- 
port the trailers containing perma- 
nently fixed electronic equipment which 
occasionally move along with the Atlas. 
Leonard Bros. Transfer & Storage Co., 
Inc. v. Dealers, 82 MCC 191, and Leo- 
nard Bros. Transfer & Storage Co. Ext. 
—Trailers, 82 MCC 623. It cannot now 
provide anything approaching a com- 
plete service for the Defense Depart- 
ment. It could transport the empty trans- 
tainer (missile trailer) on return. How- 
ever, any carrier authorized to transport 
the missile itself may transport the 
empty trailer on return without specific 
authority. P. B. Mutrie Motor Transp., 
Inc., Ext.—Benzyl Chloride, 83 MCC 123. 
In this respect we note that the com- 
pressing equipment, tools, gases, and 
similar equipment, even though shipper 
owned, are ‘transportation instrumental- 
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ities’ rather than ‘commodities’ and that 
such items may be transported without 
specific authority. 

“Leonard and U.S.A.C. hold authority 
to operate between San Diego County 
and Cape Canaveral, transporting air- 
craft, aircraft and airplane parts, sup- 
plies, and related equipment. We see 
no point in extending the ordinary 
meaning of the words ‘airplane’ or ‘air- 
craft’ so as to hold that a missile is 
either, and thus we conclude that nei- 
ther Leonard nor U.S.A.C. hold part or 
all of the required authority. 


Is Missile an ‘Aircraft’? 

“Aircraft are ordinarily considered to 
be craft capable of transporting humans 
which can be navigated in the air and 
which are supported by the buoyancy 
of their structures or the dynamic action 
of air against their surfaces. Airplanes 
are aircraft (we do not consider the 
terms to be synonymous, the latter being 
the broader term), but most certainly 
a missile is not an airplane. It is a much 
closer question whether a missile could 
be considered an aircraft. We believe, 
however, that even this term cannot be 
considered an appropriate description of 
craft designed to operate in space as 
well as in the air, the navigation of 
which is limited to ‘some guidance which 
terminates in flight,’ and which are not 
supported by the buoyancy of their 
structures or the dynamic action of air 
against their surfaces. A contrary inter- 
pretation would be somewhat analogous 
to holding that a self-propelled torpedo 
with some guidance is a submarine or 
a water-craft. 

“In any event, there was clearly no in- 
tent, when the authorities in question 
were issued, that missiles such as the 
Atlas should be considered as falling 
within the commodity description air- 
plane or aircraft; nor is any good rea- 
son advanced why, even for transporta- 
tion purposes, they should be so con- 
sidered. It should be pointed out that 
even if they were so considered, that 
neither U.S.A.C. nor Leonard hold the 
complete authority required. For ex- 
ample: U.S.A.C. clearly could not trans- 
port the monitoring equipment; and 
Leonard could not transport the missile 
itself as the absence of one part, the 
nose cone, would not make the otherwise 
completely assembled missile merely 
‘missile parts.’ 

Only Leonard Qualified 

“Having concluded that none of the 
parties holds the required authority, we 
must determine which of the applica- 
tions should be granted. Because only 
one or two of the involved missiles move 
to Cape Canaveral monthly and because 
the Defense Department has not indi- 
cated a need for the services of more 
than one carrier, only the single most 
qualified applicant should be authorized 
to perform the complete service required. 
This applicant, because of its past ex- 
perience with the involved traffic, is, 
clearly, Leonard. With respect to its hav- 
ing performed the proposed service here- 
tofore under authority now construed to 
be deficient, we believe that its conten- 
tion that its authority included missiles, 
based upon an informal interpretation 
obtained from this Commission’s Bureau 
of Motor Carriers to the effect that a 
missile is an airplane or aircraft, was 
sufficiently arguable as not to preclude a 
finding that it is fit to be granted author- 
ity herein. 

“The involved missiles are substantially 
complete when transported, but to avoid 


any future questions in this respect, au- 
thority will be granted to transport 
missiles and partially assembled missiles. 
Although the involved missiles may be 
used in satellite and space programs, they 
are still missiles, and no authority will 
be granted to transport space vehicles or 
space Satellites. Movements from Cape 
Canaveral to San Diego County are not 
frequent, but they will occur upon oc- 
casion, so authority will be granted to 


-operate between the involved points so 


that the westbound movement may be 
accomplished when necessary. As noted 
above, authority is not required to trans- 
port or return a trailer utilized on the 
outbound movement.” 


‘Divided-Shipment’ Rules 
Maintained by Household 
Goods Lines Held Unlawful 


So-called consolidation and di- 
vided-shipment rules maintained by 
certain large motor common carriers 
of household goods, under which, for 
example, a company may arrange for 
the transportation of the household 
goods of two or more employes as a 
consolidated shipment at lower rates, 
have been found by the Commission, 
division 2, to be unlawful in that 
they result in unduly preferential 
and prejudicial rates and charges. 


In a report and order in No. 33427, 
John F. Ivory Storage Co., Inc., v. Atlas 
Van Lines, Inc. et al. the division 
ordered the rules to the extent found 
unlawful cancelled on or before August 
15, on not less than one day’s notice. 
Commissioner Howard Freas noted dis- 
sent. 

The complainant, a motor common 
carrier of household goods, named 47 
van lines as defendants. Evidence in 
opposition to the complaint was pre- 
sented by Delcher Brothers Storage Co., 
Republic Van & Storage Co., and Aero- 
space Industries Association of America, 
Inc., the division said. 

In addition to John F. Ivory Storage, 
Delcher and Republic, the carriers 
named defendants were Areo Mayflower 
Transit Co., Allied Van Lines, Inc., Alb- 
ert Roy Andrews, doing business as An- 
drews Van Lines, Atherton Transfer and 
Storage Co., Inc., Atlas Van Lines, Inc., 
Bekins Van Lines Co., C. O. Bell, doing 
business as Bell Transfer and Storage, 
Bestway Van Lines, Inc., Bader Bros., 
Inc., Bowling Green Storage and Van 
Co., Inc., Cirker’s Moving and Storage 
Co., Inc., Consolidated Freightways Corp. 
of Delaware, Crawford Moving Vans, 
Inc., Richard E. Smith, doing business 
as Curles Movers, Express Van Lines, 
Inc., Ford Van Lines, Inc., Forarty Bros. 
Transfer, Inc., O. H. Frisbie Moving and 
Storage Co., Gray Moving and Storage, 
Inc., Global Van Lines, Inc., Greyhound 
Van Lines, Inc. Hammel Moving and 
Storage, Inc., Charles Imlach, doing 
business as Imlach Movers, International 
Van Lines, Inc., King Van Lines, Inc., 
King’s Van and Storage, Inc., Edgar H. 
Patrick, doing business as Livernois Mov- 
ing and Storage Co., Lyon Van Lines, 
Inc., Meteor Movers, Inc., Stella Louise 
Millstead and Harry Lee Millstead, do- 
ing business as Millstead Transfer and 
Storage, Mollerup Van Lines and Mol- 
lerup Moving and Storage Co., National 
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Van Lines, Inc., Neptune World-Wide 
Moving, Inc., North American Van Lines, 
Inc., Pan American Van Lines, Inc., 
Republic Van and Storage Co., Inc., 
Santini Moving Corp., Scarsdale Van 
and Storage Co., Inc., Security Storage 
and Van Co., Inc., Suddath Moving and 
Storage Co., Inc., Trailway Van Lines, 
Inc., United States Van Lines, Inc., 
United Van Lines, Inc., Von Der Ahe 
Van Lines, Inc., Weathers Bros. Trans- 
fer Co., Weeks Moving and Storage Corp., 
and Wheaton Van Lines, Inc. 

Although the parties referred to some 
of the assailed rules as divided-shipment 
rules, all of the rules referred to in the 
complaint concerned the consolidation 
of freight, the division said. Under the 
rules, it said, a shipper obtained the 
benefit of a lower rate on the aggregate 
weight of two or more shipments. 


‘Typical Rule’ 

The division said a typical rule was 
No. 39 in a tariff of the Movers’ and 
Warehousemen’s Association of Amer- 
ica, which provided as follows: 

“Rule 39. (a) Subject to Rule 4, a 
shipment received at more than one 
place of pickup at point of origin or 
delivered to more than one place of 
delivery at point of destination or both 
is a divided shipment. (b) The charges 
for this added service will be in ac- 


’ cordance with item 210, section 1 of this 


tariff, as amended. (c) The total charge 
for a divided shipment shall not in any 
case exceed the combined charges that 
would apply if each portion of the ship- 
ment was considered a separate ship- 
ment and rates and minima assessed 
accordingly. 

“Rule 4. (a) The name of only one 
shipper and one consignee shall appear 
on one bill of lading, but the bill of lad- 
ing may also specify the name of a 
party to notify of the arrival of ship- 
ment at destination. (b) Property of two 
or more families or establishments lo- 
cated at different addresses will not be 
accepted for transportation as a single 
shipment. Such property must be han- 
dled from such addresses as a separat> 
shipment on a separate bill of lading, 
except as otherwise provided in Rule 39.” 

The division said that the defendants 
did not apply the rules unless the ship- 
per requested that they be applied. 

Normally, the requests came from cor- 
porations intending to move a group of 
their employes from one point to an- 
other, the division said. Republic stated 
that on receiving such a request from a 
corporation “we proceed to contact the 
shippers and arrange it (the pickup) to 
our convenience.” 

“Usually a shipment each day is lo- 
cated until the van is completely loaded 
or until the shipments have been picked 
up.” the division quoted Republic as say- 
ing. 

It said that only one bill of lading was 
used for a divided shipment and that 
the corporation signed the bill and paid 
the transportation charges. 


Difference in Rates 


“When traffic is handled under Rule 
39 at the rates applicable on the com- 
bined weight of the shipments, the re- 
sulting revenues are from 9 to 22 per 
cent below the aggregate charges for the 
individual shipments,” the division said. 
“There is no evidence, however, that the 
total service rendered under these rules 
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is measurably less than that performed 
in normal service for other consignors 
on individual shipments of like kind and 
weight. Delcher states that the divided- 
shipment rules accomplish economy of 
operation by assuring full or three-quar- 
ter loads from one common origin to one 
common destination, but there is no evi- 
dence to support this contention.” 

The division discussed the report of 
the Commission in Consolidation of Ship- 
ments by Freight Forwarders, 256 ICC 
305, and on further hearing at 287 ICC 
27. The division said that in the report 
on further hearing, the prior conclu- 
sions were modified by finding that tariff 
rules, and the rates, charges and 
practices thereunder, pertaining to the 
consolidation of individual shipments 
into larger shipments, in order to apply 
lower rates than would apply on the 
former, would be unreasonable, un- 
justly discriminatory and unduly pref- 
erential of certain shippers, and unduly 
prejudicial to others. 

With respect to the household goods 
rules, the division said significantly 
lower transportation charges would ac- 
crue on less-vanload shipments con- 
solidated under the instant rules than 
on individual shipments accorded nor- 
mal less-vanload service. , 

“The defendants urge,” the division 
said, “that the charging of lower rates 
for greater quantities is implicit in the 
process of rate-making and that a con- 
signor who supplies a sufficient number 
of less-vanload shipments to load a mov- 
ing van when consolidated is likewise 
entitled to the benefit of lower rates 
than would apply on the individual 
shipments. 

‘Aggregate’ Traffic 

“However, the paramount considera- 
tion here is the fact that the lower 
charges paid by the consignor who is 
able to take advantage of the consoli- 
dation and divided-shipment rules are 
based solely on the offer to the carrier 
of a larger volume of traffic in the ag- 
gregate than is offered by other con- 
signors who receive substantially similar 
services on individual shipments of like 
kind and weight. See Consolidation 
Great American Transport, Inc., 66 MCC 
423, and Monark M. Frt., Consolidation, 
Diversion, Split Delivery, 33 MCC 493. 

“Under section 216(d) of the act, it is 
unlawful for any motor common carrier 
to cause any undue or unreasonable pref- 
erence or prejudice in any respect what- 
soever. We find that the consolidation 
and divided-shipment rules here under 
investigation are unduly preferential of 
some consignors and unduly prejudicial 
to others in that they permit the defend- 
ants to apply lower rates for less-than- 
vanload shipments consolidated into a 
single larger shipment than would apply 
on the individual shipments, without any 
substantial difference in the service per- 
formed on the respective shipments. 

“We conclude that the instant rules 
result in unduly preferential and prej- 
udicial rates and charges. An order will 
be entered requiring their cancellation 
to the extent herein found unlawful, and 
discontinuing the proceeding.” 


Pipeline Valuation Determined 


By a report in Valuation Docket No. 
1391, Cosden Petroleum Corp., Products 


Pipe Line Department (1959 report), the 
Commission, by Vice-Chairman Rupert 
L. Murphy, has determined the final 
value for rate-making purposes of the 
property used for common-carrier pur- 
poses by the Cosden Petroleum Corp., 
Products Pipe Line Department, as 
$1,132,000 as of December 31, 1959. Writ- 
ten protests, if any, against the finding 
must be filed with the secretary of the 
Commission on or before August 14. 


New Haven’s Truck Line 
Affiliate Denied Rights 


Beyond Rail Line Limits 


The Commission, division 3, has de- 
nied an application by a motor car- 
rier which is owned by the New York, 
New Haven & Hartford Railroad Co. 
for authority to purchase certain op- 
erating rights of another trucker and 
thereby to extend operations as far 
south as Philadelphia. 


The division said that although the 
New England Transportation Co. (re- 
ferred to as “NET’”), the applicant, 
presently held “grandfather” trans- 
portation rights which did not limit its 
operations to those auxiliary to the par- 
ent railroad, the southern terminus of 
the New Haven was New York City and 
the southernmost point NET was au- 
thorized to serve was within the present 
service territory of the railroad. It said 
that under the proposed transaction the 
motor carrier’s operations would be ex- 
panded to embrace points considerably 
beyond the rail carrier’s service ter- 
ritory, that “no proof has been sub- 
mitted by applicants, as required by the 
proviso of section 5(2) (b) (of the inter- 
state commerce act) indicating how the 
New Haven would be able to use such 
motor carrier service to public advan- 
tage in its rail operations,’ and that 
“the largely unsupported view that the 
New Haven would benefit from the aug- 
mented operations of NET is no sub- 
stitute for meeting the required burden.” 

The division’s findings were by a re- 
port and order in MC-F-7112, New Eng- 
land Transportation Co.—Purchase—H. 
E. Swezey & Son Motor Transportation, 
Inc., embracing MC-F-7128, Bay Motor 
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Express, Inc. — Purchase (Portion) — 
New England Transportation Co. 

In the title case, the division said, 
NET, of Boston, Mass., and H. E. Swezey 
& Son Motor Transportation, Inc. (M. 
J. Fein, trustee), of New York, N.Y., 
sought authority under section 5 for 
purchase by the former of the interstate 
operating rights of the latter. The rail- 
road also sought authority to acquire 
concurrent control of the rights, the 
division said, but it dismissed that por- 
tion of the application because the New 
Haven was not a necessary party ap- 
plicant as the person in control of NET. 


Embraced Proceeding 

In the embraced case, it said, Bay 
Motor Express, Inc., of New York City, 
sought authority to acquire from NET 
a portion of the rights of which Swezey 
was now the holder of record. By a 
supplemental application, it said, Arthur 
L. J. Smidinger and John B. Guider, 
both of New York City, who controlled 
Bay Motor through equal ownership, 
sought authority to acquire concurrent 
control of the rights through the pur- 
chase. 

The involved rights of Swezey, the 
division said, covered operations over 
irregular routes (1) in MC-58937, between 
points in Suffolk and Nassau counties, 
N.Y., on the one hand, and, on the 
other, New York City, specified points in 
New Jersey, and points in the Phila- 
delphia commercial zone, and (2) in 
MC-58937, Sub. 9, between points in 
Nassau and Suffolk counties, restricted 
against the transportation of shipments 
moving in express service. 


Scope of Applicants’ Rights 

Division 3 discussed the operations 
of NET and Bay Motor and the particu- 
lars of the considered transactions, as 
follows: 

“NET’s property operations (it is also 
a motor common carrier of passengers) 
were conducted over an extensive net- 
work of regular routes for the most part 
in southern New England, chiefly be- 
tween Boston and New York City, with 
off-route point service in a limited area 
in New Jersey, adjacent to New York 
City. Its property rights, established un- 
der the grandfather clause of section 
206(a)(1), are not restricted to the 
rendition of motor vehicle service which 
is auxiliary to or supplemental of the 
rail service of the New Haven. Thus, it 
conducts an all-motor service, and in 
addition, a substituted service for the 
New Haven under rail rates published 
and filed by the latter in the same gen- 
eral territory. New York City is the 
southern terminus of the New Haven’s 
rail lines. For several years, NET has 
sustained substantial operating deficits, 
and it expects to achieve betterments as 
a result of the transaction in MC-F- 
7112. 

“Bay Motor operates, over irregular 
routes, between points in Passaic, Ber- 
gen, Hudson, Essex, Union, Middlesex, 
Morris, Sussex, Somerset, and Mon- 
mouth counties, N.J., on the one hand, 
and, on the other, New York City; and 
between New York City, on the one 
hand, and, on the other, points in Rock- 
land and Westchester counties, N.Y. It 
is a relatively small carrier, but has been 
operating with reasonable success for the 
past several years. 


Background of Application 


“Pursuant to an appropriate court or- 
der in a New York state proceeding, 
followed by a public auction, NET agreed, 
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in writing, on February 3, 1959, to pur- 
chase from Palmer [not otherwise iden- 
tified], as assignee, all of Swezey’s inter- 
state operating rights for $31,500, subject 
to the approval of the director of internal 
revenue, which has been obtained, and 
of this Commission. Of the purchase 
price, $7,875 (25 per cent) has been paid, 
and the balance would be payable within 
10 days after our affirmative action. 

“At the auction it was necessary for 
NET to bid for all of Swezey’s interstate 
rights. However, not being interested in 
those under No. MC-58937, Sub. 9, cov- 
ering non-radial operations between 
points in Nassau and Suffolk Counties, 
and as confirmed by their corporate 
resolutions, NET and Bay Motor, by 
letter offer and acceptance of March 6, 
1959, agreed that the former would sell 
to the latter the foregoing operating 
rights set out in No. MC-58937, Sub. 9 
for $5,000, of which $1,500 has been de- 
posited in escrow, and the balance would 
be payable within 10 days of our order 
approving the transaction. This sale to 
Bay Motor is made contingent upon an 
approval in MC-F-7112.” 


Determination of Issues 

After discussing an examiner’s recom- 
mended findings in the proceedings, and 
certain contentions of parties to the 
cases, the division said that the fact that 
NET’s present operations were “unre- 
stricted” insofar as the railroad’s opera- 
tions were concerned was not determina- 
tive of the issue in the title application. 
It said: 

“As previously indicated, the southern 
terminus of the rail lines of the New 
Haven is New York City. The southern- 
most point NET is authorized to serve, 
within the vicinity of this point, is with- 
in the present service territory of the 
New Haven. Under the proposed trans- 
action herein, NET is seeking to expand 
its motor carrier operations to embrace 
points in the Philadelphia commercial 
zone. Such an area is considerably be- 
yond the service territory of the New 
Haven, and is within the territory served 
by other rail carriers. No proof has been 
submitted by applicants, as required by 
the proviso of section 5(2)(b), indicating 
how the New Haven would be able to 
use such motor carrier service to public 
advantage in its rail operations, and the 
largely unsupported view that the New 
Haven would benefit from the augmented 
operations of NET is no substitute for 
meeting the required burden. 

“Moreover, NET’s general manager, 
after stating his familiarity with the 
usual restrictions imposed in rail ac- 
quisition cases, expressed the view that 
the transaction would not result in the 
New Haven using the motor carrier 
service to its advantage and, in effect, 
was of the opinion that such advantages 
need not be shown. As the foregoing 
cases clearly show, there is no basis for 
agreeing with such opinion as the indi- 
cated requirements of the proviso is a 
statutory command which we may not 
ignore. 

“As the application in MC-F-7112 must 
be denied as a matter of law for the 
reasons stated above, it is unnecessary 
for us to comment, and we are not to 
be understood as expressing an opinion 
on other contentions of the parties. 

“In view of the foregoing, we may not 
properly authorize NET to purchase any 
of the Swezey operating rights. How- 
ever, there is no sound objection, in our 
opinion, to consider NET as if it were 
assignor, or a conduit of title, with 


respect to those rights in MC-58937, Sub. 
9, between points in Nassau and 
Suffolk Counties, to be acquired by Bay 
Motor in MC-F-7128. See Fischbach— 
Purchase—A & A Truck Lines, Inc., 45 
MCC 367, 373 (1947). The division of 
operating rights is clear-cut, and opera- 
tions under those particular rights have 
been continuous, except for the short 
interruption in 1959 before the tem- 
Porary lease began. Bay Motor is able 
to pay the moderate purchase price of 
$5,000 for such rights, it would not incur 
fixed charges, and carrier employees 
would not be adversely affected as a 
result of that transaction. With intra- 
state authority in the two counties, Bay 
Motor should be able to operate under 
the purchased rights with relatively 
little increase in cost, and the public 
would be provided a useful service with 
no adverse affect on existing carriers. 
We conclude that the transaction in 
MC-F-7128 will be consistent with the 
public interest and may be properly ap- 
proved.” ; 


Rights Sought by Truck 
Line Denied Because of 
Past Illegal Operations 


Despite assertions by officers of 
Friocal Transport & Leasing Corp., 
of Linden, N.J., that certain of the 
corporation’s past illegal motor car- 
rier activities were not wilful and re- 
sulted only because the officials were 
ignorant of the ICC rules and regu- 
lations, the Commission, division 1, 
on concluding that the officers 
actually were aware of the nature 
of the violations, has made the cor- 
poration subject to a cease and de- 
sist order and has denied its appli- 
cation for contract carrier rights. 


These steps were taken by the division 
in MC-119201, Friocal Transport & Leas- 
ing Corp., Contract Carrier Application, 
embracing MC-C-2776, Same—Investiga- 
tion of Operations. 

In the title case, the division said, the 
“applicant-respondent” sought authority 
to operate, under contract with N. Dor- 
man & Co., Inc., of New York, N.Y., in 
the transportation by motor vehicle of 
cheese and cheese products, in vehicles 
equipped with mechanical refrigeration, 
to, from and between specified points in 
six eastern states, over irregular routes. 
The division denied the application on 
finding the applicant-respondent not 
shown to be fit, willing and able to per- 
form the proposed service. 

The embraced case, the division said, 
was an investigation instituted by divi- 
sion 1 to determine whether Friocal had 
been and was engaging in the transporta- 
tion of property as a common or contract 
carrier by motor vehicle in violation of 
sections 206(a) or 209(a) of the interstate 
commerce act, and in violations of the 
ICC safety regulations. In that proceed- 
ing, the division, by a report and ap- 
pended order, required the applicant- 
respondent to cease and desist from the 
operations found unlawful, on or before 
August 18. 

After discussing an examiner’s recom- 
mended report, and the contentions of 
the applicant-respondent and of the ICC 
Bureau of Inquiry and Compliance, the 
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division said that the transportation pro- 
posed in the title case would be per- 
formed exclusively for N. Dorman & Co., 
Inc., a distributor of cheese and cheese 
products in the New York area. 


Official of Both Concerns 

Victor Dorman, president of the appli- 
cant-respondent and an officer of the 
shipper, it said, had been responsible 
for arranging transportation for the 
shipper in the past. After describing 
Dorman’s various transportation arrange- 
ments on behalf of the shipper in recent 
years, the division observed that Dorman 
had been “warned on four separate 
occasions since 1955 that his various 
transportation arrangements with dif- 
ferent people have been in violation of 
the interstate commerce act and our reg- 
ulations thereunder.” The division said it 
also was satisfied that “except to the 
extent that it suited his convenience to 
involve others,” Dorman also controlled 
the applicant-respondent from the time 
of its incorporation to the present. 

“Under his control,” it said, “applicant- 
respondent did not restrict itself to the 
transportation of shipper’s traffic and of 
exempt commodities transported on be- 
half of one or another of the affiliated 
entitles, but expanded its field of oper- 
ation to provide transportation of non- 
exempt commodities on behalf of other 
shippers. 

“Shipper’s many objectionable leasing 
practices and applicant-respondent’s il- 
legal operations, as well as the violations 
by one or both of the business organi- 
zations of our regulations, including 
those pertaining to safety, cannot be 
overlooked under the circumstances pres- 
ent here. We do not have before us a 
new operator whose violations appear to 
have resulted from lack of knowledge 
concerning its duties and responsibilities. 
Rather, the individuals involved appear 
to be experienced in transportation mat- 
ters, to be represented by legal counsel, 
and, yet, to be consistently engaging in 
illegal practices. When caught, as might 
be expected, they plead ignorance, but 
such a plea from persons obviously 
knowledgeable in transportation matters 
cannot be credited. The complete dis- 
regard of our regulations by applicant- 
respondent and the closely associated 
supporting shipper, clearly demonstrated 
by the actions of their owners and em- 
ployes, warrants a finding that their 
numerous violations should not be ex- 
cused. . .” 

On that basis, the division said, the 
applicant-respondent could not be con- 
dered as fit, willing and able to perform 
the operation proposed in the title case. 


GN Allowed to Discontinue 


Two Trains in Montana 


The Commission, division 3 (by Com- 
missioner Kenneth Tuggle), by a report 
and order in Finance No. 21063, Great 
Northern Railway Co., Discontinuance 
of Passenger Service Between Great 
Falls and Butte, Mont., has authorized 
the Great Northern to discontinue its 
passenger trains Nos. 235 and 236 be- 
tween Great Falls and Butte, Mont. 

The division’s order was made effec- 
tive 40 days from the date of service, 
July 7. The division noted that there 
had been a decline in use of the pas- 
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senger trains and said that it appeared 
extremely doubtful that at this time 
even a costly promotion campaign would 
effect a material increase in patronage. 


ICC Approves Plan Il TOFC 
Rates 5-6% Higher Than 


Competitive Sea-Land Rates 


In a report and order in two pro- 
ceedings concerned with reduced 
railroad trailer-on-flat-car rates, the 
Commission, division 2, has approved 
rail TOFC rates on brass, bronze, and 
copper articles, from Waterbury and 
New Milford, Conn., to Dallas and 
Fort Worth, Tex., that range from 11 
to 12 cents a 100 pounds, or from 5 
to 6 per cent above the corresponding 
sea-land rates. 


“Considering the history of intermode 
competition between all-rail and these 
sea-land services on this and other traf- 
fic insofar as that history is revealed on 
this record,” the division said, “we could 
not find that the resulting differentials 
under the proposed rates on brass, 
bronze, and copper articles will not af- 
ford both the sea-land and the all-rail 
services a fair opportunity to compete 
for this traffic, nor that these rates fail 
in any respect to conform to the provi- 
sions of section 15a(3) [of the interstate 
commerce act] and the national trans- 
portation policy.” 

The division’s report was in No. 32870, 
Machinery and Brass, Bronze, Copper 
Articles—East to Tex. and La., embrac- 
ing No. 32965, Brass, Bronze, Copper Ar- 
ticles—Conn., to Tex. and La. In the 
title case, the division found not shown 
just and reasonable reduced rates on 
air-conditioning machinery, in that they 
had not been shown to be compensa- 
tory. They were ordered canceled on or 
before August 15 on not less than one 
day’s notice. It was noted that Com- 
missioner Howard Freas concurred in 
the result. 


Schedules Proposed 

“In the title proceeding, by schedules 
filed to become effective on February 
28, 1959,” the division said, “the re- 
spondents, certain rail carriers parties 
to joint tariffs of the Traffic Executive 
Association—Eastern Railroads and the 
Southwestern Freight Bureau, proposed 
to establish reduced trailer-on-flat-car 
(TOFC) commodity rates on air cool- 
ers, heaters, humidifiers, dehumidifiers 
or washers, blowers, and fans, collec- 
tively called air-conditioning machinery, 
from Maspeth, N.Y., to Houston and San 
Antonio, Tex., and on brass, bronze, or 
copper articles from Waterbury, Conn., 
to Beaumont, Dallas, Fort Worth, and 
Houston, Tex., and Franklin, Plaquemine, 
and Shreveport, La. Upon protest of the 
Pan-Atlantic Steamship Corp. (now 
called Sea-Land Service, Inc.), Seatrain 
Lines, Inc., and The Eastern Central 
Motor Carriers Association, Inc., called 
Pan-Atlantic, Seatrain, and the Associa- 
tion, respectively, the Commission by 
order dated February 27, 1959, instituted 
an investigation into the lawfulness of 
these rates, or as amended or reissued. 

“In No. 32965, by order dated April 


10, 1959, the Commission also instituted 
an investigation into the lawfulness of 
reduced TOFC rates, or as amended or 
reissued, schedules to become effective 
on April 16, 1959, on brass, bronze, and 
copper articles from New Milford, Conn., 
to the aforementioned destinations in 
Texas and Louisiana except to San An- 
tonio. “ 

“For convenience, the rates under in- 
vestigation will be referred to generally 
as the proposed rates, and the rates 
prior thereto as the present rates. 

“Evidence in support of the proposal 
on air-conditioning machinery was ad- 
duced by the southwestern rail car- 
riers, and on brass, bronze, and copper 
articles by The New York, New Haven 
& Hartford Railroad Co., called the New 
Haven. The protestants, except the as- 
sociation, submitted evidence in opposi- 
tion to both proposals. The latter op- 
posed only the rates on air-conditioning 
machinery. ... 


Original Proposal 

“Originally, in the title proceeding, the 
respondents proposed rates of $2.16 and 
$2.20, minimum 27,000 pounds, on air- 
conditioning machinery from Maspeth to 
Houston and San Antonio, 1,869 and 1,977 
miles, respectively, in lieu of rates of $2.62 
and $2.84 minimum 28,000 pounds. These 
proposed rates corresponded with those 
of Pan-Atlantic, except that the latter 
maintained a 24,000-pound minimum, 
until September 27, 1959, when it estab- 
lished rates of $2.11 and $2.15, respec- 
tively, to these destinations. Subsequent- 
ly, on May 16, 1960, the respondents 
reduced their TOFC rates to $2.11 and 
$2.15, minimum 27,000 pounds. Thereafter 
the rate of $2.11 was canceled, and Pan- 
Atlantic again reduced its rate to San 
Antonio, on June 16, 1960, to $2.04. Thus, 
on air-conditioning machinery, the only 
rate in issue is the TOFC rate of $2.15 
to San Antonio. 

“The proposed TOFC rates on brass, 
bronze, and copper articles in both pro- 
ceedings likewise were reduced to meet 
the sea-land carriers’ rates. Following 
these reductions, the respondents can- 
celed the proposed rates from New 
Milford and Waterbury to Beaumont, 
Houston, ‘Franklin, Plaquemine and 
Shreveport. The remaining rates, to Dal- 
las and Fort Worth are respectively, $2.47 
and $2.14, minima 30,000 and 40,000 
pounds, from New Milford, 1,724 miles, 
and $2.49 and $2.15, minima 30,000 and 
40,000 pounds, from Waterbury, 1,738 
miles. As a result of reductions by sea- 
land following the rail proposal the rates 
of the former, subject to the same mini- 
mum weights, are $2.35 and $2.03 from 
New Milford and $2.37 and $2.04 from 
Waterbury. 

“The stated purpose of the proposals 
is to establish so-called plan II TOFC 
rates on the same level as the rates of the 
sea-land carriers and thereby regain or 
obtain a portion of this traffic.” 

The division said that the proposed 
rates covered door-to-door pickup and 
delivery service, as distinguished from 
box car service where the shipper loaded 
and braced the articles in the car and 
the consignee unloaded. 

With respect to the rates on air- 
conditioning machinery, the division said 
that the respondents were apprised in 
the latter part of 1958 that the traffic 
had been diverted from certain motor 
carriers to Pan-Atlantic. The respondents 
had not previously handled any of this 
traffic at rates equal to those of the 
motor carriers, it said. 

After examining cost data and re-stat- 
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ing those costs, the division said that the 
out-of-pocket costs, as restated in appen- 
dix A to the report (not reproduced 
herein), totaled about $2.55 for a one- 
trailer car from Maspeth to San Antonio 
and exceeded the proposed rate by a 
substantial amount. 


Brass, Bronze and Copper 

The division said that in addition to 
their contention that the proposed rates 
on brass, bronze and copper articles were 
not compensatory, the sea-land protest- 
ants stressed that Congress had laid 
down the policy that water carrier service 
should be preserved and that they must 
have rail-water-rail and motor-water- 
motor rates differentially lower than 
those of the all-rail carriers in order to 
continue to exist. The division added: 

“These differentials are necessary, they 
state, to offset certain disabilities of 
water carriers, including slower transit 
time, infrequency of sailings, and fewer, 
if any, transit privileges, as compared 
with other modes of transportation. Sea- 
train urges also that if the proposed rates 
are approved, we should require the rail 
carriers to maintain differentially-related 
rail-water-rail rates. 

“On the other hand, the respondents 
urge that the proposed rates are com- 
pensatory and necessary if they are to 
participate in this traffic. They stress 
that section 15a(3) of the act prohibits 
us from holding rates of a carrier to a 
particular level in order to protect the 
traffic of any other mode of transpor- 
tation, unless the rates are in contraven- 
tion of the national transportation policy. 
As indicated, here only the proposed 
rates on brass, bronze, and copper articles 
are shown to be compensatory. 

“The remaining issue is whether these 
rates constitute a destructive competitive 
practice in contravention of the stand- 
ards of lawfulness set forth in section 
15a(3) and the national transportation 
policy. The competitive situation as to 
these rates on brass, bronze, and copper 
articles differs little from that relating to 
the TOFC rates dealt with in Commodi- 
ties—Pan-Atlantic SS Corp., [313 ICC 
23]. In that proceeding the Commission 
found, among other things, that proposed 
reduced TOFC rates, on the level of the 
sea-land rates, on a number of commodi- 
ties between points in the East, on the 
one hand, and, on the other, Dallas and 
Fort Worth, were not shown to be lawful, 
without prejudice to the establishment 
of rates no lower than 6 per cent above 
the corresponding sea-land rates. The 
reasons for that conclusion, including a 
comprehensive discussion of the law 
bearing on the issues, are set forth 
therein. 


ICC Agrees With Examiner 


In Unlawful Service Case 


By a “short-form” decision and order 
in MC-C-2699, Cahaba Steel Co., (Union- 
town, Ala.)—Investigation of Operations, 
the Commission, division 1, has affirmed 
and adopted at its own the recommended 
findings of an examiner proposing that a 
cease-and-desist order be issued in the 
proceeding. In a separate order in the 
proceeding, the Commission, by Commis- 
sioner Laurence K. Walrath denied a 
request for oral argument. 

The division, in its decision and order, 
said that the respondent had filed ex- 
ceptions to the recommended report, 
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but that the exceptions and the reply 
thereto by the Commission’s Bureau of 
Inquiry and Compliance raised no new 
or material matters of fact or law not 
adequately considered and disposed of 
by the examiner in his report and were 
not of such nature as to require the 
issuance of a report by division 1. 

In his recommended report, Hearing 
Examiner W. R. Tyers had proposed that 
the Commission find that Cahaba, a 
corporation, had been and was engaging 
in the transportation of salt, from Winn- 
field and New Iberia, La., and Hockley 
Mines, Tex., to Uniontown, Ala., without 
authority and that an order should be 
entered requiring it and Thomas F. Glass, 
Sr., secretary-treasurer of such corpo- 
ration, to cease and desist from all such 
for-hire operations until appropriate au- 
thority was obtained from the ICC. 

In adopting the conclusions and find- 
ings of the examiner, the division fixed 
the statutory compliance date as August 
30 and said that after that date re- 
spondents would be held to be in willful 
violation of the order. 


ICC Clears New Hampshire 
Service Station Operator of 
Unlawful-Hauling Charge 


In determining, in a report and 
order, that Harry A. Wallace, of 
Meredith, N.H., a respondent in a 
Commission-instituted investigation, 
was not engaged in unlawful trans- 
portation services in the hauling of 
range oil and fuel oil between cer- 
tain points in New England, the 
Commission, division 1, reversed one 
of its examiners who had proposed 
that the ICC find the respondent en- 
gaged in a so-called “buy-and-sell” 
operation that resulted in unlawful 
transportation service (T.W., Aug. 6, 
1960, p. 91). 


In its report and order in MC-C-2745, 
Harry A. Wallace—Investigation of Oper- 
ations, the division found that the re- 
spondent had not been shown to have 
been, or to be, engaged in transportation 
activities in violation of section 203(c) 
and section 206(a) or 209(a) of the inter- 
state commerce act. The proceeding 
was discontinued. 

The division said that the examiner 
had found that the transportation by 
the respondent of fuel and range oil 
from specified points in Maine and Massa- 
chusetts to specified points in Vermont 
and New Hampshire, and similar trans- 
portation to other consignees located at 
points in New Hampshire from out-of- 
state origin, constituted for-hire carriage 
subject to the act and had recommended 
that respondents be ordered to cease and 
desist. 

Exceptions were filed by the respond- 
ent, and replies to the exceptions were 
filed by the Commission’s Bureau of In- 
quiry and Compliance and P. B. Mutrie 
Motor Transportation, Inc., the division 
said. Mutrie and National Tank Truck 
Carriers Inc., had intervened in support 
of the investigation, the division said. 

Respondent contended on exceptions, 
the division said, that (1) his primary 
business, in furtherance of which the 
challenged activities were conducted, was 


the sale and distribution of petroleum 
and related products, (2) the activities 
which were found to be unlawful by the 
examiner accounted for only 20 per cent 
of respondent’s gross annual sales, (3) 
these “unlawful” activities were con- 
ducted as a matter of efficient service to 
respondent’s customers, and without any 
intent to enter into a contract for car- 
riage, as such, (4) respondent’s charges 
to consignees included no portion identi- 
fiable as a transportation cost, and (5) 
respondent owned, and risked loss of, 
all of the oil which he transported. 


The bureau and interveners, collec- 
tively, asserted that the examiner’s find- 
ings were correct and should be sustained, 
the division said, adding that they 
argued, among other things, that al- 
though the activities found by the 
examiner to be unlawful might be re- 
lated to respondent’s predominant busi- 
ness, such activities might and did 
constitute a separate transportation 
enterprise. 


Respondent’s Operations 


“Respondent holds no authority from 
this Commission,” the division said. “He 
operates a gasoline service station at 
Meredith; he is a distributor of gasoline 
for the Socony-Mobil Oil, Inc., at points 
in New Hampshire generally north of 
Meredith; and he sells range oil, fuel 
oil, and gasoline to customers located 
at various points in New Hampshire and 
Vermont. Respondent maintains storage 
tanks at Meredith and Ashland, N.H., 
and operates 10 vehicles suitable for 
transporting his products. The com- 
modities dealt in by respondent are 
usually transported by him from New- 
ington, N.H., to his storage tanks and, 
subsequently, from his storage tanks, in 
a small-quantity distribution service, to 
his customers. 


A small portion of his business in- 
volves his transporting truckload ship- 
ments of range and fuel oil from, among 
other points, Portland, Me., and Chelsea, 
Mass., directly to some of his customers 
who are located at a number of points 
in New Hampshire and one point in 
Vermont. Respondent performs this 
direct delivery service in much the same 
manner as his delivery service from his 
own storage facilities; with respect to 
both aspects of his business he assumes 
the same risk of loss on the commodi- 
ties involved. The difference between 
the price which respondent pays for the 
oil in his direct delivery service, and 
the price for which such oil is sold, ap- 
pears to be slightly less than the ap- 
plicable common carrier rates for simi- 
lar transportation from the respective 
points of purchase to the respective 
points of sale.” 


‘Primary Business’ Principle 

The determination of whether trans- 
portation is private or for-hire carriage 
under the act must be made on the 
basis of the transporter’s primary busi- 
ness, the division said. It was unlawful 
for a carrier to transport property by 
motor vehicle in interstate or foreign 
commerce unless there was in force with 
respect to such transportation a cer- 
tificate or permit issued by this Com- 
mission, or unless such transportation 
was within the scope, and in further- 
ance of a primary business enterprise 
other than transportation, it said. The 
division also said that each case must be 
determined on its own particular facts. 


“In essence,” the division said, “what 
we must determine here is whether or 
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not those of respondent’s activities which 
were found by the examiner to constitute 
unauthorized for-hire carriage are an in- 
tegral part of respondent’s non-carrier 
commercial dealings in oil. Respondent 
derives his income from his over-all 
related buying, selling, and distributing 
of gasoline and oil. Although the maa- 
ner in which he actually handles the oil 
varies from one customer to another 
according to the volume of oil which he 
must deliver to the customer, we are 
not convinced that his sales which have 
involved direct delivery of his products 
to some customers are anything but an 
integral part of his over-all oil business. 

“The operations found by the exam- 
iner to be unlawful constitute only a 
small portion of respondent’s total vol- 
ume, appear to have been undertaken for 
reasons of efficiency, and, in view of the 
criteria set forth above, and weighing 
all factors, we do not feel that they 
can be found to have been undertaken 
for the purpose of profiting from the 
transportation involved as such. We are 
satisfied that respondent has not been 
shown to be engaging in for-hire car- 
riage. Accordingly, the investigation will 
be discontinued.” 


Fertilizer Rights Include 
Gypsum When Used as Soil 
Conditioner, Division Says 


The commodity description “fer- 
tilizer,” as used in motor carrier op- 
erating rights, includes gypsum 
when gypsum is used as a soil con- 
ditioner, the Commission, division 1, 
has concluded in a report and order 
in MC-515, Sub. 8, Empire Transport, 
Inc., (Klamath Falls, Ore.), Exten- 
sion—Nevada. 


The division authorized the applicant 
to transport fertilizer, in bags and in 
bulk, from the site of the plant of the 
U.S. Gypsum Co. at Empire, Neb., to 
points in Klamath County, Ore., over 
irregular routes. Additional authority 
sought by the applicant was denied. 

The applicant had sought authority to 
transport lumber, building materials, 
processed stock feeds, fertilizer and box 
shooks between points in Klamath and 
Deschutes counties, Ore., on the one 
hand, and, on the other, points in Cali- 
fornia and Nevada, the division said. It 
said the application was opposed by 
Mitchell Bros. Truck Lines, Fox Bros., 
Inc., Oregon-Nevada-California Fast 
Freight, Southern California Freight 
Lines, Bend-Portland Truck Service, 
Consolidated Freightways Corp. of Dela- 
ware, Lakeview Motor Freight, Inc., 
Southern Pacific Co., Union Pacific Rail- 
road Co., Western Pacific Railroad Co., 
and the Atchison, Topeka & Santa Fe 
Railroad Co. 

A joint board recommended that the 
applicant be granted authority to trans- 
port gypsum, in bags and in bulk, from 
the plant site to points in Klamath 
County and that the application in all 
other respects be denied, the division 
said. 

“On joint exceptions rail protestants 
contend that the application does not 
encompass gypsum,” the division said. 
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“They argue that gypsum is used as a 
soil conditioner to render soil penetrable 
by water and, therefore, cannot be prop- 
erly classified as a fertilizer because it 
does not supply nutrient or mineral food 
for plants. In reply, applicant contends 
that the presence of some sulphur in gyp- 
sum in a form available as plant food is 
a sufficient basis for classifying the com- 
modity as a fertilizer. 

“We find that the board has adequately 
stated the facts in its recommended re- 
port and we adopt such statement of 
facts as our own. We will confine our 
discussion to the matters raised on ex- 
ceptions. 

Fertilizer Defined 

“In our opinion gypsum is not beyond 
the scope of this application wherein 
applicant seeks authority to transport 
fertilizers. The Kingzett’s Chemical En- 
cyclopedia, eighth edition, defines ferti- 
lizer as a material applied to assist or 
promote plant growth. It classifies the 
important fertilizers as either organic 
or inorganic and lists calcium sulphate 
(gypsum) under the latter category. The 
Department of Agriculture in its year- 
book of agriculture, 1960, entitled Power 
to Produce, states at page 150: 

“Commercial fertilizers comprise main- 
ly one or more of the three primary ele- 
ments—nitrogen, phosphorus, and potas- 
sium—in suitable chemical form. Other 
nutrients added to the soil in large 
quantities are calcium, magnesium, and 
sulfur, the secondary nutrients. They 
act mainly as soil amendments to permit 
release of plant nutrients that may other- 
wise be unavailable to crops.” 

“In view of the fact that sulphur is 
present in gypsum in a form that pro- 
vides some plant food or nutrient value, 
albeit small, we are persuaded that 
gypsum should be classified as a fertilizer 
when used as a Soil conditioner. The 
word ‘fertilizer’ appears in so many 
certificates and permits issued by this 
Commission that we are reluctant to 
exclude from its scope any commodity 
used for purposes of soil beneficence. On 
the other hand, to grant applicant au- 
thority to transport ‘gypsum,’ as recom- 
mended by the joint board, would con- 
stitute an injustified windfall in the light 
of the evidence adduced in this pro- 
ceeding.” 


Switching Relief Grant 
Affirmed by Division 


The Commission, division 3, has affirm- 
ed, by a report and order, its order of 
November 20, 1959, granting a petition 
of the Chicago, Rock Island & Pacific 
Railroad Co. for relief from the require- 
ments of section 136.51(a) of an order 
of June 29, 1950, insofar as it pertained 
to three track circuits in the railroad’s 
Englewood (Sixty-third Street) electrical 
interlocking plant at Chicago, Ill., on 
condition that trains operated over the 
bridge crossing Sixty-third Street should 
not exceed 25 miles per hour. 

The action, and the prior orders, were 
in Ex Parte No. 171, Sub. 2, Rules, Stand- 
ards and Instructions for Installation, 
Inspection, Maintenance and Repair of 
Automatic Block Signal Systems, Inter- 
locking, Traffic Control Systems, Auto- 
matic Train Stop, Train Control and Cab 


Signal Systems and Other Similar Appli- 
ances, Methods and Systems. The affir- 
mation of the 1959 order was by a forty- 
fifth report on further hearing. 

The division said that after entrance 
of the order of November 20, 1959, cer- 
tain railway brotherhoods, opposed to 
the original petition, asked for an oppor- 
tunity to introduce evidence seeking to 
change the order. The division said it 
was convinced, however, that granting 
of the relief sought would not impair 
safety and would provide adequate pro- 
tection for the operation of trains in 
the area. 


First Division Decision 
On Plan V TOFC Rates 
Turns on Compensativeness 


In the first report of a Commission 
division on consideration of plan V 
trailer-on-flat-car rates—joint mo- 
tor-rail class rates between points 
in Nassau and Suffolk counties, N.Y., 
and points in Central Freight As- 
sociation and Trunk Line territories 
—division 2 has found the rates un- 
der consideration not shown to be 
just and reasonable. 


The evidence before it, the division 
said, was inadequate to support a finding 
that the “proposed” rates would be com- 
pensatory. 

There was no discussion by the division 
of a contention by a protestant that the 
considered plan V rates constituted de- 
structive competition and contravened 
the national transportation policy. 

The division’s report was in No. 33270, 
Various Class Rates, TOFC—TL and 
CFA Territories. It was written by Com- 
missioner Howard Freas. The order re- 
quired cancellation of the schedules on 
or before August 7, on not less than one 
day’s notice. 

Among the conclusions reached in the 
report was a determination that since 
combination rates now applied between 
the same points on the same trafiic, the 
plan V TOFC rates, differing from the 
combination rates, contemplated a 
change in rates, rather than initial rates, 
and that, accordingly, the burden of 
justifying the proposed rates rested with 
the respondents. 


The division had under consideration 
schedules filed to become effective No- 
vember 20, 1959, by the Delaware, Lacka- 
wanna & Western Railroad (now the 
Erie-Lackawanna Railroad), the New 
York, Chicago & St. Louis Railroad, the 
Monon Railroad, the Chicago & Eastern 
Illinois Railroad Co., and All Freight 
Transportation Co., Inc., a motor com- 
mon carrier. 

The Long Island Rail Road, supported 
by the Brooklyn Eastern District Termi- 
nal, petitioned for suspension, which was 
declined, the division said. On appeal, 
it said, the investigation was instituted 
by order dated November 19, 1959. The 
division referred to the rates under in- 
vestigation, which became effective No- 
vember 20, 1959, as the proposed rates. 


Service Offered 
The TOFC service “proposed” was a 
joint through connecting service per- 
formed by motor carrier and railroads, 
in which All Freight, the motor carrier, 
was a party to the rail tariffs and par- 
ticipated in the through routes, the di- 
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vision said, adding that All Freight’s 
haul was between Hoboken, N.J., and 
points in Nassau and Suffolk counties. 

If a shipment originated at a point 
served by the rails, it moved on a rail 
bill of lading, and if it originated at a 
point in Nassau or Suffolk counties, it 
moved on All Freight’s bill of lading, it 
said. 

“The stated purpose of this coordi- 
nated rail-motor service is to meet the 
needs of the shipping public and to en- 
able the respondents to meet the com- 
petition of direct over-the-road motor 
carriers,” the division said. “The sched- 
ules under investigation contain a scale 
of class rates which are the same as the 
existing motor carrier rates between the 
proposed points, but generally slightly 
lower than the rail box car rates. The 
traffic, for the most part, is now moving 
on the motor carrier rates. The Lacka- 
wana states that it is not interested in 
diverting traffic presently moving in con- 
ventional box car service, but that box 
car rates the same as the motor carrier 
rates will not move any of the traffic. 


Burden of Proof 


As to the issue of which side had the 
burden of proof, the division said the 
respondents took the position that the 
schedules provided initial rates for a 
new service and that the burden of proof 
as to their lawfulness rested with the 
protestant. 

However, the division said that by a 
combination of the rail rates from Ho- 
boken and points in Central and Trunk 
Line territories and All Freight’s local 
rates between Hoboken and points in 
Nassau and Suffolk counties, the re- 
spondents presently held themselves out 
to provide service between the points in 
issue, and that the TOFC rates repre- 
sented a change in rates rather than 
initial rates. 

After examining the cost evidence 
submitted by certain of the respondents, 
the division said that “other than to note 
that the cost for pickup and delivery of 
trailers at both origin and destination is 
the tariff allowance at the western ter- 
mini plus the portion of the through 
rate paid to All Freight for effecting de- 
livery at the Long Island points, a de- 
tailed discussion of these costs would 
serve no useful purpose.” 


‘Destructive Competition’ 


The division said no cost data were 
submitted by the protestant. The pro- 
testant contended, among other things, 
the division said, (1) that the proposed 
rates were unreasonable and unlawful 
and (2) that plan V rates constituted 
destructive competition and contravened 
the national transportation policy. 

The Long Island was seriously con- 
cerned over the threatened loss of sub- 
stantial freight revenues, which it be- 
lieved was inevitable if the proposed 
rates remained effective, the division 
said. 

“The cost data of record do not in- 
clude the actual out-of-pocket costs for 
performing the service,” the division 
said. “In Floor Coverings or Related 
Articles—East to South, (I. and S. M- 
13780), decided May 1, 1961, we pointed 
out that in the absence of acceptable 
rate comparisons, the compensativeness 
of rates requires a determination of the 
full, direct (out-of-pocket) costs of the 
service to be performed thereunder, in- 
cluding representative costs of owner- 
operators where the latter are used in 
the service. Such costs are not before us 
here. As stated, All Freight has only one 
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tractor and no trailers, and the service 
that it supplies under these rates is per- 
formed by tractors leased from owner- 
operators. Earlier, in Class Rates and 
Ratings, Malone Freight Lines, Inc., 304 
ICC 395, 398, the majority of the Com- 
mission, on reconsideration, had noted in 
a factual situation similar to that in the 
above cited case that the data shown did 
not include the actual operating costs in- 
curred by the owner-operators. It was 
deemed advisable, for future guidance, to 
suggest that in the interest of obtaining 
an adequate cost picture, particularly 
when main reliance is placed upon cost 
evidence, it would be helpful for similarly 
situated carriers to show in more de- 
tail the actual costs incurred for the 
movement of the traffic involved. It was 
there stated that data for representative 
owner-operator movements should not 
be difficult to collect or submit, and that 
such data would facilitate determination 
of the compensativeness question. 

“Moreover, the motor-carrier and rail 
costs lack probative value for other rea- 
sons. For example, the trucking expense 
at Buffalo is shown as $35. This item 
does not represent the actual cost of 
picking up and delivering freight at 
Buffalo. It merely reflects a tariff allow- 
ance which is deducted by the rail car- 
riers before prorating the revenue under 
the interline arrangement. All Freight 
admitted that it could not determine 
on any given movement whether the rev- 
enues would meet the costs until the 
operation was completed. Also, it failed 
to show costs and revenues at represent- 
ative points in eastern Suffolk county. 
The Monon and the C & EI presented 
no evidence and we are not satisfied that 
the costs shown by the-other rail car- 
riers are representative of all the points 
on their lines from and to which the 
proposed rates would apply. 

“From the foregoing it is apparent 
that the evidence before us is inade- 
quate to support a finding that the pro- 
posed rates would be compensatory. 

“We find that the proposed rates are 
not shown to be just and reasonable. 
An order will be entered requiring their 
cancellation, and discontinuing the pro- 
ceeding.” : 
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CLASS RATES—I. and S. M-14106, Class 
Rates—Lynchburg and Richmond, Va., 
to North Carolina. By division 2. Modi- 
fied procedure followed and service of a 
recommended report omitted. Schedules 
ordered cancelled on or before August 15, 
on not less than one day’s notice, on 
finding not shown just and reasonable 
proposed reduced class rates from 
Lynchburg and Richmond, Va., to 17 
points in North Carolina. The rates were 
published to become effective December 
15, 1960, by Tobacco Trail Transport, 
Inc. (a motor carrier authorized to carry 
merchandise dealt in by wholesale, retail 
and food business houses), but on protest 
of the Southern Motor Carriers Rate 
Conference, operation of the schedules 
Was suspended to and including July 14. 
The division said that the class rates 
under suspension, which were on the 
level prescribed for rail carriers in No. 
28300, increased by 15 and 6 per cent, 
were lower than the corresponding rates 
for the same ratings in the conference’s 


class tariffs. The division said that no 
probative evidence of compensativeness 
was offered by the respondent. From the 
evidence presented, the division said, it 
was not satisfied that the proposed rates 
would be compensatory, nor that they 
would not constitute a destructive com- 
petitive practice in contravention of the 
national transportation policy. 


ANIMAL FEEDS—I. and S. M-14111, 
Animal Feeds—Culbertson, Mont., to 
Colo., Neb., Wyo. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered cancelled on or before August 
16 on not less than one day’s notice on 
finding unlawful initial commodity rates 
from Culbertson, Mont., to points in Colo- 
rado, Nebraska, and Wyoming on safflour 
meal and animal feeds. The rates were 
filed by Star Transfer Co., to become 
effective December 16, 1960, but on pro- 
test of the railroads’ Montana Lines 
Committee, operation of the schedules 
was suspended to and including July’ 15. 
The division said that the respondent 
had received temporary authority from 
the Commission to transport the com- 
modities involved. However, it said, the 
temporary authority on which the rates 
in issue were based was revoked on Jan- 
uary 6, and thus the respondent was 
without authority to engage in opera- 
tions under the proposed rates. 


LUMBER —I. and S. M-14102, Lumber— 
New Mexico Origins to Iowa and Mis- 
souri Points. By division 2. Modified 
procedure followed and service of a rec- 
ommended report omitted. Schedules 
ordered cancelled on or before August 
21, on not less than one day’s notice on 
finding not shown just and reasonable 
initial joint commodity rates, minimum 
32,000 pounds, on lumber from Albuquer- 
que, Chama, Cimarron and Santa Fe, 
N.M., to points in Iowa and Missouri, 
which rates ranged from 105 to 125 cents 
a 100 pounds. The division said that the 
rates were filed by Sykes Transport Co., 
to become effective December 14, 1960, 
but that on protest of southwestern rail 
carriers, operation of the schedules was 
suspended to and including July 13. The 
division said that rates applied over the 
lines of Sykes to St. Louis, Mo., thence 
connecting carriers to destinations. The 
division said that Sykes stated that the 
proposed rates were 5 or 10 cents higher 
than the corresponding rail rates. The 
out-of-pocket costs to 10 representative 
destinations from three of the origins 
ranged from a low of 137.2 cents on 
movements from Cimarron to Hercu- 
laneum, Mo., to a high of 200.4 cents 
from Chama to Waterloo, Ia., the divi- 
sion said. It said that it was satisfied 
that the proposed rates were not com- 
pensatory. 


COKE—No. 33470, Citizens Gas & Coke 
Utility v. Chicago & North Western Rail- 
way Co. et al. By division 2. Modified pro- 
cedure followed. Rates of $11.85 per net 
ton prior to February 21, 1958, and $11.49 
thereafter, charged on carload ship- 
ments of coke from Indianapolis, Ind., to 
Utah common points on and between 
October 24, 1957, and September 21, 
1959, found not shown to have been un- 
just or unreasonable, but to have been 
and to be unduly prejudicial to the com- 
plainant and unduly preferential of its 
competitors at Milwaukee, St. Paul, 
Minn., and St. Louis, Mo., to the extent 
that the rates from Indianapolis ex- 
ceeded the concurrent rates from the 
respective preferred points to the same 
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destinations, using Ironton, Utah, as the 
pivotal point, by more than the differ- 
ence in the rates from these points 
which would result on the basis of the 
No. 3511 scale, extended as indicated by 
the defendants and increased under 
Commission’s authorizations since 1933. 
The division said that the complainant 
absorbed the difference in the freight 
charges based on these rates and those 
based on a rate of $9.20 in effect from 
Milwaukee, St. Paul and St. Louis. The 
division said that there was uncon- 
tradicted testimony by the complainant 
that there was substantial competition 
between the various origin points on 
coke to Utah. The division said that 
while it agreed with the defendants that 
the No. 3511 scale was not shown to be 
a reasonable maximum basis for the 
traffic, nevertheless it appeared to pre- 
sent the best standard by which to deter- 
mine a non-prejudicial relationship. 
The evidence would not support an 
award of reparation, the division said. 
It ordered the unlawfulness removed on 
or before October 6, on not less than 
one day’s notice. Dissenting, Commis- 
sioner Howard Freas said the evidence 
was insufficient to establish that trans- 
portation circumstances and conditions 
were substantially similar from and to 
the compared points. 
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Railroad Abandonments 








ILLINOIS CENTRAL—In an applica- 
tion docketed at the Commission as Fi- 
nance No. 21660, the [Illinois Central 
Railroad Co. has asked authority to 
abandon a portion of its Paducah dis- 
trict extending a distance of approxi- 
mately 15.70 miles, all in Lyon and Liv- 
ingston counties, Ky. By a portion of 
the same application, docketed as Fi- 
nance No. 21659, the railroad asked au- 
thority to construct and operate a new line 
of railroad to replace the existing line, 
one to three miles south thereof, extend- 
ing from a point near Dulaney, Ky., to 
a point near Grand Rivers, Ky., a dis- 
tance of approximately 16.25 miles, all 
of which would be main-line track. The 
railroad said the sole reason for the 
proposals was that part of its present 
traffic would be inundated when the 
Barkley Dam project, authorized by one 
Congress, was completed. 


MISSOURI-ILLINOIS—By an applica- 
tion docketed at the Commission as Fi- 
nance No. 21662, the Missouri-Illinois 
Railroad Co. has asked authority to 
abandon a portion of line wholly in Kel- 
logg, Randolph County, Ill, a distance 
of 2.73 miles, and another at Thomure, 
Ste. Genevieve County, Mo., a distance of 
0.28 miles, together with a car ferry 
operation on the Mississippi River be- 
tween those two points, including in- 
clines, cradles and certain side tracks. 
By a second portion of the application, 
docketed as Finance No. 21663, the rail- 
road asked authority to construct a “new 
and more serviceable” connection in lieu 
of its connection between its line and 
that of the St. Louis-San Francisco Rail- 
way at Ste. Genevieve, which it said 
was operated through a back-up move. 
The new connection would be of approx- 
imately 307 feet in length, all of main 
track, it said. By a third portion of the 
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application, docketed as Finance No. 
21664, the applicant asked authority to 
acquire trackage rights over the Frisco 
between Ste. Genevieve and Rockview, 
Mo.; over the St. Louis Southwestern 
Railway Co. between Rockview and Illmo, 
Mo.; over the Southern Illinois & Mis- 
souri Bridge Co. between Illmo, Mo., and 
North Junction, Ill., and over the Mis- 
souri Pacific Railroad Co. between North 
Junction and Flinton, Ill. The applicant 
said the proposals were in line with its 
plan to abandon the car ferry service 
and in lieu thereof, use the trackage 
rights to enable it to continue the serv- 
ice, but more efficiently and econom- 
ically. 


NYC—In an application docketed at the 
Commission as Finance No. 21665, the 
New York Central Railroad Co. has 
asked authority to abandon a portion 
of its Ogdensburg branch between River- 
gate, Jefferson county, and Ogdens- 
burg, St. Lawrence county, all in New 
York, a distance of 41.9 miles. The ap- 
plicant said that revenues from traffic 
to and from points on the line were in- 
suffiicent to justify its continued oper- 
ation. 


CLAREMONT—In an application dock- 
eted at the Commission as Finance No. 
21667, the Claremont & Concord Rail- 
way Co., Inc., has asked authority to 
abandon a portion of its line of railroad 
running from West Hopkinton through 
Contoocook, Warner and Melvin to Brad- 
ford, all in Merrimack County, N.H., a 
distance of 17.557 miles. The applicant 
said that the one remaining user of the 
track, a receiver of coal, had indicated 
that it would no longer need the rail 
service as of August 15, 1961, and there- 
fore, the applicant said, the present and 
future public convenience and necessity 
permitted the abndonment. 


ERIE-L ACK AW ANNA — The Erie- 
Lackawanna Railroad Co., by an ap- 
plication docketed as Finance No. 21670, 
has asked the Commission for authority 
to abandon a portion of its New York 
division, its line between Cornwall and 
New Windsor, a distance of approxi- 
mately 1.9 miles, all in Orange County, 
N.Y. Applicant said that the abandon- 
ment should be authorized because the 
volume of freight traffic now being 
handled or in prospect on the line did 
not justify continued operation of it. By 
an application docketed as Finance No. 
21671, the Erie-Lackawanna asked for 
authority to abandon a portion of its 
Scranton division, a line from Pittston 
township and Plains township, a dis- 
tance of approximately 5.67 miles, all in 
Luzerne County, Pa. Lack of present or 
prospective freight traffic was given as 
the reason for the abandonment. 
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& An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be 
tained by prompt application to the Com- 
mission. 





* MC-20783, Sub. 42, Tompkins Motor 
Lines, Inc., Atlanta, Ga., Extension— 
Cudahy, Wis., embracing MC-20783, Sub. 


44, Same, Extension — Meats, Except 
Straight Frozen Loads, and MC-20783, 
Sub. 46, Same, Extension—Gates Rubber 
Co. Plant, Nashville, Tenn. In MC-20783, 
Subs. 42 and 44, on further hearing, ap- 
plicant found fit, willing and able prop- 
erly to perform operations previously 
authorized therein, and, in Sub. 44, cer- 
tificate granted. Fresh or frozen meats, 
and cooked and cured meats, moving in 
vehicles requiring mechanical refrigera- 
tion, except shipments consisting wholly 
of frozen meats, from Montgomery, Ala., 
to points in Virginia, over irregular 
routes. In Sub. 46, certificate denied. 
General commodities, including those in 
bulk, with exceptions, serving the Gates 
Rubber Co. plant, approximately 17.5 
miles north of Nashville, as an off-route 
point in connection with applicant’s au- 
thorized operations between Nashville 
and Atlanta, Ga. 

MC-52751, Sub. 19, Ace Lines, Inc., Des 
Moines, Ia., Extension—Iron and Steel 
Sheets and Plates. Certificate granted by 
“short-form” decision and order affirm- 
ing, and partially modifying language of, 
examiner’s recommendations. Iron and 
steel sheets (plain, galvanized or corrug- 
ated), plates and tin plates, excluding 
such articles which because of size or 
weight require the use of special equip- 
ment or special handling, from Granite 
City, Ill., to points in N.D., S.D., and 
Minn., with exceptions, over irregular 
routes. 


MC-108449, Sub. 110, Indianhead Truck 
Line, Inc., St. Paul, Minn., Extension— 
Washington County, Minn. Certificate 
denied by “short-form” decision and 
order affirming examiner’s recommenda- 
tions. Concrete products, from points in 
Washington County, Minn., to points in 
Minn., Wis., Ill., Ia., Mo., Neb., N.D., 
S.D., and the upper peninsula of Michi- 
gan, over irregular routes. 


* MC-109637, Sub. 156, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Whiskey From Indiana. Certificate 
granted. Whiskey, in bulk, in tank ve- 
hicles, between points in Indiana, on the 
one hand, and, on the other, points in 
Tll., Md., Mass., N.Y., O., and Pa., over 
irregular routes. 


*MC-117711, James J. Vickers and 
Louis G. Halsey, dba Southwestern Motor 
Lines, Bridgeton, N.J., Common Carrier 
“Grandfather” Application. By Commis- 
sioner Walrath. Certificate authorizing 
continuance of operations granted. (1) 
Frozen vegetables, from Seabrook, N.J., 
to Birmingham, Ala.; Little Rock, Ark.; 
Chicago, Ill.; Fort Wayne and South 
Bend, Ind.; Monroe, La.; Baltimore, Md.; 
Toledo, O.; Easton and Scranton, Pa.; 
Knoxville, Tenn., and Milwaukee, Wis., 
and (2) frozen fruits, frozen berries and 
frozen vegetables, from Seabrook to 
points in Texas, over irregular routes. 


* MC-123036, Isler Cartage, Inc., In- 
dianapolis, Ind., Contract Carrier. By 
Commissioner Laurence K. Walrath. 
Permit granted. Ferrous, non-ferrous and 
alloy metal bands, bars, expanded metal 
extrusions, grating, pipe and _ tubing, 
plates, shapes (structural, bar and un- 
finished), sheets, strips, wire and wire 
mesh, except such commodities as re- 
quire the use of special equipment by 
reason of size or weight, from Indianap- 
olis, Ind., to points in 26 Indiana coun- 
ties, over irregular routes, under a 
continuing contract or contracts with 
Central Steel & Wire Co., of Chicago, 
Ill. Commissioner William H. Tucker, 
dissenting, said he would deny the appli- 
cation on the grounds that existing car- 
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riers would be deprived of traffic they 
now handled and that the denial would 
not adversely affect the applicant or the 
shipper. 

MC-77064, Sub. 2, Leichtman Bros., Inc., 
New York, N.Y., Extension—New York, 
N.Y. Certificate granted by “short-form” 
order. Tone cabinets, amplifiers, ac- 
cessories and component parts, used with 
or as an accessory to a piano or organ, 
between New York, N.Y., and points in 
Fairfield County, Conn., Bergen, Essex, 
Ocean, Passaic, Somerset, Sussex, Union 
and Warren counties, NJ., over ir- 
regular routes. 


* MC-115036, Van Tassel, Inc., Pitts- 
burgh, Kan. Extension — Dry Fertilizer 
From Pryor, Okla. Certificate granted 
and dual operations approved. Urea feed, 
urea fertilizer and urea fertilizer com- 
pounds, dry, in bulk, from the plant site 
of the Grand River Chemical Division of 
Deere and Co., at or near Pryor, Okla., 
to points in Ill., Ia., Minn., N.D., and 
S.D., with conditions. 


* MC-112617, Sub. 81, Liquid Transport- 
ers, Inc., Louisville, Ky., Extension— 
Marietta, O. Certificate denied. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, except petro-chemicals, 
from Marietta, O., and points within 10 
miles thereof, to points in Ky., and W.Va., 
over irregular routes, and rejected ship- 
ments on return. 


* MC-112411, Sub. 3, Ketchel Strauss, 
Nicholasville, Ky., Extension — Princess, 
Ky. Permit granted. Brick, from Princess, 
Ky., to Dayton, O., and points within five 
miles thereof, and to Cincinnati, O., and 
points in the Cincinnati commercial 
zone, limited to service to be performed 
under a continuing contract or contracts 
with Big Run Coal and Clay Co., of 
Lexington, Ky., over irregular routes. 


* MC-59014, Sub. 20, Tallant Transfer 
Co., Inc., Hickory, N.C., Extension—Fort 
Smith, Ark. Certificate granted. (1) Lum- 
ber, from points in Missouri to Lenoir, 
N.C., (2) forest products used in the 
manufacture of furniture, (a) from 
Doniphan and West Plains, Mo., to High 
Point, N.C., (b) from points in N.Y., Ky., 
Miss., Ark., and La., to points in N.C., 
on and west of U.S. Highway 1, and (3) 
paper, from Crossett, Ark., to Marshville 
and Lenoir, N.C. over irregular routes. 


* MC-83791, Sub. 3, Perkiomen Valley 
Bus Co., Pennsburg, Pa., Extension— 
Allentown, Pa. Certificate denied. Passen- 
gers and their baggage and express, mail 
and newspapers, (1) between Red Hill 
and Allentown, Pa., and (2) between 
Hereford and Boyertown, Pa., over regu- 
lar routes. 


* MC-113533, Sub. 15, Warren P. Kurtz, 
dba Lake Refrigerated Service, North 
Bergen, N.J., “Grandfather” Application. 
Certificate granted for continued opera- 
tions. Frozen vegetables, (1) from Sea- 
brook, N.J., to points in Fla., Ga., Ala., 
Tenn., and N.C., (2) from Kansas City, 
Mo.-Kan., commercial zone to points in 
Tll., Ia., Wis., Minn., N.D., S.D., Neb., Kan., 
Okla., and Tex., and (3) from Detroit, 
Mich., to Syracuse, N.Y., (4) frozen fruits, 
frozen berries, and frozen vegetables, 
from Detroit, Mich., to Buffalo, N.Y., (5) 
frozen fruits, and frozen vegetables, from 
Bronx, N.Y., to East Hartford, Conn., 
Watertown, Mass., and Sunbury, Pa., (6) 
frozen berries, from Kansas City, Mo.- 
Kan. commercial zone to Decatur, IIl., 
and frozen fruits to Minneapolis, Minn., 
(7) frozen vegetables, from Fairmont, 
Minn., to Bronx, N.Y., and (8) from 
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Waseca, Minn., to Seabrook, N.J., over 
irregular routes. 


MC-114211, Sub. 25, Donaldson Trans- 
fer Co., Waterloo, Ia., Extension—Pres- 
sure Treated Wood and Wood Products. 
Certificate granted by “short-form” deci- 
sion and order adopting recommended 
report of examiner. Pressure-treated 
poles, pressure-treated posts and pres- 
sure-treated lumber, from Sallisaw, Okla., 
and points within five miles thereof, to 
points in Ia., Neb., Kan., Minn., IIL, 
Wis., Mo., and S.D., over irregular routes. 

MC-113410, Sub. 20, Dahlen Transport, 
Inc., St. Paul, Minn., Extension—Acids 
and Chemicals, embracing MC-108449, 
Sub. 78, Indianhead Truck Line, Inc., St. 
Paul, Minn. Extension—Acids and 
Chemicals and MC-103654, Sub. 46, 
Schirmer Transportation Co., Inc., Min- 
neapolis, Minn., Extension—Acids and 
Chemicals. Certificate granted in MC- 
113410, Sub. 20, by “short-form” deci- 
sion and order adopting examiner’s 
recommended report on further hearing. 
Sulphuric acid, in bulk, in tank vehi- 
cles, from Pine Bend, Minn., to points 
in Wis., Ia., N.D., S.D., Neb., and upper 
peninsula of Mich., over irregular routes. 

MC-108449, Sub. 107, Indianhead Truck 
Line, Inc., St. Paul, Minn., Extension— 
Three States. Certificate granted by 
“short-form” decision and order adopt- 
ing recommendations of joint board. 
Commercial rock salt, for uses other 
than human consumption, in bulk, from 
Duluth, Minn., to points in Minn., Wis., 
and the upper peninsula of Mich., over 
irregular routes. 


MC-116893, Sub. 5, Martel Express, 
Ltd., Farnham, Quebec, Canada, Exten- 
sion—Frozen Vegetables. Permit denied 
by “short-form” decision and order. 
Wrapped packages or containers of un- 
labeled frozen vegetables, from Sea- 
brook, N.J., and Marlboro, N.Y., to the 
port of entry on the international bound- 
ary between the United States and 
Canada and Rouses Point, N.Y., over ir- 
regular routes. 


MC-118025, The Winter Garden Co., 
Inc., Knoxville, Tenn., “Grandfather” 
Application, embracing MC-118244, The 
Winter Garden Freezer Co., Inc., Com- 
mon Carrier “Grandfather” Application. 
Certificates granted. In title case, con- 
tinuance of operations (1) frozen vege- 
tables, (a) from Knoxville, Tenn., to 
specified points in Ala., Del. Fla., Il. 
Ky., Mass., Mo., and (b) from Chatta- 
nooga, Tenn., to Watertown, Mass., and 
(2) frozen vegetables and frozen berries, 
(a) from Knoxville, Tenn., to specified 
points in Ga., Md., Neb., N.J., N.Y., Okla., 
Pa., Tex., Va, Wis, to points in the New 
York, N.Y., commercial zone, and points 
in Mich., N.C., and O., and (b) from 
Chattanooga, Tenn., to Oklahoma City, 
Okla., over irregular routes. In embraced 
case, continuance of operations, frozen 
fruits, frozen berries, and frozen vege- 
tables, (1) from points in Tennessee to 
the District of Columbia, specified points 
in Ark., Conn., Del., Ind., Kan., Ky., Md., 
Mass., Minn., Mo., Neb, Okla., Va., and 
Wis., and to points in 14 named states; 
(2) from Salisbury, Md., to Knoxville, 
Tenn.; (3) from Saginaw, Mich., to 
Knoxville and Nashville, Tenn.; (4) from 
Exmore, Va., to Charlotte, N.C., and Tam- 
pa, Fla.; (5) from Dallas, Tex., to Mem- 
phis, Tenn.; (6) from McAllen, Tex., to 
Little Rock, Ark., and (7) from Modesto, 
Calif., to specified points in Tenn., Ala., 
and Ky., over irregular routes, subject to 
the conditions (1) that applicant shall 
conduct its for-hire transportation opera- 


tions separately from its other business 
activities; (2) that applicant shall main- 
tain separate accounts and records in its 
private and for-hire operations, and (3) 
that applicant shall not at the same 
time and in the same vehicle transport 
property both as a for-hire and private 
carrier. Commissioner Charles A. Webb, 
dissenting in part, said he thought the 
report too rigidly construed the “grand- 
father” provisions of section 7(c) of the 
transportation act of 1958. He said he 
believed authority should be granted in 
MC-118025 from all points in Tennessee, 
and that in MC-118244, he would also 
include within the territorial grant au- 
thority from Tennessee to Maryland and 
Virginia points, and also from Texas 
points to points in Tennessee. 


MC-115826, Sub. 5, W. J. Digby, Inc., 
Denver, Colo., Common Carrier “Grand- 
father” Application. Certificate granted. 
Continuance of operations, frozen fruits, 
frozen berries, and frozen vegetables, 
from (1) Phoenix, Mesa and Tucson, 
Ariz., and points in Wash., Ore., and 
Calif., to points in Colorado, and (2) 
from Los Angeles, Watsonville and Mo- 
desto, Calif., to Albuquerque, N.M., over 
irregular routes. Commissioner William 
H. Tucker, dissenting in part, said he 
did not agree that a grant of statewide 
authority, either to Colorado destinations 
or from Oregon, had been justified. He 
said the report was not consistent with 
the cases which had followed the “sub- 
stantiality” test adopted in Long Com- 
mon Carrier Application, 81 MCC 689, 
for such applications. He said the ICC 
should relate transportation policy to 
transportation legislation with consist- 
ency from beginning to end, “but here 
we seem to have a new departure on a 
matter of policy, without adequate foun- 
dation.” 


MC-19105, Sub. 14, Forbes Transfer Co., 
Inc., Wilson, N.C., Extension—Meats. 
Certificate denied, by “short-form” 
decision and order adopting recommen- 
dations of an examiner. Meats, packing- 
house products, and commodities used by 
packinghouses, between Wilson, N.C., and 
points within five miles thereof, on the 
one hand, and, on the other, points 
in Va., Md., Del., Pa., N.J., N.Y., Conn., 
Mass., and R.I., and D.C., over irregular 
routes. 


MC-2941, Sub. 13, C & E Trucking 
Corp., South Bend, Ind., Conversion 
Proceeding. On reconsideration, findings 
in prior report, 82 MCC 147, modified, 
and certificate granted on finding op- 
erations of applicant to be those of a 
common carrier. (1) Paper cartons or 
boxes, merchandise dealt in by meat 
packing companies, and other commod- 
ities specified in the report, between 
specified points in Ill., and Ind., over 
described regular routes, and (2) meats, 
meat products and meat byproducts, 
dairy products, articles distributed by 
meat packinghouses, and other commod- 
ities specified in the report, between 
specified points and areas in IIl., Ind., 
and Mich., over irregular routes, with 
certain of the services restricted to the 
transportation of the commodities de- 
scribed when moving to or from the 
warehouses, plants or other facilities of 
meat packinghouses, and with all au- 
thorities subject to a restriction against 
tacking or joining of authority, and 
subject to the condition that repetition 
of authority granted not be construed 
as granting more than one operating 
right. Chairman Everett Hutchinson, 
dissenting in part, said he would affirm 
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the findings and conclusions in the prior 
report. Vice Chairman Rupert L. Mur- 
phy, dissenting in part, said he believed 
the majority was in error in its con- 
struction of the applicant’s “grandfath- 
er” permit. He said the commodity de- 
scription in the permit was only slightly 
different from those under consideration 
in Modification of Permits — Packing 
House Products, 48 MCC 628, and should 
be governed by that case as to what 
commodities were encompassed. Com- 
missioner Charles A. Webb, dissenting 
in part, said he would affirm the findings 
pote joint board which heard the appli- 
cation. 


MC-113843, Sub. 29, Refrigerated Food 
Express, Inc., Boston, Mass., Extension 
—Paper Bags, embracing MC-113843, 
Sub. 35, Same, Extension—Vermont, and 
MC-113843, Sub. 38, Same, Extension— 
Kentucky. Certificates granted, by 
“short-form” decision and order adopt- 
ing conclusions of an examiner. In 
title case, paper bags and materials used 
in closing paper bags, from East 
Pepperell, Mass., to points in a described 
area of New York. In MC-113843, Sub. 
35, meats, packinghouse products and 
commodities used by packinghouses, from 
Chicago and East St. Louis, Ill., St. 
Louis, Mo., and Milwaukee, Wis., to 
points in Me., N.H., and Vt., except 
oleomargarine and_ shortening from 
Chicago, Ill., to Portland and Bangor, 
Me., and Portsmouth, N.H. In MC- 
113843, Sub. 38, dairy products, from 
Harrodsburg, Russel Springs and Tomp- 
kinsville, Ky., to points in 12 named 
states and the District of Columbia. 


MC-113325, Sub. 8, Slay Transporta- 
tion Co., Inc., St. Louis, Mo., Extension 
—Dry Acids and Chemicals in Bulk. 
Certificate granted, by “short-form” de- 
cision and order, adopting recommenda- 
tions of an examiner. Acids and chemi- 
cals, dry, in bulk, in specialized tank or 
hopper-type vehicles (including vehi- 
cles furnished by shippers), (1) from 
points in Ark., Ill., Ind., Ia., Kan., Ky., 
Mo., Okla., Pa., and Tenn., to points in 
the St. Louis, Mo.-East St. Louis, IIl., 
commercial zone, and (2) between points 
in the St. Louis-East St. Louis commer- 
cial zone, on the one hand, and, on the 
other, points in 17 named states, over 
irregular routes, with numerous restric- 
tions against the transportation of speci- 
fied commodities between certain points 
and areas, and with a further restriction 
against tacking or joining of authority. 


* MC-35484, Sub 43, Viking Freight Co., 
St. Louis, Mo., Alternate Route. Certifi- 
cate granted. General commodities, with 
exceptions, between Paducah, Ky., and 
Nashville, Tenn., over a described route 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
applicant’s presently authorized regular- 
route operations, restricted to shipments 
which shall originate at or be destined 
to Paducah and Mayfield, Ky., and points 
in Illinois on and south of U.S. Highway 
40, except those in the St. Louis, Mo.- 
East St. Louis, Ill, commercial zone. 


* MC-37896, Sub. 11, Youngblood Truck 
Lines, Inc., Fletcher, N.C., Elimination 
Gateway in Henderson County, N.C. 
Certificate denied. General ties, 
with exceptions, between points in a 
described area of Georgia on the one 
hand, and, on the other, points in 15 








76 


ICC News 


named counties of South Carolina, over 
irregular routes. 


* MC-43654, Sub. 47, Dixie Ohio Ex- 
press, Inc., Akron, O., Extension—Plain- 
ville, Ga., embracing MC-56637, Sub. 11, 
R. C. A. Truck Lines, Inc., Extension— 
Same; MC-65967, Sub. 26, Wilson Truck 
Co., Inc., Extension—Same, and MC- 
104004, Sub. 155, Associated Transport, 
Inc., Extension — Same. Certificates 
granted. In title case, and in MC-56637, 
Sub. 11 and MC-65967, Sub. 26, general 
commodities, with exceptions, serving 
Plainville, Ga., as an off-route point in 
connection with applicants’ authorized 
regular-route operations, between Chat- 
tanooga, Tenn., and Atlanta, Ga. In MC- 
104004, Sub. 155, general commodities, 
with exceptions, between Rome, Ga., and 
Plainville, Ga., over a described route 
and return, serving no intermediate 
points. Commissioner Laurence K. Wal- 
rath did not participate. 


* MC-61403, Sub. 54, The Mason and 
Dixon Tank Lines, Inc., Kingsport, Tenn., 
Extension—Elimination of Kingsport 
Gateway, embracing MC-110698, Sub. 138, 
Ryder Tank Line, Inc., of Greensboro, 
N.C., Extension—New England Gate- 
way. Certificates denied. In title case, 
acids and chemicals, in bulk, in tank 
vehicles, from points in Kanawha and 
Putnam counties, W. Va., to points in 
Conn., Del., Md., Mass., N.H., NJ., N.Y., 
Pa., RI. Vt., and D.C., and rejected 
shipments, on return, over irregular 
routes. In embraced case, chemicals, 
in bulk, in tank vehicles, from the same 
origin points to the same destination 
points as above, with restrictions, over 
irregular routes. Commissioner Laurence 
K. Walrath did not participate. 


* MC-68618, Sub. 28, Los Angeles- 
Seattle Motor Express, Inc., Extension— 
Collapsible Containers. Certificate 
granted. Liquid and dry commodities, 
in collapsible tanks, drums, or bins, be- 
tween the port of entry on the US.- 
Canadian boundary at Blaine, Wash., 
and Los Angeles, Calif., over a described 
route, serving all intermediate points, 
and, as off-route points, (a) those in the 
Los Angeles and Los Angeles harbor 
commercial zones; (b) those in San 
Mateo, Alameda, Contra Costa, San 
Francisco and Solano counties, Calif., 
and (c) San Diego, Calif., subject to the 
restriction that no service shall be ren- 
dered between points in Oregon, on the 
one hand, and, on the other, points in 
Washington. 


* MC-119206, Gulf Coast Enterprises, 
Inc., Houston, Tex., Common Carrier Ap- 
plication, embracing MC-119206, Sub 1, 
Same, Common Carrier “Grandfather” 
Application, and MC-119206, Sub. 3, 
Same, Extension—Shrimp. In MC-119- 
296, Sub. 1, certificate granted. In two 
other cases certificates denied. In MC- 
119206, Sub. 1, continuance of operations, 
frozen vegetables, from Brownsville, Tex., 
to specified points in Ala., Ark., Ga., La., 
Miss., O., N.Y., Pa., and Tenn., over ir- 
regular routes. In title case, bananas, 
frozen fruits, frozen berries and frozen 
vegetables, between points in Texas, on 
the one hand, and, on the other, points 
in 27 named states and the District of 
Columbia, over irregular routes. In MC- 
119206, Sub. 3, shrimp, in mixed truck- 
load shipments with frozen vegetables, 
from points in Texas, to points in the 


27 named states and the District of 
Columbia, over irregular routes. 


* MC-30844, Sub. 35, Kroblin Refriger- 
ated Xpress, Inc., Sumner, Ia., Common 
Carrier “Grandfather” Application. Cer- 
tificate granted. Continuance of opera- 
tions, coffee beans, frozen vegetables, 
frozen fruits, cocoa beans, and tea, from 
and to specified points in 22 named 
states, over irregular routes. Commis- 
sioner Charles A. Webb, dissenting in 
part, said that in his opinion the appli- 
cant was entitled to receive a more ex- 
tensive grant of territorial authority 
than that authorized. 


MC-3700, Sub. 44, Manhattan Transit 
Co., East Paterson, N.J., Extension — 
Jersey City, N.J. Certificate granted, by 
“short-form” decision and order, adopt- 
ing recommendations of an examiner. 
Passengers and their baggage, in special 
round-trip sightseeing tours, beginning 
and ending’ at Jersey City, N.J., and ex- 
tending to points in 14 named states 
and the District of Columbia. 


MC-66562, Sub. 1671, Railway Express 
Agency, Inc., New York, N.Y. Extension 
—Several States. Certificate denied, by 
“short-form” decision and order adopt- 
ing recommendations of an examiner. 
General commodities, including Classes 
A and B explosives, moving in express 
service, between points in IIl., Ind., and 
O., and points in described areas in 
Mich., Wis., and Mo., and Davenport, 
Clinton and Dubuque, Ia., over irregular 
routes. 


MC-108556, Sub. 35, Houck Transport 
Co., Glendive, Mont., Extension —North- 
east Montana. Certificate denied, by 
“short-form” decision and order adopt- 
ing recommendations of an examiner. 
Crude oil, in bulk, in tank vehicles, from 
points in specified counties in Montana, 
to Williston, N.D., and points within 10 
miles thereof, and empty containers or 
other such incidental facilities, on re- 
turn, over irregular routes. 


* MC-117685, Consolidated Truck Serv- 
ice, Inc., Weehawken, N.J.. Common 
Carrier “Grandfather” Application. Cer- 
tificate granted, on further hearing. 
Continuance of operations, (1) coffee 
beans, from points in N.Y., and NJ., 
within the New York, N.Y., harbor 
area, to specified points in Fla., Ind., 
Kan., Mich., Minn., Mo., N.C., N.Y., 
Tenn., and Wis., and to points in IIl., 
O., and Pa.; (2) tea, from the New 
York harbor area, to Cleveland, O.; (3) 
cocoa beans, from the New York harbor 
area, to Chicago, Ill., and (4) nuts, when 
moving at the same time and in same 
vehicle wih coffee beans, from the New 
York harbor area, to Chicago, Ill., and 
Kansas City, Mo., over irregular routes. 
Commissioner Laurence K. Walrath did 
not participate. 


* MC-113843, Sub. 32, Refrigerated 
Food Express, Inc., Boston, Mass., Ex- 
tension—Candy, embracing MC-113843, 
Sub. 36, Same, Extension—Dundee, N.Y. 
Certificates granted. In title case, (1) 
candy and confectionery, from Detroit, 
Mich., to points in 14 named states and 
the District of Columbia, and (2) frozen 
foods, from Pittsburgh, Pa., to points in 
Michigan (except Detroit), over irregu- 
lar routes. In embraced case, frozen 
foods, from Dundee, N.Y., to specified 
points in Me., Vt., N.H., Ill, Ky., Mo., 
Ia. N.D., and S.D., and to points in 
Virginia (except Hampton and Rich- 
mond), over irregular routes. Commis- 
sioner William H. Tucker did not partici- 
pate. 
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MC-113770, Sub. 2, Carlstrom Bus 
Lines, Inc., Westboro, Mass., Extension 
—Special Operations. Certificate 
granted, by “short-form” decision and 
order adopting recommendations of a 
joint board. Passengers, in special 
round-trip operations, (a) beginning 
and ending at Framingham, Mass., and 
extending to Hudson and Nashua, N.H., 
and (b) beginning and ending at 
Worcester, Mass., and extending to Cen- 
tral Falls, R.I., over irregular routes, 
restricted to the transportation of pas- 
sengers who, at the time, are traveling 
for the purpose of participating in beano 
or bingo games. 

MC-117995, Refrigerated Truck Lines, 
Mount Vernon, Wash., Common Carrier 
“Grandfather” Application. On recon- 
sideration, findings in prior report modi- 
fied, and certificate granted. Continuance 
of operations, frozen fruits, frozen ber- 
ries, and frozen vegetables, (a) from 
points in specified counties in Washing- 
ton, to specified points in IIl., Ia., Mich., 
Minn., Neb., and Wis.; (b) from Santa 
Clara, Calif., to specified points in Minn., 
and Ia.; (c) from Albany, Ore., to Fair- 
mont, Minn.; (d) from Oxnard, Calif., to 
Green Bay, Wis., and (e) from Fairmont, 
Minn., to Salt Lake City, Utah, over ir- 
regular routes. Commissioner Charles A. 
Webb, dissenting in part, said that in his 
opinion the evidence supported a grant 
of authority from all points in the state 
of Washington. 
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Uncontested Finance Cases 
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Order approved in Finance No. 21650, Mon- 
tana Western Railway Co. Notes, granting 
authority to the Montana Western Railway 
Co. to issue a 6 per cent secured promissory 
note or notes in total principal amount not 
exceeding $20,000, the proceeds to be used 
for operating expenses. 








Motor Finance Cases 








MC-F-7339, The Western Express Co.—Pur- 
chase (Portion )}—Mid-Continent Freight 
Lines, Inc. Application of the Western Ex- 
press Co., of Cleveland, O., for authority to 
purchase certain operating rights of Mid- 
Continent Freight Lines, Inc., of Oak Park, 
Ill., and to lease certain property of Mid- 
Continent and American Rentals, Inc., and 
of John C. DeVenne, John W. DeVenne and 
W. S. DeVenne for authority to acquire con- 
trol of the operating rights and property 
through the transaction, denied. The Com- 
mission, division 3, said it was not convinced 
that the financial posture of the vendee was 
sufficiently strong to warrant the over-all 
transaction. 


MC-F-7362, Oneida Motor Freight, Inc.— 
Control and Merger—Monarch Motor Freight 
Lines, Inc. Order of hearing examiner 
adopted by “short-form” decision and order 
and made the order of the Commission, di- 
vision 3, effective 35 days from date of serv- 
ice, July 6, approving and authorizing the 
acquisition by Oneida Motor Freight, Inc., 
of New York, N.Y., of control of Monarch 
Motor Freight Lines, Inc., of Newark, N.J., 
the merger into the former of the operating 
rights and property of the latter for owner- 
ship, management and operation and the 
acquisition by Joseph L. Singleton and 
Donald T. Singleton of control of the oper- 
ome rights and property through the trans- 
action. 


MC-F-7365, Bowman Transportation, Inc.— 
Purchase—A. W. Hawkins, Inc. Application 
of Bowman Transportation, Inc., of East 
Gadsden, Ala., for authority to purchase the 
operating rights and certain property of 
A. W. Hawkins, Inc., of Culpeper, Va., and 
for the acquisition by Ralph M. Bowman of 
control of the operating rights and property 
through the purchase, denied by “short- 
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form” decision and order adopting recom- 
mended report of examiner. Previously 
granted temporary authority ordered termi- 
nated 90 days from the date of service of de- 
cision and order, July 11. 


MC-F-7395, Missouri-Arkansas Transporta- 
tion Co.—Purchase—Cassville Truck Line, 
Inc. Purchase by Missouri-Arkansas Trans- 
portation Co., of Joplin, Mo., of the operat- 
ing rights and certain property of Cassville 
Truck Line, Inc., of Cassville, Mo., and the 
acquisition by W. L. Gehrs., Sr., W. L. Gehrs, 
Jr., and B. F. Crews of control of the operat- 
ing rights and property through the pur- 
chase, approved and authorized by “short- 
form” decision and order adopting recom- 
mended report of examiner. 


MC-F-7438, Quaker Transit Co., Inc.— 
Purchase— Benjamin D. Bernstein and 
Nicholas Lix, Jr. Purchase by Quaker Transit 
Co., Inc., of Philadelphia, Pa., of the operat- 
ing rights of Benjamin D. Bernstein, doing 
business as Quaker Storage Co., and of the 
operating rights and property of Nicholas 
Lix, Jr., doing business as Lix Van and 
Storage Co., all of Philadelphia, and the 
acquisition by Benjamin D., Stanley, and 
Edward Bernstein of control of the operating 
rights and property through the purchases, 
approved and authorized. Rights transferred 
modified to authorize the transportation of 
household goods, as defined in Practices of 
Motor Common Carriers of Household Goods, 
17 MCC 467, instead of “household goods,” 


and instead of “household goods as defined 
by the Commission.” 


MC-F-7721, Pennsylvania Transfer Co.— 
Purchase—Frank Wimer. Purchase by Penn- 
sylvania Transfer Co., of New Castle, Pa., of 
certain operating rights and property of 
Frank Wimer, also of New Castle, and the 
acquisition by Julius W. Gardocky of control 
of the operating rights and property through 
the purchase, approved and authorized. 


MC-F-7772, Furniture Express, Inc.—Pur- 
chase—Norman L. Lawson (Alfred G. Ford, 
Trustee). Purchase by Furniture Express, 
Inc., of Jamestown, N.Y., of the operating 
rights of Norman L. Lawson, doing business 
as Lawson of Jamestown, (Alfred G. Ford, 
trustee), of Jamestown, and the acquisition 
by George E. Rindosh of control of the oper- 
ating rights through the purchase, approved 
and authorized. 


MC-F-7814, Deioma Trucking Co.—Purchase 
(Portion)—Nicholas Kerna. Furchase by Dei- 
oma Trucking Co., of Alliance, O., of a por- 
tion of the operating rights of Nicholas 
Kerna, doing business as Kerna Transfer, of 
Pittsburgh, Pa., approved and authorized. 


MC-F-7894, Emsley Truck Rentals, Inc.— 
Purchase—Foodway Express, Inc. Application 
for authority under section 210a(b) of Ems- 
ley Truck Rentals, Inc., of Paulsboro, N.J., 
for temporary operation of the motor-carrier 
rights and properties of Foodway Express, 
Inc., of Kearny, N.J., denied. 


ORDERS 


Hearing on GN-NP Merger 
Applications Start in 
St. Paul on September 19 


Initial hearing on the application 
of the Great Northern Railway, 
Northern Pacific Railway and the 
Chicago, Burlington & Quincy Rail- 
road and others to merge into a new 
company, and related finance ap- 
plications, will be held before Hear- 
ing Examiner Robert H. Murphy in 
St. Paul, Minn., on September 19, 
according to the terms of a Commis- 
sion order in the proceeding. Addi- 
tional hearings will be held in at 
least 12 other locations. 


The order, by Commissioner Kenneth 
H. Tuggle, was in Finance No. 21478. 
Great Northern Pacific & Burlington 
Lines—Merger, Etc.—Chicago, Burling- 
ton & Quincy Railroad Co., Great North- 
ern Railway Co., Northern Pacific Rail- 
way Co., Pacific Coast R.R. Co., and 
Spokane, Portland & Seattle Railway 
Co.; Finance No. 21479, Great Northern 
Pacific & Burlington Lines, and Chicago, 
Burlington & Quincy Railroad Co.—Se- 
curities, and Finance No. 21480, Great 
Northern Pacific & Burlington Lines— 
Construction and Abandonment. 


The application in Finance No. 
21478 involves a request of the GN, the 
NP, the Burlington, the Pacific Coast 
and the S P & S for authority to merge 
into the Great Northern Pacific & Bur- 
lington Lines, the new company. The 
other applications involve the proposed 
issuance of securities and the construc- 
tion and abandonment of lines in con- 
nection with the merger. 


The order, after assigning the hearing 
dates and cities, stated that the ap- 
Plicants would make available at the 
hearing a competent witness or witnesses 


for examination, cross-examination and 
further examination as might be nec- 
essary on all material and relevant facts 
recited in the applications. It further 
stated that the applicants would afford 
interveners reasonable access to working 
papers and underlying data supporting 
applicants’ exhibits, under conditions 
mutually agreeable or as might other- 
wise be ordered. Any party desiring to 
be notified of any change in the time or 
place of the hearing should inform the 
Commission to that effect by notice 
which must reach the Commission with- 
in 30 days from the date of service of 
the instant order (July 12), the order 
stated. 
Assignment of Hearing 


The paragraph of the order assigning 
the hearing was worded as follows: 

“It is ordered that the above-entitled 
proceedings be, and they are hereby re- 
ferred to Hearing Examiner Robert H. 
Murphy for hearing and for recom- 
mendation of an appropriate order 
thereon accompanied by reasons there- 
for, and said hearing is assigned on the 
19th day of September, A.D. 1961, at 
9:30 o’clock a.m. United States Standard 
Time (or 9:30 o’clock a.m. Local Daylight 
Saving Time, if that time is observed), 
at the large court room, U.S. Court 
House, St. Paul, Minn., for applicants to 
present their direct evidence, and that 
following the completion of the pres- 
entation by applicants of the direct 
testimony of their officers and employees, 
and of the technical and other expert 
witnesses in support of the applications, 
or other testimony authorized or directed 
by the hearing examiner, the hearing 
shall be continued for a period of not 
less than 30 days, to a time and place to 
be fixed by the hearing examiner, at 
which continued hearing, or as directed 
by the hearing examiner, the parties 
shall proceed with the completion (a) of 
cross-examination of the said witnesses, 
and (b) of the direct and cross-examina- 
tion of public witnesses, upon the com- 
pletion of which the hearing shall be 
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continued for a period of not less than 
30 days, to such times and at such places 
to be fixed by the hearing examiner, in- 
cluding, but not limited to, Chicago, IIl., 
Milwaukee, Wis., Des Moines, Ia., Duluth 
and St. Paul, Minn., Helena and Billings, 
Mont., Bismarck and Fargo, N.D., Aber- 
deen, S.D., Spokane and Seattle, Wash., 
and Portland, Ore., as may be necessary 
to afford (a) interveners reasonable op- 
portunity to prepare and present evi- 
dence (b) introduction of supplemental 
evidence by public witnesses for or 
against the applications, and (c) for 
cross-examination or further examina- 
tion of any of applicants’ or interveners’ 
witnesses with respect to whom cross- 
examination or further examination 
has been reserved pursuant to per- 
mission granted by the hearing ex- 
aminer.” 


ICC Adopts Regulations 


For Naming Process Agents 


The Commission, by an order in Ex 
Parte MC-58, Regulations Governing 
Designation of Process Agents by Motor 
Carriers and Brokers, has denied peti- 
tions for reconsideraion of a report and 
order of division 1 with respect to the 
regulations prescribed by the division 
for the designation of process agents by 
motor carriers and brokers in each of 
the states in which they operate. 


The Commission denied requests of 
various bus lines for reconsideration 
and/or modification and oral argument, 
and reinstated the order of the division 
prescribing the regulations, effective 
August 11. The Commission said that 
the findings of the division were in ac- 
cordance with the applicable law and 
that no sufficient cause appeared for 
reopening the proceeding for reconsid- 
eration for the purpose of modifying the 
proposed rules, or for oral argument. 

The rules prescribed by the division. 
were the subject of a notice of proposed 
rule making and were prescribed after 
consideration of views and arguments 
submitted in response to the notice. 


NYC Corporate Change 


The Commission, by a supplemental 
order in Finance No. 20689, New York 
Central Railroad Co., Loan Guaranty 
and Finance No. 20690, New York Cen- 
tral Railroad Co., Notes, has approved 
the substitution of the New York Cen- 
tral Railroad Co., a Delaware corpora- 
tion, as the carrier applicant in the 
proceedings in which the Commission 
agreed to guarantee a loan of $40,000,- 
000 to the “old Central,” the New York 
Central Railroad Co., a corporation of 
New York, Pennsylvania, Ohio, Indiana, 
Illinois and Michigan. The Commission 
noted that the latter corporation was 
merged into the Delaware corporation 
effective February 28. 


Water Passenger Rights 


By an order in W-1142, Sub. 3, Port 
Welcome Cruises, Inc., Temporary Au- 
thority—Wilmington, the Commission, 
division 1, has authorized the applicant 
to operate as a common carrier by self- 








718 


ICC News 


eeeeeersekeree#e#eetree @ 
propelled vessels, in the transportation 
of passengers from Wilmington, Del., to 
Baltimore, Md., on July 2, 9, 16, 23 and 
30 and on August 6, 13, 20 and 27. The 
division said that the applicant had 
shown that there was an immediate and 
urgent need for the service and that 
there was no other carrier service ca- 
pable of meeting such need. 


Contract Carriers Denied 
‘interim’ Permits by ICC 


The Commission, by an order in MC- 
C-3206, Petition for Issuance of Interim 
Permits, has denied a petition of the 
Contract Carrier Conference of the 
American Trucking Associations, Inc., for 
the issuance of “interim” permits in cer- 
tain proceedings, pending a decision of 
the Supreme Court of the United States 
in the so-called “J-T Transport case.” 
The Supreme Court case is on appeal by 
the Commission from decisions of dis- 
trict courts holding that the Commission 
may not deny contract carriers rights 
on the ground that adequate common 
carrier service is available. 


The ATA conference asked the Com- 
mission to issue “interim” permits to 
applicants who requested them, if it 
was shown that the proposed service was 
contract carriage; that the service would 
be of benefit to the supporting shipper, 
and that institution of the service would 
not adversely affect the services of com- 
mon carrier. The petitioner said that 
the granting of the petition would afford 
a measure of relief to applicants for 
motor contract carrier rights during the 
pendency of the J-T case (T.W., Mar. 25, 
p. 255). 


In its order, the Commission said that 
the petition was denied for the reason 
that the petitioner had not shown that 
the Commission had the legal authority 
to issue the interim permits under the 
circumstances existing at this time. 


The petitioner said that the relief was 
warranted, “since otherwise many con- 
tract carrier applications will be denied, 
and if the Supreme Court affirms the 
decisions of the lower courts, then these 
denials will have been erroneous.” On 
the other hand, it added, “if the relief 
is granted, this injustice will not occur, 
nor will common carriers be adversely 

_ affected.” 


The conference had reference to two 
separate cases now on appeal to the 
Supreme Court. They are No. 563, Inter- 
state Commerce Commission v. J-T 
Transport, Inc. et al. (also No. 564, USAC 
Transport, Inc. et al. v. same), and No. 
723, ICC v. Elvin L. Reddish et al. (also 
No. 725, Arkansas-Best Freight System, 
Inc. et al. v. same and No. 714, Atchinson, 
Topeka & Santa Fe Railway Co. et al. 
v. same). In the J-T case, the high court 
has noted probable jurisdiction (T.W., 
Mar. 4, p. 116, and Feb. 25, p. 112). 


Ferry Operator Incorporates 


The Commission, by the Transfer 
Board, has approved the transfer of the 
second amended certificate issued to 
Arni J. Richter, doing business as Wash- 
ington Island Ferry Line, of Washing- 


ton Island, Wis., to Washington Island 
Ferry Line, Inc., also of Washington 
Island. The board said that the trans- 
feree was incorporated for the specific 
purpose of conducting the operations 
of the transferor under the second 
amended certificate. The authority was 
by an order in Finance No. 21389, Wash- 
ington Island Ferry Line, Inc.—Certifi- 
cate Transfer—Arni J. Richter, dba 
Washington Island Ferry Line. 


Syracuse, N.Y., Commercial 


Zone Enlargement Approved 


The Commission has issued a notice 
and division 1 of the Commission has 
issued an order in Ex Parte MC-37, Sub. 
1, Commercial Zones and Terminal Areas 
(Syracuse, N.Y. Commercial Zone), call- 
ing attention to the fact that a recom- 
mended order of an examiner in the 
proceeding, to authorize enlargement of 
the Syracuse, N.Y., commercial zone, has 
become the order of the Commission, 
effective June 30. 

In its “notice to the parties,” the Com- 
mission said that no exceptions to the 
recommended report and order had been 
filed, that the Commission had not 
stayed the order, and that it “became 
the order of the Commission on June 30, 
1961.” 

Hearing Examiner Lacy W. Hinely, in 
a recommended report, proposed enlarge- 
ment of the commercial zone to include 
certain contiguous industrial areas, which 
the Syracuse Chamber of Commerce, in 
a petition for enlargement, had con- 
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tended had become commercially a part 
of Syracuse (T.W., May 20, p. 122). 

The order by the Commission, division 
1, which was attached to the notice, 
specified that the zone adjacent to and 
commercially a part of Syracuse within 
which transportation by motor vehicles 
in interstate and foreign commerce, not 
under a common control, management, 
or_ arrangement for a continuous carriage 
or shipment to or from a point beyond 
such zone, was partially exempt from 
regulation under section 203(b) (8) of the 
interstate commerce act, included and 
was “comprised of all points as follows”: 

“(a) The municipality of Syracuse, 
N.Y., itself. 

“(b) All other municipalities and unin- 
corporated areas within 5 miles of the 
corporate limits of Syracuse, N.Y., and 
all of any other municipality any part of 
which lies within 5 miles of such corpor- 
ate limits. 

“(c) Those points in the town of Ged- 
des, Onondaga County, N.Y., which are 
not within 5 miles of the corporate limits 
of Syracuse, N.Y.; and 

“(d) Those points in the town of Van 
Buren, Onondaga County, N.Y., not with- 
in 5 miles of the corporate limits of 
Syracuse, N.Y., and within an area 
bounded by a line beginning at a point 
where Stiles Road intersects the Geddes- 
Van Buren town line, thence southwest 
along the north side of Stiles Road to 
the intersection of Winchell Road, thence 
north along the east side of Winchell 
Road to the point where Winchell Road 
intersects the Geddes-Van Buren Town 
Line, thence southeast along such town 
line to its intersection with Stiles Road, 
the point of beginning.” 
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Suspended Tariffs 





> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the C issi Suspensi 
orders in many not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 





Saadial 








I, and S. No. 7630, Rubber Tires and 
Tubes—Eau Claire, Wis., to Minnesota, 
from July 10 to and including February 
9, schedules published in supplement 
107 to tariff ICC 4875 (formerly C St 
PM & O issue) of the Chicago & North 
Western Railway Co., Chicago, Ill.; in 
supplements 134 and 135 to tariff ICC 
7496 (formerly Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co. series) 
of the Soo Line Railroad Co., Minneap- 
olis, Minn., and in supplement 73 to tariff 
ICC A-4294 of Western Trunk Line 
Committee, agent, Chicago, Ill., pro- 
posing to establish reduced all-rail com- 
modity rates on rubber tires and tubes, 
minimum 35,000 pounds, from Eau Claire. 
Wis., to Minneapolis, Minnesota Transfer 
and St. Paul, Minn. 


I. and S. No. 7631, Motor Vehicles on 
Bi- and Tri-Level Cars—Chicago, IIl., to 
Nebraska and Iowa, from July 12 to and 
including February 11, schedules pub- 
lished in supplement No. 45 to tariff 
ICC A-3939 issued by Western Trunk 
Line Committee, agent, Chicago, IIl., 
jointly with Illinois Freight Association, 
agent, Chicago, proposing to establish 
new all-rail commodity rates to cover 
the transportation of passenger motor 
vehicles moved on bi-level or tri-level 
flat cars, not exceeding 85 feet in length, 


restricted to movement only via the 
Chicago, Burlington & Quincy Railroad 
Co., from Chicago, Ill., to Council Bluffs 
and Des Moines, Ia., and Omaha, Neb. 


I. and S. No. 7632, Pig Iron—Keokuk, 
Ia., Jackson, O., to Harriet and N. 
Tonawanda, N.Y., by division 2, on 
appeal, from July 11 to and including 
February 10, 1962, protested schedules 
naming new all-rail commodity rates on 
pig iron, minimum 112,000 pounds, from 
Keokuk, Ia., and Jackson, O., to Harriet 
and North Tonawanda, N.Y., published 
in supplement 15 to tariff ICC No. A- 
4300 of Western Trunk Line Committee, 
agent, and in supplement 7 to tariff 
ICC No. 24503 of the Baltimore & Ohio 
Railroad Co. The Board of Suspension 
had concluded not to suspend the pro- 
tested schedules and the action of divi- 
sion 2 followed the filing of an appeal for 
reconsideration of the board’s action. 


I. and S. M-14806, Sugars and Syrups— 
New York Area to Berwick and Wil- 
liamsport, Pa., from July 7 to and in- 
cluding February 6, schedules published 
in tariff MF-ICC No. 4 issued by Mid- 
west Emery Freight System, Inc., Chi- 
cago, Ill., proposing to establish, pre- 
sumably in lieu of presently effective 
distance rates, new motor common car- 
rier alternating commodity rates, minima 
30,000 or 38,000 pounds, which reflect both 
increases and reductions from present 
rates on various blends of corn sugars 
and corn syrups; also, blends of liquid 
sugars with corn syrup; invert sugar, 
liquid sugar, syrup and flavoring, trans- 
ported in bulk, in tank vehicles, from 
New York and Yonkers, N.Y., to Berwick 
and Williamsport, Pa. 


I. and S. M-14807, Rubber Tires—New 
York Port, N.Y., to Fla., Ga., Tenn., from 
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July 7 to and including February 6, 
schedules published in supplement No. 23 
to tariff MF-ICC No. 592 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
reduced motor common carrier truckload 
commodity rates on used motor vehicle 
tires, minimum 15,000 pounds, from 
points in the New York, N.Y., port area 
to specific points in Florida, Georgia, 
and Tennessee. 


I. and S. M-14809, Boots or Shoes—At- 
lanta, Ga., to Boston, Mass., and Paw- 
tucket, R.I., from July 7 to and includ- 
ing February 6, schedules published in 
supplement No. 32 to tariff MF-ICC 1100 
of Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish reduced motor common carrier 
commodity rates on boots or shoes, mini- 
mum 14,000 pounds, from Atlanta, Ga., 
to Boston, Mass., and Pawtucket, R.I. 


I. and S. M-14810, Foodstuffs—Aggre- 
gate Shipments—Del., Md., N.J., N.Y., 
Pa. to N.J., from July 7 to and 
including February 6, schedules pub- 
lished in tariff MF-ICC No. 11 
of West Motor Freight, Inc., Boyer- 
town, Pa., proposing to establish re- 
duced motor common carrier com- 
modity rates on foodstuffs, less-truckload 
shipments aggregating 35,000 pounds or 
more, received by carrier from one ship- 
per at one or more origins, not to exceed 
three origins, in one day for delivery to 
two or more consignees at one or more 
destinations, from points in Delaware, 


_Maryland, New Jersey, New York, and 


Pennsylvania to points in New Jersey 
and Pennsylvania. 


I. and S. M-14811, Plastic Materials or 
Products — Midland, Mich., to Chicago, 
from July 10 to and including February 
9, schedules published in supplement No. 
6 to tariff MF-ICC No. 303 (the Emery 
Transportation Co. series), of Midwest 
Emery Freight System, Inc., Chicago, IIl., 
proposing to establish a new motor com- 
mon carrier specific point-to-point com- 
modity rate on plastic materials or prod- 
ucts, namely flakes, granules, lumps, 
pellets, powder and solid mass, minimum 
30,000 pounds, from Midland, Mich., to 
Chicago, Ill., and_ points grouped there- 
with. 

I. and S. M-14812, Liquors—Baltimore, 
Dundalk and Relay, Md., to Harrisburg 
and New Castle, Pa., from July 10 to 
and including February 9, schedules pub- 
lished in supplement No. 22 to tariff 
MF-ICC No. 12 (Issued July 18, 1960) 
of the Maryland Transportation Co., 
Baltimore, Md., proposing reduced motor 
common carrier truckload rates on alco- 
holic liquors and vermouth, minima 23,- 
000 and 28,000 pounds and excess weight 
over 28,000 pounds, from Baltimore, Dun- 
dalk and Relay, Md., to Harrisburg and 
New Castle, Pa. 


I. and S. M-14813, Building and Roof- 
ing Material—Kansas City to Oklahoma 
City and Tulsa, from July 8 to and in- 
cluding February 7, schedules published 
in supplement 69 to tariff MF-ICC 346 
of Middlewest Motor Freight Bureau. 
agent, Kansas City, Mo., proposing to 
establish increased and reduced motor 
common carrier commodity rates on 
building and roofing material, minimum 
20,000 pounds, from Kansas City, Mo., to 
Oklahoma City and Tulsa, Okla. 


I. and S. M-14814, Waste Materials— 
Pine Bluff, Ark., to Chicago, Ill., from 
July 8 to and including February 7, 
schedules published in supplement 69 to 
tariff MF-ICC 346 of Middlewest Motor 


Freight Bureau, agent, Kansas City, Mo., 
proposing to establish a new motor com- 
mon carrier commodity rate on waste 
materials, minimum 34,000 pounds, from 
Pine Bluff, Ark., to Chicago, Il. 


I. and S. M-14815, Round-Trip Freight 
Rates Between Points in IIL, Ind., Mich., 
N.Y., and Pa., from July 10 to and in- 
cluding February 9, schedules published 
in tariff MF-ICC No. 27 of Worster Mo- 
tor Lines, Inc., North East, Pa., proposing 
to establish round-trip motor common 
carrier commodity rates on canned and 
preserved foodstuffs; fruit and vege- 
tables, cold pack; fruit juices, and caps 
and covers, between points in Illinois, 
Indiana, Michigan, New York and Penn- 
sylvania. 


I. and S. M-14816, Floor Covering — 
From N.J., N.Y., and Pa., to Chicago, 
from July 10 to and including February 
9, schedules published in supplement 
No. 34 to tariff MF-ICC No. 47 of Safe- 
way Truck Lines, Inc., Chicago, Ill., pro- 
posing to establish new motor common 
carrier commodity rates on hard-surface 
floor covering, minimum 40,000 pounds, 
from South Plainfield and Trenton, 
N.J.; New York, N.Y., and Marcus Hook, 
Pa., to Chicago, Ill. 


I. and S. M-14817, Household Machines 
—Louisville to Chicago, from July 10 to 
and including February 9, schedules pub- 
lished on first revised page 63 to tariff 
MF-ICC No. 18 of Hajek Trucking Co., 
Inc., Summit, Ill., proposing to establish 
a reduced motor common carrier com- 
modity rate on machinery or machines 
and other articles, viz.: Air cleaners and 
coolers, dehumidifiers, dishwashers, re- 
frigerators, garbage disposal units, wash- 
ing machines, stoves or ranges and other 
household appliances, subject to a mini- 
mum of 13,000 pounds, from Louisville, 
Ky., to Chicago, Ill., and points grouped 
with each. 


I. and S. M-14818, Candy and Chewing 
Gum—New York, N.Y., and Northern 
New Jersey, to New York, from July 10, 
and later, to and including February 9, 
schedules published in supplements 54 
and 57 to tariff MF-ICC No. A-1111 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
reduced motor common carrier less- 
than-truckload commodity rates on 
candy or confectionery and chewing 
gum, less than 2,000 pounds, 2,000 but 
less than 6,000 pounds, 6,000 pounds, 
minima and less-than-truckload mini- 
mum charges from New York, N.Y., and 
northern New Jersey points to points 
in New York state. 


I. and S. M-14819, Butter—Proportional 
Rate From North Dakota to Twin 
Cities, from July 11 to and including 
February 10, schedules published in sup- 
plements Nos. 58 and 59 to tariff MF- 
ICC 299 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., propos- 
ing to establish a new motor common 
carrier proportional commodity rate from 
Bismark and Mandan, N.D., to Twin 
Cities, Minn., on butter in boxes or tubs, 
minimum 40,000 pounds, with final desti- 
ations Baltimore, Md; New York, N.Y., 
or Philadelphia, Pa. 


I. and S. M-14820, Brass, Bronze or 
Copper Pipe or Tubing—New Brunswick, 
N.J., to Atlanta, by division 2, on appeal, 
from July 7 to and including February 
6, schedules naming a new motor com- 
mon carrier commodity rate on brass, 
bronze, copper or cupro-nickel tubing, 
minimum 33,000 pounds, from New 
Brunswick, N.J., to Atlanta, Ga., pub- 
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lished in supplement No. 18 to tariff MF- 
ICC No. 22 of Malone Freight Lines, 
Inc., Birmingham, Ala. The division also 
voted ‘to institute an ancillary investi- 
gation in No. 33816, Brass, Bronze or Cop- 
per Pipe or Tubing—New Brunswick, N.J., 
to Birmingham, into the same rate main- 
tained from New Brunswick, N.J., to 
Birmingham, Ala., published in supple- 
ment No. 15 to the above-described tariff. 


I. and S. M-14821, Crude Rubber—New 
York, N.Y., to Indianapolis, Ind., by di- 
vision 2, on appeal, from July 7 to and 
including February 6, schedules naming 
special provisions for loading, unloading 
and advance charges at New York Har- 
bor in connection with a motor common 
carrier commodity rate on crude rubber, 
minimum 170,00 pounds, from New York, 
N.Y., to Indianapolis, Ind., published on 
twenty-third revised page No. 782 to 
tariff MF-ICC No. A-159 of the Eastern 
Central Motor Carriers Association, Inc., 
agent. 


I. and S. M-14822, Freight, All Kinds— 
Between Cincinnati and Points in Ohio, 
by division 2, on appeal, from July 9 
to and including February 8, schedules 
naming new motor common carrier 
commodity rates on freight, all kinds, in 
shipper-owned trailers or empty shipper- 
owned trailers between railroad yards 
and/or river terminals in Cincinnati, O., 
and points in Ohio, the trailers having 
had a prior or subsequent movement by 
railroad, barge or boat, as published in 
tariff MF-ICC No. 2 of Continental 
Freight Forwarding Co., Cincinnati, O. 


I. and S. M-14823, Meats and Pack- 
inghouse Products Between Kansas City 
and St. Joseph, from July 12 to and 
including February 11, schedules pub- 
lished on original page 47 of tariff MF- 
ICC No. 2 of McCarty Truck Line, Inc., 
Trenton, Mo., proposing to establish a 
reduced rate on fresh or salted meats 
and packinghouse products, between 
Kansas City, Mo.-Kan., and St. Joseph, 
Mo. 


I. and S. M-14824, Cheese—Elnora, Ind., 
to Chicago, IIL, from July 12 to and in- 
cluding February 11, schedules published 
in supplement No. 48 to tariff MF-ICC 
No. 947 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, proposing 
a reduced motor common carrier com- 
modity rate on cheese, including cheese 
food, minimum 30,000 pounds, from El- 
nora, Ind., to Chicago, Ill., and points 
grouped therewith. 


I. and S. M-14825, Roofing Pitch— 
Edgewater, N.J., to Philadelphia, Pa., 
from July 12 to and including February 
11, schedules published in supplement 
No. 12 to tariff MF-ICC No. 5 of Philip 
Stinger, Inc., Philadelphia, Pa., proposing 
to establish a reduced motor contract 
carrier minimum rate on roofing pitch, 
minimum 36,000 pounds, from Edgewater, 
N.J., to the Grays Ferry plant of the 
Barret division of the Allied Chemical 
& Dye Corp. in Philadelphia, Pa. 


I. and S. M-14826, Brass, Bronze or 
Copper Articles—Pennsylvania to Illinois, 
from July 13 to and including February 
12, schedules published in tariff MF-ICC 
No. 987 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing new motor common carrier com- 
modity rates on brass, bronze or copper 
articles, minima 24,000 and 30,000 pounds, 
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from Ambridge, Pa., to Elk Grove Village, 
TIL 


I. and S. M-14827, Steel and Metals— 
Between Conshohocken, Pa., and Con- 
necticut, from July 14 to and including 
February 13, schedules published in 
supplement No. 4 to tariff MF-ICC No. 
14 of John S. Geiger’s Sons, Newark, 
N.J., proposing to establish new motor 
contract carrier commodity rates and 
charges on steel and metal articles, 
minimum 32,000 pounds, between Con- 
shohocken, Pa., on the one hand, and, 
on the other, Manchester and New Bri- 
tain, Conn. 


I. and S. M-14828, Store Merchandise 
—Clara City, Minn., to Points in the 
West, by division 2, on appeal, from 
July 12 to and including February 11, 
schedules naming new motor contract 
carrier actual rates and charges on retail 
dry goods variety store merchandise, any 
quantity, from Clara City, Minn., to 
destinations in Idaho, Iowa, Montana, 
Nebraska, North Dakota, South Dakota, 
Oregon, Washington and Wyoming, pub- 
lished in tariff MF-ICC No. 1 of Vernon 
Fritz, doing business as Fritz Trucking 
Service, Clara City, Minn. 


I. and S. M-14829, Various Commodi- 
ties—Washington, D.C., to Md., and Va., 
from July 14 to and including February 
13, schedules published in supplement No. 
4 to tariff MF-ICC No. 10 of Binghamton 
Warehouse & Terminal, Inc., Lemoyne, 
Pa., proposing to establish new motor 
common carrier proportional commodity 
rates on boots or shoes, dry goods, paper, 
paper articles, etc., for any quantity 
shipments, from Washington, D.C., to 
Fairfax, Va., and Glen Burnie and Tow- 
son, Md. 





Tariffs Not Suspended: 





APPELLATE ACTION 


B Reproduced below are notices issued by 
ission of decisi by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspensi 





to suspend protested schedules naming 
new all-rail commodity rates on char- 
coal briquettes, minima 60,000 and 80,- 
000 pounds, from Dunham, Mont., to 
California and Arizona _ destinations, 
published in supplement 118 to tariff ICC 
1574 and in supplements 39 and 41 to 
tariff ICC 1635 of Pacific Southcoast 
Freight Bureau, agent, to become effec- 
tive July 9, and later. 


Division 2, acting as an appellate divi- 
sion, voted July 7 not to suspend pro- 
tested schedules naming increased mo- 
tor common carrier minimum charges on 
less-truckload shipments of iron or steel 
articles, from Louisville, Ky., to destina- 
tions in Central and Western Trunk- 
line territories, published in supplement 
No. 240 of tariff MF-ICC No. 79 of Motor 
Carriers Tariff Bureau, Inc., agent, to 
become effective July 8. 


Division 2, acting as an appellate divi- 
sion, voted July 7 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on catalogues, minima 
50,000 and 70,000 pounds, from Chicago, 
Ill., to Denver, Colo., published in sup- 
plement 24 to tariff ICC A-4329 of West- 
ern Trunk Line Committee, agent, to be- 
come effective July 10. 


Division 2, acting as an appellate divi- 
sion, voted July 7 not to suspend pro- 
tested schedules naming new motor 
common carrier provisions with respect 
to shipments of freight, all kinds, requir- 
ing segregation or distribution service 
at points in Southern Territory, pub- 
lished in supplement No. 6 to tariff MF- 
ICC No. 1132 of Southern Motor Carriers 
Rate Conference, Inc., agent, to become 
effective July 10. 


The Commission, division 2, acting as 
an appellate division, voted July 11 not 
to suspend, but to investigate in Docket 
No. 33821, protested schedules naming 
new motor common carrier commodity 
rates on iron or steel electric cooking 
ranges or stoves, including the necessary 
heating units, minima 20,000 and 30,000 
pounds, from Louisville, Ky., to Colum- 
bus, Cincinnati and Dayton, published 
in supplement No. 48 to tariff MF-ICC 
No. 947 of Central States Motor Freight 
Bureau, Inc., agent, to become effective 
July 12. 





to the division. 
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The Commission division 2, acting as 
an appellate division, voted July 6 not 
to suspend protested schedules naming 
new and reduced motor common carrier 
exceptions ratings and rates on prepared 
cake mix and chocolate cocoa and related 
articles, less-truckload, between Grand 
Rapids, Mich., and points in Michigan, 
published in tariff-MF-ICC No. 2 of 
Columbian Storage & Transfer Co., 
Grand Rapids, Mich., to become effective 
July 7. 


Division 2, acting as an appellate di- 
vision, voted July 7 not to suspend pro- 
tested schedules naming a new all-rail 
commodity rate on tin or terne plate, 
minimum 100,000 pounds, from Chicago, 
South Chicago and Joliet, Ill., to Mil- 
waukee, Wis., published in supplements 
Nos. 9 and 10 to tariff-ICC B-7967 of 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., and others, to become 
effective July 9. 


The Commission, division 2, acting as 
an appellate division, voted July 7 not 





Commission Orders 








Finance 20689, New York Central R.R. Co. 
Loan Guaranty; Finance 20690, Same Notes. 
(Supplemental) Order of Sept. 16, 1959, ap- 
proving guaranty of a loan in principal 
amount of $40,000,000 to Old Central, sup- 
plemented so as specifically to provide that 
approval and authorization shall include and 
extend to presently undisbursed portion of 
loan, to wit, $3,500,000, upon its disbursement 
to New Central as successor to Old Central, 
and, effective as of July 3, New Central shall 
be deemed to be carrier applicant for pur- 
poses of proceedings in Finance 20689. Com- 
mission consents (1) to inclusion of New 
Central as borrower and obligor with respect 
to all of Old Central’s duties, obligations, 
agreements, notes and other instruments 
relating to loan guaranteed by a certain 
guaranty agreement made and entered into 
as of Oct. 1, 1959 by and between United 
States of America, acting by and through 
Commission, and Irving Trust Co., New York, 
N.Y., as trustee, which was executed pur- 
suant to order of Sept. 16, 1959, and (2) 
that all provisions of guaranty agreement 
shall be applicable to undisbursed portion 
of loan in amount of $3,500,000 upon its 
disbursement to New Central and shall in all 
respects continue in full force and effect. 


MC-42627, Z. Tavss, Inc. Operating au- 
thority issued Aug. 20, 1952, revoked coin- 
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cidentally with issuance of authorized cer- 
tificate MC-119929. 


MC-45500, Paul Zamberlan. Operating au- 
thority issued July 29, 1941, partially revoked 
at carrier’s request concurrently with is- 
suance of operating authority referred to 
in order of Mar. 17, 1960, in MC-118866. 


MC-117465, Sub. 8 TA, Beaver Express. Pe- 
tition of Texas Oklahoma Express, Inc. for 
reconsideration of order of May 19, granting 
certain temporary authority, denied. 


MC-118051, J. Acevedo and Sons, Common 
Carrier “Grandfather” Application. Pro- 
ceeding reopened for oral hearing in a con- 
solidated proceeding with MC-118051, Sub. 1. 
Proceeding referred to Examiner Charles B. 
Heineman for hearing with MC-118051, Sub. 
1, on July 25, at Granado Hotel, San An- 
tonio, Tex., and for recommendation of an 
appropriate order thereon accompanied by 
reasons therefor. 


MC-119809, Sub. 2 TA, City Wide Trucking 
Corp. Order of May 29 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-123491, General Steel Delivery Service. 
Application dismissed at applicant’s request. 


MC-123661 TA, Chaffin and Grogan. Order 
of May 22, conditionally approving applica- 
tion, reinstated as of July 3. 


MC-123677 R-1, Gibney Van & Storage Co. 
Petition of S. Siskind & Son, Inc. for re- 
consideration of order of June 20, granting 
in part applicant’s petition for reconsidera- 
tion, denied. 


MC-123754 R, Small and Co., Inc. Order 
of June 22, granting emergency authority, 
vacated, and application dismissed because 
applicant no longer desires to prosecute ap- 
plication. 


Because of the failure or refusal to com- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations govern- 
ing the filing of annual reports, the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why its operating authority should 
not be revoked, or to request oral hearing 
for such a purpose, failing which, considera- 
— will be given to revocation of authori- 

es: 

MC-C-3239, Johnson Feed Co.—Revocation 
of Certificate, July 6. 

MC-C-3285, Wabasha Transfer Co.—Revo- 
cation of Certificate, July 6. 

MC-C-3292, Aro Coaches, Inc.—Revocation 
of Certificates, July 6. 

MC-C-3294, Harry Meehan—Revocation of 
Certificate, July 6. 


No. 33587, All Commodities—Between Points 
in Ala., Ill., Ky., & Tenn. Order of Dec. 7, 
1960, insofar as it referred proceeding to 
Examiner E. E. Kobernusz for hearing, va- 
cated, and hearing assigned for July 31, at 
Washington, D.C., canceled. Proceeding re- 
ferred to Examiner G. A. Dahan for hearing 
on Aug. 14, at U.S. Ct. Rms., Louisville, KY., 
and for recommendation of an appropriate 
= thereon, accompanied by reasons there- 
or. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismising the 
applications in the following: 

MC-12755, Kneisel Travel. 

MC-61403, Sub. 64, Mason and Dixon Tank 
Lines, Inc. 

MC-118532, Sub. 1, Denver Patton. 


MC-30017, Sub. 3, Providence Arrow Lines, 
Inc. Matter reassigned for further processing 
under no-hearing procedure. 


MC-30837 R-106, Kenosha Auto Transport 
Corp. Order of June 14, denying 15 days 
emergency temporary authority, vacated. 
Applicant granted temporary authority for 
a we commencing June 29, subject to con- 

tions. 


MC-108228, Sub. 14, J. A. Miles, Jr. Appli- 
cant’s motion to dismiss application denied. 


MC-110420, Subs. 271 TA and 275 TA, 
Quality Carriers, Inc. Application in MC- 
110420, Sub. 282 for corresponding perma- 
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nent authority considered as timely filed and 
applicant authorized to continue temporary 
operations until final determination of such 
application. 


MC-111159, Sub. 122, Millers Transporters, 
Ltd. Order of May 19, reopening matter for 
oral hearing at a time and place to be fixed 
later, vacated. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for a purpose, failing 
which, consideration will be given to revoca- 
tion of authority: 

MC-C-3283, Harvey Uken—Revocation of 
Certificate, July 7. 


I. & S. M-14554, Sodium Silicate—Skane- 
ateles Falls, N.Y. to Painesville, O. Suspen- 
sion order of May 2 vacated and proceeding 
discontinued as of July 29 


MC-F-7554, Gordons Transports, Inc.— 
Purchase (Portion)—Hayes Freight Line, Inc. 
Effective date of order of June 19 postponed 
so that it shall become effective on July 22. 


MC-F-7727, J. D. Harms—Control; Harms 
Holdings, Inc.—Control—Hamilton Trucking 
Service, Inc. Temporary authority granted 
by order of Jan. 18 shall remain in full force 
and effect until application filed for author- 
ity under section 5 is finally determined. 


MC-FC-35361, Ral Food Products Corp., 
Lessee, and Madison Trucking Co., Lessor. 
Proceeding reopened, and order of Mar. 17 
vacated. Lease to lessee of certain operating 


‘ rights approved and authorized for 2 years 


only, subject to conditions, effective Aug. 1. 


Finance 21056, Lyons Transportation Co. 
Notes. (Supplemental) Order of Apr. 20, 1960, 
modified to authorize applicant to extend 
maturity date of note from June 16 to Dec. 
16. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam, In the Matter of Petition for 
Reconsideration of the Order Denying Lim- 
ited Relief from the Provisions of Section 
212(d), Chicago, Milwaukee, St. Paul & 
Pacific R.R. Co. Petition of Chicago, Mil- 
waukee, St. Paul & Pacific R.R. Co. for re- 
consideration of order of Apr. 20 denied. 


I. & S. 7454, Paint or Varnish Driers—East 
to Southwest. Order of May 18, requiring 
respondents to cancel schedules, on or before 
July 9, on not less than one day’s notice, 
modified to postpone effective date thereof 
to Sept. 12, without change in requirements 
of said order. 


I. & S. 7578, Frozen Eggs & Paper Products 
Within the Midwest. Petition of Wabash R.R. 
Co. for vacation of suspension order, insofar 
as it suspended rates on frozen eggs, mini- 
mum 20,000 pounds, from St. Louis, Mo. to 
Detroit, Mich. and Toledo, O., denied. 


I. & S. 7584, Furniture & Related Articles— 
Aurora, Ill. to the South. Respondents re- 
quired on or before 40 days from June 27 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondents have failed to 
submit their statement of facts and argu- 
ment under modified procedure. 


MC-29566, Sub. 65, Southwest Freight Lines, 
Inc., Extension—Gypsum and Gypsum Prod- 
ucts. Proceeding reopened for reconsideration 
on present record. 


MC-33820, Howard W. McKinley. Applica- 
tion for registration on Form BMC 6 dis- 
missed at applicant’s request. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-52751, Sub. 26, Ace Line, Inc. 

MC-52869, Sub. 62. Northern Tank Line. 

MC-107167, Sub. 172, Alterman Transport 
Lines, Inc. 


MC-59393 and Sub. 6, Bestway Van Lines, 
Inc. Applicant’s petition for elimination of 
gateway denied for reasons that relief sought, 


in effect, is a request for additional authority 
which properly may not be granted in ab- 
sence of a section 207 application and under- 
lying proof of public convenience and neces- 
sity. The denial of the petition is without 
prejudice to filing of an appropriate appli- 
cation under provisions of section 207 of 
the interstate commerce act. 


MC-101506, Gus Siclari. Operating authority 
issued Apr. 17, 1941, revoked concurrently 
with issuance of operating authority referred 
to in order effective Mar. 23 in MC-123188. 


MC-105946, Sub. 6, Superior Carriers Exten- 
sion—Oils. Petitions of E. F. Drew & Co., 
—, and applicant for reconsideration de- 
nied. 


MC-107002, Sub. 148, W. M. Chambers Truck 
Line, Inc., Extension—Marine Animal Oil 
From and To Additional Points. Petition of 
Louisiana Tank Lines, Inc. for rehearing de 
novo, or further hearing denied. Unless com- 
pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act within 90 days after 
July 10, or within such additional time as 
may be authorized, grant of authority made 
shall be considered as null and void, and 
application denied in its entirety effective 
upon expiration of said compliance time. 


MC-114211, Sub. 16, Donaldson Transfer Co. 
Extension—Cast Iron Pressure Pipe; MC- 
108375, Sub. 5, Leroy L. Wade & Son, Inc., 
Extension—Pipe. Petition of Buckingham 
Freight Lines for reconsideration denied. 
Unless compliance is made by applicants 
with requirements of sections 215, 217, and 
221(c) of interstate commerce act, within 90 
days after July 10, or within such additional 
time as may be authorized, grants of au- 
thority made shall be considered as null and 
void, and applications denied in their en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-115179, Sub. 9, Glacken Transportation 
Inc., Extension—Resin Plasticizer. Proceeding 
reopened solely for consideration of question 
of dual operations. Holding by applicant of 
certificate authorized and holding by Joseph 
E. Glacken and Charles E. Glacken of their 
permits MC-114803, Subs. 1, 3, 5, and 7 found 
to be consistent with public interest and 
national transportation policy, subject to 
right of Commission to impose such terms, 
conditions, or limitations in future as it may 
find necessary in order to insure that appli- 
cant’s operations shall conform to provisions 
of section 210 of interstate commerce act. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act within 90 days 
after July 10, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-120500, Sub. 1, Johnston Transfer & 
Storage, Inc. Applicant notified that Form 
BMC 75 statement supported by Oklahoma 
Permits Nos. 11940 and 11942 is not acceptable 
for filing under second proviso of section 
206(a)(1) of interstate commerce act and 
that it may not perform operations in inter- 
state or foreign commerce as a motor com- 
mon carrier of property corresponding to 
authority in Oklahoma Permits Nos. 11940 
and 11942. 


MC-123428, Harry G. Flock Contract Carrier 
Application. Proceeding reopened for further 
hearing at a time and place to be fixed for 
purpose of determining fitness of applicant 
to engage in such operations. Bureau of 
Inquiry and Compliance directed to partici- 
pate as a party. 


Because of the failure or refusal to compl 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations govern- 
ing the filing of annual reports, the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, and 
thereafter maintain compliance, or to show 
cause within 10 days after the expiration of 
that time why its operating authority should 
not be revoked, or to request oral hearing 
for such a purpose, failing which, considera- 
tion will be given to revocation of authori- 
ties: 

MC-C-2540, Sub. 1, Longshore Transfer Co., 
Inc.—Revocation of Permit, July 10. 


MC-C-3202, John Adams—Revocation of 
Certificate, July 10. 

MC-C-3205, Arrow Raod & Wrecker Service 
—Revocation of Certificate, July 10. 
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MC-C-3208, Austin Cartage Co.—Revocation 
of Certificate, July 10. 

MC-C-3209, Beagle Transfer—Revocation of 
Certificates, July 10. 

M 217, Vernal Ellifson—Revocation of 
Certificate, July 10. 

MC-C-3221, Eyerly & Eyerly—Revocation of 
Certificate, July 10. 

MC-C-3225, Frias Motor Lines, Inc.—Revo- 
cation of Certificate, July 10. 

MC-C-3227, Galbo’s Moving and Storage— 
Revocation of Certificate, July 10. 

MC-C-3231, Griffin’s Transfer Co.—Revoca- 
tion of Certificates, July 10. 

MC-C-3236, Virgil Hilverding—Revocation 
of Certificate, July 10. 


MC-C-2699, Cahaba Steel Co.—Investigation 
of operations. Respondent’s request for oral 
argument denied. 


I. & S. M-14529, Scrap Machinery--—New 
York City Area to Providence, R.I. Proceeding 
discontinued because respondent has can- 
celed schedules which were suspended herein 
effective June 22. 


I, & S. M-14568, Rubber—N.J., and N.Y. to 
Des Moines, Ia. Petition of Nebraska-Eastern 
yo an Inc. for vacation of suspension order 

enied. 


I. & S. M-14585, Paints or Paint Materials— 
Detroit, Mich. to Chicago, Ill. Petition of 
Northwestern Transit, Inc. for vacation of 
suspension order denied. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Finance Board 
No. 1, has issued orders in the following 
proceedings continuing temporary authorities 
(date granted shown in parentheses) in effect 
until final determination of applications: 

MC-F-7719, Paul E. Crouse—Control; Crouse 
Cartage Co.—Control and Merger—Stomac 
Motor Express, Inc. (Jan. 9) 

MC-F-7728, Lombard Bros., Inc.—Purchase 
(Portion)—Ferguson Motor Transportation, 
Inc. (Joel Steiger, Receiver). (Jan. 18) 


MC-FC-61059, Federal Freight, Inc., Trans- 
feree, and Victory Transportation, Inc., 
Transferor. Proceeding reopened for purpose 
of determining whether transaction was one 
requiring approval and authorization under 
section 5. Matter assigned for hearing at a 
time and place to be fixed on a consolidated 
record with proceedings in MC-F-7908, Ber- 
nard Brown—Investigation of Control—Na- 
tional Freight, Inc. (formerly Victory Trans- 
portation, Inc.), et al.; in MC-FC-61391, Sun 
Transportation, Inc., Transferee — Victory 
Transportation, Inc., Transferor; in MC-FC- 
61622, Victory Transportation, Inc., Trans- 
feree—Seashore Ne ag Co., Inc., 
Transferor; in MC-FC-62497, Buglio Trucking 
Co., a corporation, Transferee—Joseph Bug- 
lio, dba Buglio; and in MC-FC-63505, E. & D. 
Transportation Co., Inc., Transferee—Buglio 
Trucking Co., a corporation, Transferor. Bu- 
reau of Inquiry and Compliance directed to 
participate as a party. 


MC-FC-61391, Sun Transportation, Inc., 
Transferee, and Victory Transportation, Inc., 
Transferor. Proceeding reopened for purpose 
of determining whether transaction was one 
requiring approval and authorization under 
section 5. Matter assigned for hearing at a 
time and place to be fixed on a consolidated 
record with proceedings in MC-F-7908; in 
MC-FC-61059; in MC-FC-61622; in MC-FC- 
62497; in MC-FC-63505. Bureau of Inquiry 
—_ Compliance directed to participate as a 
party. 


MC-FC-61622, Victory Transportation, Inc., 
Transferee, and Seashore Transportation Co., 
Inc., Transferor. Proceeding reopened for 
purpose of determining whether transaction 
was properly approved. Matter assigned for 
hearing at a time and place to be fixed on 
a consolidated record with the proceedings in 
MC-F-7908; in MC-FC-61059; in MC-FC-62497; 
in MC-FC-61391; and in MC-FC-63505. Bureau 
of Inquiry and Compliance directed to par- 
ticipate as a party. 


MC-FC-62497, Buglio Trucking Co., a cor- 
poration, Transferee, and Joseph Buglio, dba 
Buglio Trucking Co., Transferor. Proceeding 
reopened for purpose of determining whether 
transaction was one requiring approval and 
authorization under section 5. Matter as- 
signed for hearing at a time and place to 
be fixed on a consolidated record with pro- 
ceedings in MC-F-7908; in MC-FC-61622; in 
MC-FC-61391; in MC-FC-61059; in MC-FC- 
63505. Bureau of Inquiry and Compliance 
directed to participate as a party. 
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MC-FC-63505, E. & D. Transportation Co., 
Inc., Transferee, and Buglio Trucking Co., 
a corporation, Transferor. Proceeding re- 
opened for purpose of determining whether 
transaction was properly approved. Matter 
assigned for hearing at a time and place to 
be fixed on a consolidated record with pro- 
ceedings in MC-F-7908; in MC-FC-61059; in 
MC-FC-61622; in MC-FC-62497; in MC-FC- 
61391. Bureau of Inquiry and Compliance 
directed to participate as a party. 


No. 33244, Restriction to Through Routes— 
Thunderbird Transportation Co., Inc. Peti- 
tion of National Bus Traffic Association, Inc. 
for reconsideration and oral argument 
denied. Order of Feb. 20 reinstated and modi- 
fied to become effective on Aug. 17, without 
change in requirements of said order. 


No. 33509, Cement—Union Bridge, Md. to 
Del., D.C., Pa. & Va. Order of July 20 vacated 
and proceeding discontinued because parties 
entered into a stipulation that they would be 
bound by final decision of Commission in No. 
a Cement—Union Bridge, Md., to Del., 

D.C., Pa., Va., which was embraced in No. 
33044, Cement—Martinsburg, W.Va. to Del., 
Md., N.C., Pa., Va. & W.Va., rendered Jan. my 
finding rates ‘under investigation not shown 
to be unlawful. 


No. 33599, Emry Common Carrier Rates— 
Various Commodities. Relief sought in plead- 
ing entitled Exceptions to Hearing Officer’s 
Prehearing Conference Report of Emery 
Transportation Co., Inc. to rule on issue of 
who has burden of proof denied, without 
prejudice to its being urged on brief or 
other pleadings which may be filed after 
evidence is received. 


Finance 20310, Camp Lejeune R.R. Co., et 
al. Operation, Etc. Applicants’ petition, and 
motion of Secretary of the Army supporting 
said petition, for reopening for purpose of 
allowing Campe Lejeune R.R. Co. and Atlan- 
tic Coast Line R.R. Co. to apply for authority 
to operate portions of Government line of 
railroad extending from Havelock to Jack- 
sonville, N.C., Campe Lejeune R.R. Co. to 
issue stock, and Southern Ry. Co. to request 
authority to control Camp Lejeune R.R. Co., 
dismissed because authority similar to that 
above described was authorized in Finance 
21297, Southern Ry. Co.—Control—Camp Le- 
jeune R.R. Co., and proceedings embraced 
therein, decided May 15, thereby rendering 
said petition and motion moot. 


Finance 21255, Southern Pacific Co. Change 
of Passenger Service Between Oakland, Calif., 
and Ogden, Utah. Petition of Southern Paci- 
fic Co., as supplemented, for reconsideration 
of order of division 4, dated Jan. 23, and 
report and supplemental order of said divi- 
sion, dated Mar. 27, denied. 


I. & S. 7521, Foodstuffs—Magazines or 
Periodicals N.Y. and Pa. to the West. Peti- 
tion of New York Central R.R. Co. for recon- 
sideration and vacation in part of suspension 
order denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I 7547, Lard and Other Articles—Ft. 
Dodge, Ta. & Memphis, Tenn. to Hope, Ark. 

I. & S. 7557, Men’s & Boy’s Outerwear— 
Bruceton, Tenn. to U.S.A. Express Stations. 

- $. 7589, TOFC—Plan II All-Freight 
Rates—Within the South. 


MC-46005, Sub. 15 TA, Dobear Trucking 
Corp. Order of May 26, conditionally approv- 
ing application, reinstated as of July 7. 


MC-99373, Sub. 1, Sigfried V. Johansson; 
MC-112070, Sub. 7, Gray Moving & Storage, 
Inc. Applications dismissed at applicants’ 
request. 


MC-123604, Sub. 1 TA, Dusablon Trucking 
Service. Order of May 29, conditionally ap- 
proving application, reinstated as of July 10. 


MC-C-3087, Midwest Coast Transport, Inc., 
et al. v. Farmers Cooperative Marketing As- 
sociation, et al. Defendants’ motions to dis- 
miss complaint, and amended complaint, and 
petitions of Needham Packing Co., Inc., de- 
fendant for reconsideration and vacation of 
order of Oct. 26, 1960, serving amended com- 
plaint, and naming Needham Packing Co., 
Inc., as party defendant, and other defen- 
dants for reconsideration and vacation, of 
said order, Overruled and denied respectively. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 


Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations govern- 
ing the filing of annual reports, the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating authority 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authorities: 

MC-C-3257. Jas. F. Olson & Motor-Way 
Transfer—Revocation of Certificate, July 11. 

MC-C-3259, gtd Orner — Revocation of 
Certificate, July 

MC-C-3262, Pollock . nin yaad Co.—Revoca- 
tion of Certificate, July 11. 


I. & S. M-14487, Magazines—Old Saybrook, 
Conn., to Middle Atlantic Territory. Reply 
of Middle Atlantic Conference to petition to 
vacate accepted and filed of record. Petition 
of various respondent truck lines for vaca- 
tion of suspension order denied. 


I. & S. M-14701, Glassware—Alton, Ill. to 
Terre Haute, Ind. Suspension order of June 
8 vacated and proceeding discontinued 
forthwith because record now shows that 
suspended rates are same as rates on this 
traffic now in effect over routes of Bringwald 
Transfer, Inc., and that respondent must 
meet competition of Bringwald Transfer, 
Inc., to share in this traffic. 


MC-FC-64273, Seuring Transit, Inc., Trans- 
feree, and Darling Truck Service, Transferor. 
Effective date of order of June 9 postponed 
to July 17. 


No. 33706, Baltimore & Ohio R.R. Co., et al. 
v. Chicago & Eastern Illinois R.R. Co., et al. 
Order of June 16, insofar as it referred pro- 
ceeding to Examiner W. D. McCloud, for 
hearing, vacated and hearing of July 18, at 
Washington, D.C., canceled. Proceeding re- 
ferred to Examiner R. C. Bamford for hear- 
ing on Oct. 3, at Washington, D.C., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


Finance 21058, Fort Dodge, Des Moines & 
Southern Ry Co. Abandonment Between 
Evanston Junction and Lehigh, Ia. Petition 
of Lehigh Sewer Pipe & Tile Co., Inc., et al. 
for reconsideration including request for 
oral argument denied. Certificate issued on 
Mar. 30 made effective 35 days from July 5. 


Finance 21619, Crown Enterprises, Inc., 
Notes. (Corrected) Matter referred to Exam- 
iner Bruce W. Card for recommendation of 
an appropriate order thereon accompanied 
by reasons therefor, consolidated with MC-F- 
7577, Mason and Dixon Lines, Inc.—Control— 
Silver Fleet Motor Express, Inc., and Finance 
21267, Mason and Dixon Lines, Inc.—Stock. 


I. & S. 7131, All Commodities—From New 
England to Chicago and St. Louis; No. 33185, 
All Preight—Conn., Mass., & R.I. to Chicago 
& St. Louis; No. 33193, Freight, All Kinds— 
Me. to Chicago & E. St. Louis, Ill.; No. 33202, 
All-Freight Rates from New England to IIl., 
Ind., Mo.; No. 33269, All Articles—From 
Windsor. Vt. to E. St. Louis, Ill., and St. 
Louis, Mo. Proceedings reopened for recon- 
sideration on present record. 


I. & S. 7504, Canned Goods— Mass. and 
Conn. to Fla. Order directing modified pro- 
cedure is still in full force and effect and 
respondent’s statement of facts and argu- 
ment should be served on parties and filed 
with Commission on or before Aug. 7 because 
further delay appears inadvisable. 


MC-31466, L. C. L. Transit Co. Operating 
authority issued June 7, 1957, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119974. 


MC-42261, Sub. 53, Langer Transport Corp.; 
MC-111302, Sub. 24, Highway Transport, Inc. 
Applications dismissed at applicants’ request. 


MC-97726, Sub. 2 TA, AAA Motor Lines, Inc. 
Motion of Georgia-Florida-Alabama Trans- 
portation Co., Inc., et al. to strike abstract 
of testimony of witnesses supporting appli- 
cation in MC-97726, Sub. 1, the correspond- 
ing permanent authority application, re- 
flected in applicant’s petition granted. Appli- 
cant’s petition for reconsideration of order 
of May 22, denying certain temporary au- 
thority, denied. 


MC-117508, Sub. 2 TA, Pettapiece Cartage 
& Builders Supplies, Ltd. Order of May 31, 


conditionally approving application, rein- 
stated as of July 10. 
MC-123583, Sub. 1 TA, Speedy Trucking, 


TRAFFIC WORLD 


Inc. Order of May 29, granting temporary 
authority, vacated, and application dismissed 
because applicant no longer desires to prose- 
cute application. 


MC-123612, Sub. 1 TA, David J. Pol. Order 
of May 15, conditionally approving applica- 
tion, reinstated as of July 10. 


I. & S. M-14609, Machines, Machinery & 
Parts—C.F.A. & Betw. C.P.A. & T.L. Terrs. 
Petition of Lake Shore Motor Freight, Inc., 
et al. for vacation of suspension order denied. 


MC-FC-63495, Bonanza Trucking Co., Inc., 
Transferee, and Stanton Transportation Co., 
Transferor. Proceeding reopened for recon- 
sideration on basis of applicants’ proposed 
modification to delete portion of operating 
rights of transferor authorizing transporta- 
tion of household goods from rights to be 
acquired by transferee, and order of Apr. 20, 
approving application, vacated. Transfer to 
transferee of certain operating rights author- 
ized, subject to’ terms and conditions, effec- 
tive June 28. Petition of Bekins Van Lines 
Co. for reconsideration and modification of 
order of Apr. 20 dismissed because it has no 
further interest in transaction since house- 
hold goods rights are deleted from rights to 
to be transferred. 


Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section iy provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been —_— on petitions for 
rehearing, rear t ation 
filed before the effective “date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-110098, Sub. 24, Zero Refrigerated Lines 
Common Carrier “Grandfather’’ Application. 
Order of May 5 stayed pending disposition 
of applicant’s petition for reopening and 
further hearing. 


MC-114796, Sub. 3, Warehouse Delivery 
Service, Inc., Common Carrier ‘‘Grandfather” 
Application; MC-114796, Sub. 4, Same, Com- 
mon Carrier “Interim” Application. Order 
of Apr. 21 stayed pending disposition of ap- 
plicant’s petition for reconsideration. 


MC-C-2805, Roy A. Leiphart Trucking, Inc., 
Investigation and Revocation of Certificate. 
Order of May 12 stayed pending disposition 
of respondent’s petition for reconsideration 
of such order. 


MC-F-7096, Calore Express Co., Inc. (R.I. 
Corp.)—Control and Merger—Calore Express 
Co., Inc. (Mass. Corp.). Order of May 29 
stayed pending disposition of petition of 
Boston and Taunton Transportation Co., et 
al. for reconsideration of such order. 
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Modified Procedure Cases 


>. Published under this heading are digests 
orders cases for 
fendiine under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or r dents (in and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules o practice, statements by de- 
di {in © a cases) or protestants 
(in in cases) are 
due 30 days  Aeny the date shown, after 
which 10 eit are allowed for the | filing of 
replies by or p 


suennene 























July 17—I. & S. M-14689, Canned Goods— 
Between Northern and Southern Points. 
July 19—No. 33785, Cast Iron Boilers—Boyer- 
town, Pa. to Dallas, Tex. 

July 21—I. & S. M-14722, i Goods— 
Philadelphia, Pa. to Me. & N.H 

July 21—I. & S. M-14727, Foodstuffs and 
_ Articles—Baltimore, Md. to Western 


guiy” 26—I. & S. M-14679, Carbon Blacks— 
Echo, Tex. to the East. 


August 2—I. & S. 7620, te ae 4 \ 
ee, To or Bet. N. E. L. 
errs 


August 2—I. & S. 7621, Meats & Packing 
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July 15, 1961 


House Products-Twin Cities to Milwaukee, 


Wis. 

August 3—I. & S. M-14724, Foodstuffs— 
Hudson, N.Y. to Chicago, Ill 

August a & &: Envelopes— 
Westfield, Mass. to N.Y. and N.J. 

August 3—I. & S. M-14731, Removal of Sur- 
— Ill., Ind., Mo. & Wis. and 

a. 

August 3—I. & S. ie Meats and 
P.H.P.—New York, N.Y. to & Minn. 

August 3—I. & S. M-14733, Buffing or Polish- 
ing Compounds—Terre Haute to Memphis. 

August 3—I. & S. M-14734, Machinery or 
Machines—Middle Atlantic & Central Ter- 
ritories. 

August 3—I. & S. M-14735, Lamps & Re- 
lated ce yy the South: Also Be- 
tween South 4 Eas 


August 3—I. s. “-1a737, Meats, Meat 
products—iast to Midw 
August 3—I. & S. M- 14739, es Gum— 


Philadelphia, Pa. to Dallas, Tex 

August 3—I. & S. M-14741, Monochloroben- 
zene—Natrium, W.Va. to Lock Haven, Pa. 

August 3—I. & S. M-14743, Clothing, in Mul- 
tiple Shipments—Nanticoke, Pa. to Pa., 
N.J. and N.Y. 

August 3—I. & S. 7616, Paper and Paper 
Articles—Mobile, Ala. to New Haven, Conn. 

August 4—No. 33798, Miscellaneous Com- 
modities—Mass. to NJ. & N.Y 

August 4—No. 33799, Rough & Surfaced 
Lumber—Ore. to Calif. 

August 4—I. & S. 7619, Lumber—Wash. & 
Ore. Ports to Calif. 

August & S. M-14736, Bananas and 
Fresh Produce—Forest Park, Ga. to IIl., 
Mo., and Ala. 

August 4—I. & S. M-14738, Miscellaneous 
Commodities—Canton, Mass. to N.J. & N.Y. 

August 4—I. & S. M-14742, Salt and Related 
Articles—Kan. to Southern States. 

August 4—I. & S. M-14744, Slabs & Billets 
from Bridge Port, Conn. to Reading, Pa. 

August 4—I. & S. M-14745, Brass, Bronze or 
Copper—Rockford, Ill. to St. Louis, Mo. 

August 4—I. & 8S. M-14746, Petroleum & 
— Products—New Orleans to Nash- 
ville 

August 4—I. & S. M-14747, Pulpboard— 
Jacksonville, Fla. to Spencer, N.C. 

August . & S. M-14748, Iron & Steel 
ee N.J., N.Y., Pa. & Md., 


August 4—I. & S. M-14749, Malt and Brewed 
Beverages—N.J. and N.Y. to Pa. 
August 11—No. 33778, All Freight, TOFC, 
Plan IlI—Betw. Peoria, Ill. and the East. 

August 11—No. 33789, Machinery & Related 
Articles, LTL-Hampstead, Md. to New 
England Points. 

August 14—No. 33774, Cement—Linwood, Ia. 
to Ill., Minn., Mo. and Wis. 

August 14—No. 33802, Canned Goods—Del. & 
Md. to the Midwest. 
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APPLICATIONS 
AND PETITIONS 


New England Truck Lines 
Propose ‘5a’ Pact Changes 


The members of the New England Mo- 
tor Freight Bureau, Inc., have asked the 
Commission to approve amendments to 
their rate-making agreement, approved 
by the Commission in section 5a appli- 
cation No. 25, The New England Motor 
Freight Bureau, Inc.—Agreement. The 
request was contained in what was de- 
scribed by the Commission as amend- 
ment No. 3 to section 5a application No. 
25. 

In making the application public on 
July 11, the Commission, division 2, 
issued a notice which was attached to 
the application, stating that interested 
persons desiring the Commission to hold 
a hearing on the application should ad- 
dress such request to the ICC within 20 
days from the date of the notice, July 10. 

In the notice division 2 stated that the 
amendment involved would “change the 
agreement so as to (1) permit the use 


of the bureau’s freight classification by 
all modes of transport, (2) provide for 
the publication of rates between points 
in the United States and Canada, (3) 
permit participation before any regula- 
tory body which might be appropriate, 
(4) change the days for the meetings of 
the membership, board of directors, and 
the executive committee, (5) eliminate 
obsolete provisions affecting former 
members of the Eastern Motor Freight 
Conference, Inc., (6) clarify certain ex- 
isting provisions, and (7) set forth cur- 
rent basis and schedules of dues and 
charges. 

The applicants said that all requested 
changes were incidental rather than 
substantive in nature and in no way af- 
fected the rate and classification making 
procedures hereinbefore approved by the 
Commission. All of the changes in the 
articles, by-laws and rules of rate and 
classification making procedures were 
approved at a membership meeting and 
by the board of directors, they said. 


Ohio Barge Line Proposes | 


To Expand Inland Service 


The Ohio Barge Line, Inc., by an ap- 
plication docketed at the ICC as W- 
406, Sub. 7, has asked revision of its 
existing water contract carrier authority 
so as to allow it to serve ports on the 
Kentucky River, from its junction with 
the Ohio River to the limits of its navig- 
able waters upstream, approximately 260 
miles. 

The applicant said that its application 
was based on an inquiry for the trans- 
portation of approximately 1,800 tons of 
welded steel girders to be used in the 
construction of a bridge over the Ken- 
tucky River in the vicinity of “mile 70” 
thereof. There appeared to be a continu- 
ing need for the availability of such 
service, it said, and no other water car- 
rier appeared to be authorized to handle 
such traffic or to have suitable facility 
for performing such service. 

The carrier also said that although 
the proposed operation would not be for 
the benefit of particular industries, its 
principal shipper was in the iron and 
steel industry. 


Isbrandtsen Seeks Wider 


Intercoastal Authority 


In an application docketed at the Com- 
mission as W-1041, Sub. 8, Isbrandtsen 
Co., Inc., of New York, N.Y., has asked 
revision of its existing water common 
carrier authority so as to permit it 
permanently to transport property and 
passengers during the period March 
through July of each year from all ports 
in California which it is presently au- 
thorized to serve, to New York, N.Y., and 
Philadelphia, Pa. 

The applicant said it presently held 
temporary rights such as those sought, 
in Subs. 6 and 7 of W-1041. 


Parcel Distributors Request 


Broader Territorial Rights 


In an application docketed at the ICC 
as FF-250, Sub. 1, Parcel Distributors, 
Inc., a regulated freight forwarder, of 
Camden, N.J., has asked authority to ex- 
tend its interstate or foreign operations 


ICC News 


through use of motor common carrier 
facilities in the transportation of gen- 
eral commodities, in packages not ex- 
ceeding 50 pounds with a maximum of 
250 pounds per shipment, from points 
in Connecticut, Massachusetts, New Jer- 
sey, New York, Pennsylvania and Rhode 
Island, to points in those states and in 
Maryland, Delaware, Virginia, and the 
District of Columbia. 


The applicant said that the proposed 
service would be consistent with the pub- 
lic interest and the national transporta- 
tion policy for the reasons, among others, 
that it would provide a needed inter- 
state service, and would provide for safe, 
adequate economical and efficient serv- 
ice for all shippers. 


States Marine Seeks Right 
To Haul West Coast Lumber 


In an application docketed at the 
Commission as W-1033, Sub. 15, States 
Marine Lines, Inc., has asked revision 
of its existing water common carrier au- 
thority so as to permit it to transport 
rough or dressed lumber and timber, ex- 
cluding manufactured forest products, 
from ports and points along the Pacific 
coast and tributary waterways in Cali- 
fornia, Oregon, and Washington, north 
of and including those on Humboldt 
Bay, Calif., to Tampa, Fla. 


The applicant said that it was au- 
thorized presently to transport com- 
modities generally, including lumber, 
from numerous specific points on the 
west coast, and further, that no water- 
lines would be competing with it in the 
proposed service. Under the additional 
authority, it said, it proposed to carry 
annually 15,000,000 net board feet of 
lumber, on which the gross revenue 
would be $540,000 and the income, after 
stevedoring and handling costs, would 
be $270,000. 





Finance Applications 








Finance No. 21666, Cincinnati, New Orleans 
& Texas Pacific Railway Co., asks authority 
to execute a supplement to the lease under 
which it operates the Cincinnati Southern 
Railway. 


Finance No. 21668, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. asks authority 
to issue and sell not exceeding 75,000 shares 
of its common stock, without par value, 
pursuant to the provisions of a restricted 
stock option plan for selected salaried of- 
ficers and employes. 


MC-F-7911, Fred E. Hagen, doing business 
as Hagen Truck Lines, of Sioux City, Ia., 
asks authority to acquire control of the 
operating rights of Gail W. Dahl, doing 
business as Dahl Truck Lines, of Sioux City, 
but also asks dismissal of the application on 
the ground that less than 20 vehicles are 
involved. 


MC-F-7912, Long Transportation Co., of 
Detroit, Mich., asks authority to purchase 
certain operating rights of Joseph F. La 
Grou, doing business as A. & M. Cartage Co., 
of Pennsauken, N.J., and to operate tem- 
porarily. 


MC-F-7913, Santini Bros., Inc., of New 
York, N.Y., asks authority to purchase cer- 
tain operating rights of Fredrickson Storage 
& Van Co., of Forest Park, Ill. 


MC-F-7914, Skagit Valley Trucking Co., 
Inc., of Mount Vernon, Wash., asks authority 
to purchase certain operating rights of Blair 
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MC-FC-63505, E. & D. Transportation Co., 
Inc., Transferee, and Buglio Trucking Co., 
a corporation, Transferor. Proceeding re- 
opened for purpose of determining whether 
transaction was properly approved. Matter 
assigned for hearing at a time and place to 
be fixed on a consolidated record with pro- 
ceedings in MC-F-7908; in MC-FC-61059; in 
MC-FC-61622; in MC-FC-62497; in MC-FC- 
61391. Bureau of Inquiry and Compliance 
directed to participate as a party. 


No. 33244, Restriction to Through Routes— 
Thunderbird Transportation Co., Inc. Peti- 
tion of National Bus Traffic Association, Inc. 
for reconsideration and oral argument 
denied. Order of Feb. 20 reinstated and modi- 
fied to become effective on Aug. 17, without 
change in requirements of said order. 


No. 33509, Cement—Union Bridge, Md. to 
Del., D.C., Pa. & Va. Order of July 20 vacated 
and proceeding discontinued because parties 
entered into a stipulation that they would be 
bound by final decision of Commission in No. 
33100, Cement—Union Bridge, Md., to Del., 
D.C., Pa., Va., which was embraced in No. 
33044, Cement—Martinsburg, W.Va. to Del., 
Md., N.C., Pa., Va. & W.Va., rendered Jan. 3, 
finding rates under investigation not shown 
to be unlawful. 


No. 33599. Emry Common Carrier Rates— 
Various Commodities. Relief sought in plead- 
ing entitled Exceptions to Hearing Officer’s 
Prehearing Conference Report of Emery 
Transportation Co., Inc. to rule on issue of 
who has burden of proof denied, without 
prejudice to its being urged on brief or 
other pleadings which may be filed after 
evidence is received. 


Finance 20310, Camp Lejeune R.R. Co., et 
al. Operation, Etc. Applicants’ petition, and 
motion of Secretary of the Army supporting 
said petition, for reopening for purpose of 
allowing Campe Lejeune R.R. Co. and Atlan- 
tic Coast Line R.R. Co. to apply for authority 
to operate portions of Government line of 
railroad extending from Havelock to Jack- 
sonville, N.C., Campe Lejeune R.R. Co. to 
issue stock, and Southern Ry. Co. to wow 
authority to control Camp Lejeune R.R. 
dismissed because authority similar to that 
above described was authorized in Finance 
21297, Southern Ry. Co.—Control—Camp Le- 
jeune R.R. Co., and proceedings embraced 
therein, decided May 15, thereby rendering 
said petition and motion moot. 


Finance 21255, Southern Pacific Co. Change 
of Passenger Service Between Oakland, Calif., 
and Ogden, Utah. Petition of Southern Paci- 
fic Co., as supplemented, for reconsideration 
of order of division 4, dated Jan. 23, and 
report and supplemental order of said divi- 
sion, dated Mar. 27, denied. 


I. & S. 7521, Foodstuffs—Magazines or 
Periodicals N.Y. and Pa. to the West. Peti- 
tion of New York Central R.R. Co. for recon- 
sideration and vacation in part of suspension 
order denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
a ae og proceedings in the following: 

I. Ss. Lard and Other Articles—Ft. 
Dodge, Ia. "& "iduuaen. Tenn. to Hope, Ark. 

I. & S. 7557, Men’s & Boy’s Outerwear— 
Tenn. to U.S.A. Express Stations. 
a . 7589, TOFC—Plan II All-Freight 
Rates—Within the South. 


MC-46005, Sub. 15 TA, Dobear Trucking 
Corp. Order of May 26, conditionally approv- 
ing application, reinstated as of July 7 


MC-99373, Sub. 1, Sigfried V. Johansson; 
MC-112070, Sub. 7, Gray Moving & Storage, 
Inc. Applications dismissed at applicants’ 
request. 


Bruceton, 
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MC-123604, Sub. 1 TA, Dusablon Trucking 
Service. Order of May 29, conditionally ap- 
proving application, reinstated as of July 10. 


MC-C-3087, Midwest Coast Transport, Inc., 
et al. v. Farmers Cooperative Marketing As- 
sociation, et al. Defendants’ motions to dis- 
miss complaint, and amended complaint, and 
petitions of Needham Packing Co., Inc., de- 
fendant for reconsideration and vacation of 
order of Oct. 26, 1960, serving amended com- 
plaint, and naming Needham Packing Co., 
Inc., as party defendant, and other defen- 
dants for reconsideration and vacation, of 
said order, Overruled and denied respectively. 


Because of the failure or refusal to comply 
with previous orders of the Commission's 


Temporary Authorities Board with respect 
to notification to the Commission as to com- 
Ppliance with the interstate commerce act or 
Commission’s rules and regulations govern- 
ing the filing of annual reports, the board 
has issued orders in the following proceed- 
ings directing the respondents to comply 
with the act and the rules and regulations, 
within 45 days of the date of the orders, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating authority 
should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authorities: 

MC-C-3257., Jas. F. Olson & Motor-Way 
Transfer—Revocation of Certificate, July 11. 

MC-C-3259, Harry Orner— Revocation of 
Certificate, July 11. 

MC-C-3262, Pollock Trucking Co.—Revoca- 
tion of Certificate, July 11. 


I. & S. M-14487, Magazines—Old Saybrook, 
Conn., to Middle Atlantic Territory. Reply 
of Middle Atlantic Conference to petition to 
vacate accepted and filed of record. Petition 
of various respondent truck lines for vaca- 
tion of suspension order denied. 


I. & S. M-14701, Glassware—Alton, Ill. to 
Terre Haute, Ind. Suspension order of June 
8 vacated and proceeding discontinued 
forthwith because record now shows that 
suspended rates are same as rates on this 
traffic now in effect over routes of Bringwald 
Transfer, Inc., and that respondent must 
meet competition of Bringwald Transfer, 
Inc., to share in this traffic. 


MC-FC-64273, Seuring Transit, Inc., Trans- 
feree, and Darling Truck Service, Transferor. 
Effective date of order of June 9 postponed 
to July 17. 


No. 33706, Baltimore & Ohio R.R. Co., et al. 
v. Chicago & Eastern Illinois R.R. Co., et al. 
Order of June 16, insofar as it referred pro- 
ceeding to Examiner W. D. McCloud, for 
hearing, vacated and hearing of July 18, at 
Washington, D.C., canceled. Proceeding re- 
ferred to Examiner R. C. Bamford for hear- 
ing on Oct. 3, at Washington, D.C., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


Finance 21058, Fort Dodge, Des Moines & 
Southern Ry Co. Abandonment Between 
Evanston Junction and Lehigh, Ia. Petition 
of Lehigh Sewer Pipe & Tile Co., Inc., et al. 
for reconsideration including request for 
oral argument denied. Certificate issued on 
Mar. 30 made effective 35 days from July 5. 


Finance 21619, Crown Enterprises, Inc., 
Notes. (Corrected) Matter referred to Exam- 
iner Bruce W. Card for recommendation of 
an appropriate order thereon accompanied 
by reasons therefor, consolidated with MC-F- 
7577, Mason and Dixon Lines, Inc.—Control— 
Silver Fleet Motor Express, Inc., and Finance 
21267, Mason and Dixon Lines, Inc.—Stock. 


I. & S. 7131, All Commodities—From New 
England to Chicago and St. Louis; No. 33185, 
All Preight—Conn., Mass., & R.I. to Chicago 
& St. Louis; No. 33193, Freight, All Kinds— 
Me. to Chicago & E. St. Louis, Ill.; No. 33202, 
All-Freight Rates from New England to IIl., 
Ind., Mo.; No. 33269, All Articles—From 
Windsor, Vt. to E. St. Louis, Ill., and St. 
Louis, Mo. Proceedings reopened for recon- 
sideration on present record. 


I. & S. 7504, Canned Goods— Mass. and 
Conn. to Fla. Order directing modified pro- 
cedure is still in full force and effect and 
respondent’s statement of facts and argu- 
ment should be served on parties and filed 
with Commission on or before Aug. 7 because 
further delay appears inadvisable. 


MC-31466, L. C. L. Transit Co. Operating 
authority issued June 7, 1957, revoked coinci- 
dentally with issuance of authorized certifi- 
cate MC-119974. 


MC-42261, Sub. 53, Langer Transport Corp.; 
MC-111302, Sub. 24, Highway Transport, Inc. 
Applications dismissed at applicants’ request. 


MC-97726, Sub. 2 TA, AAA Motor Lines, Inc. 
Motion of Georgia-Florida-Alabama Trans- 
portation Co., Inc., et al. to strike abstract 
of testimony of witnesses supporting appli- 
cation in MC-97726, Sub. 1, the correspond- 
ing permanent authority application, re- 
flected in applicant’s petition granted. Appli- 
cant’s petition for reconsideration of order 
of May 22, denying certain temporary au- 
thority, denied. 


MC-117508, Sub. 2 TA, Pettapiece Cartage 
& Builders Supplies, Ltd. Order of May 31, 
conditionally approving application, 
stated as of July 10. 


MC-123583, Sub. 


rein- 


1 TA, Speedy Trucking, 


TRAFFIC WORLD 


Inc. Order of May 29, granting temporary 
authority, vacated, and application dismissed 
because applicant no longer desires to prose- 
cute application. 


MC-123612, Sub. 1 TA, David J. Pol. Order 
of May 15, conditionally approving applica- 
tion, reinstated as of July 10. 


I. & S. M-14609, Machines, Machinery & 
Parts—C.F.A. & Betw. C.P.A. & T.L. Terrs. 
Petition of Lake Shore Motor Freight, Inc., 
et al. for vacation of suspension order denied. 


MC-FC-63495, Bonanza Trucking Co., Inc., 
Transferee, and Stanton Transportation Co., 
Transferor. Proceeding reopened for recon- 
sideration on basis of applicants’ proposed 
modification to delete portion of operating 
rights of transferor authorizing transporta- 
tion of household goods from rights to be 
acquired by transferee, and order of Apr. 20, 
approving application, vacated. Transfer to 
transferee of certain operating rights author- 
ized, subject to’ terms and conditions, effec- 
tive June 28. Petition of Bekins Van Lines 
Co. for reconsideration and modification of 
order of Apr. 20 dismissed because it has no 
further interest in transaction since house- 
hold goods rights are deleted from rights to 
to be transferred. 


CUDOCEREOOUREROOUEOUCCOREUCOOOECOOOREOOREOEOEESEEUCOREOOSESCCORGEROSREEROSEREHOOEES 


Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section et provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-110098, Sub. 24, Zero Refrigerated Lines 
Common Carrier “Grandfather’’ Application. 
Order of May 5 stayed pending disposition 
of applicant’s petition for reopening and 
further hearing. 


MC-114796, Sub. 3, Warehouse Delivery 
Service, Inc., Common Carrier ‘“‘Grandfather” 
Application; MC-114796, Sub. 4, Same, Com- 
mon Carrier “Interim” Application. Order 
of Apr. 21 stayed pending disposition of ap- 
plicant’s petition for reconsideration. 


MC-C-2805, Roy A. Leiphart Trucking, Inc., 
Investigation and Revocation of Certificate. 
Order of May 12 stayed pending disposition 
of respondent’s petition for reconsideration 
of such order. 


MC-F-7096, Calore Express Co., Inc. (R.I. 
Corp.)—Control and Merger—Calore Express 
Co., Inc. (Mass. Corp.). Order of May 29 
stayed pending disposition of petition of 
Boston and Taunton Transportation Co., et 
al. for reconsideration of such order. 


Modified Procedure Cases 





> Published under this heading are digests 
of Commission orders | assigning cases for 
handling under 
listing shows one date. That is the date on 
or before which (in p 
cases) or Pp (in in ion and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’ s rules of practice, statements by de- 
i i © ss int cases) or protestants 
in cases) are 
due 30 days ens the date shown, after 
which 10 days are allowed for the ) filing of 
replies by p or 
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July 17—I. & S. M-14689, Canned Goods— 
Between Northern and Southern Points. 
July 19—No. 33785, Cast Iron Boilers—Boyer- 
town, Pa. to Dallas, Tex. 

July 21I—I. & S. M- 14722, a Goods— 
Philadelphia, Pa. to Me. & N.H 

July 21—I. S. M-14727, Foodstuffs and 
Other Articles—Baltimore, Md. to Western 


Pa. 

July 26—I. & S. M-14679, Carbon Blacks— 
Echo, Tex. to the East. 

August 2—I. & S. 7620, Forwarder Class 
ee To or Bet. N. E. & T. L. 
errs. 


August 2—I. & S. 7621, Meats & Packing 
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July 15, 1961 


House Products-Twin Cities to Milwaukee, 
W: 


is. 
August 3—I. & S. a Foodstuffs— 
Hudson, N.Y. to Chicago, Il 
August tf & 6 314736, Envelopes— 
Westfield, Mass. to N.Y. and N.J. 
August 3—I. & S. M-14731, Removal of Sur- 


— Ill., Ind., Mo. & Wis. and 
Okla. 
— 3—I. & S. M-14732, Meats and 


P.H.P.—New York, N.Y. to Ia. & Minn. 

August 3—I. & S. M-14733, Buffing or Polish- 
ing Compounds—Terre Haute to Memphis. 

August 3—I. & S. M-14734, Machinery or 
Machines—Middle Atlantic & Central Ter- 
ritories. 

August 3—I. & S. M-14735, Lamps & Re- 
lated Articles—Within the South: Also Be- 
tween South & East. 

August 3—I. & S. M-14737, Meats, Meat 
Products—East to Midwest. 

August 3—I. & S. M-14739, Chewing Gum— 
Philadelphia, Pa. to Dallas, Tex. 

August 3—I. & S. M-14741, Monochloroben- 
zene—Natrium, W.Va. to Lock Haven, Pa. 

August 3—I. & S. M-14743, Clothing, in Mul- 
tiple Shipments—Nanticoke, Pa. to Pa., 
N.J. and N.Y. 

August 3—I. & S. 7616, Paper and Paper 
Articles—Mobile, Ala. to New Haven, Conn. 

August 4—No. 33798, Miscellaneous Com- 
modities—Mass. to NJ. & N.Y. 

August 4—No. 33799, Rough & Surfaced 
Lumber—Ore. to Calif. 

August 4—I. & S. 7619, Lumber—Wash. & 
Ore. Ports to Calif. 

August 4—I. & S. M-14736, Bananas and 
Fresh Produce—Forest Park, Ga. to IIl., 
Mo., and Ala. 

August 4—I. & S. M-14738, Miscellaneous 
Commodities—Canton, Mass. to N.J. & N.Y. 

August 4—I. & S. M-14742, Salt and Related 
Articles—Kan. to Southern States. 

August 4—I. & S. M-14744, Slabs & Billets 
from Bridge Port, Conn. to Reading, Pa. 

August 4—I. & S. M-14745, Brass, Bronze or 
Copper—Rockford, Ill. to St. Louis, Mo. 

August 4—I. & S. M-14746, Petroleum & 
oe Products—New Orleans to Nash- 
ville. 

August 4—I. & S. M-14747, Pulpboard— 
Jacksonville, Fla. to Spencer, N.C. 

August I. & S. M-14748, Iron & Steel 
sm eee N.J., N.Y., Pa. & Md., 

J., Pa. 

August 4—I. & S. M-14749, Malt and Brewed 
Beverages—N.J. and N.Y. to Pa. 

August 11—No. 33778, All Freight, TOFC, 
Plan IlI—Betw. Peoria, Ill. and the East. 

August 11—No. 33789, Machinery & Related 
Articles, LTL-Hampstead, Md. to New 
England Points. 

August 14—No. 33774, Cement—Linwood, Ia. 
to Ill., Minn., Mo. and Wis. 

August 14—No. 33802, Canned Goods—Del. & 
Md. to the Midwest. 


APPLICATIONS 
AND PETITIONS 


New England Truck Lines 
Propose ‘5a’ Pact Changes 


The members of the New England Mo- 
tor Freight Bureau, Inc., have asked the 
Commission to approve amendments to 
their rate-making agreement, approved 
by the Commission in section 5a appli- 
cation No. 25, The New England Motor 
Freight Bureau, Inc.—Agreement. The 
request was contained in what was de- 
scribed by the Commission as amend- 
ment No. 3 to section 5a application No. 
25. 

In making the application public on 
July 11, the Commission, division 2, 
issued a notice which was attached to 
the application, stating that interested 
persons desiring the Commission to hold 
a hearing on the application should ad- 
dress such request to the ICC within 20 
days from the date of the notice, July 10. 

In the notice division 2 stated that the 
amendment involved would “change the 
agreement so as to (1) permit the use 


of the bureau’s freight classification by 
all modes of transport, (2) provide for 
the publication of rates between points 
in the United States and Canada, (3) 
permit participation before any regula- 
tory body which might be appropriate, 
(4) change the days for the meetings of 
the membership, board of directors, and 
the executive committee, (5) eliminate 
obsolete provisions affecting former 
members of the Eastern Motor Freight 
Conference, Inc., (6) clarify certain ex- 
isting provisions, and (7) set forth cur- 
rent basis and schedules of dues and 
charges. 

The applicants said that all requested 
changes were incidental rather than 
substantive in nature and in no way af- 
fected the rate and classification making 
procedures hereinbefore approved by the 
Commission. All of the changes in the 
articles, by-laws and rules of rate and 
classification making procedures were 
approved at a membership meeting and 
by the board of directors, they said. 


Ohio Barge Line Proposes | 


To Expand Inland Service 


The Ohio Barge Line, Inc., by an ap- 
plication docketed at the ICC as W- 
406, Sub. 7, has asked revision of its 
existing water contract carrier authority 
so as to allow it to serve ports on the 
Kentucky River, from its junction with 
the Ohio River to the limits of its navig- 
able waters upstream, approximately 260 
miles. 

The applicant said that its application 
was based on an inquiry for the trans- 
portation of approximately 1,800 tons of 
welded steel girders to be used in the 
construction of a bridge over the Ken- 
tucky River in the vicinity of “mile 70” 
thereof. There appeared to be a continu- 
ing need for the availability of such 
service, it said, and no other water car- 
rier appeared to be authorized to handle 
such traffic or to have suitable facility 
for performing such service. 

The carrier also said that although 
the proposed operation would not be for 
the benefit of particular industries, its 
principal shipper was in the iron and 
steel industry. 


Isbrandtsen Seeks Wider 


Intercoastal Authority 


In an application docketed at the Com- 
mission as W-1041, Sub. 8, Isbrandtsen 
Co., Inc., of New York, N.Y., has asked 
revision of its existing water common 
carrier authority so as to permit it 
permanently to transport property and 
passengers during the period March 
through July of each year from all ports 
in California which it is presently au- 
thorized to serve, to New York, N.Y., and 
Philadelphia, Pa. 

The applicant said it presently held 
temporary rights such as those sought, 
in Subs. 6 and 7 of W-1041. 


Parcel Distributors Request 


Broader Territorial Rights 


In an application docketed at the ICC 
as FF-250, Sub. 1, Parcel Distributors, 
Inc., a regulated freight forwarder, of 
Camden, N.J., has asked authority to ex- 
tend its interstate or foreign operations 
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through use of motor common carrier 
facilities in the transportation of gen- 
eral commodities, in packages not ex- 
ceeding 50 pounds with a maximum of 
250 pounds per shipment, from points 
in Connecticut, Massachusetts, New Jer- 
sey, New York, Pennsylvania and Rhode 
Island, to points in those states and in 
Maryland, Delaware, Virginia, and the 
District of Columbia. 


The applicant said that the proposed 
service would be consistent with the pub- 
lic interest and the national transporta- 
tion policy for the reasons, among others, 
that it would provide a needed inter- 
state service, and would provide for safe, 
adequate economical and efficient serv- 
ice for all shippers. 


States Marine Seeks Right 


To Haul West Coast Lumber 


In an application docketed at the 
Commission as W-1033, Sub. 15, States 
Marine Lines, Inc., has asked revision 
of its existing water common carrier au- 
thority so as to permit it to transport 
rough or dressed lumber and timber, ex- 
cluding manufactured forest products, 
from ports and points along the Pacific 
coast and tributary waterways in Cali- 
fornia, Oregon, and Washington, north 
of and including those on Humboldt 
Bay, Calif., to Tampa, Fla. 


The applicant said that it was au- 
thorized presently to transport com- 
modities generally, including lumber, 
from numerous specific points on the 
west coast, and further, that no water- 
lines would be competing with it in the 
proposed service. Under the additional 
authority, it said, it proposed to carry 
annually 15,000,000 net board feet of 
lumber, on which the gross revenue 
would be $540,000 and the income, after 
stevedoring and handling costs, would 
be $270,000. 





Finance Applications 








Finance No. 21666, Cincinnati, New Orleans 
& Texas Pacific Railway Co., asks authority 
to execute a supplement to the lease under 
which it operates the Cincinnati Southern 
Railway. 


Finance No. 21668, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. asks authority 
to issue and sell not exceeding 75,000 shares 
of its common stock, without par value, 
pursuant to the provisions of a restricted 
stock option plan for selected salaried of- 
ficers and employes. 


MC-F-7911, Fred E. Hagen, doing business 
as Hagen Truck Lines, of Sioux City, Ia., 
asks authority to acquire control of the 
operating rights of Gail W. Dahl, doing 
business as Dahl Truck Lines, of Sioux City, 
but also po A dismissal of the application on 
— — that less than 20 vehicles are 
nvolved. 


MC-F-7912, Long Transportation Co., of 
Detroit, Mich., asks authority to purchase 
certain operating rights of Joseph F. La 
Grou, doing business as A. & M. Cartage Co., 
of Pennsauken, N.J., and to operate tem- 
porarily. 


MC-F-7913, Santini Bros., Inc., of New 
York, N.Y., asks authority to purchase cer- 
tain operating rights of Fredrickson Storage 
& Van Co., of Forest Park, IIl. 


MC-F-7914, Skagit Valley Trucking Co., 
Inc., of Mount Vernon, Wash., asks authority 
to purchase certain operating rights of Blair 
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M. Lewis, doing business as Lewis Trucking 
Co., of Bellingham, Wash., and to operate 
temporarily. 


MC-F-7915, Leatham Brothers, Inc., of Salt 
Lake City, Utah, asks authority to purchase 
certain operating rights of James G. Rouse, 
of Portland, Ore. 





Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public iby the Commission, appears 
below. The ymbe P ding the 





tion carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 





ceding the applications listed. In cases 
where hearing has — assigned, notice of 
to at such 





hearing must be poatine on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
poceer or franchises, acquire control, 





lease, or to op ily are dig 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-27817, Sub. 38, H. C. Gabler, Cham- 
bersburg, Pa. Irregular routes, frozen foods, 
between points in Adams and Franklin coun- 
ties, Pa., on one hand, and, on the other, 
points in Me., N.H., Vt., Mass., R.I., Conn., 
N.Y., N.J., Del., Md., Va., W.Va., O., Ind., 
Ti. Mich.., Ky., Ia., Mo., and D.C. 

* MC- 27817, Sub. 398, H. C. Gabler, Cham- 
bersburg, Pa. Irregular routes, (1) concrete 
products, points in Franklin County, Pa., to 
points in N.Y., Del., R.I., Conn., Mass., and 


D.c., and (2) marble aggregate, points in 
N.Y., and Mass., to points in Franklin 
County, Pa. Note: Common control may be 
involved. 


* MC-36436, Sub. 32, Howard Moland, -“— 
ence Moland, Lotbard Moland and 
Moland, dba Moland Bros. Trucking. C 
Duluth, Minn. Regular routes, genera oan 
modities, with exceptions, serving Oakbrook, 
Ill., as off-route point in connection with 
regular-route point in connection with au- 
thorized regular-route operations. 

* MC-59292, Sub. 17 (amendment), The 
Maryland Transportation Co., Baltimore, 
Md. Irregular routes, fertilizer, in bags, Clay- 
mont, Del., to points in Del., D.C., N.J., N.Y., 
Pa., Md., Va., and W.Va., on and north of 
U.S. Highway 60. Note: Republication is 
to add Maryland as destination state. 

* MC-67916, Sub. 20, New York Central 


Transport Co., New York, N.Y. Irregular 
routes, general commodities, between Chi- 
cago, Ill., and Oakbrook, Ill. Note: Com- 


mon control may be involved. 

* MC-95540, Sub. 372, Watkins Motor Lines, 
Thomasville, Ga. Irregular routes, frozen 
foods, Little Rock, Ark., to points in Ala., 
Conn., Del., Fla., Ga., Me., Md., Mass., N.H., 
N.J., N.Y., N.C., Pa., RI., 8.C., Vt.. W,Va., 
and D.C. 

* MC-95540, Sub. 376, Watkins Motor Lines, 
Thomasville, Va. Irregular routes, frozen 
foods, Charleston, S.C., to points in Ala., 
Fla., Ga., Ky., La., Md., Miss., NJ., N.Y., 
N.C., Pa., S.C., Tenn., Tex., Va., and W.Va. 
Note: Common control may be involved. 

* MC-108884, Sub. 5 (correction), Rogers 
and Kasper, Great Meadows, N.J. Irregular 
routes, frozen foods, in mechanically refrig- 
erated vehicles, New York, N.Y., and Jersey 
City, N.Y., to points in Lehigh, Northamp- 
ton, Berks, Lackawanna and Luzerne coun- 
ties, Pa., and points in Broome County, N.Y. 
Note: Presently held authority restricted to 
shipments of 5,000 pounds; purpose of pro- 
posed filing is to remove weight restriction. 
Also previous docket number assigned was 
MC-10884, but should have read MC-108884, 


Sub. 5. 

* MC-109132, Sub. 11, Freight Ways, Inc., 
Wichita, Kan. Regular routes, general com- 
modities, with exceptions, serving Oakbrook, 
Tll., as off-route point in connection with 
authorized regular-route operations. 

* MC-112617, Sub. 93, Liquid Transporters, 
Louisville, Ky. Irregular routes, chemicals, 
in bulk, in tank and hopper-type vehicles 
and other specialized bulk transportation 
equipment, Charleston, Tenn., to points in 
Iil., Ind., Ky., and O., and rejected shipments 
on return. 


* MC-116008, Sub. 23, Archie’s Motor 
Freight, Richmond, Va. _ Irregular am. 
ers in 


commodities used or sold by 
Limited Price Variety Store Merchandise, 
and in connection therewith, equipment, 
materials, and supplies used in conduct of 
such business, between Monroe, La., on one 
hand, and on the other, McKeesport, Pa. 

* MC-116014, Sub. 1, Ralph Oliver and Mrs. 
Scott Oliver, dba Oliver Trucking Co., Win- 
chester, Ky. Irregular routes, new, used and 
reconditioned hogsheads, knocked down 
hogshead, materials, supplies and equipment 
used in processing, handling, marketing and 
storage of tobacco and tobacco products, 
and exempt commodities, between points in 
Va., N.C., S.C., Tenn., and Ky. 

* MC-116077, Sub. 105, Robertson Tank 
Lines, Houston, Tex. Irregular routes, lime, 
in bulk, between points in Texas, on one 
hand, and, on the other, points in N.M., 
Okla., Ark., and La. 

* MC-117427, Sub. 22, G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C. Irregular 
routes, lumber (except plywood and veneer), 
points in Pennsylvania, to port of entry on 
U.S.-Canadian boundary near Buffalo, N.Y. 
Note: Applicant also holds contract carrier 
authority under MC-116145; dual operations 
may be involved. 

* MC-115716, Sub. 8 (correction), Denver- 
Limon-Burlington Transfer Co., Denver, 
Colo. Note: Purpose of republication is to 
advise that instant application is not re- 
lated to that section 5 proceeding, MC-F- 
7880, and accordingly will not be handled 
concurrently therewith. (Handling without 
oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from July 12. 


MC-22167 (deviation No. 1), Consolidated 
Copperstate Lines, Dallas, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: from Houston, Tex., over 
U.S. Highway 290 to Brenham, Tex., thence 
over Texas Highway 36 to Cameron, Tex., 
thence over Texas 36 and U.S. Highway 190 
to Temple, Tex., thence over Texas 36 to 
Gatesville, Tex., thence over U.S. Highway 
84 to Goldthwaite, Tex., thence over U.S. 
highway 183 and 84 to Brownwood, Tex., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-22167 (deviation No. 2), Consolidated 
Copperstate Lines, Dallas, Tex. General com- 
modities, with exceptions, over a deviation 
route as follows: From Abilene, Tex., over 
U.S. Highway 36 to Cross Plains, Tex., and 
thence over U.S. Highway 279 to Brownwood, 
Tex., and return, for operating convenience 
only, serving no intermediate points. 

MC-52953 (deviation No.1), ET& WNC 
Transportation Co., Johnson City, Tenn. 
General commodities, with exceptions, over 
a deviation route as follows: From Green- 
ville, S.C., over U.S. Highway 276 to Mauldin, 
S.C., thence over relocated U.S. 276 to the 
junction of Interstate Highway 26, and 
thence over Interstate 26 to Columbia, S.C., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-55783 (deviation No. 1), Buckingham 
Express, Inc., Denver, Colo. General com- 
modities, with exceptions, over a deviation 
route as follows: From Kansas City, Mo., 
over Interstate Highway 29 to St. Joseph, 
Mo., and return, for operating convenience 
only, serving no intermediatie points. 

MC-59583 (deviation No. 2), The Mason & 
Dixon Lines, Kingsport, Tenn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Bristol, Tenn., over 
new U.S. Highway 11-W to Kingsport, Tenn., 
and return, for operating convenience only, 
serving no intermediate points. 

MC-71460 (deviation No. 1), Southern For- 
warding Co., Memphis, Tenn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Dickson, Tenn., over 
U.S. Highway 70 to the junction of Tennes- 
see Highway 47, and return, for operating 
convenience only, serving no intermediate 
points. 

MC-71460 (deviation No. 2), Southern For- 
warding Co., Memphis, Tenn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Jackson, Tenn., over 
U.S. Highway 45 to the junction of. U.S. 
Highway 45-E, thence over U.S. Highway 45-E 
to Milan, Tenn., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-71460 (deviation No. 3), Southern For- 
warding Co., Memphis, Tenn., General com- 
modities, with exceptions, over a deviation 
route as follows: From Huntingdon, Tenn., 
over Tennessee Highway 22 to the junction 
of U.S. Highway 79, thence over U.S. 79 to 
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the junction of U.S. Highway 68 and thence 
over U.S. 68 to Bowling Green, Ky., and re- 
turn, for operating convenience only, serv- 
ing no intermediate points. 

MC-71460 (deviation No. 4), Southern For- 
warding Co., Memphis, Tenn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Huntingdon, Tenn., 
over Tennessee Highway 77 to the junction 
of U.S. Highway 79, thence over U.S. 79 to 
the junction of U.S. Highway 68, and thence 
over U.S. 68 to Bowling Green, Ky., and re- 
turn, for operating convenience only, serving 
no intermediate points. 

MC-71460 (deviation No. 5), Southern For- 
warding Co., Memphis, Tenn. General com- 
modities, with exceptions, over a deviation 
route as follows: From Dickson, Tenn., over 


Tennessee Highwa: 48 to Cunningham, 
Tenn., thence over Tennessee Highway 13 to 
Clarksville, Tenn., thence over U.S. High- 


way 79 to Russellville, Ky., and thence over 
U.S. Highway 68 to Bowling Green, Ky., and 
return, for operating convenience only, 
serving no intermediate points. 

MC-106456 (deviation No. 3), Super Service 
Motor Freight Co., Nashville, Tenn. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Bristol, Tenn., 
over relocated U.S. Highway 11-W to Kings- 
port, Tenn., and return, for operating con- 
venience only, serving no intermediate 
points 

MC-109095 (deviation No. 6), Anderson Mo- 
tor Service, Inc., St. Louis, Mo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From the junction of 
U.S. highways 36 and 42, over U.S. 36 to the 
junction of Interstate Highway 71, thence 
over Interstate 71 to the junction of U.S. 
Highway 224, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-111231 (deviation No. 10), Jones Truck 
Lines, Inc., Springdale, Ark. General com- 
modities, with exceptions, over a deviation 
route as follows: From Joplin, Mo., over the 
Will Rogers Turnpike to Tulsa, Okla., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-116004 (deviation No. 7) Texas-Okla- 
homa Express, Inc., Dallas, Tex. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Wichita, Kan., 
over U.S. Highway 54 to the junction of U.S. 
Highway 183, thence over U.S. 183 to the 
junction of U.S. Highway 160, thence over 
U.S. 160 to the junction of U.S. Highway 83, 
thence over U.S. 83 to Liberal, Kan., and 
return, for operating convenience only, serv- 
ing no intermediate points. 


Petitions for Rehearing, Etc. 
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MC-112713, Sub. 81, Yellow Transit Freight 
Lines, Inc., Extension—Laredo, Tex.; MC-C- 
2573, Gateway Transfer, et al.—Petition for 
an Investigation and Determination of the 
Commission’s Jurisdiction Between Points in 
Laredo, Tex., and the Boundary Between the 
U.S. and Mexico, at or near Laredo. Respond- 
— ask dismissal of their petition in MC-C- 


MC-C-2805, Roy A. Leiphart Trucking, Inc. 
Investigation and Revocation of Certificate. 
Respondent asks reconsideration. 


Finance 20810, Central of Georgia Ry. Co. 
and Savannah & Atlanta Ry. Co.—Abandon- 
ment, Trackage Rights and Construction in 
Ga.; Finance 20832, Seaboard Air Line R.R. 
Co. Acquisition and Operation of Tracks. 
City of Sylvania, Ga. and Screven County, 
Ga. ask rehearing. Applicants ask that said 
petition be rejected, or in alternative, denied. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
and Mo. to Ia. Continental Steel Corp. asks 
leave to withdraw its protest and permission 
to withdraw as a protestant. Union Stock 
Yard and Transit Co., Cedar Rapids Steel 
Transportation, Inc., and Alkire Truck Lines, 
Inc. ask reconsideration of lifting of suspen- 
sion order. 


MC-4405, Sub. 359, Dealers Transit, Inc., 
Extension—Ford Plant, Cook County, Ill. Ap- 
plicant asks waiver of rule 1.23 to allow filing 
of its revly to exceptions of Commercial 
Carriers, Inc. 


MC-113388, .Sub. 26, Lester C. Newton 
Trucking Co., Common Carrier “Grand- 
father” Application; MC-113388, Sub. 27, 


Same, Extension—Frozen Fruits. Vegetables 
and Berries. H. F. Campbell & Son asks 
reconsideration. 


MC-114890, Sub. 18, Kenneth Childress, Ex- 
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tension—Tulsa and Bartlesville, Okla. Eldon 
Miller, Inc. asks reconsideration and oral 
hearing. 


MC-117574, Sub. 39, Daily Express, Inc., 
Extension—Zeeland, Mich. Chemical Tank 
Lines, Inc. asks reconsideration. 


I. & S. M-14650, Paper—Hamilton, O. to 
Mineola & New York, N.Y. and Newark, N.J. 
Midwest Transfer Co. of Illinois asks recon- 
sideration of suspension order. 


No. 33039, Assembling Class Rates From O. 
to Mich. General Motors Corp. asks waiver 
of rules and vacation of orders of Jan. 18 
and May 17. 


No. 33261, Canada Packers, Limited v. A. 
T. & S. F., et al. Defendants ask reconsider- 
ation. Canadian Pacific Ry. Co. and Canadian 
National Ry. Co. ask modification of decision 
= dismissal of Canadian carriers, defend- 
ants. 


Finance 20646, Bekins Van & Storage Co.— 
Stock. Applicant asks modification. 


I. & S. 7431, Pig Iron—Neville Island, Pa. 
to Louisville, Ky. Respondents ask recon- 
sideration. 


I. & S. 7615, Glass in T.O.F.C. Service— 
Cumberland, Md. to Miami, Pla. Pittsburgh 
Plate Glass Co. asks vacation of suspension 
order. 


I. & S. 7618, Pipeline Demurrage & Mini- 
mum Shipment Rules on Propane. Mid- 
America Pipeline Co. asks reconsideration of 
suspension order. 


MC-22657, Isidore Rappaport & Sons. Appli- 
cant asks change of status from common 
carrier by motor vehicle to contract carrier 
by motor vehicle. 


MC-35380, Sub. 3, Belnap Freight Lines, 
Inc. Applicant moves dismissal of application. 


MC-69492, Sub. 19, Henry Edwards Truck- 
ing Co. Applicant asks reconsideration. 


MC-111231, Sub. 47, Jones Truck Lines, Inc. 
Applicant asks issuance of order to permit 
taking of depositions of certain persons at 
places and at times suggested, and before 
Officers stated. Braswell Freight Lines, Inc., 
et al. move continued hearing at close of 
applicant’s case in brief, and to set hearing 
at place more convenient to protestants. 


MC-113024, Sub. 11, Arlington John Wil- 
liams. Braswell Motor Freight Lines, Inc., 
et al. ask continued hearing at close of ap- 
plicant’s case, at a place more convenient to 
protestants. 


MC-119621, Sub. 1, Martin V. Kipp. Appli- 
cant asks reconsideration. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Union Pacific 
R.R. Co., et al. ask modification of outstand- 
ing order of Mar. 17, 1960 to authorize re- 
spondents to publish, effective upon one 
day’s notice, and to maintain for future 
certain proposed rates on sulphuric acid. 


No. 33757, Fresh Meats and Packing House 
Products; No, 33632, Fresh Meats, Minimum 
30,000 Pounds, Ohio River Crossings to the 
South, et al. Motor carrier parties to South- 
ern Motor Carriers Rate Conference Tariff 
177-C, MFICC 1150, Central & Southern 
Motor Freight Tariff Association Tariff 177- 
C, MFICC 239, and Motor Carriers Traffic As- 
sociation Tariff 155-D, MFICC 597, ask in- 
clusion of above-named tariffs within motor 
carrier tariffs sought to be investigated. 


No. 33768, Tennessee Products and Chemi- 
cal Corp., et al. v. L. & N. R.R. Co. Defendant 
moves dismissal of complaint for want of 
jurisdiction. 


No, 33795, Petroleum Oil—Oak Point, La., 
to Saint John, N. B., Canada. Seatrain Lines, 
Inc. asks broadening of investigation to 
specifically embrace an investigation of local 
rate on petroleum oil from Edgewater, N. J., 
to Saint John, N. B., Canada, or, in alter- 
native, issuance of an order dismissing this 
petition because an invesitgation of such 
rate already is included in this docket. 


& S. 7594, Lumber—Ore. Ports to Calif.; 
I. * S. 7619, Lumber—Wash. and Ore. Po! rts 
to Calif.; No. 33799, Rough and Surfaced 
Lumber—Ore. to Calif. Oliver J. Olson & Co., 
et al. ask reconsideration and vacation of 
suspension orders, and consolidation. 


MC-29955, Sub. 16, England Bros. Truck 
Line, Inc., Extension—Plant Site. Gordons 
Transports, Inc. asks substitution of it as 
applicant. 


MC-112713, Sub. 81, Yellow Transit Freight 
Lines, Inc., Extension—Laredo, Tex. Brown 
xpress, et al. ask cancellation of order of 
June 7, reopening docket for further hearing 
and disposition in a consolidated proceeding 
with MC-C-2573, and of order of June 20, 
reassigning same for hearing July 27. 


MC-113267, Sub. 2, Central & Southern 
Truck Lines, Inc. Common Carrier “Grand- 
father’ Application. Ciass I rail carriers in 
the Western District, and rail carriers com- 
monly identified as Southern carriers (with 
exception of Chesapeake & Ohio Ry. and 
Gulf, Mobile & Ohio R.R.) ask reconsidera- 
tion. 


MC-114569, Sub. 26, Shaffer Trucking, Inc., 
Extension — Confectionery. Applicant asks 
reconsideration. 


MC-C-2598, Schultz Transit, Inc.—Investi- 
gation of Operations. Respondents, Schultz 
Leasing, Inc., and Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, ask that Schultz Leasing, Inc. be made 
a respondent and that proceeding be re- 
opened for further hearing on stipulated 
facts without oral hearing. 


MC-F-7021, Tamiami Trail Tours, Inc. — 
Control and Merger—Benton Rapid Express. 
Georgia Highway Express, Inc. asks recon- 
sideration of order of June 13, as 
temporary control. 


MC-F-7096, Calore Express Co., Inc. (R. I. 
Corp.)—Control and Merger—Calore Express 
Co., Inc. (Mass. Corp.). Boston and Taunton 
Transportation Co., et al. ask reconsidera- 
tion. 


F.S.0. 17510, 45th and 47th Supplemental, 
Coal and Coal Briquettes in the South. 
Lynchburg Traffic Bureau asks leave to file a 
petition for reopening, investigation and va- 
cation of F.S.O. 17510, as it deals with au- 
thority to charge higher rates at Lynchburg, 
Va., than carriers coilect and assess at points 
south of Lynchburg, including Southern Ry. 
stations, Motley to Danville, Va. 


es 32431, William N. Feinstein & Co. v. 
we Do et al. Complainant asks reconsid- 
ssallion before full Commission. 


No, 33443, Locarni Marble Corp. v. M. P. 
R.R. Co. Defendant asks reconsideration. 


No. 33791, Pipeline Rates on Propane from 
Southwest to Midwest. Mid-America Pipeline 
Co. asks reconsideration and vacation of in- 
vestigation order. 


Finance 20737, Southern Pacific Co. Aban- 
donment Cochise County, Ariz., and Hidalgo, 
Grant, Luna, and Dona Ana Counties, N. M. 
State of Arizona, et al. ask that oral argu- 
ment now set for July 28, before division 3 
be reassigned before entire Commission on 
said date, or at convenience of entire Com- 
mission thereafter, and/or that entire Com- 
mission, on its own motion on present rec- 
ord, determine and announce that issues of 
general transportation importance are in- 
volved herein. 


I. & S. 7555, Iron and Steel—Il1., Ind., Kan. 
& Mo, to Ia. Contract Steel Carriers, Inc., 
asks reconsideration of lifting of suspension 
order and waiver of rules limiting appeal. 
Murphy Transportation Co., et al., Mid Seven 
Transportation Co., and Middlewest Motor 
Freight Bureau ask "reconsideration of lifting 
of suspension order. 


I. & S. 7614, First Supplemental, Liquors, 
Malt—E. St. Louis., Ill., & St. Louis, Mo., to 
Kenosha, Wis. Chicago & North Western Ry. 
Co. asks reconsideration of suspension order. 


I. & S. 7441, Freight, All Kinds—New York, 
N.Y. Area to Indianapolis, Ind. Respondents 
ask reconsideration and/or rehearing. 


MC-104004, Sub. 146, Associated Transport, 
Inc., Extension—Kingsport—Cincinnati. Ap- 
plicant and Tennessee Eastman Co. ask re- 
consideration by entire Commission. 


MC-107839, Sub. 30, Denver-Albuquerque 
Motor Transport, Inc. Extension—Numerous 
Commodities. Applicant asks reconsideration. 


I. & S. M-14375, I. & S. M-14385 and I. & S. 
M-14450, In the Matter of Meats and Packing 
House Products. Central & Southern Truck 
Lines, Inc. asks waiver of rule 1.200 of spe- 
cial rules of practice and receive its peti- 
tion for vacation of suspension orders. 


MC-F-7096, Calore Express Co., Inc. (R. I. 
Corp.)—Control and Merger—Calore Express 
Co., Inc. (Mass. Corp.). Boston and Taunton 
Transportation Co., et al. ask reconsideration. 


MC-F-7607, Ryder System, Inc.—Control— 
Hoover Motor Express Co., Inc. Applicants 
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ask reconsideration of denial of application 
for temporary control through management. 


MC-F-7742, Johnson Freight Lines Co., Inc. 
—Acquisition and Merger—Durrett Transfer, 
Inc. Applicants ask permission to amend ap- 
plication and rehearing. 


MC-7746, United Truck Lines, Inc.—Modi- 
fication of Certificate. Pacific Intermountain 
— Co. asks reconsideration of division 1 
order. 


COMPLAINTS 


No. 33804, TOFC, Plan III, All-Freight 
—Michigan to the East. Investigation 
instituted by the Commission, Board 
of Suspension, into and concerning the 
rates and charges on freight, all kinds, 
in shipper-furnished trailers, from Mid- 
land and Saginaw, Mich., to Baltimore, 
Md., Buffalo, New York, Rochester and 
Syracuse, N.Y., Cincinnati, O., Indian- 
apolis, Ind., Philadelphia, Pa., and St. 
Louis, Mo., as set forth in item No. 315 
of supplements Nos. 2 and 3 to tariff 
ICC No. 13714 of the Chesapeake & Ohio 
Railway Co. 


’ No. 33806, TOFC, All Freight, Between 
Detroit, Mich. and Savannah, Ga. In- 
vestigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the rates and charges on freight, 
all kinds, moving in shipper-furnished 
trailers, also empty trailers, between 
Detroit, Mich., and Savannah, Ga., as 
published in item No. 305-B in supple- 
ment No. 2 to tariff ICC No. 13714, of 
the Chesapeake & Ohio Railway and in 
item No. 18650 of joint tariff ICC No. 
C-218 of the Traffic Executive Associa- 
tion—Eastern Railroads, ICC No. S-211 
of the Southern Freight Association and 
ICC No. 970 of the Illinois Freight Asso- 
ciation. 


No. 33808, TOFC—Plan III—N.Y. and 
N.J. to Midland and Saginaw, Mich. 
Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning rates and charges on freight, 
all kinds, and empty trailers, in trailer- 
on-flat-car service, from Hoboken and 
Jersey City, N.J., and Syracuse, N.Y., to 
Midland and Saginaw, Mich., as pub- 
lished in items Nos. 5465-H, 5470-G and 
7010-J in supplement No. 48 to tariff 
ICC No. 24703 of the Erie-Lackawanna 
Railroad Co., (Delaware, Lackwanna & 
Western Railroad series). 


No. 33809, Fresh Meats—IIL, Ind., Ky., 
O. and Mo. to Points in Fla. Investiga- 
tion instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on fresh meats, minimum 50,000 pounds, 
from Evansville, Ind., Lexington and 
Louisville, Ky., Cincinnati, O., East St. 
Louis, Ill., and St. Louis, Mo., to points 
in Florida as published in items No. 7538- 
A through 12202-A in supplement No. 
10, and items No. 751 and 7538-B in sup- 
plement No. 11 and in supplement No. 
13 to tariff ICC No. S-158 of the South- 
ern Freight Association, and in item 
No. 295 of supplement No. 10 to joint tar- 
iff ICC No. 950 of the Illinois Freight 
Association and ICC No. S-153 of the 
Southwestern Freight Traffic Bureau. 
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No. 33810, LCL Forwarder Class Rates 
—Between Certain Southern and North- 
ern States. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the less-carload or any-quantity class 
rates for freight forwarder shipments, 
between points in Alabama, Florida, 
Georgia, Louisiana, North Carolina, and 
South Carolina, on the one hand, and, 
on the other, points in Connecticut, 
Illinois, Indiana, Kentucky, Maryland, 
Massachusetts, Michigan, Missouri, New 
Jersey, New York, Ohio, Pennsylvania, 
Rhode Island and Wisconsin as set forth 
in supplement No. 7 to tariff ICC-FF 
No. 212 of Republic Carloading and Dis- 
tributing Co., Inc. 


No. 33814, Building and Roofing Ma- 
terial—From Kansas City to Oklahoma. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning rates and charges on build- 
ing and roofing materials, minimum 20,- 
000 pounds, from Kansas City, Mo., group 
points to Oklahoma City and Tulsa, 
Okla., as set forth in item No. 3400-A 
in supplement No. 9 to tariff MF-ICC No. 
7 of Lawrence Traffic Bureau, Inc. 


No. 33815, Gum and Candy—New York, 
N.Y., and Northern N.J. to New York. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing rates and charges on candy or con- 
fectionery and chewing gum, less than 


2,000 pounds, 2,000 pounds but less than 
6,000 pounds, minimum 6,000 pounds and 
less-truckload minimum charges, from 
New York, N.Y., and northern New Jer- 
sey points to points in New York state 
as set forth in items Nos. 170 and 180 
in tariff MF-ICC No. 16 of Canny Truck- 
ing Co., Inc., and in item No. 342A in 
supplements Nos. 33 and 35 to tariff 
MF-ICC No. 21 of Nestor Bros., Inc. 


No. 33817, Pipeline Rates on Isobu- 
tane from Southwest to Midwest. Inves- 
tigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on isobutane transported by pipeline 
from points in New Mexico and Texas 
to points in Kansas as set forth in tariff 
ICC No. 5 of Mid-America Pipeline Co. 


MC-F-7908, Bernard Brown—Investi- 
gation of Control—National Freight, Inc. 
(formerly Victory Transportation, Inc.), 
(Vineland, N.J.), National Hauling Con- 
tractors, Inc., (Vineland), Dobson Freight 
Lines, Inc., (formerly National Freight, 
Inc.), (Bridgeport, Conn.), Federal 
Freight, Inc., (Port Elizabeth, N.J.), Sun 
Transportation, Inc., (Summerville, N.J.), 
and Buglio Trucking Co., (Vineland), a 
Corporation. Investigation instituted by 
the Commission, Vice-Chairman Rupert 
L. Murphy, to determine if control or 
management of the common carriers has 
been effectuated and if it is continuing, 
in violation of section 5(4) of the inter- 
state commerce act. Proceeding assigned 
for hearing with certain transfer pro- 
ceedings at a time and place to fixed. 


RECOMMENDED REPORTS 


Examiner Recommends Approval of Control 
Of Silver Fleet by Mason and Dixon Lines 


Despite Opposition by Numerous Motor Carriers, Examiner Card Also 


Would Approve Related Applications, Including Issuance of $2 Million 


In Notes to Finance Transaction; Proposes ‘Dormant’ Rights Be Canceled. 


A Commission hearing examiner 
has recommended that the ICC ap- 
prove the proposed acquisition of 
control of The Silver Fleet Motor 
Express, Inc. (an Indiana corpora- 
tion), of Louisville, Ky., by The 
Mason and Dixon Lines, Inc., of 
Kingsport, Tenn., and The Crown 
Enterprises, Inc., also of Kingsport, 
and that it approve, also, certain 
related applications, including a 
grant of authority to Crown to issue 
$2,060,000 in secured promissory notes 
to finance the transaction. 

The recommendations were by Exam- 
iner Bruce W. Card, in a recommended 
report and order in MC-F-7577, The 
Mason and Dixon Lines, Inc.—Control— 
The Silver Fleet Motor Express, Inc., em- 
bracing Finance No. 21267, The Mason 
and Dixon Lines, Inc.—Stock, and Fi- 


nance No. 21619, The Crown Enterprises, 
Inc.—Securities. Any exceptions must 
be filed with the Commission within 30 
days from July 11, the date of service. 


Authority Sought 


In the title case, the examiner said 
Mason and Dixon sought authority for 
acquisition by Mason and Dixon of con- 
trol of Silver Fleet through the purchase 
of its outstanding stock. Crown, E. Ward 
King, E. William King, John R. King. 
and Margaret K. Norris, all of Kingsport, 
who controlled Mason and Dixon through 
ownership of the majority of the shares 
of its outstanding common capital stock. 
sought authority to acquire concurrent 
control of Silver Fleet through the trans- 
action. By the application, as amended. 
Crown also sought authority to acquire 
control of Mason and Dixon and its sub- 
Sidiaries, including The Mason and Dixon 
Tank Lines, of Kingsport, through the 
purchase of the majority of Mason and 
Dixon’s capital stock; the M & D In- 
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vestment Co., Inc., of Kingsport, through 
the purchase of its capital stock; The 
Silver Fleet Motor Express, Inc. (Del.), 
of Louisville, a holding company, through 
the purchase of its capital stock, and 
in turn control of its three non-carrier 
subsidiaries, Garland Real Estate & In- 
surance Co. (Del.); Garland Real Estate 
& Insurance Agency, Inc. (Ind.), and 
Ardmore Equipment Co., Inc., of Louis- 
ville, through the acquisition of control 
of Motor Express. 


Finance Proceedings 

By an application in Finance No. 
21267, Mason and Dixon sought author- 
ity to issue to Motor Express a sufficient 
number of shares of its common capital 
stock, par value $10 per share (adjusted 
to the nearest whole share), to equal a 
book value of $500,000 at the close of the 
last accounting period preceding con- 
summation of the control transaction, 
in exchange for all of the common cap- 
ital stock of Silver Fleet to finance the 
acquisition by Mason and Dixon of con- 
trol of the motor-carrier operating com- 
pany. 

By another application in Finance No. 
21619, Crown sought authority, if such 
was necessary, to issue secured promis- 
sory notes in the aggregate principal 
amount not to exceed $2,060,000, with 
interest at not exceeding 5 per cent per 
annum, for the purpose of financing the 
acquisition of the capital stock of Motor 
Express. 

The examiner listed 27 motor common 
carriers which he said opposed the title 
application. In addition, he said, certain 
individuals opposed the application in 
Finance No. 21619, as well as that in 
the title case. 

Examiner Card reviewed in detail the 
corporate structures of the carriers in- 
volved in the proposed transaction, their 
financial status, their operating rights, 
and terms of the proposed agreement 
between the parties. With completion 
of a proposed plan of reorganization and 
consummation of the entire transaction 
as proposed, Examiner Card said, Crown 
would control Mason and Dixon directly 
and through it two additional carriers, 
Tank Lines and Silver Fleet. While it 
would also control directly and indirectly 
seven noncarrier corporations, including 
Southeastern Aviation, he said, it was 
clear that its primary or principal 
interest would be in transportation and 
that it would be necessary to subject it 
to provisions of the interstate com- 
merce act. 

Discussing the evidence, Examiner 
Card said the representatives of 18 man- 
ufacturers and shippers appeared in sup- 
port of the application in the title case.. 
He said that both of the applicant car- 
riers expected to continue existing 
arrangements, where possible with all 
connections, and that no employe of 
either of the carriers would be adversely 
affected by the proposed transaction. 
The applicants made the contentions, 
among others, that consummation of the 
transaction would not create a new ser- 
vice or substantially impair the opera- 
tions of competing carriers. 

Examiner Card discussed the evidence 
submitted by the protestants. In gen- 
eral, they contended that the proposed 
transaction would increase competition 
and would divert traffic from them. With 
respect to certain of the protestants, said 
the examiner, the evidence was not clear 
as to what adverse effects would result 
should the transaction be approved. He 
said the protestants questioned the pro- 
posed consideration, the contemplated 
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economies and the ability of both Mason 
and Dixon and Crown to assume the obli- 
gations which would result from consum- 
mation of the considered transaction. 
However, he said, substantial savings had 
already been effected under temporary 
control of Silver Fleet through consoli- 
dation of facilities. He said the financial 
statements of the applicants showed they 
would have available adequate resources 
to dispose of the consideration, which 
he said, did not appear to be unreason- 
able. He said the mere control of exist- 
ing operations would not result in a 
completely new service, as contended by 
the protestants, nor would it enlarge 
the geographical scope of such operations 
or approximate an additional service in 
the sense that a service would be estab- 
lished where none previously existed. 

Certain protestants, the examiner said, 
contended that Silver Fleet had not 
served several points on its authorized 
routes. Examiner Card said that there 
was no evidence showing that Silver 
Fleet at any time since it was granted 
a certificate between Asheville, N.C. and 
Chattanooga, Tenn., had attempted to 
serve either Ducktown, Tenn., or Murphy, 
N.C., and that the rights to and from 
those two points had long since become 
dormant and should be canceled. He 
also concurred in the contention that 
no evidence was presented showing that 
the applicant had continued its service 
to and from points on that part of its 
route between Huntsville and Birming- 
ham, Ala., via Albertville and Gadsden. 
He said that portion of the carrier’s 
rights also had become dormant and 
should be canceled. In the circum- 
stances presented, the examiner said, he 
was of the further opinion that the 
transaction had been shown to be other- 
wise consistent with the public interest 
and should be approved. 


Examiner’s Findings 

“The examiner finds,’ he concluded, 
“in No. MC-F-7577, that acquisition by 
The Mason and Dixon Lines, Inc., of 
control of The Silver Fleet Motor Ex- 
press, Inc. (Ind.), through the purchase 
of its capital stock, and by The Crown 
Enterprises, Inc., and, in turn, by E. 
Ward, W. Williams and John R. King, 
and Margaret K. Norris, through such 
acquisition, upon the terms and condi- 
tions set forth herein, which terms and 
conditions are found to be just and rea- 
sonable, constitutes a transaction within 
the scope of section 5(2)(a), and will 
be consistent with the public interest; 
provided, however, that, if the authority 
herein granted is exercised, the descrip- 
tion of the commodities set forth in the 
certificate No. MC-40858, authorizing 
the transportation of commodities under 
the generic term general commodities, 
with certain exceptions; shall be mod- 
ified to uniformly authorize the trans- 
portation of general commodities, except 
those of unusual value, Class A and B 
explosives, household goods as defined 
by the Commission, commodities in bulk, 
and those requiring special equipment, 
and provided further, that the portion of 
the operating rights described in the 
said certificate authorizing the transpor- 
tation of general commodities, with ex- 
ceptions, to and from Murphy, N-C., 
Ducktown, Tenn., and between Hunts- 
ville and Birmingham, Ala., over U.S. 
Highway 431 (formerly U.S. Highway 
241) to Guntersville, Ala., thence over 
Alabama Highway 205 (formerly U.S. 
Highway 241), via Albertville, Saratoga 
and Boaz, Ala., to the junction with US. 
Highway 431 (formerly U.S. Highway 


241), thence over U.S. Highway 431 to 
Gadsden, Ala., thence over U.S. Highway 
411 (formerly U.S. Highway 11) to the 
junction with U.S. Highway 11, and 
thence over U.S. Highway 11 to Birming- 
ham, shall be canceled. 

“The examiner further finds that ac- 
quisition by the Crown Enterprises, Inc., 
of control of the Mason and Dixon Lines, 
Inc. and of its subsidiaries, including 
The Mason and Dixon Tank Lines, Inc., 
through the purchase of the capital stock 
of The Mason and Dixon Lines, Inc., 
and, in turn, by E. Ward, E. William and 
John R. King, and Margaret K. Norris, 
through such acquisition, upon the terms 
and conditions set forth herein, which 
terms and conditions are found to be 
just and reasonable, constitutes a trans- 
action within the scope of section 5(2) 
(a), and will be consistent with the 
public interest. 

“The examiner further finds that ac- 
quisition by The Crown Enterprises, Inc., 
of control of M & D Investment Co. and 
The Silver Fleet Motor Express, Inc. 
(Del.), through the purchase of their 
capital stock, and in turn, of control of 
Garland Real Estate & Insurance Co. 
(Del.), Garland Real Estate and Insur- 
ance Agency, Inc., (Ind.), and Ardmore 
Equipment Co. through the acquisition 
by Crown Enterprises, Inc., of control of 
The Silver Fleet Motor Express, Inc. 
(Del.), upon the terms and conditions set 
forth herein, which terms and conditions 
are found to be just and reasonable, 
constitutes a transaction within the 
scope of section 5(2) (a), and will be con- 
sistent with the public interest. 

“The examiner further finds in Fi- 
nance docket No. 21267, that the issuance 
by The Mason and Dixon Lines, Inc. of 
a sufficient number of shares of its 
common capital stock, par value $10 per 
share (adjusted to the nearest whole 
share) equal to a book value of not ex- 
ceeding $500,000 at the close of the last 
accounting period preceding consumma- 
tion of the control transaction, in ex- 
change for 20,000 shares, par value $1, 
of the outstanding capital stock of The 
Silver Fleet Motor Express, Inc., (Ind.), 
upon the terms and conditions pre- 
viously set forth, (a) are for a lawful 
object within its corporate purposes 
and compatible with the public interest, 
which is necessary and appropriate for, 
or consistent with, the proper perform- 
ance by The Mason and Dixon Lines, 
Inc. of service to the public as a com- 
mon carrier, and will not impair its abil- 
ity to perform that service; and (b) are 
reasonable, necessary and appropriate for 
that purpose. 

“The examiner further finds in Fi- 
nance docket No. 21619, that the issuance 
by The Crown Enterprises, Inc., of se- 
cured promissory notes in the aggregate 
principal amount of not exceeding $2,- 
060,000, with interest at not to exceed 5 
per cent per annum, is consistent with 
the proper performance of service to the 
public by each motor carrier which would 
be under its control, that it will not im- 
pair the ability of any such carrier to 
perform such service, and that the pro- 
posal is otherwise consistent with the 
public interest... .” 


Short Line Charter Service 
Unlawful, Says ICC Examiner 


Hearing Examiner James Moran, by 
a recommended report in MC-C-2765, 
The Blue Line, Inc. v. The Short Line of 
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Connecticut, Inc., has proposed that the 
Commission find that the Short Line of 
Connecticut, Inc., doing business as The 
Short Line, of East Hartford, Conn., has 
been and is engaged in the transporta- 
tion of passengers in charter operations, 
originating at the University of Con- 
necticut, Storrs, Conn., and extending 
to points beyond the state of Connecti- 
cut, without authority. He said that a 
cease and desist order should be entered. 
Any exceptions to the report are due at 
the Commission within 30 days from the 
date of service, July 7. 


Chicago Commercial Zone 
Should Include Elk Grove, 


ICC Examiner Concludes 


Hearing Examiner William E. Mes- 
ser, of the Commission, by a recom- 
mended report in MC-C-3, Chicago, 
Ill., Commercial Zone (Extension— 
Elk Grove, Ill.), has recommended 
that the ICC approve a redefinition 
of the limits of the Chicago commer- 
cial zone, after concluding that the 
village of Elk Grove, IIl., “is in fact” 
within the zone. 


Any exceptions to the report must be 
filed with the Commission within 30 
days from July 10, the date of service. 

Examiner Messer said Elk Grove, by 
petition dated April 2, 1959, sought en- 
largement of the commercial zone so as 
to include that village. By petition dated 
September 17, 1960, Advance Trans- 
portation Co. and 36 other motor car- 
riers who held interstate authority to 
serve Elk Grove sought removal of the 
partial regulatory exemption provided by 
section 203(b)(8) of the interstate com- 
merce act (regarding intra- or inter- 
municipal transportation service) if it 
should be determined that Elk Grove was 
within the Chicago commercial zone. 


Second Petition Filed 


The petitions were referred to the ex- 
aminer for hearing and a recommended 
order thereon, together with a similar 
petition to include the villages of Bridge- 
view and Hickory Hills, Ill., in the Chi- 
cago zone limits. Examiner Messer said 
that, at the hearing, proponents of ex- 
tension of the zone requested that the 
matters concerning Bridgeview and 
Hickory Hills be considered in a separate 
report from those concerning Elk Grove, 
“for the reason that they do not present 
related issues.” He said that severance 
of the proceeding in the manner in- 
dicated was agreeable to opponents of 
the extension, and that, therefore, sep- 
arate reports would be issued. 

“Elk Grove village was incorporated 
in September 1956, at which time its 
population was approximately 115,” Ex- 
aminer Messer said, in discussion of the 
evidence. “By November, 1958, its pop- 
ulation had increased to approximately 
3,000, and at the time of the hearing 
was between 8,000 and 8,700. The village 
is irregular in shape, but, in general, it 
is bounded on the east by Elmhurst 
Road, on the south by Devon Avenue, 
on the west by Arlington Heights Road, 
and on the north by the Northwest Toll- 
way and the Northern Illinois Toll Road. 
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At Elmhurst Road it is contiguous to 
Chicago International Airport, com- 
monly called O’Hare Field, which is 
within the corporate limits of Chicago. 
The village consists of approximately 
4,000 acres, and extends four miles east 
and west and about the same distance 
north and south. It is immediately ac- 
cessible to expressways leading in sev- 
eral directions into Chicago. As planned, 
it is divided into an industrial area and 
a residential area, separated by Tonne 
Road. Within the residential area ap- 
proximately 2,300 homes have been com- 
pleted, and several hundred are under 
construction. Because of its desirable 
location and ready accessibility to Chi- 
cago, numerous industrial and manu- 
facturing companies have moved from 
Chicago to the industrial area of Elk 
Greve... .” 


Opposition Evidence 


Examiner Messer said the opposing 
carriers presented evidence to the ef- 
fect that they held interstate authority 
to serve Elk Grove; that they had con- 
siderable investments in terminals and 
motor vehicle equipment; that they 
presently served Elk Grove in single-line 
service and in joint-line operations with 
other motor carriers; that they had 
received no unusual complaints regard- 
ing service rendered to and from Elk 
Grove; that they enjoyed a substantial 
amount of traffic moving to and from 
Elk Grove in truckload and less-truck- 
load quantities; that the loss of any sub- 
stantial volume of such traffic would 
have a serious, adverse effect on their 
operations and financial status, and that 
extension of the Chicago zone to include 
Elk Grove would tend to aggravate 
“existing confusion, chaos, and destruc- 
tive competition which have resulted 
from application of the statutory exemp- 
tions to the Chicago commercial zone 
as presently defined.” 


“In numerous similar proceedings,” 
said the examiner, “the Commission has 
repeatedly stated that the existence of a 
commercial zone about a _ particular 
municipality is an economic fact or con- 
dition, and that determination thereof 
is not to be influenced by the effect 
which such determination will have on 
the parties. Here the evidence is con- 
vincing that Elk Grove is in fact within 
the commercial zone of Chicago. The 
proximity of the village to Chicago, and 
the fact that its residents and business 
establishments rely upon Chicago and 
points within its presently-defined com- 
mercial zone for many things which af- 
fect their daily necessities and conveni- 
ences, lead to this conclusion.” 


Regarding the petition of the opposing 
motor carriers, the examiner said it did 
not appear that the determination that 
Elk Grove was within the Chicago zone 
would have so serious an impact on the 
economy of the considered area or on 
the carriers operating therein as to war- 
rant the removal of the exemption pro- 
visions. Accordingly, he concluded that 
the petition should be denied. 

Examiner’s Findings 

“The examiner finds,” Examiner Mes- 
ser concluded, “that the zone adjacent 
to and commercially a part of Chicago, 
Tll., contemplated by section 203(b) (8) 
of the interstate commerce act, includes 


and is comprised of all points and areas 
as follows: 

“That area within the corporate lim- 
its of Chicago, Evanston, Oak Park, Ci- 
cero, Berwyn, River Forest, Spring For- 
est, Worth, Homewood, and Lansing, IIl., 
the area within the township limits of 
Niles, Maine, Leyden, Norwood Park, 
Proviso, Lyons, Riverside, Stickney, 
Worth, Calumet, Bremen and Thornton 
townships, Cook County, Ill., the area 
within the village limits of Elk Grove 
village, Cook County, Ill., and the area 
within the corporate limits of Hammond, 
Whiting, East Chicago, and Gary, Ind.” 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7626, 
J. H. Rose Truck Line, Inc.—Purchase 
(Portion)—Stanton Transportation Co., 
has proposed that the Commission ap- 
prove and authorize the purchase by 
J. H. Rose Truck Line, Inc., of Houston, 
Tex., of a portion of the operating rights 
of Stanton Transportation Co., of Craig, 
Colo., and the acquisition by J. H. Rose, 
Jr., of control of the operating rights 
through the purchase, subject to a con- 
dition that the rights to be purchased be 
modified so as to preclude authority to 
conduct operations between points in 
Washington and Oregon, on the one 
hand, and, on the other, points in Mon- 
tana, Nebraska, North Dakota, New 
Mexico, South Dakota and Nevada. 


Hearing Examiner John F. Collins, by 
@ recommended report in MC-F-7474, 
Gordons Transports, Inc.—Control—Huff 
Truck Line, Inc., embracing MC-20053, 
Sub. 11, Huff Truck Line, Inc., has pro- 
posed that the Commission grant both 
applications. In MC-F-7474, he proposed 
approval of the acquisition by Gordons 
Transports, Inc., of Memphis, Tenn., of 
control of Huff Truck Line, Inc., of 
Baton Rouge, La., through purchase of 
capital stock of Reliable Transportation 
Co., a non-carrier, and in turn, acquisi- 
tion of such control by A. W. Gordon 
and M. M. Gordon, owners of 44.9 per 
cent of the outstanding capital stock of 
Gordons. In the embraced proceeding, 
Examiner Collins recommended granting 
a certificate to Huff authorizing the 
transportation of general commodities, 
with exceptions, between certain points 
in Louisiana, over seven regular routes 
which it has heretofore operated through 
registration of Louisiana certificates 
under the second proviso of section 
206(a) of the interstate commerce act, 
and authorization for Gordons to con- 
tinue such operations. 


Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-7565, 
Safeway Truck Lines, Inc.—Purchase 
(Portion)—Creger Freight Lines, Inc., 
has proposed that the Commission 
approve and authorize the purchase by 
Safeway Truck Lines, Inc., of Chicago, 
Tll., of certain operating rights of Creger 
Freight Lines, Inc., of East Riverton, 
N.J., and the acquisition on by The 
Baristo Corp., and in turn, by H. Curtis 
Griffin, of control of the operating rights 
through the purchase. Examiner Clough 
said the sole business of The Baristo 
Corp. was the holding of vendee’s stock 
and that Baristo should be made sub- 
ject to sections 204(a) (1), 204 (a) (2) and 
220 of the act, relating to reports and 
accounts of motor carriers, and to sec- 
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tion 214, which relates to the issuance of 
securities. 


By a recommended report in MC-F- 
7583, Dallas and Mavis Forwarding Co., 
Ine.—Purchase (Portion)—L. C. Jones 
Trucking Co., Hearing Examiner Edwin 
J. Martenet has proposed that the Com- 
mission deny an application of Dallas 
and Mavis Forwarding Co., Inc., of South 
Bend, Ind., for authority to purchase 
certain operating rights of L. C. Jones 
Trucking Co., of Oklahoma City, Okla., 
and the acquisition by Paul A. Mavis of 
control of the operating rights through 
the purchase. Examiner Martenet found 
that the rights sought to be transferred 
has become dormant and said that in 
the absence of any showing by the appli- 
cants that real or substantial benefit to 
the shipping public would result from 
consummation of the transaction, it 
should be denied. 


Hearing Examiner Clarence K. Young, 
by a recommended report in MC-F-7784, 
Highway Transport Co—Purchase (Por- 
tion)—Dallas and Mavis Forwarding Co., 
Inc., embracing MC-F-7787, E. M. Easter, 
et al—Control; Highway Transport Co., 
Inc.—Purchase—Highway Transport Co., 
has proposed, in the title proceeding, 
that the Commission approve and 
authorize the purchase by E. M., L. D., 
M. E., L. W., and L. B. Easter and 
M. M. Morse, partners, doing business as 
Highway Transport Co., of Des Moines, 
Ia., of certain operating rights of Dallas 
and Mavis Forwarding Co., Inc., of South 
Bend, Ind. In the embraced proceeding, 
he proposed approval of purchase by 
Highway Transport Co., Inc., of the 
operating rights of the partnership and 
the acquisition by the partners of con- 
trol of Highway Transport Co., Inc. 


In a recommended report in MC-F- 
7592, Be-Mac Transport Co., Inc.—Pur- 
chase — P. J. Nix, Hearing Examiner 
John F. Collins has proposed denial of 
an application by Be-Mac Transport Co., 
Inc., of St. Louis, Mo., for authority to 
purchase the operating rights and cer- 
tain property of P. J. Niv, doing business 
as Texhoma Freight Lines, of Wichita 
Falls, Tex., and of George R. Goode and 
P. W. Goode, both of St. Louis, to ac- 
quire control of the operating rights 
through the purchase. On the record, 
the examiner said, it was apparent that 
the two carriers had been interlining 
less-truckload shipments at Ardmore, 
Okla., in violation of their operating 
authority. Non-compliance with Com- 
mission regulations and deliberate in- 
fractions thereof, he said, had in past 
resulted in denial of numerous section 
5 applications, on the ground of unfit- 
ness, and in view of the nature of the 
infractions, the instant application also 
should be denied. The examiner also 
recommended that the ICC take ap- 
propriate action on its own initiative 
to investigate the violations. 


Hearing Examiner Joseph M. Zurlo, by 
a recommended report in MC-F-7664, 
Columbus E. Norris—Control—Hatcher 
Trucking Co., Inc., has proposed that the 
Commission dismiss an application of 
Columbus E. Norris, of Roanoke, Va., for 
authority to acquire control of Hatcher 
Trucking Co., Inc., also of Roanoke. Ex- 
aminer Zurlo said that Mr. Norris was 
not a motor carrier but was affiliated 
with one, Howell’s Motor Freight, Inc., of 
Roanoke. However, the examiner said 
that the facts set forth were convincing 
that Mr. Norris lacked power to exercise 
control of Hatcher. 
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Rail and Water Reports 





Recommended orders in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 





CLAY, NOS—No. 33441, Magnet Cove 
Barium Corp. v. Chicago, Burlington & 
Quincy Railroad Co. et al., (served July 
11). By Hearing Examiner W. W. Peck. 
Recommends dismissing complaint on 
finding not shown unjust, unreasonable 
or otherwise unlawful rates on clay, NOS 
(not otherwise specified), in carloads, 
from Greybull, Wyo., to destinations in 
24 states. Examiner Peck said that the 
assailed rates from Greybull to repre- 
sentative points averaged 14.1 per cent 
of the applicable No. 30416 class rates 
and that most of these rates were less 
than 17% per cent of the applicable 
first-class rate. Complainant contended 
that the best test of reasonableness of 
the present rates was 12 per cent of the 
No. 28300 first class rates, which class 
rates and distances were published from 
all shipping origins in Wyoming other 
than Greybull, the examiner said. He 
said complainant relied on Clay From 
Southwestern Points, 197 ICC 79 (1933) 
in which the Commission found that 
rates on clay, NOIBN, minimum 80,000 
pounds, which exceeded 12 per cent of 
the then applicable first-class rates were 
and in the future would be unreason- 
able. However, the examiner said that 
the applicable first-class rates were 
higher then than those prescribed in No. 
28300 and also, that there had been a 
considerable change in transportation 
conditions since 1933. He said there was 
no showing that the present rate struc- 
ture operated to the undue disadvan- 
tage of the complainant and to the un- 
due advantage of its competitors. 
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Motor Recommended Reports 





> Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 





CERTIFICATES—LICENSES—PERMITS 


Arkansas (El Dorado) — MC-111170, 
Sub. 68, Wheeling Pipe Line, Inc., Exten- 
sion—Soybean Oil. Certificate proposed. 
Soy bean oil, in bulk, in tank vehicles. 
from Stuttgart, Ark., to Clarendon and 
Helena, Ark., over irregular routes. 

Canada (Haliburton, Ontario) — MC- 
123568, Charles H. Titus and Brant C. 
Stamp, dba Titus & Stamp Transport, 
Contract Carrier Application. Permit 
proposed. Lumber, from ports of entry 
on the U.S.-Canadian border in New 
York, to Buffalo, N.Y., over irregular 
routes, under contract with Hay & Co., 
Ltd. 


Connecticut (Greenwich) — MC-123446, 


Sub. 10, Bakery Products Delivery, Inc., 
Extension—Framingham, Mass. Certifi- 
cate proposed. Bakery products, except 
frozen and unleavened bakery products, 
from Port Chester, N.Y., to Framingham, 
Mass., and stale, damaged and non-sal- 
able shipments, on return, over irregular 
routes. 


Florida (Auburndale) — MC-115491, 
Sub. 23, Commercial Carrier Corpora- 
tion, Extension—Lake County. Certifi- 
cate proposed. Animal and poultry feeds 
and supplements therefor, from points 
in Lake, Orange, Pasco and Hillsboro 
county, Fla., to points in a described 
portion of Georgia, with exceptions, over 
irregular routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 203, Petroleum Carrier Corp., Ex- 
tension—Decatur County, Ga. Denial of 
certificate proposed. Sulphuric acid, in 
bulk, in tank vehicles, from points in 
Decatur County, Ga., to points in Fla. 
and Ala., over irregular routes. 


Florida (Tallahassee) — MC-112520, 
Sub. 55, McKenzie Tank Lines, Inc., Ex- 
tension — St. Marks. Certificate pro- 
posed. Chemicals (except petroleum 
products, tall oil, and tall oil products, 
other than head fractions), in bulk, in 
tank vehicles, from St. Marks, Fla., to 
points in Georgia, over irregular routes. 


Georgia (Atlanta) — MC-103051, Sub. 
106, Walker Hauling Co., Inc., Extension 
—Sulphuric Acid. Certificate proposed. 
Sulphuric acid, in bulk, in tank vehicles, 
from points in Decatur County, Ga., to 
points in Ala. and Fla., over irregular 
routes. 


Idaho (MacKay)—MC-65285, Sub. 11, 
Hilmer Lindburg & L. D. Lindburg, dba 
Lindburg Truck Line, Extension—Mon- 
tana. Certificate propoed. (1) Ore and 
ore concentrates and (2) mineral prod- 
ucts, other than those authorized in (1) 
above, from points in Lemhi, Custer, 
Butte, Clark, and Blaine counties, Ida., 
(a) to Darby, Armstead, and Dillon, 
Mont., restricted to the transportation 
of shipments having a subsequent move- 
ment by rail, and (b) to Butte and 
Anaconda, Mont., over irregular routes. 


Idaho (Pocatello)—MC-263, Sub. 127, 
Garrett Freightlines, Inc., Extension— 
Vallecitos. Certificate proposed. (1) Ra- 
dioactive materials and (2) empty con- 
tainers for radioactive materials, between 
the atomic energy reactor station and 
reservation near Arco, Ida., and the site 
of the Vallecitos Atomic Laboratory, near 
Pleasanton, Calif., over irregular routes. 


Illinois (Chicago) —-MC-18738, Sub. 27, 
Sims Motor Transport Lines, Inc., Exten- 
sion—Portage, Ind. Certificate proposed. 
Iron and steel articles, from Portage, 
Ind., to points in O., Ind., Ill., Mich., and 
Ky., over irregular routes. 


Illinois (Chicago) —-MC-87857, Sub. 52, 
Brink’s, Inc., Extension—Counties in 
Kentucky. Permit proposed. Currency, 
coin and securities, between Cincinnati, 
O., on the one hand, and, on the other, 
points in 56 specified counties of Ken- 
tucky, over irregular routes, under con- 
tract with the Cincinnati branch of the 
Federal Reserve Bank of Cleveland. 


Illinois (Urbana)—-MC-123416, Orville 
R. Cooper and Rodger Cooper, Contract 
Carrier Application. Permit proposed. 
Beer and advertising matter used in con- 
nection therewith, (a) between Milwau- 
kee, Wis., and Danville, Ill., over a regu- 
lar route, and (b) between Minneapolis- 
St. Paul, Minn., and Danville, Ill., over 
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a regular route, in both cases serving 
Urbana, Ill., as an intermediate point, 
under contract with Louis Reifstick, 
Rear Distributing Co., and Hamburg 
Distributing Co. 


Indiana (Elkhart)—MC-103993, Sub. 
149, Morgan Drive-Away, Inc., Extension 
—Camper Bodies, embracing MC-104128, 
Sub. 86, Campbell’s Service, San Gabriel, 
Calif., Extension—Same, and MC-106398, 
Sub. 177, National Trailer Convoy, Inc., 
Tulsa, Okla., Extension—Same. Certifi- 
cates proposed. In title case, camper 
bodies, with or without equipment, furni- 
ture or appliances, from West Jordan 
and Tooele, Utah, to points in the United 
States, except Hawaii, over irregular 
routes. In MC-104128, Sub. 86, (1) 
campers and camp coaches, designed for 
installation on pickup trucks, in trucka- 
way, from West Jordan and Tooele, 
Utah, to points in 15 states, and (2) 
trailers, designed to be drawn by pas- 
senger automobiles, in initial movements, 
in truckaway, (a) from West Jordan, 
Utah, to points in Colo., Kan., Mont., 
Neb., N.M., N.D., S.D., Tex., and Wyo., 
and (b) from Helper, Utah, to points in 
Colo., Mont., and Wyo., all over irregular 
routes. In MC-106398, Sub. 177, same au- 
thority as in title case. 


Kentucky (Falmouth) — MC-116491, 
Sub. 4, Fishers and Arnold, Inc., Exten- 
sion—Burlington, Ky. Certificate pro- 
posed. Sand, gravel and stone, in bulk, 
in dump or self-unloading type vehicles, 
between points within 75 miles of 
Burlington, Ky., including Burlington, 
but excluding service between points in 
Ohio within 25 miles of the Covington- 
Cincinnati Suspension Bridge, on the 
one hand, and, on the other, points in 
Kentucky within 25 miles of said bridge, 
over irregular routes. 


Massachusetts (Andover)—MC-116313, 
Sub. 2, Francis J. Trombley, dba Trom- 
bley Motor Coach Service Co., Extension 
—Special Operations. Certificate pro- 
posed. Passengers in special round-trip 
operations, beginning and ending at spe- 
cified points in Massachusetts and ex- 
tending to specified points in N.H. and 
R.I., over irregular routes, restricted to 
passengers who at the time are traveling 
from the origins to the destinations and 
return for the purpose of participating 
in bingo or beano games. 


Massachusetts (Boston) — MC-12746, 
Cleveland Circle Travel, Inc.,- Broker 
Application. Denial of license proposed. 
Passengers and their baggage, from 
Boston, Mass., to points in Sullivan and 
Ulster counties, N.Y., and return. 


Massachusetts (Boston) — MC-123296, 
Cleveland Circle Auto Schools, Common 
Carrier Application. Denial of certificate 
proposed. Passengers and their baggage 
in the same vehicle, in special opera- 
tions, limited to transportation of no 
more than six passengers, not including 
the driver and not including children 
under 10 years of age who do not occupy 
a seat or seats, between points in the 
Boston, Mass., commercial zone, on the 
one hand, and, on the other, Monticello, 
N.Y., and points in New York within 35 
miles thereof, over irregular routes. 


Massachusetts (Medford)—MC-87523, 
Sub. 82, Frank Cosgrove Transportation 
Co., Inc., Extension—Liquid Commodi- 
ties in Bulk. Denial of certificate pro- 
posed. Liquid commodities, in bulk, in 
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tank vehicles, with exceptions, between 
points in Middlesex, Worcester, Suffolk, 
Essex, and Norfolk counties, Mass., and 
Middlesex County, Conn., on the one 
hand, and, on the other, points in Mass., 
R.I., Conn., Me., N.H., and Vt. restricted 
against tacking with any existing au- 
thority to serve the New York, N.Y. com- 
mercial zone. 


Massachusetts (Merrimac)—MC-30490, 
Sub. 5, Massachusetts Northeastern 
Transportation Co., Extension—Special 
Operations. Certificate proposed. Pas- 
sengers, in special round-trip operations, 
(a) beginning and ending at Amesbury, 
Haverhill and Newburyport, Mass., and 
extending to Seabrook, N.H.; (b) begin- 
ning and ending at Haverhill and New- 
buryport and extending to Portsmouth 
and Exeter, N.H.; (c) beginning and 
ending at Haverhill and Lawrence, Mass., 
and extending to Manchester, Derry and 
Salem, N.H., and (d) beginning and 
ending at Newburyport, Mass., and ex- 
tending to Somersworth, N.H., over ir- 
regular routes, restricted to transporta- 
tion of passengers who at the time are 
traveling for the purpose of participating 
in bingo or beano games. 


Montana (Anaconda)—MC-26451, Sub. 
13, Intermountain Transportation Co., 
Extension—Cut Bank, Mont. Certificate 
proposed. Passengers and their baggage, 
and express and newspapers, in the same 
vehicle, between Shelby, Mont., and Cut 
Bank, Mont., over U.S. Highway 2, serv- 
ing all intermediate points. 


Nebraska (Omaha) — MC-70451, Sub. 
230, Watson Bros. Transportation Co., 
Inc., Extension—Douglas, Wyo. Certifi- 
cate proposed. General commodities, 
with exceptions, (a) between Douglas, 
Wyo., and Denver, Colo., over U.S. High- 
way 87, serving no intermediate points; 
(b) between Douglas, Wyo., anl Los 
Angeles, Calif., over a regular route, 
serving no intermediate points, and (c) 
between Casper, Wyo., and Los Angeles, 
Calif., over a regular route, serving no 
intermediate points, subject to the con- 
ditions that: (1) service be limited to 
shipments having an immediately prior 
or subsequent movement by rail, in sub- 
stituted rail-for-motor, trailer-on-flatcar 
service; (2) no shipments be transported 
which either originate at or are destined 
to Douglas or Casper, Wyo., or their com- 
mercial zones; (3) authority, to the extent 
it authorizes transportation of dangerous 
explosives, be limited in point of time 
to a period expiring five years from the 
effective date of the certificate; (4) 
any duplication between authority here 
granted and any otherwise held by ap- 
plicant be considered as resulting in a 
single operating right only. 


New York (Yonkers)—MC-123509, EX, 
Joseph Tellone, dba A & R Trucking Co., 
Application for Exemption. Certificate 
of exemption proposed for operations 
solely within the state of New York. 
Electrical equipment and _ accessories 
therefor, advertising materials and 
chemicals, from the Hasco Electric Co., 
New Rochelle, N.Y., and Pam Clock, Inc., 
New Rochelle, N.Y., to points in the New 
York City commercial zone, over irregu- 
lar routes. 


North Carolina (Wadesboro) —MC- 
107409, Sub. 24, Ratliff & Ratliff, Inc., 
Extension—Kershaw County. Certificate 
proposed. Stone, to, from and between 


points in 27 states and D.C., over ir- 
regular routes, with restrictions. 


Oregon (Klamath Falls) — MC-123507, 
Joseph J. and Helen U. Mick, dba M & 
M Diesel Service, Common Carrier Ap- 
plication. Certificate proposed. Wrecked 
or disabled motor vehicles, in towaway, 
(a) from points in Siskiyou and Modoc 
counties, Calif., to points in Wash. and 
Ore., and (b) from points in Lake Kla- 
math and Deschutes counties, Ore., to 
points in Wash. and Calif., over irregular 
routes. 


Oregon (St. Helens) — MC123178, 
Lawrence C. Jensen, Common Carrier 
Application. Certificate proposed. Pas- 
sengers and their baggage, in round- 
trip charter operations beginning at 
points in Columbia County, Ore., and in 
Cowlitz and Wahkaikum counties, Wash., 
and extending to points in those coun- 
ties, over irregular routes. 


Pennsylvania (Bridgeport) —MC-78042, 
Sub. 15, Bearoff Brothers, Inc., Extension 
—Scrap Metals. Certificate proposed. (1) 
Pig iron, iron or steel briquettes, iron or 
steel ingots, coke, and sulphate of am- 
monia, in dump-type vehicles, from 
Swedeland, Pa., to points in Conn., Mass.. 
and R.I.; (2) scrap metals, in dump-type 
vehicles, from points in N.Y., Va., and 
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W.Va., to Philadelphia and Swedeland, 
Pa., and (3) returned or rejected ship- 
ments in both (1) and (2), on return, 
over irregular routes. 


Pennsylvania (Irwin) — MC-120083, 
Sub. 2, Lincoln Coach Lines, Extension— 
Butler, Pa. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle, 
(a) between Pittsburgh, Pa., and But- 
ler, Pa., over Pennsylvania highway 
8, serving all intermediate points, and 
(b) between Butler and Grove City, Pa., 
over a regular route, serving all inter- 
mediate points. 


Texas (El Paso) — MC-12741, Holiday 
Tours, Inc., Broker Application. License 
proposed. Passengers and their baggage, 
in round-trip all-expense tours, beginning 
and ending at El Paso, Tex., and extend- 
ing to points in the U.S. except in Alaska 
and Hawaii. 


Utah (Salt Lake City)—-MC-112076, 
Sub. 10, Lowell H. Rasmussen, Extension 
—Crude Clay. Certificate proposed. 
Crude clay, in bulk, from the mines of 
the Harrisville Brick Co., approximately 
15 miles northeast of Evanston, Wyo., to 
the plant site of the Harrisville Brick 
Co., Harrisville, Utah, over irregular 
routes. 


BRIEFS 


Exceptions Filed by ATA 
To ICC Examiner's Proposals 
For PTL ‘Key Point’ Changes 


The American Trucking Associa- 
tions, Inc., in exceptions filed at the 
Commission, has contended that an 
ICC examiner erred in recommend- 
ing the removal of Lancaster and 
York, Pa., as “key points” in the re- 
strictions embodied in operating au- 
thority held by Pennsylvania Truck 
Lines, Inc., and in recommending a 
grant of additional authority to that 
carrier (referred to as PTL), a 
wholly-owned subsidiary of the 
Pennsylvania Railroad Co. 


In its exceptions the ATA said that the 
Commission, division 1, should reject the 
report and recommended order of Ex- 
aminer William N. Culbertson and should 
deny in its entirety the relief requested 
by the PTL in the consolidated proceed- 
ing. It asked also that the ICC determine 
and announce “that issues of general 
transportation importance are involved 
here, either prior to or at the time of 
issuance of division 1’s decision in the 
subject proceeding.” 


Examiner Culbertson’s recommended 
report was in MC-19201, Pennsylvania 
Truck Lines, Inc.—Petition for Modifi- 
cation of Key Points Restrictions—York 
and Lancaster, Pa., embracing MC-19201, 
Sub. 17, Same, Extension—York-Harris- 
burg, Pa. (T.W., May 13, p. 124) 


The ATA made the contention, among 
others, that the examiner erred in find- 
ing that PTL had met its burden of 


proof required in “genuine motor-for- 
LCL cases.” It said that PTL had not 
met the two tests set forth for such a 
proceeding by the Commission in Texas 
& Pacific Motor Transport Co.—Key 
Point Restrictions, 69 MCC 335 (1956). 
Discussing the first test, it said the ICC 
expected “something more than an un- 
supported statement that if its (PTL’s) 
request is approved it will save money 
and operate more efficiently.” It said that 
PTL had introduced “general, vague, and 
speculative fragments in order to support 
its contention that operating economies 
would result by the removal of certain 
key points asd a grant of additional au- 
thority.” Discussing the second test set 
forth in the cited proceeding, the ATA 
said PTL had failed to prove that the 
removal of the key points would not re- 
sult in any appreciable alteration of the 


existing competitive situation and en-' 


danger the operations of existing motor 
carriers. 


Examiner Culbertson also erred, the 
ATA contended, in failing to preclude 
PTL from handling shipments “having 
an immediately prior or immediately 
subsequent movement by rail in piggy- 
back service.” The ATA said it was nec- 
essary to formulate and impose such a 
new condition “in the light of the Com- 
mission’s broadening of the original 
scope of traditional substituted motor- 
for-rail service,” if the Commission de- 
cided against complete denial of the PTL 
petition. 


In addition, the ATA said, the ex- 
aminer erred in failing to preclude PTL 
from handling household goods, com- 
modities in bulk, and commodities re- 
quiring special equipment. It said that 
PTL had failed to establish a public de- 
mand or need for the handling of those 








wT . ee a 


on Se A ee ols oe EE en Oe oe, a, a ee 


MrT race ot SOT AS os 








July 15, 1961 


three classes of commodities, and that 
its present authority to transport such 
commodities was dormant. 


Dual Authority 


The ATA also contended that the ex- 
aminer erroneously placed reliance on 
the “fact” that operations under dual 
authority had been found lawful in the 
past. It said division 1 should reaffirm the 
findings in Pacific Motor Trucking Co., 
Extension—Oregon, 71 MCC 561, 565 
(1957), and should overrule the examiner 
on that point. 


‘Inadvertent Omission’ 


The ATA contended also that Ex- 
aminer Culbertson erred in the applica- 
tion case in failing to limit PTL to the 
handling of shipments having an imme- 
diately prior or immediately subsequent 
movement by rail. This “error,” the ATA 
said, was apparently one of inadvertent 
omission, which should be corrected in 
order to conform with ICC practice, and 
to avoid any possibility of future misin- 
terpretation. 

Another error, the ATA contended, was 
the failure of the examiner “to limit 
PTL to the performance of motor serv- 
ice in conjunction with the rail service 
of the Pennsylvania and The Mononga- 
hela Railway Co.” Regarding this point, 
the ATA said the ICC should modify the 


language employed by the examiner “in 
the interest of logic, uniformity and con- 
sistency.” 


Express Service 


The examiner also erred, the ATA 
added, in failing to preclude PTL from 
handling shipments moving on express 
receipts. It said there was not “a scin- 
tilla of evidence” in the proceeding con- 
cerning the movement of express ship- 
ments either by PTL or by its rail 
parent, that there was no evidence to 
support removal of Lancaster and York 
as key points and enlargement of PTL’s 
authority to handle express, and that 
there was no evidence to warrant a grant 
of additional authority for the handling 
of express in the application proceeding. 


“For the reasons set forth in these 
exceptions,” the ATA concluded, “the 
Commission, division 1, should reject the 
report and recommended order of Ex- 
aminer William N. Culbertson (served 
May 9, 1961), and deny in its entirety the 
relief requested in this consolidated pro- 
ceeding. . 


“The Commission should, for the rea- 
sons noted, determine and announce 
that issues of general transportation im- 
portance are involved here, either prior 
to or at the time of issuance of division 
l’s decision in the subject proceeding.” 


HEARINGS 


Perlman Asks Trusteeing of NYC, C&O 
Stock of B&O Pending Three-way Merger 


NYC President, Testifying at ICC’s Continued Hearing Into Opposing 
Applications by His Railroad, C & O to Control B & O, Suggests Step 
As Alternative to Immediate Voluntary Three-Way Merger of Those Lines. 


Alfred E. Perlman, president of the 
New York Central Railroad Co., tes- 
tifying July 10 at a continued ICC 
hearing into separate applications by 
his railroad and the Chesapeake & 
Ohio Railway Co. to acquire control 
of the Baltimore & Ohio Railroad 
Co., laid before the Commission what 
he termed an “equitable solution” to 
the problems posed by the rival pro- 
posals, as an alternative to a volun- 
tary three-way merger of those 
railroads. 


The “solution” offered by Mr. Perlman, 
predicated on granting of both applica- 
tions by the ICC, was as follows: 

“ . . If the Commission is to grant 
these applications for control, let its per- 
mission be conditioned on the transfer to 
Central by the Chesapeake & Ohio, on 
reasonable terms, of a sufficient amount 
of its holdings of Baltimore & Ohio com- 
mon and preferred stock so that Central 
will have an equal investment in Bal- 
timore & Ohio and equal responsibility 
for its welfare. To avoid any of the three 
partners being hurt by the adverse ef- 
fects of control, let the Commission 
further. condition the authority to pro- 


vide that the stock ownership of both 
Chesapeake & Ohio and Central and 
their affiliates be placed in the hands 
of independent trustees until such time 
as the concededly desirable three-way 
merger can be worked out. 


“By this means, there will be a solid 
community of interest among the three 
railroads. There will be a real protec- 
tion for each of the three partners. And, 
most important, the three roads will 
meet as partners, not as a master, a 
slave and but one free man. I haven’t 
the slightest doubt that, under these 
conditions, a great savings could be 
achieved in coordination of operations 
among the three railroads—as partners. 
This, in my opinion, was the goal Howard 
Simpson [B & O board chairman] was 
driving toward in the fall of 1960, before 
he and the Baltimore & Ohio board of 
directors were overwhelmed by the amount 
of Baltimore & Ohio stock claimed by 
the Chesapeake & Ohio. The objective 
is still the right one. It still can be 
accomplished. But time is running out. 
There is a terrible urgency in this situa- 
tion for all the eastern railroads, not 
just the Baltimore & Ohio. Even the 
Chesapeake & Ohio has not earned its 
dividends in 1861. We must get started 
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now on building a healthy rail economy 
in the east.” 


Mr. Perlman’s testimony, with which 
the Central began its “case in full,” was 
given at the ICC hearing which began 
June 19 in Finance No. 21160, Chesapeake 
& Ohio Railway Co.—Control— Balti- 
more & Ohio Railroad Co. and Carriers 
Controlled by the Latter Through Stock 
Ownership, embracing, among other ap- 
plications, Finance No. 21237, New York 
Central Railroad Co. and Alleghany Corp. 
—Control—Same (T.W., June 24, pp. 27 
and 183; July 1, pp. 11 and 111, and July 
8, pp. 15 and 97). The hearing is being 
held before Hearing Examiner John L. 
Bradford. 

Prior testimony in the proceeding has 
been presented by C & O and B & O 
Officials, shippers, transport consultants, 
financial experts, and port and municipal 
authorities supporting the C & O’s ap- 
plications. With the presentation of its 
last “shipper witness” testimony July 7, 
the C & O concluded its case. 


Change of Applications 


Before Mr. Perlman began his direct 
testimony, James Gray, an attorney for 
the NYC, moved that the applicant in 
his railroad’s application, which was 
filed last year, now be considered the 
“new” NYC, a Delaware corporation. 
The motion reflected a corporate “con- 
solidation” move by the NYC which was 
approved by the Commission last week. 

Taking Mr. Gray’s motion under ad- 
visement, Examiner Bradford then 
granted the Central permission to call 
to the stand its first supporting witness 
—Mr. Perlman. 


Beginning his testimony, which he 
read from a prepared statement, the 
NYC president said that as a result of 
his experience in railroad management, 
he was firmly convinced there was an 
urgent need for “soundly conceived and 
well executed consolidations” of eastern 
railroads. 


“There is an excess of rail capacity in 
Official Territory,” he said, “for the traf- 
fic now available or available in the 
foreseeable future. The maintenance of 
this excess capacity imposes an ex- 
tremely costly and wholly unnecessary 
burden on the users of rail transporta- 
tion in the territory. Other New York 
Central witnesses will testify in detail 
to the fact that, despite efforts of in- 
dividual carriers to reduce their trans- 
portation plants, the capacity of the 
total rail system in the east far exceeds 
the available traffic. Further, they will 
show that the economic character of the 
territory virtually precludes the pos- 
sibility that the demand for rail trans- 
portation ever will approach the present 
supply. This is true not only as a result 
of the changing economic character of 
the territory, but also because improved 
rail technology permits the handling of 
vastly greater volume with less plant 
and, of course, because of the birth and 
growth of competitive modes of carriage. 

Benefits of Merger, Consolidation 

“Mergers and consolidations in the 
east will permit the elimination of un- 
necessary and duplicating facilities, 
thereby maximizing traffic density over 
the remaining plant. This greater vol- 
ume of traffic will make it economically 
sound to invest large sums in plant 
modernizations, with resultant improve- 
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ment of service and making possible 
reductions in costs to our customers. 
Soundly conceived mergers and con- 
solidations offer great promise in com- 
bating obsolescence. . . . Clearly, too, 
with the demonstrable benefits which 
would flow to user and carrier alike, 
soundly conceived mergers and consoli- 
dations are in the public interest.” 


Danger to Public Interest 


In attempting to realize the benefits of 
consolidations, however, there was pres- 
ent a “danger to the public interest,” Mr. 
Perlman said, in that the rail industry as 
a whole had a responsibility to continue 
to provide service to the public. Al- 
though such service should be provided 
at a profit in “each specific situation,” 
he said, it was well known that this 
was not the case, and that the mgre 
profitable areas of service had hictori- 
cally borne the burden of supporting 
the less profitable services. This was true 
both commodity-wise and geographically, 
he added, giving as an example the 
present plight of the New York, New 
Haven & Hartford Railroad Co. 

In his opinion, Mr. Perlman con- 
tinued, the Commission, charged with 
the responsibility for making a proper 
determination for the future of the east- 
ern rail carriers, “cannot come to a 
sound judgment in this or any other case 
affecting the eastern railroad system if 
it persists in what I call a ‘piecemeal’ 
approach, ... 

“The Commission’s responsibility, par- 
ticularly in the present case, is an awe- 
some one. Witnesses have testified that 
this is an ‘emergency,’ that the survival 
of the Baltimore & Ohio is at stake. The 
issue is far broader. The survival of the 
eastern railroads—and the pattern of rail 
systems in the east for all the future— 
are at stake. This is more than a case 
of two railroads competing to control a 
third. This is more than a case of ‘bail- 
ing out’ a financially weak railroad. The 
transportation act of 1958 provided for 
the extension of financial help to tempo- 
rarily distressed railroads. But the 
situation among all the eastern railroads 
transcends ‘temporary distress.’ The 
series of government-guaranteed loans 
made to the ailing New Haven con- 
clusively proves the ineffectiveness of 
palliatives where a basis cure is not 
forthcoming. 

“Certainly, loans from any source will 
stop, for a while, the deterioration of one 
or all the eastern railroads. But this is 
temporizing with the problem; what we 
must have is a constructive solution. 


“If we are to preserve adequate rail 
transportation in the east; if we are to 
avoid crippling jolts to the rail industry, 
those we serve and the economy itself, 
then the Commission must rise above 
expediency. The Commission must lend 
its authority to help the railroads meet 
and solve the basic problem. In my 
judgment, this can only be done in this 
type of proceeding by imposing conditions 
which will insure the development of 
balanced competitive rail systems in the 
east. The emergency is real enough, but 
it demands more than a reflex emergency 
action. It demands foresight and judg- 
ment based on clear understanding of 
the depth and breadth of the problem 
the carriers and the Commisison face.” 

The “key” to a successful program of 
rail consolidation, Mr. Perlman then said, 


lay in balanced competitive systems with- 
in each region. In this framework, he 
said, to the carriers and public would 
accrue the benefits which flowed from 
“well-conceived consolidations,” and 
further, such systems would preserve in- 
tramodal competition, as demanded by 
“the very concept of our economic 
system.” 


Threat of PRR System 


Turning to the threat of a “Pennsyl- 
vania system,” the NYC president said: 

“The need for balanced competitive 
systems in the east has been under- 
scored dramatically by the efforts, suc- 
cessful thus far, of the Pennsylvania 
Railroad to create a regional system 
comprising almost half the rail mileage 
in the territory. The Pennsylvania sys- 
tem spans half the continent, from the 
eastern tip of Long Island to Kansas 
City and Omaha. It includes the Penn- 
sylvania, the Norfolk & Western, the 
Wabash, the Virginian, the Long Is- 
land, the Detroit, Toledo & Ironton, the 
Ann Arbor, and the Lehigh Valley is 
held in trust. The Pennsylvania shares 
control of other carriers, such as the 
Toledo, Peoria & Western. Now it is 
proposed that the Nickel Plate, which 
the New York Central disposed of under 
threat of anti-trust action, become a 
part of the Pennsylvania system. The 
Virginian, already merged into the sys- 
tem, was regarded in early consolida- 
tion plans as a natural partner of the 
New York Central. Despite the reserva- 
tions I have about the Pennsylvania’s 
acquisition of these connections, which 
were at one time in the Central orbit, 
I would not object to the creation of the 
Pennsylvania system, if a second re- 
gional system was assured. The need 
for a second system is so apparent, par- 
ticularly in view of the general economic 
and competitive conditions in the east, 
that it should be a primary motivating 
factor in any sound disposition of this 
proceeding. As both Mr. Tuohy and 
Mr. Simpson have said, the C & O, B & 
O, NYC affiliation is a natural counter 
system to that being assembled by the 
Pennsylvania. But it doesn’t make good 
sense to approve a scheme between two 
of the partners, which will result in 
the destruction of the third. 


Symptom of Disease 

“The B & O financial situation is just 
a symptom of a disease that affects all 
the eastern railroads. It’s a regional 
epidemic. Control of the B & O by the 
C & O may be a temporary palliative 
for the B & O, and perhaps temporarily 
make money for the C & O, but it will 
immediately aggravate the disease for 
the rest of us. At best, it will merely 
postpone the day of recokoning for the 
B & O. If the C & O application is 
granted, the New York Central will suf- 
fer far more, and decline far faster than 
would the B & O if the application is de- 
nied. 

“What’s worse, the public interest 
would be irreparably damaged. Not only 
would the prospects of a second rail sys- 
tem, competitively balanced with the 
Pennsylvania system, be dimmed to the 
point of extinction, but the immense 
savings to the public which could be 
achieved by includng the New York Cen- 
tral would be lost. Savings result from 
parallel mergers such as the Norfolk & 
Western-Virginian. An end-to-end mer- 
ger—such as C & O-B & O is, almost by 
definition, only a device for controlling 
traffic. The lines of the Central, which 
parallel both the C & O and the B & O, 
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are the catalyst that make possible mer- 
ger (and to a more limited extent con- 
trol) savings of great magnitude which 
cannot be achieved by B & O-C & O 
alone. Such a merger will also eliminate 
a substantial portion of the excess rail- 
way mileage and facilities in the east. 

“The situation is urgent, all right, but 
it’s urgent for all the eastern railroads, 
not just the B & O. I sincerely question 
the ability of independent eastern rail- 
roads to survive in the face of present- 
day economic conditions and the pro- 
posed Pennsylvania empire.” 


Proposed PRR-NYC Merger 

Mr. Perlman then traced the history 
of talks between himself and officials 
of the PRR concerning merger, begun 
in 1957. These talks, and studies which 
grew out of them, he said, were sus- 
pended by Mr. Perlman in January, 
1959, because “the interest of other east- 
ern railroads towards merger quickened 
considerably,” and also because of the 
NYC president’s conviction that “rail 
consolidations must develop balanced 
competitive systems.” 

He then discussed his talks in 1959 
with Howard Simpson, then president 
of the B & O, concerning a merger of 
the two railroads. On approaching Wal- 
ter Tuohy, president of the C & O, with 
the idea of a three-way merger, Mr. 
Perlman said, “Mr. Tuohy advised me 
that Mr. Cyrus Eaton, chairman of the 
board of the C & O, was firmly opposed 
to any merger” on the ground that it 
would be to the greater financial in- 
terest of the C & O to diversify by in- 
vestment in non-transportation enter- 
prises. 


However, Mr. Perlman continued, at a 
meeting with Mr. Tuohy and Mr. Eaton 
soon after, the C & O board chairman, 
after a discussion by the three officials 
of the possibility of a three-way unifica- 
tion, Mr. Eaton “stated he believed there 
was a lot of merit in the idea, and sug- 
gested that the C & O explore the possi- 
bilities of early consolidation with the 
B & O and the Central.” 


There followed, Mr. Perlman said, 
joint conversations between himself, Mr. 
Tuohy and Mr. Simpson in connection 
with the proposal, the last of which dis- 
cussions was held May 18, 1960, soon after 
which Mr. Tuohy went to Florida. 


“After Mr. Tuohy had returned from 
Florida, he said, “I stopped in to see him 
in his Cleveland office on May 5, while 
on an inspection trip over the Central. 
He was not in, but I did discuss the mat- 
ter with Mr. Eaton, and expressed to him 
again how urgent I believed the necessity 
of moving ahead. On May 11, I called Mr. 
Tuohy. He told me that, by coincidence, 
he had just finished dictating an invita- 
tion to Mr. Simpson and me to meet him 
in New York for a dinner meeting on 
May 18, 1960. I assumed we would discuss 
further immediate steps to progress the 
consolidation of the three railroads. I 
was shocked to learn, at the meeting, 
that the control of the Baltimore & Ohio 
by the Chesapeake & Ohio had been 
agreed to by the boards of both railroads. 
This had been done without notification 
to the Central, and a press release con- 
cerning the arrangement had been given 
to newsmen, even before our meeting of 
May 18. 


Further Endeavors 


“Despite this incident, Central tried 
earnestly to reach some agreement with 
the other two railroads which would have 
averted this contest. Officers of the Cen- 
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tral held protracted meetings with offi- 
cers of the Chesapeake & Ohio, including 
Mr. Cyrus Eaton. These discussions 
proved fruitless. The only so-called ‘com- 
promise’ which Mr. Eaton seemed willing 
to accept involved his acquisition of con- 
trol of Central, as well as of the Balti- 
more & Ohio. 

“Thus, Central found itself faced with 
the possibility of a Pennsylvania system 
including almost half the eastern rail 
mileage on the one hand, and a Balti- 
more & Ohio-Chesapeake & Ohio com- 
bination on the other. If these plans 
were to be effected, Central would meet 
destructive competition in CFA territory, 
its primary source of traffic strength, 
and would soon lose the ability to con- 
tinue to provide service on its lines 
east of Buffalo, New York. 

“With no alternative, then, the New 
York Central filed appications for con- 
trol of the Baltimore & Ohio, or for 
joint control with the Chesapeake & 
Ohio. I point out that Central’s own 
control application was designed to per- 
mit joint conrol, because our objective 
has always been a three-way merger. 
Our application was filed solely with that 
purpose in mind.” 

After citing examples to support his 
belief that “control can be most harm- 
ful to the controlled carrier,” Mr. Perl- 
man said that even after the contesting 
applications were filed with the ICC 
and the stock exchange offers were made 
by the NYC and the C & O, he continued 
to press for a three-way merger. Mr. 
Simpson, he said, publicly took the posi- 
tion, in a letter of July 20, 1960, to Mr. 
Tuohy and Mr. Perlman, that such a 
merger would be in the best interest of 
all three carriers and in the public inter- 
est, but, said Mr. Perlman, the C & O 
“adamantly refused to discuss a three- 
way merger.” 


Inclusion in Third System 


‘Mr. Perlman then discussed the stock 
exchange offers by both railroads, the 
C & O and NYC, and the results thereof. 
Said he: 


“The New York Central has also asked 
to be included in the Norfolk & Western- 
Nickel Plate-Wabash system. Its in- 
clusion in that system would result in 
very substantial economies. This combi- 
nation would show some 3,500 miles of 
duplicate mileage, and 850 miles of this 
are close enough to be within gunshot. 
as the Commission knows, at one time 
the Central controlled the Nickel Plate. 
It divested itself of its interest under 
threat of action by the Department of 
Justice. It is a bitter commentary on the 
nature of transportation regulation to 
see the Nickel Plate, once virtually denied 
to Central, now proposed to be a part of 
the Pennsylvania system. Basically, how- 
ever, our reason for asking to be in- 
cluded is the certainty that the public 
interest will demand the evolution of 
balanced competing systems if the 
eastern rail system is to be preserved. 
If Central is not included in one or the 
other systems, it would be only a question 
of time before the areas which rely on 
Central as their principal rail carrier 
would suffer serious deterioration of serv- 
ice. If Central is deprived of its traffic 
strength in its western lines, the Com- 
mission may well find itself with another 
New Haven situation on its hands. Neither 
the Chesapeake & Ohio application nor 
the Norfolk & Western-Nickel Plate ap- 
plication are in the public interest, with- 
out the inclusion of the New York 
Central and other lines. 


“New York Central’s application to be 
included in the Norfolk & Western pro- 
posal, as well as its petition of June 13, 
1960, to the Commission asking it to 
conduct a general investigation of mer- 
gers and consolidations in the east, have 
subjected us to charges by officers of 
other railroads that we are seeking to 
delay or block mergers and consolidations. 
This is not correct. It is Central’s po- 
sition that well-conceived mergers in our 
territory must be realized at the earliest 
practicable time. I believe the facts I 
have stated attest to the personal efforts 
I have made to try to help bring about 
orderly, constructive mergers that will 
aid the ailing eastern rail industry, and, 
at the same time, preserve necessary 
service. Central does oppose, and will 
continue to oppose, plans which ignore 
the responsibility to the using public, 
which destroy competition, and which 
have ... ‘more regard for the profit 
of the few than the interests of the 
many.’ 

Creation of Second System 

“We are here seeking to expedite the 
creation of a second rail system in the 
east. I am firmly convinced that control 
of the Baltimore & Ohio by Chesapeake 
& Ohio will long delay the creation of 
a modern transportation network in the 
east, if not in fact ultimately prevent 
it. One of the fastest routes to national- 
ization of our rail transportation system 
is to drive important segments of it to- 
ward bankruptcy through ill-advised or 
short-sighted governmental action. The 
blighting effect on the industry and 
economy of the region would be crippling 
and permanent. On the other hand, 
equal treatment in this proceeding for 
both the Chesapeake & Ohio and Central 
will help avoid these undesirable con- 
sequences. 


“There are alternatives which will allow 
for orderly progress toward balanced re- 
gional systems in the east. The first, and 
by far the more preferable, is an early 
merger among the Chesapeake & Ohio, 
Baltimore & Ohio and New York Central. 
The potential benefits to the three roads 
involved are nowhere more ably demon- 
strated than in the study, now in this 
record, prepared by Morgan, Stanley at 
the request of Howard Simpson. Mr. 
Simpson furnished this study to Walter 
Tuohy and me at a three-way meeting on 
August 15, 1960. At this meeting, Mr. 
Simpson urged an immediate merger 
among the Baltimore & Ohio, Chesa- 
peake & Ohio and New York Central, 
and characterized such a merger as being 
‘in the interest of the security holders 
of the three companies and, imperatively, 
in the interest of the general public.’ 


Results of Merger 


“To me, the most interesting aspect of 
the Morgan, Stanley report is its analysis 
of the benefits which would flow to the 
respective owners of the three railroads 
after merger, and particularly those 
accruing to the Chesapeake & Ohio 
shareowners. On the basis of six-year 
averages, the per share earnings for the 
Chesapeake & Ohio stockholder would 
improve 18.2 per cent even before any 
savings were realized from the merger. 
Further, the cash generated per, share 
for the Chesapeake & Ohio stockholder 
would increase 57.6 per cent, again be- 
fore any savings were realized. The Mor- 
gan, Stanley report was based on esti- 


‘mated savings, but the benefits it spells 


out for the Chesapeake & Ohio share- 
holder, even before any merger savings, 
indicates to me the urgent desirability 
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of full three-way merger studies to 
develop the potential savings. 
Tuohy’s ‘Fixation’ 

“Unfortunately, Mr. Tuohy has, as he 
called it, a ‘fixation,’ and his ‘fixation’ not 
only forecloses an immediate three-way 
merger, but has, so far, prevented any 
three-way studies of the potential bene- 
fits to the carriers and the public 
through early merger. I am convinced 
that any reasonable studies would show 
savings of the magnitude that Mr. Tuohy 
said would cure his ‘fixation.’ 

“The second alternative is to permit 
joint control of Baltimore & Ohio by 
Chesapeake & Ohio and Central—a true 
partnership working toward the goal of 
protecting the public interest by creat- 
ing an effective counter-balance to the 
Pennsylvania system. The Central is, 
and has been from the beginning of 
this contest, willing to discuss any 
feasible means for bringing such a part- 
nership about. We are ready and able 
to bear our full share of the burden of 
the purchase of the stock of Baltimore 
& Ohio, and the rehabilitation of the 
railroad. If one helping hand is as valu- 
able as the Chesapeake & Ohio has 
claimed, two would be twice as good. 
And as a true partner, the Central can 
bring to the combination potential sav- 
ings that far overshadow anything in 
this record to date. Our participation 
would benefit not only the Baltimore & 
Ohio and Central, but would be of great 
benefit to the Chesapeake & Ohio as 
well. .. 


“I believe there is an equitable solu- 
tion to the problem befose the Commis- 
sion which can be demonstrated to be 
in the public interest. As I have stated, I 
do not believe control of one railroad 
by other railroads to be beneficial, either 
to the industry or the public. On the 
other hand, although Mr. Tuohy, Mr. 
Simpson and I agree in principle on the 
desirability of ultimate merger of the 
three properties, Mr. Tuohy’s ‘fixation’ 
is, for the time being, a stumbling block.” 

At this point, Mr. Perlman made his 
proposal for trusteeing by the ICC of 
both the NYC’s and the C & O’s hold- 
ings of stock of the B & O until realiza- 
tion of a three-way merger proposal. 


Motions to Strike 

Before the witness was turned over to 
the opposing C & O counsel for cross- 
examination, Edward K. Wheeler, for the 
C & O, moved to strike a number of por- 
tions of Mr. Perlman’s testimony, which 
made reference to comments by persons 
not directly connected with the proceed- 
ings, on the ground they were “hearsay.” 
The examiner denied some of these mo- 
tions after listening to arguments by 
Robert W. Minor, vice-president, law of 
the NYC, and allowed the witness to 
modify his testimony in accord with 
other of the motions. 


Cross-Examination 

Beginning his cross-examination, Mr. 
Wheeler asked Mr. Perlman to verify 
certain statements attributed to the 
NYC president by the general press in 
1959, in which, Mr. Wheeler said, Mr. 
Perlman was quoted as having said that 
a PRR-NYC merger was “imminent.” Mr. 
Perlman said that although he had been 
correctly quoted as saying, at that time, 
that the proposal was “moving along,” 
he had never said anything with regard 
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to its imminency. Interrogated by the 
examiner as to the relevancy of the line 
of questioning, Mr. Wheeler said he was 
trying to develop the circumstances sur- 
rounding the proposal for a PRR-NYC 
merger, and to show that although the 
NYC had argued it would “go down the 
drain” without inclusion in stock own- 
ership of the B & O, it actually “had 
some place else to go.” 

Examiner Bradford asked Mr. Wheeler 
to confine his questioning, as much as 
possible, to the instant proceedings. 

Replying to more questions by the C 
& O attorney concerning the PRR-NYC 
merger proposal, Mr. Perlman said that 
although he had been opposed to it from 
the beginning, he had agreed, with other 
officials of the two lines who favored the 
merger, to carry out the studies. He 
repeated, however, that he had told those 
Officials “at the beginning” that he be- 
lieved such a merger, although producing 
great savings, would not be in the public 
interest. 

Asked why he “suspended,” rather than 
“completely broke off,” the studies in 1959, 
Mr. Perlman answered that he thought 
that, short of merger, some savings could 
be accomplished by the two lines through 
certain coordinations. He added, how- 
ever, that these were “infinitesimal” com- 
pared to those which could have been 
gained through the proposed PRR-NYC 
merger. 


Views on Coordination, Merger 

After more discussion concerning that 
proposal, and talks between NYC and 
PRR officials about it, Mr. Wheeler drew 
from the witness his views on coordina- 
tion as compared with merger, and the 
savings from both steps. Mr. Perlman 
said he “completely” agreed with ICC and 
other officials who recommended that 
railroads take steps to coordinate their 
operations, through joint use of lines, 
reductions in duplicating services, aban- 
donments and consolidations, and other 
means, but added that his past ex- 
perience had shown that without merger, 
such coordinations were most difficult to 
achieve because of the “competitive” 
nature of the involved railroads. 


Mr. Wheeler then introduced a letter, 
from Mr. Tuohy to Mr. Perlman, in 
which the C & O executive proposed, in 
June, that the two railroads and the 
B & O initiate a three-way study towards 
coordination of facilities. He also intro- 
duced Mr. Perlman’s reply, in which the 
NYC president stated that although such 
a study would be beneficial, its results 
could only be “limited” because of the 
instant control cases and the climate 
surrounding them. 


Asked to comment on his reply, Mr. 
Perlman said that he believed a three- 
way study, such as proposed by Mr. 
Tuohy, would not, under existing cir- 
cumstances, be broad enough. He said 
that the NYC didn’t want to give “the 
best parts of our line to two railroads 
who refuse to be in our family ... or 
to the PRR, for that matter.” A better 
proposal, he said, would be for coordi- 
nation studies among all the eastern 
railroads. 

“We want a family, with a three-way 
interest in where we're going,” he said. 
Otherwise, they (the B & O, C & O and 
PRR) all look alike to us... .” 


Mr. Perlman emphasized that a “com- 


munity of interests” was required before 
railroads could effectively coordinate 
services and facilities to achieve savings. 


NYC-Nickel Plate Proposal 


Mr. Wheeler then asked the witness 
whether the Nickel Plate and the NYC 
had such a “community of interests.” 
Shown a letter from himself to the 
president of the Nickel Plate, written in 
1960, in which Mr. Perlman proposed 
that the two railroads investigate the 
possibilities of coordination or merger, 
Mr. Perlman commented that “we were 
interested in coordination, but principally 
in merger. . .. We thought if we could 
show them possible savings, they’d be 
interested.” 

Mr. Wheeler then made reference to 
the NYC’s application for authority to 
acquire control of the C & O. He asked 
if the NYC was amending its application 
to reflect its desire for a three-way 
unification. Mr. Minor commented that 
“the application speaks for itself,” and 
the examiner and Robert Brooks, for the 
NYC, both stated that there was no 
amendment to the application before the 
ICC. 

Asked why there was no amendment, 
Mr. Perlman said that the NYC had 
proposed in its original application that 
it be granted authority to control 50 
per cent of the B & O’s stock, so that 
it could have equal control with the C 
& O, on the basis of the two railroads’ 
stock exchange offers. 


Mr. Minor added that Mr. Perlman 
already had stated, on direct, that he 
preferred a three-way merger, and second 
to that, joint control of the B & O by 
the NYC and C & O. Mr. Perlman then 
read a portion of his direct testimony 
in support of this. Mr. Wheeler asked 
if that meant that the NYC sought 
individual control of the B & O, to which 
Mr. Minor objected that “the application 
speaks for itself.” He was sustained by 
the examiner. 

Referring frequently to maps of eastern 
rail lines which were posted on an easel 
in the hearing room. Mr. Wheeler 
questioned Mr. Perlman at length the 
afternoon of July 10 concerning “parallel” 
New York Central lines between New 
York and Albany, Albany and Buffalo, 
and between other points. He asked Mr. 
Perlman why certain of the lines were 
kept in operation “in light of your state- 
ments” concerning the desirability of 
eliminating excess rail capacity. In reply, 
Mr. Perlman said the Central had elimi- 
nated much unnecessary trackage in 
New York, keeping only portions of cer- 
tain lines necessary to serve industries. 
Speaking of two lines pointed out by 
Mr. Wheeler he said: 

“You can have them if you want to 
pay the scrap value, that is, if the Com- 
mission will let you have them.” 

He added later that he knew of no 
other railroad that had attempted to get 
rid of as much duplicate trackage as had 
the Central. Mr. Perlman said the Cen- 
tral had studied all of its lines, using ICC 
methods of appraisal, as part of such a 
program. 

Following the same line of questioning, 
Mr. Wheeler asked Mr. Perlman what 
standards had been used to determine 
the mileage of “parallel” trackage of the 
Central and other railroads, as set forth 
in Mr. Perlman’s testimony. Mr. Perl- 
man, however, referred him to later 
witnesses who, he said, could supply such 
details. 

Later in the cross-examination, Mr. 
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Wheeler asked Mr. Perlman whether the 
Central had considered “parallel and 
duplicating” lines between New York and 
Buffalo, referring to the Erie-Lackawanna 
and Lehigh Valley railroads. Mr. Perl- 
man replied negatively. In response to 
another question, he replied that parts 
of the Boston & Maine Railroad were 
parallel to the Central’s line between 
Boston and Albany, and that officials of 
the B & M had approached the Central 
concerning merger possibilities. 


“Yes, they have proposed merger to us” 
he said, “but their idea of merger is 
to tear up our railroad and turn the 
business over to the Boston & Maine.” 


Merger Studies 

Replying to other questions, Mr. Perl- 
man said he had asked every eastern 
railroad to join in a merger study, as he 
stated in his direct testimony. He named 
the C & O, the B & O, the Nickel Plate 
and the Norfolk & Western railroads 
as those the Central had approached 
individually. Asked if he had ever ap- 
proached the New York, New Haven & 
Hartford, Mr. Perlman replied “never.” 
Mr. Wheeler asked if a study had been 
made to estimate the savings that would 
result from a merger of the Central, 
the New Haven, the B & M and the 
Delaware & Hudson railroads. Mr. Perl- 
man said he did not believe such a com- 
bination would be in the public interest, 
and that other eastern railroads should 
have access to all the New England lines. 
He said, however, he would recommend 
one system of New England lines. 


B & O Projects 

Turning to another phase of the cross- 
examination, Mr. Wheeler referred to an 
exhibit introduced earlier in connection 
with testimony of M. I. Dunn, senior 
vice-president of the C & O, who de- 
tailed improvement projects contem- 
plated for the B & O, should the C & O’s 
control application be granted. Mr. 
Wheeler asked if Mr. Perlman would 
agree that the program was a good 
one. Mr. Perlman said there were many 
of the projects he would “throw out,” 
since, according to the estimates pre- 
sented in the study, they would not re- 
turn 35 per cent savings in return to 
net cash outlay. That figure, he said, 
was his standard for such projects. He 
emphasized later, however, that he would 
not attempt to evaluate such projects 
on the basis of figures calculated as the 
result of a study by an “outside rail- 
road.” He said that, in his opinion, a 
more detailed study made in the same 
corporation, with more time spent might 
well result in much different estimates. 
He referred to similar studies on the 
Central. 


Mr. Wheeler asked if anyone from the 
Central had made a study of the capi- 
tal improvement program projected by 
Mr. Dunn. Mr. Perlman said there was 
no way the Central staff could make 
such a study “without the underlying 
data.” 


‘Objection Sustained’ 

Mr. Wheeler later asked Mr. Perlman 
if he believed that the Central was en- 
titled to the competitive advantage that 
derived from service deficiencies of com- 
peting railroads. However, counsel for 
the Central objected to the question, and 
Examiner Bradford sustained the objec- 
tion. 


After further objections to certain 
questions had been voiced by Central 
attorneys, Mr. Wheeler said it was his 
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objective to determine whether the Cen- 
tral’s purpose was to delay or block the 
acquisition by the C & O of the B & O. 
Mr. Minor said the Central’s purpose was 
to defeat the C & O’s application and to 
expedite the Central’s application. 


Near the close of the afternoon ses- 
sion July 10, Mr. Wheeler asked Mr. 
Perlman the Central’s reasons for buy- 
ing B & O stock. 


Mr. Perlman said the Central had 
three reasons. The first, he said, was 
that the Central felt a three-way part- 
nership would be in the best interest 
of the stockholders, the railroads and 
the public. Also, he said, the fact was 
that the Central was as interested in 
the B & O’s coal traffic as was the C & O. 


“We don’t consider the B & O the 
broken-down, valueless property without 
any guidance that the C & O paints it 
to be,” he remarked, adding as the third 
reason, that “we wanted to come to this 
hearing having shown our good faith 
that we were serious in this matter.” 

Morgan-Stanley Report 

The hearing was then recessed until 
the morning of July 11, when Mr. 
Wheeler resumed his cross-examina- 
tion. He asked Mr. Perlman whether 
the witness would “vouch for” the verac- 
ity of the so-called “Morgan-Stanley” 
report, concerning the benefits of a 
three-way merger, referred to in his 
direct testimony. Robert W. Minor and 
Robert D. Brooks for the NYC, objected 
that Mr. Perlman had merely made 
reference to the report, and that the 
report was prepared under the spon- 
sorship of Howard Simpson, chairman 
of the board of the B & O. Mr. Wheeler 
replied that the report had been sub- 
mitted into the record by the NYC 
when Mr. Simpson was testifying, and 
that Mr. Simpson did not “sponsor” its 
inclusion in the record. 


‘Facts’ Available 


Ruling on any questions directed to 
Mr. Perlman concerning the report, Ex- 
aminer Bradford said that as long as 
the report was in the record, the “facts” 
were available. Mr. Wheeler attempted 
to ask more questions relating to Mr. 
Perlman’s views on the report, but ob- 
jections by the NYC attorneys were sus- 
tained in each instance, and finally, Ex- 
aminer Bradford requested that the 
C & O counsel “stop that line of ques- 
tioning.” He suggested that if Mr. 
Wheeler wished more information relat- 
ing to the report, he could recall Mr. 
Simpson. 

Mr. Wheeler answered that “he (Mr. 
Simpson) didn’t sponsor the exhibit” for 
inclusion in the record. Mr. Brooks then 
interjected what he called a “word about 
the law.” 

“We don’t have the details of studies 
(related to the proposed C & O-B & O 
transaction),” said Mr. Brooks, “so we 
must do the best we can with other 
estimates (such as the Morgan-Stanley 
report). . . . The law says that if our 
estimates are wrong, the opposition can 
rebut them . . . but otherwise must bear 
the damage if it fails to do.so. We’ve 
tried to get their figures, so as to build 
correct estimates, but so far Mr. Wheeler 
has resisted me very successfully.” 

Examiner Bradford then asked Mr. 
Wheeler to “see if you can’t get some- 
where” with the cross-examination. 

Continuing to question the witness 
about his estimate of the report, and why 
he had used certain figures in it in 
preference to others, Mr. Wheeler drew 


from Mr. Perlman the reply that he had 
quoted a “six-year estimate” from the 
report because it showed that a three- 
way merger would result in substantial 
monetary gains to all three railroads, 
“even before savings.” 

Mr. Wheeler then asked Mr. Perlman 
whether he had advised NYC stock- 
holders of the figures in the report 
which would affect their railroad. An- 
swering an objection, the C & O attorney 
said he wanted to see how Mr. Perlman 
had “used these figures,” but the objec- 
tion was sustained. 


Motions to Strike 


Mr. Wheeler then moved that portions 
of Mr. Perlman’s testimony referring to 
the report be stricken. The motion was 
denied, and he then moved that the 
report itself be stricken from the record 
on ground that the NYC could not pro- 
vide a witness competent to be cross- 
examined on it. Examiner Bradford 
reserved ruling on the second motion, 
but later the same morning, commenting 
that when the report was introduced no 
one had opposed it, he also denied that 
motion. 


Results of C & O-B & O Proposal 


The C & O attorney then asked Mr. 
Perlman for his views on the detrimental 
results of the proposed C & O-B & O 
unification. The witness answered by 
stating that because of the territory-wide 
railroad emergency in the east, and be- 
cause of the nature of the public interest, 
the C & O-B & O proposal would be 
destructive both to the NYC and the 
public interest. Unless there were two 
strong competing rail systems in the 
east, he said, the PRR, “now having 
control of almost half of all the eastern 
lines and two Pocahontas lines,” would 
send a disunited C & O, B & O, and 
NYC down the drain, and “only the 
PRR would remain strong.” 

Responding to another question, he 
added that all three of the railroads 
would suffer, individually, without a 
three-way merger. 


Mr. Wheeler then asked Mr. Perlman 
for the details of the Central’s position 
in certain past abandonment cases. Chal- 
lenged as to the purpose of the questions, 
he said he hoped to show that the NYC 
president had shifted his views, to fit 
the instant proceeding, with respect to 
maintenance by railroads of unprofitable 
services as a burden on more profitable 
operations. Mr. Perlman said his position 
was that all services of railroads should 
be profit-making, but added that the 
ICC in many cases did not agree with 
him and it was the ICC’s job to deter- 
mine what the “public interest” in such 
proceedings might be. Mr. Brooks, ob- 
jecting, said that “he never changed his 
position—only, sometimes, the Commis- 
sion didn’t agree with him.” 

Mr. Perlman then said that “we are 
here for the ICC to decide the public 
interest in this case,” and added: 

“I may not agree with them... . I wish 
that all services were profitable .. . but 
it is my firm hope and conviction that 
they will rule in this case ‘in the public 
interest’ . . . The Commission and I 
sometimes disagree, but we need the 
Commission. .. .” 

Mr. Wheeler attempted to pursue the 
line of questioning, but was stopped, on 
objections, by the examiner. 


New England Lines 


Answering another of Mr. Wheeler’s 
questions, Mr. Perlman said that he 
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thought that the ICC, in ruling on merg- 
er or control cases involving eastern rail- 
roads, should take into consideration the 
public interest in the entire east-north- 
east portion of the nation, including New 
England lines. He also said that ideally, 
there should be two balanced rail systems 
in the east, both having access to New 
England, where rail carriers now had 
expenses far beyond their revenues. If 
all the New England lines were merged 
into “one good line,” he continued, the 
savings and resulting service could be 
“tremendous.” The ICC, he added, might 
have different views on that subject. 
Later in the cross-examinaticn, after 
further discussion of Mr. Perlman’s views 
on the eastern rail situation, Mr. Wheeler 
asked the witness why he had failed to 
attend a March 29, 1960, meeting with 
Mr. Simpson, as testified by the B & O 
official. Mr. Perlman replied that as he 
had told Mr. Simpson, he was unable to 
attend because of a previously-planned 
yearly inspection trip to the west coast. 
Further, he said, he thought the meeting 
was intended to be merely a social func- 
tion, and would have flown back to at- 
tend it had Mr. Touhy or Mr. Simpson 
indicated it was more than that. 


Asked why he had not gotten in touch 
with either Mr. Simpson or Mr. Touhy 
for 50 days thereafter, Mr. Perlman said 
that he had tried, but “there was some 
game going on I didn’t know about, let’s 
get that straight.” 

After a few more questions, Mr. 
Wheeler broke off his questioning, but 
reserved the right to recall the witness. 


Other Cross-Examination 


James H. Durkin, for the Chicago & 
Eastern Illinois Railroad, then asked 
Mr. Perlman whether the witness would 
agree to imposition by the ICC of a 
condition including the C & EI in any 
C & O-B & O-NYC or NYC-B & O 
transaction. Mr. Durkin was required to 
rephrase the question, and the witness 
answered that he would agree. 


J. Raymond Clark, for the Port of 
New York Authority, asked Mr. Perlman 
to comment on the possibilities of savings 
from joint control of the B & O by the 
C & O and NYC. Despite objections by 
Mr. Wheeler, the witness was directed 
to answer. He said such savings would 
be immediate and substantial, and initi- 
ally, largely through reductions in operat- 
ing expenses of the involved railroads. 

Opinion on Control 

William Marbury, for the Maryland 
Port Authority, asked Mr. Perlman if he 
didn’t believe that control of one railroad 
by another usually was not in the public 
interest. The witness answered that this 
was true and that “it is my honest 
opinion that this applies to both (the 
C & O and the NYC) applications.” 


A three-way merger, Mr. Marbury said, 
needed not only the agrement of the 
involved railroads, but also of their stock- 
holders. He then asked whether it was 
true that for several months, B & O 
stockholders had had a chance to choose 
between the proposals of the C & O 
and NYC. 


Stock Exchange Offers, Loan 
Mr. Perlman answered that there were 
two “money” offers by the C & O and 


his railroad, which varied on a day-to- 
day basis. “At the beginning,” he said, 
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“we got the stock at an accelerated 
rate. ...As the market dropped, we got 
less. Had the (NYC’s) market (position) 
stayed up, we would have gotten 50 per 
cent. ... When we upped the cash offer 
afterwards, and B & O stockholders could 
still get out (of their commitment to 
the C & O), they did, as fast as they 
could—it’s strictly a cash deal.” 

The Maryland authority attorney also 
asked Mr. Perlman for a comment on the 
Central’s application, during the same 
period, for a government-guaranteed 
loan, to which the witness replied that 
the NYC had taken the loan for a “very 
specific improvement program.” He 
added that the NYC actually was eligible, 
on the basis of recent improvements, 
for loans up to $100 million. 

“This has been thrown in our teeth, 
this government loan in connection with 
the stock purchases—it was sold to Mr. 
Marbury by the other side,” Mr. Perl- 
man said. 


Benefits to Shippers 

Walter Myskowski, for the state of 
New York, then asked Mr. Perlman a 
few questions dealing with his views, as 
stated in direct testimony, on consolida- 
tion programs by railroads. At one point, 
Mr. Perlman said that so far as shippers 
were concerned, the benefits of such pro- 
grams were in reduced costs and im- 
proved, expedited service. 

“If it doesn’t result in rate reductions, 
it at least slows down future increases,” 
he said. 

He also stated that he thought com- 
petition was necessary in the railroad 
industry, as well as any other industry, 
to forestall the “laziness” which came 
from monopolization. 


Mr. Myskowski asked Mr. Perlman if, 
given the status quo of the eastern rail- 
roads existing today, there could be more 
than two “systems” operating effectively 
in the east. The witness said that given 
that status quo, “maybe the railroads 
could get along .. . but as long as only 
two eastern lines have access to Poca- 
hontas region coal and southern ports, 
I don’t believe we can survive unless 
we go back to the status quo before 
the N & W took the Virginian... .” 


At the conclusion of the cross-exami- 
nation, late the morning of July 11, the 
witness was excused. 


Earlier Testimony by Clarke, Others 


Before Mr. Perlman took the stand 
July 10, Owen Clarke, a former member 
of the ICC and now a vice-president of 
the C & O, took the stand July 7 to 
testify in support of his railroad’s ap- 
plication. On the same day, the C & O 
completed presentation of its “case in 
chief” with testimony by numerous ship- 
pers and a railroad security analyst. 


Mr. Clarke first spoke of the effects 
of the proposed control on employes of 
the two railroads. After stating that the 
C & O had a good history of relations 
with employes and of cooperation with 
labor organizations, he said that it would 
be his railroad’s purpose to enlarge the 
scope of its policy so that furloughed 
employes of both the C & O andB & O 
would be given preference when employ- 
ment opportunities arose on either rail- 
road. 

“With the splendid cooperation pre- 
viously displayed by the labor organiza- 
tions,” he said, “employment opportu- 


nities for furloughed employes are bound 
to be greatly enhanced.” 

Mr. Clarke also said that the C & O 
would accept prescription, were its ap- 
plication approved, of the _ so-called 
“Northwestern Conditions’—Chicago & 
Northwestern Railway Co., Merger, 261 
ICC 672—for the protection of employes. 

“In view of all of the foregoing, there- 
fore,” he said, “and in view of the testi- 
mony of previous witnesses as to the ad- 
vantage involved, it is my considered 
opinion that the employes of the C & O 
and B & O have a great deal to gain by 
the proposed C & O-B & O affiliation.” 


Possible Savings 


Turning to the possible savings 
through the control in purchasing and 
stores expenses of the two railroads, Mr. 
Clarke made reference to testimony 
given earlier by John E. Kusik, C & O 
senior vice-president for finance. Mr. 
Clarke said: 

“Mr. Kusik has covered in his testi- 
mony the savings to be realized by the 
B & O when it can benefit from the 
discounts offered for cash payments. 
There has been evidence on the savings 
which will be accomplished by force re- 
ductions and better utilization of store 
facilities. My testimony is limited to the 
savings which can be realized from in- 
ventory reductions, thereby releasing 
tied-up capital and making it available 
for productive purposes. 

“A one-time benefit of approximately 
$6,000,000 would be available by the re- 
sumption of the rail-laying program 
previously deferred on the B & O. As Mr. 
Kusik has outlined in his testimony, 
financial problems have prevented the 
B & O from realizing benefits of long- 
range planning of capital expenditures 
and maintenance programs. This leads 
not only to costly interruptions of work 
and hardships to labor but also affects 
levels of materials inventory to a sub- 
stantial degree. B & O has this $6,000,000 
unprofitably tied up in inventory of rail, 
ties and other track materials. Approval 
of this application and the resulting 
availability of funds through the assist- 
ance of C & O, would enable B & O to 
resume its track-laying program, there- 
by providing employment and resulting 
in improved roadbed, increased safety 
and efficiency. 


“In addition, $900,000 of diesel repair 
parts are on hand as a result of de- 
ferred engine repair programs. Funds 
obtained through the assistance of 
Cc & O will permit resumption of these 
programs and result in a more efficient 
fleet. 


“These are two examples of the in- 
ventory reduction benefits to be derived 
from approval of the application. 


Excess Inventories 

“From time to time excess inventories 
of stores materials accumulate on any 
railroad. These excesses occur because of 
less than anticipated consumption, or 
stock buildup resulting from repair, re- 
placement and dismantling programs. An 
example of this would be car dismantling 
which may produce excess stocks of usa- 
ble second-hand wheels, axles, couplers, 
draft gears, air brakes and other parts. At 
the same time on another railroad, these 
items may be in short supply for day-to- 
day maintenance needs. 

“Surplus materials presently carried in 
the inventories of both railroads amount 
to approximately $214 million. For ex- 
ample, the B & O has on hand approxi- 
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mately $750,000 worth of second-hand 
wheels and axles, with the probability 
of an increase in this figure because of 
contemplated car dismantling programs, 
Certainly, each would look first to the 
other for assistance in utilizing these ex- 
cesses to minimize capital lock-up. The 
B & O and C & O are presently purchas- 
ing from each other those items which 
are required in the operation of the rail- 
roads. 

“Another area where savings can be 
realized during the period of control is 
in the reduction of protective and main- 
tenance stocks. Protective stocks are 
materials which are consumed irregularly, 
and which the railroads must keep on 
hand to meet emergencies. Maintenance 
stocks are materials which are consumed 
regularly in running repairs to locomo- 
tives, freight cars and shop equipment, 
and which the railroads keep in their 
stocks for immediate availability. It is 
conservatively estimated that the two 
railroads as a result of cooperation and 
cross-utilization of these items, could 
reduce their protective and maintenance 
inventories by $250,000 during the control 
period and by $2 million after merger. 


Additional Reductions 


“It is believed that additional reduc- 
tions could be made in inventories after 
we have had an opportunity to make 
detailed studies of the properties. What- 
ever opportunities are present will pro- 
duce not only an annual 5 per cent sav- 
ing for the two railroads in the cost of 
money, but will produce other dollar 
Savings in taxes, insurance, warehousing 
and by minimizing losses resulting from 
obsolescence and deterioration.” 

On cross-examination by Mr. Brooks 
Mr. Clarke said that although some of 
the savings he had outlined might be 
possible “to a limited extent” without 
the proposed control, more could be done 
by the two railroads to cordinate and 
consolidate their repair points stock fa- 
cilities, were the application granted. He 
also said that although greater savings 
such as those indicated in his testimony 
could be realized through merger of the 
two roads, the control initially would 
permit consolidation of stores at Toledo 
and Cincinnati, two major terminals of 
both railroads. 


Cross-Examination by Labor 


William G. Mahoney, counsel for the 
Railway Labor Executives Association, 
asked Mr. Clarke whether the B & O’s 
“five-year modernization and rehabilita- 
tion program,” discussed by numerous 
witnesses, was part of the control pro- 
posal. The witness replied that it was 
a “B & O program, although the C & O 
will assist . . .” He added, in answer to 
the next question, that the B & O could 
carry out the program on its own, with- 
out control, only if it had the financial 
ability. 

Mr. Mahoney also asked Mr. Clarke 
what might happen to the employment 
level of the B & O after completion of 
the five-year program, assuming busi- 
ness conditions were then as today. An 
objection by C & O attorneys, on ground 
the question was speculative, was sus- 
tained by the examiner. 

Asked by Mr. Mahoney why the C & O 
had suggested imposition of the “North- 
western conditions” for employe protec- 
tion, Mr. Clarke said that his railroad 
actually had no strong preference, and 
would find just as acceptable the so- 
called “New Orleans” conditions imposed 
in the Erie-Lackawanna merger case. 

Mr. Mahoney, referring to Mr. Clarke’s 
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direct testimony that employes of both 
railroads would have a great deal to 
gain from the control, asked whether 
that meant “all employes of both rail- 
roads,” to which Mr. Clarke replied in 
the affirmative. Mr. Clarke said that 
although some employes might be dis- 
missed, the over-all effect on labor of 
the transaction would be to the good. | 

“That’s during the five-year program,” 
Mr. Mahoney asked, “but then (after 
completion of the five-year program) 
you expect savings, . . . some to come 
from labor?” 


The witness replied that that was true. 
As there were no other requests for 
cross-examination, he was excused. 


Shipper Witnesses 


On the afternoon of July 6, the C & O 
put a number of shipper witnesses on 
the stand, to testify in support of the 
proposed control and be cross-examined 
by opposing and intervening interests. 
The first of these was Gerald S. Wise, 
for the Baltimore Association of Com- 
merce, who testified that so far as the 
association could see, it was clear the 
C & O was willing to give needed im- 
mediate financial assistance to the B & 
O were the application granted. 


“On the other hand,” he said, “so far 
as we can see, there is no possibility 
that a three-way merger can be ac- 
complished any time in the near future. 
While that result might be a desirable 
ultimate goal, a requirement including 
the New York Central in joint control 
at this time, can only result in withhold- 
ing the necessary aid to the Baltimore 
& Ohio, possibly defeating New York 
Central’s ultimate goal, and would not 
be in the public interest. We firmly sup- 
port the proposition that the application 
of the C & O for control, conditioned 
on merger within a reasonable time, and 
the other conditions agreed upon, is the 
necessary first step in the consideration 
of any three-way merger.” 


Mr. Wise, on a brief cross-examination 
by Mr. Brooks, said that he would an- 
swer any questions, as had an earlier wit- 
ness for the Maryland Port Authority, 
Joseph L. Stanton, and it was so stipu- 
lated. The witness was then excused. 


Mr. Wise was followed by Ernest E. 
Allison, director of traffic for Anchor 
Hocking Glass Corp., who testified that 
as far as his company was concerned, it 
supported the application because the 
proposed control would not result in any 
Significant diminution of competition 
between carriers. Asked on cross-exami- 
nation by William Leiper, for the NYC, 
whether he would support a three-way 
merger of the NYC, B & OandC & O 
if such a unification would result in 
greater economies and more efficient 
service, the witness replied that he would 
have to take such a proposal to the man- 
agement of Anchor Hocking before giving 
any opinion. 


Owens-Illinois Witness 


Richard E. Knudson, general traffic 
manager of Owens-Illinois Glass Co., 
testified that the proposed control of the 
B & O by the C & O, and the possibility 
of a merger between those two railroads, 
appeared to be in the best interest of the 
B & O and the shipping public, in that 
it would lend financial strength to the 
B & O and result in more efficient meth- 
ods and procedures of rail transportation. 
He also was asked for views on a three- 
way merger, by NYC attorneys, to which 
he replied that Owens-Illinois would 


have to judge such a proposal in light 
of its effect on the company’s operations. 

On behalf of the Mead Corp., L. R. 
Steinbach, the company’s general traffic 
manager, said among other things that 
Mead’s private carriage operation pres- 
ently represented 25 per cent of all truck 
transportation used by it. In his opinion, 
he said, this operation would expand un- 
less the railroads were able to afford 
adequate service and equipment to Mead. 

“As I see it,” he said, “the strengthen- 
ing of both the C & O and B & O 
through affiliation and eventual merger 
will tend to accomplish this purpose, and 
curtail the increasing use of private car- 
riage by Mead Corp.” 


Of the possibility of a three-way 
merger, the witness said on cross-ex- 
mination that “I am not necessarily 
opposed to it, but I think all mergers 
should be voluntary and I am not too 
sure that our company would go along 
with a merger that hadn’t received the 
approval of the board of directors of the 
various companies involved.” : 


Other Shippers 

Supporting testimony also was given 
by John C. Albert, general traffic man- 
ager of West Virginia Pulp and Paper 
Co.; Carl P. Greeley, vice-president, 
traffic, of the National Distillers and 
Chemical Corp.; L. N. Thomas, presi- 
dent of the Carbon Fuel Co.; John R. 
Fields, president of Logan & Kanawha 


Coal Co., Inc.; Arthur C. Roy, director . 


of traffic for the Pennsylvania Glass 
Sand Corp.; Herbert S. Richey, presi- 
dent of Valley Camp Coal Co.; E. W. 
Sloan, Jr., president of Oglebay Norton 
Co.; G. A. Shoemaker, president of Con- 
solidation Coal Co., and H. A. Chrichton, 
president of Johnstown Coal & Coke Co. 


Security Analysis Testimony 


At the close of the July 6 session, 
Pierre R. Bretey, partner in charge of 
railroad security analysis for Hayden, 
Stone & Co., took the stand in support 
of the application. After discussing de- 
tails of the possible benefits of the pro- 
posal to the various individuals and 
groups connected with, or reliant on, the 
two railroads, he said: 

“Some criticism has recently been 
directed towards the efforts of certain 
relatively prosperous railroads to unify 
without giving consideration to the in- 
clusion of less prosperous neighbors. 
Certainly no such criticism can be leveled 
at the present proposal of affiliation 
between Baltimore & Ohio and Chesa- 
peake & Ohio. The union of a relatively 
weak carrier, such as is the Baltimore 
& Ohio at the present time, with a 
relatively strong carrier, such as the 
Chesapeake & Ohio is at the present 
time, definitely appears to be in the 
public interest as previously defined. 
Communities served by the two rail- 
roads will benefit from the standpoint 
of continued and improved railroad 
service; shippers and receivers will bene- 
fit through improved service at lower 
costs; and employees will benefit by 
reason of a much better prospect of 
continued employment at reasonable 
wages. 


Pinpointing of Benefits 

“The particular benefits to be realized 
by this affiliation can be pinpointed with 
a good deal of accuracy. Here is the 
Baltimore & Ohio badly in need of re- 
habilitation both of its roadway and 
equipment, sorely needing the funds or 
credit with which to make cost-reducing 
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and service-improving investments in 
new facilities, and with an organization 
shaken by reason of inability to do the 
things they long realized should be done 
to make the Baltimore & Ohio an effi- 
cient operating organization. The part- 
ner, Chesapeake & Ohio, by contrast, is 
one of the strongest railroads in the 
country, with excellent cash and credit 
position, well able to assist the Balti- 
more & Ohio in rehabilitating its prop- 
erty and securing funds for capital ex- 
penditures, and with an operating 
organization fully experienced and in 
depth, and also primed to do the things 
that need be done to restore the latter 
to its former position of strength and 
influence. It seems to me that a union 
of these two carriers cannot fail to be 
in the interests of all those persons and 
communities generally designated as the 
public. 


*Two-Fold’ Threat 

“The challenge confronting the rail- 
road industry today is backed by a two- 
fold threat. First, that if the railroads 
fail to furnish a high quality service at 
reasonable rates, much more of their 
traffic will be diverted to other forms of 
transportation with a constant further 
weakening of the railroads; and, second, 
that if this challenge cannot be met 
under our traditional system of private 
enterprise, there is no alternative other 
than government ownership and oper- 
ation. Take the unfortunate New Haven, 
for example. This Commission has aptly 
pointed out that a receivership of that 
company would do very little to solve its 
basic difficulties. An affiliation of Chesa- 
peake & Ohio with Baltimore and Ohio 
will relieve the threat that another im- 
portant carrier may possibly be forced 
into receivership, or into government 
ownership, and will furnish a solution 
which is certainly in the best traditions 
of private capitalism and definitely in 
the public interest.” 


On cross-examination by James Gray, 
for the Central, Mr. Bretey gave details 
of the tax and financial history of the 
B & O. He also replied, in answer to a 
question concerning the NYC’s recent 
improvement programs, that the Central 
had spent a “terrific” amount of money— 
“it must be over $300 million”’—on im- 
provements. 


“Are you of the opinion that on the 
Central with this improvement we still 
haven’t solved the eastern railroad prob- 
lem?” Mr. Gray asked, to which the 
witness replied, “Unfortunately not.” 


View on Eastern Rail Situation 


Mr. Gray then asked Mr. Bretey what 
reason he had for stating, in direct testi- 
mony, that the C & O could not main- 
tain its present status quo in light of 
merger developments throughout the 
country. The witness replied as follows: 


“I may have peculiar views on that 
subject, sir, but for better or for worse 
these are what they are: I believe that 
the approval of the Virginian and Norfolk 
merger and the seeking of the Nickel 
Plate lease to the Wabash is a preview 
of a one-day Pennsylvania system in the 
east. I know it has been denied by 
Pennsylvania management, but to those 
of us who have to make a living in guess- 
ing in the financial field and the security 
markets, those are the best informed 
guesses that I find available, and cer- 
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tainly I share it. And as a result of that, 
should such a situation eventuate—or, 
put it another way: should the Commis- 
sion approve the Nickel Plate-Norfolk 
merger, I would think that the Pennsyl- 
vania merger would follow closely there- 
on, on the basis of that reasoning. 


“Then I would think that no other 
railroad could exist alone. I would think 
by that time Southern Railway would 
eliminate its opposition of the Coast 
Line and the Seaboard to form a large 
system in the south, and I would imagine 
you would have the same development 
in other areas of the country. Here 
the Santa Fe and the Southern Pacific, 
and by indirection the Union Pacific, are 
fighting over the Western Pacific and 
also over the Denver, and I think that 
those are the trends going on today. 

“I think that there are sufficiently 
large savings through merger to warrant 
that avenue of approach, and I think 
that the C & O would be very foolish 
not to take advantage of it.” 


Maintenance of Status Quo 


Later, Mr. Gray again referred to the 
statement concerning the C & O’s future 
inability to maintain the status quo in 
the face of a huge “Pennsylvania sys- 
tem.” He asked the witness whether this 
also would be true of the NYC, to which 
Mr. Bretey answered that within limita- 
tions which also applied to the C & O 
and B & O, that would be true. 

“What it boils down to is if they put 
that Pennsylvania system together we 
better get around to doing something 
about it, doesn’t it?” Mr. Gray then 
asked. 

“It means that you will have to create 
a second large system in the east, cor- 
rect,” the witness answered. 


After a few more questions under 
cross-examination, Mr. Bretey was ex- 
cused and the hearing was recessed un- 
til July 7. 


Testimony by Arnold 

Following Mr. Clarke’s testimony the 
morning of July 7, testimony was heard 
from Grant Arnold, general traffic man- 
ager of the E. J. Lavino Co., Philadel- 
phia, producers of refractory products, 
ferro alloys, and processors of man- 
ganese ore. He said his company’s 
transportation requirements could better 
be met by financially strong and pro- 
gressive railroad combinations, such as 
proposed by the C & O and B & O, 
“rather than by a multiplicity of routes.” 
He said it also was the company’s belief 
that the general welfare would be bene- 
fited more through such unification of 
carriers. 

On cross-examination, Mr. Arnold was 
asked whether, if the merger went 
through, his company would eliminate 
routing by other railroads. He replied 
that the company would continue to use 
any railroad if it provided proper serv- 
ice and rates. 


J. R. Staley Testifies 

John R. Staley, of Chicago, vice-pres- 
ident of the Quaker Oats Co., also ap- 
peared in support of the C & O-B & O 
proposal. He said his company had 
shipped more than 55,000 carloads of 
freight over the two railroads in the 
last 10 years, “and, therefore, we have 
a substantial interest in anything which 
affects their operations.” He said his 


company had had an opportunity to 
observe the effects of consolidation on 
other properties, and was gratified at 
the results of those consolidations. He 
said they had improved service and 
eased many vexing routing problems, 
and that the company expected the 
same results to follow from an affilia- 
tion between the B & O and C & O. He 
said that such an affiliation, with an 
eventual merger, would so broaden the 
application of routing and facilitate the 
movement of traffic that the company 
could take advantage of the railroads’ 
consolidated and improved services, and 
find locations on their lines for “our ex- 
panding enterprises.” On cross-exami- 
nation, Mr. Staley also was questioned 
concerning his company’s routing prob- 
lems. 
Coal Company Witness 

J. R. Maust, president of the Maust 
Coal & Coke Corp. of New York, said 
his company favored the proposed af- 
filiation of the C & O and B & O “be- 
cause we believe it holds out a definite 
promise of providing and improving 
railroad service and car supply to the 
mines in which this company is inter- 
ested and it will help us maintain our 
present customers and secure new ones.” 
He said the mines operated by his com- 
pany were dependent on the B & O for 
transportation, and that there had been 
car shortages in recent years. He said 
he believed that affiliation of the two 
railroads was the best possible step that 
could be taken to eliminate, or at least 
alleviate, recurring car shortages on the 
B & O. Mr. Maust, on cross-examina- 
tion, was questioned about market com- 
petition between mines and about the 
destination of coal shipments from the 
company’s producing points. 

E. S. Knutson, director of traffic for 
the Ford Motor Co., presented his com- 
pany’s endorsement of the C & O-B & O 
application, since, he said, it would re- 
sult in a stronger rail system. Mr. 
Knutson described Ford’s shipments over 
the two railroads. He said transporta- 
tion costs had risen in the past few 
years, resulting in a trend toward pri- 
vate carriage or the relocation of plants. 
He said a solution would be to have 
more efficient service at lower costs, and 
that this would be the “immediate thing 
in mind” in his company’s support of 
the affiliation. 


Possible Effect on NYC 


On cross-examination, Mr. Knutson 
was asked how much Ford traffic was 
carried by the New York Central. He 
replied that the Central participated 
in more revenue dollars than any other 
railroad. In response to another ques- 
tion by an attorney for the Central, Mr. 
Knutson said that if Ford was con- 
vinced that the Central would be de- 
stroyed through loss of traffic as a re- 
sult of the affiliation, the company 
would not support the application. He 
said later in the cross-examination that 
his company expected no diversion of 
traffic from other railroads should the 
affiliation be permitted. 

Gordon R. Anderson, Dow Chemical 
Co. traffic manager at Midland, Mich., 
said his company was interested in the 
proceeding because it was a large user 
of railroad transportation. Mr. Anderson 
said the affiliation of railroads, such as 
that under consideration, held out a 
possibility of “accomplishing an impor- 
tant step in the direction of stabilizing 
the spiralling cost of rail transporta- 
tion,” and achieving a more efficient 
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and economical system of rail trans- 
portation. 

“Dow supports the affiliation of these 
two railroads because it is convinced 
that it will promote the development of 
a sounder and stronger railroad system,” 
Mr. Anderson concluded. 


Car Shortage 


Alfred R. Reppert, president of Rep- 
pert Coals, Inc., and of Reppert Fairmont 
Coal Co. and Guardian Coal Co., of 
Clarksburg, W.Va., said his companies 
had had no experience with services 
provided by the C & O, but that at times 
the B & O did not have sufficient hopper 
cars to supply all mines operating in the 
area. He said that if the B & O were in 
a stronger financial position it could 
more quickly take steps to improve its 
car supply and service. He said that C & 
O control of the B & O would not ma- 
terially reduce competition in the trans- 
portation industry. 


Transport Scholar’s Testimony 

Dr. John H. Frederick, professor of 
transportation and head of the depart- 
ment of business organization of the 
University of Maryland, said that “dur- 
ing the last three decades, the B & O 
has had a checkered financial career, 
and it finds itself today in a seriously 
weakened condition.” 

“Its plight,” Dr. Frederick said, “is a 
matter of concern not only to its man- 
agement but to its security holders, 
employes, and the communities it serves. 
Because of lack of available funds, Balti- 
more & Ohio has been unable to main- 
tain its properties in top operating con- 
dition, and it has also been unable to 
make needed capital expenditures to 
maintain its position as against the 
ever-increasing competition of other 
forms of transportation. 

“Chesapeake & Ohio, on the other 
hand, still occupies a position of strength 
in the transportation industry. .. . These 
two railroads complement each other in 
remarkable fashion. The proffer of sup- 
port through affiliation and ultimate 
merger by the Chesapeake & Ohio is a 
tremendous asset to the Baltimore & 
Ohio, promising to restore it to an effi- 
cient operating property. ... It is no 
wonder, then, that the public officials 
in Baltimore and Maryland, after study- 
ing this proposal from all angles, en- 
thusiastically endorse this proposed 
transaction. Affiliation of Chesapeake & 
Ohio with Baltimore & Ohio promises 
much for the economy of our city and 
state.” 

‘Choice’ Before Nation 


Later in his testimony, Dr. Frederick 
said the choice before the American 
people, as he saw it, was expedition of 
the voluntary merger movement or na- 
tionalization of the railroads. 

On cross-examination, Dr. Frederick 
said that the B & O needed substantial 
help, and that, through the aid of the 
C & O, it could be brought up to first- 
class condition. He said he considered 
the pending application a step toward 
achieving an economical transportation 
network. He said speed in completing 
the merger, in his opinion was necessary, 
and that his guess was that the necessary 
steps could be taken in about one and 
one-half years. 


Mergers ‘One By One’ 

Dr. Frederick said that mergers prob- 
ably could be best achieved “one by one 
a little at a time,” and that the only way 
to accomplish them was through private 
ownership. With respect to the effects 
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of the proposed acquisition of control 
and merger, he said he thought the result 
would be a strengthening of the position 
of all eastern railroads. 


Mr. Brooks questioned Dr. Frederick 
concerning statements he had made pre- 
viously concerning “marginal railroads,” 
and an “excess capacity” of transporta- 
tion facilities in the United States. He 
said he believed that the B & O had 
been influenced more by certain adverse 
circumstances than had the C & O. 

The financial condition of the New 
York, New Haven & Hartford Railroad 
Co. was brought into the cross-examina- 
tion by Mr. Brooks, when, after ques- 
tioning Dr. Frederick concerning his 
opinion of the B & O’s condition, he 
(the witness) thought it was good busi- 
ness judgment “to throw bad money 
after good.” Dr. Frederick replied that 
he did not believe it would be good 
judgment to invest more money in the 
New Haven, but that the situation with 
regard to the Baltimore & Ohio was not 
comparable. 


P & LE President Takes Stand 


Following the completion July 7 of the 
C & O’s case, and the presentation July 
10 and 11 of Mr. Perlman’s testimony 
for the NYC, and cross-examination 
thereon, John W. Barriger, president of 
the Pittsburgh & Lake Erie Railroad, a 
subsidiary of the NYC, took the stand 
to testify on the afternoon of July 11 
that C & O control of B & O, without 
inclusion of the NYC in the transaction, 
would “undoubtedly” bankrupt the NYC 
through “traffic malnutrition and fiscal 
anemia.” 

The Central’s traffic and gross reve- 
nues, Mr. Barriger said, were not at a 
level where any further decline would 
be carried directly to net income—“cur- 
rently already a deficit of over $22 million 
in the first four months of 1961”—be- 
cause it was increasingly difficult to re- 
duce service further to conform to fur- 
ther reductions in traffic and revenues. 


‘Costs Already Cut’ 

“Overhead costs and maintenance ex- 
penses have already been cut to a mini- 
mum and for the future are substantially 
fixed,” he said. “Thus, should traffic 
decline further, these costs will rise per 
unit of traffic almost in inverse pro- 
portion to the decline in traffic unit 
volume. The public interest requires 
that either the NYC’s application be 
granted or that the C & O’s application 
be approved with a requirement that the 
NYC be included in the proposed trans- 
action upon appropriate terms.” 


Eastern Roads’ Plight 


After giving a short history of his 
railroad experience and his views in 
support of railroad consolidation efforts, 
the president of the P & L E, a sub- 
sidiary of the NYC, said that although 
other witnesses would testify in detail 
as to the present critical financial con- 
dition of eastern railroads, “suffice it for 
me to say that the financial drain of 
present losses being reported by several 
eastern railroads threatens’ not only 
their corporate but also their physical 
survival.” 

In the case of the NYC, he said, a loss 
of $22,335,085 for the first four months 
of 1961, brought on by a relatively mild 
business recession, “indicates basic mal- 
adjustments.” Even a return to recent 
peaks of industrial activity, he said, 
would not produce traffic in sufficient 
volume to solve the financial problems 


of the principal carriers in the eastern 
region. 

“It follows,” he said, “that the eastern 
railroads must reorganize the basic pat- 
tern of their operations in order to im- 
prove service, reduce costs and support 
their present capital structures with 
the volume of traffic that is and will 
be available to them. I am, therefore, 
heartily in favor of consolidation, but 
it is essential, in my opinion, that con- 
solidation be accomplished in a respon- 
sible manner that will protect the pub- 
lic interest in efficient and geographic- 
ally comprehensive competitive rail 
transportation. To permit consolida- 
tions to take place only within those 
areas that one carrier or group of car- 
riers may elect to serve would neither 
be in the public interest nor in the long 
term interests of the carriers that want 
it that way. The public regards, and the 
shipping public tends to treat, the rail- 
roads as one system, and anything that 
harms large segments of that system 
eventually harms the rest.” 


‘Control v. Merger’ 


. Turning to a discussion of “control 
v. merger,” Mr. Barriger said that con- 
trol of one corporation by another did 
not permit the attainment of the “full 
benefits of merger or consolidation.” Not 
only must the identity of the controlled 
corporation be maintained, he said, but 
its business had to be separately con- 
ducted and separate accounts had to be 
kept. 

For railroads, he said, control situa- 
tions, “especially of the end-to-end 
type,” were motivated primarily by a 
desire of the line seeking control to in- 
crease or protect its traffic. 

“Of course,” he said, “there may be 
situations where the two organizations 
can work together in soliciting traffic 
for each other, but the basic savings in 
consolidation come about when the traf- 
fic previously handled over separate 
routes is concentrated on the more favor- 
able route. The full benefits may then 
be achieved immediately and the non- 
used line may be made the subject of an 
abandonment application or the little 
used line may be reduced to the status 
and characteristics of secondary mileage. 
These are not savings which can legiti- 
mately be achieved through control. 

“It is for this reason that the New 
York Central desires immediate merger 
with the B & O and would have effectu- 
ated such merger if the B & O had not 
summarily broken off the merger studies 
that were commenced late in 1960. The 
New York Central here only seeks joint 
control of the B & O as a defensive 
measure to prevent its exclusion from 
any possible affiliation between the C & O 
and B & O and to obtain a financial 
interest in the B & O which will permit 
it to resume the merger studies immedi- 
ately and effect merger between the two 
companies promptly upon the completion 
of those studies. While coordination of 
services and facilities may be promoted 
by control, the resulting reduction in 
expenses will be small compared to what 
could be acheved through merger. 


‘Family Line’ Traffic 

“In the case of control affiliations that 
are end-to-end, there may well be an 
incentive to concentrate interline traffic 
on family lines. But to the extent that 
the efforts of both the controlled and 
controlling lines are successful in solicit- 
ing traffic that will give the family lines 
their long haul, they are simply taking 
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traffic from other railroads. While this 
may have a salutary effect upon the 
traffic and revenues of both the con- 
trolled and controlling lines, it is directly 
at the expense of, and correspondingly 
hurtful to, rail competitors. Thus, con- 
trol affiliations of this kind do no more 
than redistribute existing traffic among 
the several lines and its benefits neither 
the shipping public as a whole nor the 
railroad industry. It merely aggrandizes 
the controlling and controlled lines at 
the expense of weaker rail competitors 
and, on the whole, tends to make a bad 
situation worse. 


“Thus to the extent the C & O and 
B & O are paralleling competitors, there 
is no incentive on the part of the C & O 
to give traffic to the B & O, and to the 
extent C & O and B & O are end-to-end 
and can improve their position by obtain- 
ing traffic which will give their family 
lines the long haul, it will only be at 
the expense of their competitors, such 
as the New York Central, which cannot 
survive the traffic diversion and, as a 
result, will produce serious consequences 
to the public served by such competitors.” 


Present Extent of Control 


Mr. Barriger then detailed facts show- 
ing that 51 out of 105 Class I railroads 
in the nation already were controlled 
by other Class I railroads. Generally, 
he said, it could be said that each 
control was motivated and sustained by 
traffic considerations, and that “each 
was a manifestation of the natural de- 
sire of the parent corporation to improve 
its competitive position, particularly as 
to traffic of the controlled line that was 
interlined with a competitor of the con- 
trolling carrier.” 


After detailing the unsound effects of 
certain past control transactions on the 
involved carriers, Mr. Barriger said: 

a . It is apparent, as these re- 
peated examples indicate, that the bene- 
fits of control to the primary, or owner, 
company, are not sufficient to afford 
financial protection to these affiliates if 
the controlled line becomes financially 
distressed. I therefore conclude that, 
short of merger or lease with full guar- 
antees, control of the B & O by the 
C & O will not produce sufficient in- 
creases in their respective earning pow- 
ers to afford assurance of protection 
of the present B & O financial struc- 
ture or the preservation of its ability 
to provide service to the public. 


“On the other hand, it is my opinion 
that immediate merger between the B 
& O and NYC would promptly produce 
very large economies, which would go 
far towards solving the financial prob- 
lems of both of these carriers and would 
be an important step in insuring their 
continuing service to the public.” 


Superiority of Merger 

After pinpointing the “relatively few” 
sources of savings which, he said, were 
provided by what he called “end-to-end” 
mergers such as one between the B & O 
and C & O, Mr. Barriger said: 

“Based upon my own studies and ex- 
perience over a number of years and in 
connection with various projects, I am 
of the opinion that the economies from 
end-to-end mergers represent sums of 
money between 5 per cent and 10 per 
cent of the smaller lines’ operating ex- 
penses, plus its net joint facility and 
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equipment rent debits. I believe that 
10 per cent of the B & O’s operating 
expenses, plus its net joint facility and 
equipment rent debits, represent, with 
one exception, the maximum benefit ob- 
tainable through merger of the B & O 
and C & O. The one exception requires 
that there should be added the addi- 
tional savings that are inherent in the 
rationalization of the limited amount of 
parallel and duplicate mileage existing 
between the B & O and C & O. 


“Mergers between parallel and dupli- 
cating lines bring about more spectacu- 
lar savings, both in dollars amounts and 
in proportionate reductions in operating 
expenses. The ease with which these 
savings can be gained and the places, 
functions and services where these can 
be found have already been indicated in 
part from what I have already said. 
To identify the precise sources of these 
economies would require complex study 
that would analyze each individual situa- 
tion. Based upon my experience as a 
railroad analyst and my extensive work 
in matters of this kind both during and 
since my employment as head of the 
railroad division of the R.F.C. [Recon- 
struction Finance Corp.], I am of the 
opinion that when the parallel and 
duplicating routes are combined through 
consolidation, the pattern of economies 
will represent from one-third to two- 
thirds of the total expenses of maintain- 
ing and operating the route from which 
the traffic is diverted. 


“Giving effect to the not inconsider- 
able mileage of each component railroad 
that would be only incidentally affected 
by the merger, and taking credit for 
the general classes of economies to which 
I have previously alluded, I am of the 
opinion that consolidation of B & O and 
NYC will permit over-all economies of 
not less than 25 per cent of the operat- 
ing expenses plus the net joint facility 
and equipment rent debits of the B & O 
as the smaller company. This minimum 
per cent could well be increased to 35 
per cent, when the benefits of integrat- 
ing the Western Maryland-Reading- 
Central Railroad of New Jersey into the 
merger, which I have no doubt will ulti- 
mately be done, are taken into considera- 
tion.” 


Mr. Barriger then traced what he 
called the “decline,” in recent decades, 
of the NYC’s influence on other lines. 
He said the present competitive status 
of the Central was poor. Proposals 
pending before the Commission for new 
merger and control steps by other east- 
ern lines, he said, would further worsen 
this situation. 


Defense Considerations 


Yet another consideration of impor- 
tance in the instant proceedings, he 
said, was the nation’s defense program. 
He said that “the NYC’s route charac- 
teristics served America well in World 
War II and led to the location, during 
that conflict, of important new military 
establishments and depots along its 
tracks in the states of New York and 
Massachusetts. . . .” 


“The threatening international situa- 
tion,” he continued, “underscores the 
inadvisability of permitting C & O to 
control B & O without at least sharing 
that relationship with the New York 
Central. Only in this way can the de- 


fense transport capacity of the NYC’s 
great ‘water level route’ be protected.” 

Until the possibilities of a major war 
involving the United States faded in 
obscurity or national defense policy con- 
cluded that only minor incidental re- 
quirements for transport would be re- 
quired of the railroads in time of war, 
he added, “the Commission should not 
permit any major realignment of the 
eastern railroads to materialize that will 
threaten the continuance of the New 
York Central’s capacity for service east 
of Buffalo.” 


Conclusion 
Mr. Barriger concluded as follows: 


“Based upon my experience and my 
analysis of the present situation, it is 
my opinion that the changes in railroad 
corporate affiliations and the changes in 
traffic patterns I have described, coupled 
with the impact of the ‘transportation 
revolution’ that has already taken place, 
have placed the New York Central in 
an especially difficult competitive posi- 
tion. The proposed acquisition of control 
of the B & O by the C & O, and 
their possible ultimate merger, will un- 
duly advantage an already strong com- 
petitor and threaten the New York Cen- 
tral’s survival. This will be so whether 
viewed apart from or in conjunction with, 
other pending proposals involving the 
N & W, NKP, PRR, LV and Wabash. 
If the Commission should approve the 
C & O’s application, without inclusion 
of the NYC, and should fail to grant the 
NYC’s application herein, the NYC will 
undoubtedly become bankrupt from 
traffic malnutrition and fiscal anemia. 
This will force serious liquidation of 
service and property. 

“The NYC’s traffic and gross revenues 
are now at a level where any further 
decline will be carried directly through 
to net income (currently already a defi- 
cit of over $22 million in the first four 
months of 1961) because it is increasingly 
difficult to reduce service further to 
conform to further reductions in traffic 
and revenue. Overhead costs and main- 
tenance expenses have already been cut 
to a minimum and for the future are 
substantially fixed. Thus, should traffic 
decline further, these costs will rise per 
unit of traffic almost in inverse propor- 
tion to the decline in traffic unit volume. 
The public interest requires that either 
the NYC’s application be granted or 
that the C & O’s application be approved 
with a requirement that the NYC be 
included in the proposed transaction 
upon appropriate terms.” 

Under cross-examination, Mr. Barriger 
gave his views on the possibilities of 
Commission imposition of terms which 
would mean inclusion of the NYC in any 
transaction between the C & O and 
B & O—and expressed the opinion that 
the C & O would accept such terms. This 
came during cross-examination by Wil- 
liam Marbury, for the Maryland Port 
Authority. Asked by Mr. Marbury if joint 
control of the B & O by C & O and 
NYC would allow a B & O-NYC merger, 
as proposed among other alternatives by 
the NYC, Mr. Barriger said: 

“I do not believe then the B & O 
management could be restrained from 
cooperating with the NYC in completing 
merger studies which were well begun 
(before the instant applications were 
filed) ...” 


If the C & O had only half control of 
the B & O, he said, the B & O and NYC 
could “come before the ICC make a 
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prima facie case of the public interest 
in a B & O-NYC merger” He said he 
believed they could “persuade the Com- 
mission to issue an order requiring the 
C & O to divest itself of its stockholdings 
or any stock acquisitions . . . or to accept 
stock in the merged B & O-NYC in place 
of the B & O shares they hold, if that 
has Commission approval.” 

Asked then if there was “any way that 
the Commission can make the C & O 
join in such a merger,” Mr. Barriger 
answered that the way was for the ICC 
to “put that in as a condition to per- 
mitting the C & O to retain or to obtain 
an interest in B & O stock.” 

“Well, I understand that,” Mr. Mar- 
bury asked, “but suppose the C & O says, 
‘If that is the conditon, we withdraw 
it?’ ” 

“That is all right,” the witness replied. 
“Then the New York Central, we hope, 
will have the right to acquire a control 
in the B & O, and will use the control 
to proceed diligently.” 

Mr. Marbury then asked if the witness 
meant that rather than permit control 
by the C & O of B & O as a step toward 
merger, the ICC should insist on an ar- 
rangement which would make possible a 
three-way merger of the three lines. 
The witness agreed, and when asked 
about earlier testimony by Walter J. 
Tuohy, president of the C & O, that 
the feelings of C & O stockholders were 
not in accord with Mr. Barriger’s views, 
the witness said he didn’t believe Mr. 
Tuohy really knew the opinions of C 
& O share owners. 

“Well, maybe not,” Mr. Marbury con- 
tinued, “but if it happens that he is 
right about it, this alternative that you 
are proposing is not a feasible one, is 
it?” 

‘Completely Feasible’ Proposal 

“TI think it is completely feasible,” 
the witness answered. “The C & O can’t 
do anything in the B & O situation until 
they have Commission approval .. . 
And if the Commission thinks that the 
alternatives presented by the New York 
Central are more in the public interest 
than those presented by the C & O, I 
have confidence that they will impose 
such terms as will require the C & O 
cooperation with the NYC proposal or 
C & O divestment of their B & O hold- 
ings.” 

“In other words,” Mr. Marbury asked, 
“the C & O would have to just drop out 
of the picture?” 

“Out,” Mr. Barriger replied. 

“In other words,’ Mr. Marbury con- 
tinued, “the alternative then, the real 
alternative in view of the clear state- 
ment of the attitude of the C & O is 
either a merger with the C & O ora 
merger with the Central?” 

“Well,” the witness answered, “I think 
you are speculating, and you are asking 
me to speculate. And if I must speculate, 
I believe the C & O will accept such 
conditions, in spite of testimony to the 
contrary.” 

Before Mr. Marbury undertook his 
cross-examination of the witness, J. 
Raymond Clark, for the Port of New 
York Authority, asked Mr. Barriger 
whether, in his opinion, the Erie-Lacka- 
wanna should be included “in the public 
interest” in a C & O-B & O-NYC system. 
The witness replied that it should not, 
although he added later that the Read- 
ing and the Central of New Jersey 
should be brought into such a merger. 

Mr. Wheeler, objecting to the line of 
questioning, said that “if we are going 
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to go into merger and consolidations 
here, then I think both the applications 
should be amended.” There was no 
transaction pending before the ICC, he 
said, leading to a three-way merger such 
as that mentioned by Mr. Clark and the 
witness. However, the examiner over- 
ruled the objection. Later, Mr. Barriger 
added that he also felt there was “no 
doubt” that the Western Maryland also 
would be included in any three-way mer- 
ger of the involved lines. 


Effect on Labor 


Asked by Mr. Mahoney, for the Rail- 
way Labor Executives’ Association, what 
specifically would happen to employes in 
a merger between the NYC and the 
B & O, Mr. Barriger said that although 
no studies of that had been made, he 
thought the effects wouldn’t be great 
“because the economies wouldn’t be very 
large.” That question, he also said, was 
awaiting “the merger study which we 
would like to have the C & O lift the 
barriers on the B & O to permit to 
proceed.” 

As to the effects on labor of a three- 
way merger, he said no studies had been 
made. 

Motion to Strike 


At a further point in the hearing, Mr. 
Wheeler asked that a portion of Mr. 
Barriger’s testimony relating to “the 
alleged economies that can be obtained 
on merger between the railroads” be 
stricken from the record, for the reason 
that it had “nothing to do with control 
which is all that is covered by the appli- 
cations in this proceeding.” Mr. Brooks, 
replying to the motion, said that “we 
feel that we are entitled to present as 
a part of the public interest what the 
merger would be, what kind of a merger 
it would be, what the results of that 
merger would be if the NYC were per- 
mitted to acquire control of B & O, 
and this is an important issue in this 
proceeding.” 

Examiner Bradford, 
motion to strike, said: 

“The issue as to public interest is 
very broad and it might be relevant. I 
don’t know. At any rate, we will leave 
it in.” 

After a few more questions by Mr. 
Wheeler, the hearing was recessed until 
the morning of July 12. 

Answering further questions by Mr. 
Wheeler the following morning, Mr. Bar- 
riger said that a reference in his testi- 
mony to the “basic maladjustment” in 
the eastern railroad situation meant that 
the national transportation policy failed 
to permit railroads to “have the oppor- 
tunity for competitive equality in rate- 
making.” Adoption of the railroads’ so- 
called “Magna Carta” into the interstate 
commerce act, he said, would cure this 
maladjustment and, especially in the 
case of eastern railroads, would turn a 
shrinking industry into a growing one. 

Mr. Wheeler asked the witness whether 
the Pennsylvania system, as it stood to- 
day, met Mr. Barriger’s definition of a 
“sufficient” balanced rail system. Al- 
though it would not fit the term at 
present, the witness replied, inclusion of 
the coal lines which the PRR proposed 
to merge into itself would make the 
PRR “sufficient.” 


Parallel Routes 
Discussing “parallel lines” and “parallel 
routes,” Mr. Barriger said parallel lines 
or tracks and parallel routes served com- 
mon functions, but a parallel route was 
not always a parallel line. He said the 
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Central and the B & O’s lines between 
Chicago and Youngstown, O., were 
parallel routes but not parallel lines. The 
Nickel Plate and Central lines between 
Cleveland and Buffalo, N.Y., were parallel 
routes and parallel lines, he added, and 
Central’s West Shore line in New York 
and its main line on the east side of 
the Hudson River were parallel lines 
that were not parallel routes, since their 
functions differed. 

Asked to specify the lines of the B 
& O which were parallel to those of the 
Central, Mr. Barriger listed the follow- 
ing B & O lines, but emphasized that 
they were parallel routes and not parallel 
lines: East St. Louis, Ill., to Cincinnati; 
Toledo, O., to Cincinnati; Cincinnati to 
Columbus, O.; Indiana Harbor, Ind., to 
Greenwich, O.; Youngstown, O., to Con- 
nelisville, Pa.; DuBois, Pa., to Buffalo, 
N.Y.; Lorain, O., to Sterling, O., and 
East Salamanca, N.Y., to Rochester, N.Y. 

Lines After Merger 

Assuming that a merger had been 
consummated between the B & O.and 
Central, Mr. Barriger said later, in reply 
to other questions, the B & O main line 
from Indiana Harbor to Greenwich 
would be “declassed” to a single track 
line carrying local freight, while other 
traffic would be diverted to the Central’s 
line. Freight destined from the west to 
Philadelphia, Washington, Baltimore or 
southern New Jersey points would use 
the B & O line from Sterling eastward, 
he said. As another example, he said the 
Central’s route east of St. Louis would 
be the primary route, as would the Cen- 
tral’s line between Cincinnati and Co- 
lumbus. In each case, he said, the B & O 
line would be declassed, but would not 
be abandoned. With regard to the Cin- 
cinnati-to-Toledo lines, Mr. Barriger 
said no decision had been made, but 
whatever decision was reached with re- 
gard to them would result in substantial 
savings. Between Youngstown and Mc- 
Keesport, Pa., he said, the B & O line 
would be used, with the Pittsburgh & 
Lake Erie line handling traffic between 
McKeesport and Connellsville. Concern- 
ing the lines between DuBois and Buf- 
falo, Mr. Barriger said the B & O route 
would handle more traffic, and the Cen- 
tral less, after a merger. 

In response to later questioning, Mr. 
Barriger said mileage, however, was only 
one incidental factor contemplated in 
arriving at the figure of $87,500,000 sav- 
ings estimated as resulting from a Cen- 
tral-B & O merger. 

Mr. Wheeler asked Mr. Barriger 
whether there were more or less parallel 
routes between the Nickel Plate, Wabash 
and Norfolk & Western railroads on the 
one hand, and on the other, the Central 
and B & O. Mr. Barriger replied that 
there were more parallel routes between 
the Central and the B & O. 

Reading a prepared statement the 
afternoon of July 12, the next witness, 
Arthur C. Baylis, vice-president in 
charge of marketing and traffic develop- 
ment policies for the NYC, detailed what 
the NYC considers the possible detri- 
mental effects of any C & O-B & O 
unification without the NYC. His testi- 
mony was supplemented by a number 
of exhibits related to traffic and revenue 
declines of the NYC in recent years. 

Trunk Lines’ Problems 

After discussing the deficit problems 
of the Central and other lines in Trunk 
Line Territory, Mr. Baylis said: 

“Thus, northern Trunk Line Territory, 
particularly the area served by the Cen- 
tral, like New England Territory, has 
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become an area in which a railroad 
cannot sustain itself; it is a territory 
which demands much in services but 
gives little in the way of profitable 
traffic; it is fraught with high-cost ter- 
minal expenses without long-haul reve- 
nues to offset them. Those railroads en- 
tirely dependent upon Trunk Line and 
New England territories for their liveli- 
hood are, with few exceptions, teetering 
on the brink of bankruptcy. Most that 
have survived do so largely on traffic 
received from connections from trunk 
lines such as the New York Central, 
Pennsylvania, and the Erie-Lackawanna 
which reach Central Territory. 

“Central Territory may justifiably be 
characterized as a region of production 
and growth. The railroads participate in 
the movements of raw materials to the 
great industries of Central Territory and 
participate to a lesser extent in the 
movements of the products. While the 
territory does have terminal costs that 
are relatively high in relation to those 
in the south and west, the raw materials 
and the products derived therefrom, 
generally involve interterritorial move- 
ments with longer rail hauls, thereby 
providing revenues to partially offset 
those terminal costs. At the same time, 
Central Territory requires fewer of the 
deficit-producing services, particularly 
passenger and commutation services... . 

“Central Territory is of great im- 
portance to the New York Central in- 
sofar as freight revenue is concerned. 
The revenues derived west of Buffalo 
consistently constitute more than 60 per 
cent of the total freight revenues. We 
must, therefore, resist any and all in- 
cursions which might jeopardize our 
ability to compete in that area. 

“Freight revenues from traffic origi- 
nated and received from connections in 
Trunk Line and New England territories 
are inadequate to support the many de- 
ficit-producing services which those 
territories demand. As a consequence, 
the New York Central, since World War 
II, has had to rely on Central Territory 
freight revenues, not only to meet its 
expenses in that territory, but the ex- 
penses of the balance of the system as 
well. Any further losses in that traffic 
without offsetting traffic gains in Trunk 
Line and New England territories, will 
require substantial reduction of services 
or abandonment of line, or the Central 
will be unable to support its plant and 
will collapse.” 


Control of the B & O by the C & O, 
Mr. Baylis said, would give the latter, 
among other things, four new American 
ports on Lake Erie; access to numerous 
new producing areas in Pennsylvania, 
Ohio, and Indiana; a total of seven 
Atlantic ports, “nine new gateways to 
other ratemaking territories,” and new 
system-line service to 25 additional 
points, of 10,000 or more in population, 
also served by the NYC. 


“Such an enlarged system,” he said, 
“with its vastly enlarged territorial cover- 
age and its greatly increased capacity 
to perform an entire transportation serv- 
ice, would no longer have an incentive 
to work with New York Central in han- 
dling freight to and from these areas, 
thereby substantially prejudicing our 
present competitive position. 

“I previously described the Pennsyl- 
vania as our most effective competitor 
because of its size. The Pennsylvania is 
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not only the largest, but the most stra- 
tegically placed of all of the eastern 
Trunk Line carriers. While flanked by 
the New York Central on the north and 
on the south by Chesapeake & Ohio and 
the Baltimore & Ohio, the Pennsylvania 
occupies the strategic center position. 
Its location provides it with generally 
the shortest routes between Central 
Territory and Trunk Line Territory 
points and has provided it also with im- 
portant north-south routes in Trunk Line 
Territory that no other single carrier is 
able to match. Thus, while the New York 
Central is an effective competitor of the 
Pennsylvania in some areas and the 
Chesapeake & Ohio and the Baltimore & 
Ohio are effective competitors in other 
areas, no one of these three lines, nor 
any other carrier, for that manner, has 
ever been able, alone, to compete effec- 
tively with the Pennsylvania on an 
across-the-board basis throughout Official 
Territory.” 


Effect of Two Proposals 


After a discussion of details of a pos- 
sible N & W-Nickel Plate-Wabash unifi- 
cation, Mr. Baylis continued: 

“The foregoing clearly indicates that 
even a system as large as the New York 
Central would be overwhelmed and com- 
petitively lost if either the Chesapeake 
& Ohio-Baltimore & Ohio or the Nor- 
folk & Western-Nickel Plate — Wabash 
systems are permitted to be formed to 
the exclusion of other Official Territory 
lines. Bearing in mind Central’s utter 
dependence upon Central Territory 
freight revenues and the effectiveness of 
the Pennsylvania’s competition today, it 
must be apparent to all that the exclu- 
sive control of the Baltimore & Ohio by 
the Chesapeake & Ohio would result in 
the strangulation of the New York Cen- 
tral within Central Territory. Were both 
the proposed Norfolk & Western and 
Chesapeake & Ohio systems to be given 
the sanction of the Commission without 
provision for the excluded lines, the in- 
creased ability of the former to serve 
Central Territory shippers in single-line 
movements, plus their tremendously in- 
creased economic power, would destroy 
the Central. The NYC cannot live with- 
out its Central Territory traffic. ...In 
my judgment, based on all available 
facts, more than 50 per cent of Central’s 
freight traffic would be diverted to, or 
subjected to short-hauling by, the two 
large systems if created.” 
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argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will i pub- 
lished ra once. , Changes in assignments 
rr be as d by the 
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RAIL—CHANGES IN ASSIGNMENTS 


No. 33769, Cement & Mortar—Ia. and Ind. 
to Minn., Neb., Ill. & Wis., assigned July 
25, at Chicago, Ill., postponed to a date to 
be fixed. 

No. 33587, All Commodities — Between 
Points in Ala., Ill., Ky., & Tenn., assigned 
July 31, at Washington, D.C., canceled and 
reassigned August 14, at S. Ct. 
Louisville, Ky., before Examiner Dahan. 

No. 33751, Cement & Mortar—Ill. & Mo. to 
Ill., Ind., Ia. & Ky., assigned July 19, at 
Chicago, I1l., postponed to a date to be fixed. 


No. 33434, Detention of Motor Vehicles— 
Middle Atlantic and New England Territory, 
— July 14, at Washington, D.C. can- 
celed 

No, 32865 and as supplemented, Rail-Water 
Coal Rates, Ill. & Ind. to Wis. & Mich., as- 
signed July 17, at Washington, D.C., post- 
poned to a date to be fixed. 

No. 33706, Baltimore & Ohio R.R. Co., et 
al. v. Chicago & Eastern Illinois R.R. Co., 
et al., assigned July 18, at Washington, D.C., 
canceled and reassigned October 3, at Wash- 
ington, D.C., before Examiner Bamford. 

I. & S. 7492, Wheat and Wheat Flour— 
Minneapolis, Minn., Area to Ill. & Wis., as- 
signed July 19, at Minneapolis, Minn., can- 
celed. 


RAIL—NEW ASSIGNMENTS 


August 2—New Orleans, La.—Jung Hotel— 
Examiner Kassel: 
I. & S. 7558—Reduced Transcontinental 
Lumber Rates, 1961 


August 7—Camden, N.J.—U.S. Ct. Rms.— 
Examiner Conley: 
Finance 21606—Investigation Instituted 


under Section 13a(1) of the Interstate 
Commerce Act of Pennsylvania-Reading 
Seashore Lines and Pennsylvania R.R. 
Co. Discontinuance of All Passenger 
Train Service Between Philadelphia, Pa., 
and Southern N.J. Points Including In- 
termediate Points. 

Finance 21607—Petition of the Pennsylva- 
nia-Reading Seashore Lines under Sec- 
tion 13a(2) of the Interstate Commerce 
Act to Discontinue All Passenger Train 
Service Between Camden, N.J. and South- 
ern N.J. Points Including Intermediate 


Points. 

August 10—St. Paul, Minn.—Fed. Cts. Bldg. 
—Examiner Dahan: 
. & §. 7543—Cement—Western Trunk 
Line Points to Minn., N.D. & S.D. (With 
respect to the rates remaining under 
investigation in the first supplemental 


order) 
August !¢—Washington, D.C. 


Kassel: 
I. & S. %7558—Reduced Transcontinental 
Lumber Rates, 1961. 
August 21 — Washington, D.C. — Examiner 


Boyd: 

Ex Parte 174—Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam, Great Northern Ry. 


Co. 
August 23—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Boyd: 
No. 13413—In the Matter of Automatic 
Train Control Devices, Lehigh Valley 


R.R. Co. 
September 15—Atlanta, Ga.—680 W. Peach- 
tree St., N.W.—Examiner Roper: 

I. & S. 7615—Glass in T.O.F.C. Service— 
Cumberland, Md. to Miami, Fla. 

September 19—St. Paul, Minn.—U.S. Ct. Hse. 
—Examiner Murphy: 

Finance 21478—Great Northern Pacific & 
Burlington Lines—Merger, Etc.—Chicago, 
Burlington & Quincy R.R. Co., Great 
Northern Ry. Co., Northern Pacific Ry. 
Co., Pacific Coast R.R. Co., and Spokane, 
Portland & Seattle Ry. Co. 

Finance 21479—Great Northern Pacific & 
Burlington Lines, and Chicago, Burling- 
ton & Quincy R.R. Co.—Securities. 

Finance 21480—Great Northern Pacific & 
Burlington Lines — Construction and 
Abandonment 

September 26 — Birmingham, Ala. — Hotel 
Thomas Jefferson—Examiner Boyd: 

No. 28000, Sub. 248—In the Matter of Ap- 
plication for “Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, South- 
ern Ry. Co., Louisville & Nashville R.R. 
Co., and Alabama Great Southern R.R., 
BS-Ap-No. 14850. 

September 28—New Orleans, La.—Jung Hotel 
—Examiner Boyd: 

No. 28000, Sub. 249—In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under 
Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Illinois 
Central R.R. Co., BS-Ap-No. 14876. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-111045, Sub. 11, Redwing Carriers, Inc., 
Tampa, Fla., assigned July 6, at Tampa, Fia., 
canceled. 

MC-112202, Sub. 2, Ralph J. Fisher, Jr., Co., 
Inc., Schuylkill Haven, Pa., assigned July 10, 
at New York, N.Y., postponed to a date to 
be fixed. 

MC-107403, Sub. 343, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier ap- 
plication, assigned July 10, at Washington, 
D.C., canceled. 

MC-F-7724, Consolidated Copperstate Lines 
—Purchase (Portion)—Paul W. Nielsen (Dale 


— Examiner 
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M. Belts, Receiver), and MC-22167, Sub. 11, 
Consolidated Copperstate Lines, assigned 
July 11, at U.S. Ct. Rms., Salt Lake City, 
Utah, transferred to July 11, at State Comm., 
Salt Lake City, Utah, before Examiner Albus 
and Jt. Bd. 48, respectively. 

MC-99943, Sub. 5, Rockana Carriers, Inc., 
Tampa, Fla., common = application, 
assigned July 11, at U.S. . Rms., Pa, 
Fla., transferred to July ne at Fed. Bldg., 
Tampa, Fla., before Jt. Bd. 64. 

MC- -111045, Sub. 12, Redwing Carriers, Inc., 
Tampa, Fla., common carrier application, 
assigned July 12, at U.S. Ct. Rms., Tampa, 
Fla., transferred to July 12, at Fed. Bldg., 
Tampa, Fla., before Examiner Laughlin. 

MC-116077, Sub. 103, Robertson Tank Lines, 
Inc., Houston, Tex., common carrier appli- 
cation, assigned July 12, at Washington, 
D.C., canceled and reassigned July 21, at 
Washington, D.C., before Examiner Shoup. 

MC-C-3054, Iron & Steel Transport, Inc. 
Investigations of Operations, and MC-108518, 
Iron & Steel Transport, Inc., Canton, O., 
assigned July 13, at New Fed. Blidg., Pitts- 
burgh, Pa., transferred to July 13, at Victory 
Bldg., Pittsburgh, Pa., before Examiner 
Taylor. 

MC-111045, Subs. 16 and 18, Redwing Car- 
riers, Inc., Tampa, Fla., common carrier ap- 
plications, assigned July 13, at U.S. Ct. Rms., 
Tampa, Fla., transferred to July 13, at Fed. 
gata Tampa, Fla., before Examiner Laugh- 


MC-123491, General Steel Delivery Service, 
St. Louis, Mo., assigned July 14, at St. Louis, 
Mo., canceled. 

MC-75185, Sub. 228, Service Trucking Co., 
Inc., Federalsburg, Md., common carrier ap- 
plication, assigned July 7, at Washington, 
D.C., canceled. 

MC-42261, Sub. 55, Langer Transport Corp., 
Jersey City, N.J., common carrier application, 
assigned July 10, at Washington, D.C., can- 
celed. 

MC-123666, Herbert Pottash, Philadelphia, 
Pa., contract carrier _— assigned 
July 12, at Philadelphia, Pa., postponed to a 
date to be fixed. 

MC-118532, Sub. 1, Denver Patton, London, 
Ky., contract carrier application, assigned 
July 13, at Louisville, Ky., canceled. 

MC-123523, Sub. 2, McDermott Trucking, 
Knights Landing, Calif., common carrier ap- 
plication, assigned July 13, at New Mint 
Bldg., San Francisco, Calif., transferred to 
July 13, at Old Mint Blidg., San Francisco, 
Calif., before Jt. Bd. 75. 

MC-55811, Sub. 70, Craig Trucking, Inc., 
Albany, Ind., common carrier application, 
— July 14, at Indianapolis, Ind., can- 
celed. 

MC-42487, Sub. 508, Consolidated Freight- 
ways Corp. of Delaware, Menlo Park, Calif., 
common carrier application, assigned July 
14, at New Mint Bldg., San Francisco, Calif., 
transferred to July 14, at Old Mint Bldg., 
San Francisco, Calif., before Jt. 167. 

MC-108228, Subs. 1 and 14, J. A. Miles, Jr., 
Plant City, Fla., common carrier applications, 
assigned July 14, at U.S. Ct. Rms., Tampa, 
Fla., transferred to July 14, at Fed. Bldg., 
Tampa, Fla., before Examiner Laughlin. 

MC-61403, Sub. 64, Mason and Dixon Tank 
Lines, Inc., Kingsport, Tenn., common car- 
rier application, assigned July 14, at Wash- 
ington, D.C., canceled. 

MC-12755, Kneisel Travel, Portland, Ore., 
broker application, assigned July 17, at Port- 
land, Ore., canceled. 

MC- 114101, Sub. 3, Ida-Cal Freight Lines, 
Inc., Twin Palls, Ida., common or contract 
carrier application, assigned July 17, at New 
Mint Bidg., San Francisco, Calif., trans- 
ferred to July 17, at Old Mint Bldg., San 
Francisco, Calif., before Examiner Linn. 

MC-31444, Sub. 47, Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common carrier appli- 
cation, and C-35628, Sub. 240, Interstate 
Motor Freight System, Grand Rapids, Mich.., 
common carrier application, assigned July 
19, at Chicago, Ill., canceled and reassigned 
July 31, at Midland Hotel, Chicago, Ill., be- 
fore Jt. Bd. 149. 

MC-70451, Sub. 233, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., common 
carrier application, and MC-107158, Sub. 9, 
Dennis Truck Line, Inc., Chicago, Ill., com- 
mon carrier application, "assigned July 19, at 
Chicago, Ill., canceled and reassigned, July 
31, at Midland Hotel, Chicago, Ill., before 
Jt. Bd. 149. 

MC-108973, Sub. 5, Interstate Express, Inc., 
St. Paul, Minn., assigned July 7, at Chicago, 
Iil., canceled. 

Mc- 119906, Sub. 1, Jackson Equipment, Las 
Vegas, Nev., common carrier application, 
assigned July 10, at State Off. Bldg., Las 
Vegas, Nev., transferred to July 10, at Fed. 
Ct. Rm., Las Vegas, Nev., before Jt. Bd. 78. 

MC-29916, Sub. 52, Arkansas-Best Freight 
System, Inc., Fort Smith, Ark., common 
carrier application, assigned July 11, at Little 
Rock, Ark., canceled. 
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MC-114364, Sub. 54, Wright Motor Lines, 
Inc., Rocky Ford, Colo., common carrier ap- 
plication, assigned July 12, at Denver, Colo., 
canceled and reassigned July 14, at New 
Customs Hse., Denver, Colo., before Jt. Bd 50. 

MC-94265, Sub. 77, Bonney Motor Express, 
Inc., Norfolk, Va., common carrier applica- 
— assigned July 13, at Denver, Colo., can- 
celed. 

MC-110505, Sub. 59, Ringle Truck Lines, 
Inc., Fowler, Ind., common carrier applica- 
tion, assigned July 14, at Indianapolis, Ind., 
canceled. 

MC-F-7819, Grubb Motor Lines, Inc.—Pur- 
chase—Silk City Express, Inc. (Barry I. 
Croland, Receiver), assigned July 18, at 
Washington, D.C., canceled. 

MC-41404, Sub. 25, Argo Collier Truck Lines 
Corp., Martin, Tenn., common carrier appli- 
cation, assigned July 20, at Memphis, Tenn., 
postponed to a date to be fixed. 

MC-123529, John A. Catalina, Jr., Monroe, 
La., contract carrier application, assigned 
July 12, at Baton Rouge, La., postponed to 
a date to be fixed. 

MC-115213, Sub. 5, O & D Lumber Trans- 
port, Waldron, Ark., common carrier appli- 
cation, assigned July 12, at Little Rock, Ark., 
canceled. 

MC-F-7015, J. S. Boyles—Control—B & W 
Freight Lines, Inc., MC-99501, Sub. 1, B & W 
Freight Lines, Inc. Amarillo, Tex., common 
carrier application, and MC- 109482, Sub. 10, 
Bestway Freight Lines, Inc., Extension—Con- 
version to Regular Routes, assigned July 12, 
at Oklahoma City, Okla., canceled. 

MC-113779, Sub. 150, York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier ap- 
plication, ~ hr July 13, at Baton Rouge, 
La., canceled 

MC- 123553, a. &. Jones Wholesale Lumber, 
Paragon, Ind., common carrier application, 
—s July 13, at Indianapolis, Ind., can- 
celed. 

MC-123623, Sherman and Boddie, Oxford, 
N.C., contract carrier application, assigned 
July 13, at Raleigh, N.C., canceled. 

MC-114019, Sub. 61, Midwest Emery Freight 
System, Inc., Chicago, Ill., common carrier 
application, assigned July 14, at Indianapolis, 
Ind., canceled. 

MC-99373, Sub. 1, Sigfried v. Johansson, 
Leominster, Mass., common carrier applica- 
tion, assigned July 19, at Boston, Mass., can- 


celed. 

MC-105733, Sub. 26, H. R. Ritter Trucking 
Co., Inc., Paramus, N.J., assigned July 19, at 
New P.O. & Ct. Hse. Bidg., Boston, Mass., 
transferred to Hotel Essex, Boston, Mass., 
before Examiner Callow. 

MC-123647, Lopes Trucking Service, Gus- 
tine, Calif.. common carrier application, as- 
signed July 19, at New Mint Blidg., San 
Francisco, Calif., transferred to July 19, at 
Sag a Bldg., ‘San Francisco, Calif., before 

MC-123472, Industrial Truck Rental, Inc., 
Baltimore, Md., contract carrier application, 
assigned July 20, at Washington, D.C., can- 
celed and reassigned September 14, at Wash- 
ington, D.C., before Examiner Laughlin. 

MC-1501, Sub. 217, The Greyhound Corp., 
Chicago, Ill., ‘common carrier application, 
— July 24, at Jacksonville, Fla., can- 
celed. 

MC-112070, Sub. 7, Gray Moving & Storage, 
Inc., Denver, Colo., assigned July 26, at 
Kansas City, Mo., canceled. 

MC-119531, Sub. 8, Dieckbrader Express, 
Inc., Cincinnati, O., common carrier appli- 
cation, assigned July 31, at Washington, D.C., 
postponed to a date to be fixed. 

MC-113779, Sub. 145, York Interstate 
Trucking, Inc., Houston, Tex., common car- 
rier application, assigned July 14, at Baton 
Rouge, La., canceled. 

MC-78712, Sub. 9, Miller Transportation, 
Inc., Kokomo, Ind., common carrier applica- 
tion, assigned July 14, at Indianapolis, Ind., 
canceled. 

MC-C-3154, Empire Truck U-Drive-It, Inc., 
and Hays Personnel Registry—Investigation 
of Operations and Practices, assigned July 
17, at Atlanta, Ga., postponed to a date to 
be fixed. 


MC-118638, Sub. 1, GCS Air Service, Galion, 
Ohio, common carrier application, assigned 
July 18, at Columbus, Ohio, canceled. 

MC-94742, Sub. 16, Michaud Bus Lines, 
Inc., Salem, Mass., common carrier applica- 
tion, assigned July 20, at New P. O. 

Hse Bldg., Boston, Mass., transferred to July 
20, at Hotel Essex, Boston, Mass., before 
Jt. Bd. 20. 

MC-123522, Maurice Seyller, Hampshire, IIl., 
contract carrier application, assigned July 20, 
at Chicago, Ill., canceled and reassigned 
September 18, at Midland Hotel, Chicago, M1l., 
before Jt. Bd. 13 

MC-52709, Sub. 94, Ringsby Truck Lines, 
Inc., Denver, Colo., assigned July 20, at 
New Mint Bldg., San Francisco, Calif., trans- 
ferred to July 20, at Old Mint Bldg., San 
Francisco, Calif., before Jt. Bd. 75. 


MC-87328, Sub. 6, Johnson Bus Lines, Inc., 
Milford, Mass., common carrier application, 
and MC-123662, Richard F. Johnson, Bass 
River, Mass., contract carrier application, 
assigned July 21, at New P. O. & Ct Hse 
Bldg., Boston, transferred to July 21, 
at Hotel Essex, Boston, Mass., before Jt. Bd. 
18, and Examiner Callow respectively. 

MC-106997, Sub. 3, Arthur Pierson, Newton, 
N.J., assigned July 21, at New York, N.Y., 
canceled and reassigned September 11, at 
346 Broadway, New York, N.Y., before Exa- 
miner Smith. 

MC 1, Sub. 11, Quinn Freight Lines, 
Inc., Brockton, Mass., common carrier appli- 
cation, assigned July 21, at Washington, 
D.C., postponed to a date to be fixed. 

MC-111302, Sub. 24, Highway Transport, 
Inc., Knoxville, Tenn., common carrier ap- 
plication, assigned July 21, at Washington, 
D.C., canceled. 

MC- F-7834, Pic-Walsh Freight Co.—Pur- 
chase—Sam mple Truck Line, and MC-45657, 
Sub. 27, Pic-Walsh Freight Co., St. Louis, 
Mo., assigned July 31, at Memphis, Tenn., 
postponed to a date to be fixed. 

MC-55312, Sub. 9, Continental Tennessee 


Lines, Inc., Nashville, Tenn., common car- 
rier application, assigned August 14, at 
Nashville, Tenn., canceled and reassigned 


August 14, at U.S. Ct. Rms., Paducah, Ky., 
before Jt. Bd. 281. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


July 10—Washington, D.C.—Examiner Rus- 
sell: 
Mc: _ Sub. 3—Boro Busses Co., Red Bank, 


July 19—New York, N.Y.—Governor Clinton 
Hotel—Examiner Cave: 
MC-114019, Sub. 29—Emery Transportation 
Co., Chicago, Ill. 
MC-114619, Sub. 56—Midwest Emery Freight 
System, Inc., Chicago, Ill. 


MOTOR—NEW ASSIGNMENTS 


July 18—Detroit, Mich. — Detroit-Leland 
Hotel—Examiner Roberts: 

MC-30897, Sub. 12—Consolidated Freight 
Co., Saginaw, Mich., Extension-Points 


in Mich. 
July pet Mass.—New 44 Oo. & Ct. 
Hse. —Examiner Callo 
MC- 105733, *Sub. 26—H. R. Ritter Trucking 
Co., Inc. Paramus, N.J. 
—_ 18—Washington, D.C.—Examiner Cock- 


MC-C-3113—Cross Transportation, Inc., In- 
vestigation and Revocation of Certifi- 
cates. 

July 25—San Antonio, Tex.—Granado Hotel— 
Examiner Heineman: 

MC-118051—J. Acevedo and Sons, San An- 
tonio, Tex., common carrier “grand- 
father’ application. 

July 27—Boston, Mass.—New P. O. and Ct. 
Hse. Bldg.—Examiner Murphy: 

MC-F-7771 — Old Colony Transportation 
Co., Inc.,—Purchase (Portion)—J. J. Sul- 
livan, The Mover, Inc. 


—_, \ <* - Ill.—Midland Hotel—Jt. 
149: 


Me. (6436, Sub. 32—Moland Bros. Trucking 
Co., Duluth, Minn., common carrier 
ap) lication. 

MC-109132, Sub. 
Wichita, Kan., 
tion. 


July 31—Chicago, Ill—Midland Hotel—Jt. 


MC-67916, Sub. 20 — New York Central 
Transport Co., New York, N.Y., common 
carrier application. 

September 11—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Brooks: 

— Sub. 41—Lemmon Transport 

Inc., Marion, Va. 
mc 2111045, Sub. 19—Redwing Carriers, Inc., 


mpa, Fila. 
MO-112336, Sub. 43—Petroleum Transit Co., 
Inc., Lumberton, N.C. 
MC-113828, Sub. 7—O’Boyle Tank Lines, 
Inc., Arlington, Va. 
September 11—Memphis, Tenn. — Claridge 
Hotel—Examiner Cockrum: 
MC-95540, Sub. 372—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


Sortuies 11—Washington, D.C.—Examiner 


MC_27817, Sub. 38—H. C. Gabler, Inc., 
Chambersburg, Pa., common carrier ap- 
plication. 


September | 12—Washington, D.C.—Examiner 


Callow 
MC-27817, Sub. 39—H. C. Gabler, Inc., 
Chambersburg, Pa., common carrier ap- 


plication. 


11—Freight Ways, Inc., 
common carrier applica- 
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September Pl tae iad D.C.—Examiner 
Harr 


MC- 112617, Sub. 93—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
applica ation 

— 15~-Washington, D.C.—Examiner 


MC-116008, Sub. 23—Archie’s Motor Freight, 
Inc., Richmond, Va., common carrier 
application. 

September 15—Washington, D.C.—Examiner 
1: 


Riegel: 

MC-116014, Sub. 1—Oliver Trucking Co., 
Winchester, Ky., common carrier appli- 
cation. 

September 18—New York, N.Y.—Broadway 
346—Examiner Smith: 

MC-108884, Sub. 5 — Rogers and Kasper, 
Inc., Great Meadows, N.J., common car- 
rier application. (Corrected) 

me ~* 18—Washington, D.C.—Examiner 
emi 

MC- c1aaet, Sub. 22—G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., common 
carrier application. 

September Chicago, Ill.—Midland Hotel 
—Examiner Zurlo: 

MC-F-7806—Midwest Emery Freight Sys- 

— — -——Control — Belford Trucking 
o., Inc 

Finance 21497 — aren Emery Freight 

System, Inc.—Not 
September 25Washington, D.C.—Examiner 
Essrick : 

MC-95540, Sub. 376—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

September 26—San Antonio, Tex.—Granado 
Hotel—Examiner Cockrill: 

MC-116077, Sub. 105 — Robertson Tank 
Lines, Inc., Houston, Tex., common car- 
rier application. 


State 
Commission 
News 


New York Commission Acts 
On Pleas of NYC, ‘Pennsy’ 


The Public Service Commission of New 
York has announced it will hold a hear- 
ing July 27 at its Albany office on a 
petition by the New York Central Rail- 
road for reconsideration of an earlier 
PSC ruling that required continued op- 
eration of passenger service on the 
NYC’s 142-mile Adirondack division 
which extends from Utica to Lake Placid. 

In another case the PSC on July 8 
authorized the Pennsylvania Railroad to 
discontinue pickup and delivery of LCL 
freight at Allegany, Cattaraugus County, 
N.Y. Carload service would be continued 
there, however, it was stated. 


Illinois Commission Allows 
C A&E to Cease Operation 


(From Chicago Bureau of Traffic World) 

The Chicago, Aurora and Elgin Rail- 
way was given permission July 6 by the 
Illinois Commerce Commission to aban- 
don all freight and passenger service 
as of that date. 

The action followed an order issued 
May 2 by the Interstate Commerce Com- 
mission in Finance No. 20623 allowing 
the 52.85-mile line, located in Cook, Du 
Page and Kane counties in Mlinois, to 
abandon all its operations (T.W., May 
13, p. 109). 

The Illinois body’s order makes per- 
manent an order issued April 3, 1957, 
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in a case docketed as No. 42913, per- 
mitting suspension of all passenger serv- 
ice April 23, 1957. It also makes final the 
state commission’s order of June 9, 1959, 
in No. 45914, permitting the road to sus- 
pend its freight service on June 10, 
1959. 

A condition of the Illinois order was 
that the railroad would have to abide by 
the ICC order requiring that “any part 
of the line, tracks and appurtenant 
facilities essential to continued opera- 
tion in the performance of railroad 
service in interstate commerce shall be 
sold to any responsible firm, person or 
corporation offering at any time prior to 
the effective date of the certificate 
herein to purchase the line or any por- 
tions thereof at a price not less than the 
net salvage value of the property sought 
to be acquired.” 

The Illinois commission elaborated on 
the order by requiring the C A & E to 
offer to the Burlington, Milwaukee and 
Indiana Harbor Belt railroads the track- 
age and facilities they had used since 
June 15, 1959, under emergency ICC 
orders numbered 928, 929 and 930, to 
serve shippers formerly served by the 
CA &E. 

Charles Leonard, president of the 
Aurora Corp. of Illinois, the holding 
company which has owned the railroad 
since reorganization in 1959, said the 
road already had begun negotiations 
with the three roads using part of its 
tracks. 

The IHB has been serving shippers 
on 5.076 feet of the C A & E main line 
track near the village of Hillside, Tl., 
and on 7,700 feet of main line track 
on Chicago’s west and northwest side. 
The Burlington has been using 4,214 
feet of track in Aurora, Ill, and the 
Milwaukee Road has been using 250 
feet of main track and 3,100 feet of 
secondary track in Elgin, IIl. 

The C A & E would have to allow 
the offers to remain open for 30 days 
after the July 6 order, would have to sell 
at a price not less than the net salvage 
value of the property offered and would 
have to report to the Illinois commis- 
sion concerning the negotiations with 
the three roads by August 15, the IIlli- 
nois commission said. 


All other property, equipment and 
facilities might be removed, sold or 
otherwise disposed of without further 
order of the state commission, the IIlli- 
nois body said. 

Except for the 20,000 feet of track 
used by the three roads, C A & E 
rights of way have gathered weeds and 
its rails have rusted. All its unused pas- 
senger and freight cars have lain idle 
for more than two years in yards in 
Wheaton, Ill. A few of its former pas- 
senger stations in Du Page and Kane 
counties, outside Chicago, have been 
rented for shops or businesses. 

Mr. Leonard said the road also had 
begun negotiations with prospective 
buyers of the rolling stock and other 
assets. He declined to place a value on 
the road’s total assets. 


In a letter to Aurora Corp. stockhold- 
ers July 7, Mr. Leonard called the ICC 
and Illinois commission orders “of ma- 
jor importance” to the two industrial 
enterprises bought by the Aurora Corp. 
in the past two years. He said funds 
realized from sale of railroad assets 
would be available to reduce Aurora 
Corporation’s funded debt. 

The two businesses, which Mr. Leon- 
ard said were not purchased with funds 
taken from the railroad but with stock- 


holder investments, were: The Wooden- 
brooks Co., Buffalo, N.Y., and Rockford, 
Ill., a manufacturer of piano keys, key- 
boards and actions; and the W. G. 
Schoenberger Co., Cleveland, O., which 
makes components for gas burning equip- 
ment. 

Competition with the automobile and 
loss of entry into the Chicago downtown 
area were the two factors which con- 
tributed most to the loss of business 
by the C A & E, Mr. Leonard said. The 
C A & E lost its access to the Chicago 
Loop after its right of way was con- 
demned and elevated tracks it had used 
were torn down to make way for con- 
struction of the Congress Expressway. 


The record before the ICC and the 
Illinois commission showed losses of 
more than $3 million from September 
20, 1953, to December 31, 1959, Mr. Leo- 
nard said. He added that the past 18 
months had brought “additional very 
heavy losses.” The road “has never 
made any money and has usually lost 
heavily—that is its history,” Mr. Leo- 
nard said. 


Some C A & E passenger service 
was discontinued under Illinois author- 
ization in July, 1953. After the road 
reported losses of over $2 million on pas- 
senger service between September 20, 
1953 and February 28, 1857, the Illinois 
body authorized the complete suspension 
of all passenger service in April, 1957. In 
the interim, the road’s access to the 
Loop also was lost. 


After all passenger service was halted, 
the road in 1959 reported to the state 
body that it was unable to continue 
freight service because of losses from 
July 1, 1957 to March 31, 1959, on this 
service of $720,930, with cash operating 
losses running at the rate of approxi- 
mately $1,000 per working day. The road 
also said it had exhausted its cash and 
its financial resources. The state com- 
mission then allowed it to discontinue 
freight service on June 10, 1959, and to 
reorganize on June 1, 1959. The re- 
organization brought into being the 
Aurora Corp., to which all railroad as- 
sets except non-operating real estate 
were transferred. 

On April 30, 1959, the road filed for 
complete abandonment before the ICC, 
which has exclusive jurisdiction in aban- 
donment cases where interstate com- 
merce is concerned. 

Bills which would have allowed Cook 
county (Chicago) and Chicago subur- 
ban counties to buy the C A & E and 
run it in connection with the Chicago 
Transit Authority were killed in the 
Illinois legislature June 22 (T.W., July 
1, p 49). 


Two Milwaukee Road Trains 


Marked for Discontinuance 


(From Chicago Bureau of Traffic World) 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad is to discontinue two 
passenger trains and a connecting bus 
service in Wisconsin. 


Milwaukee Road officials told the 
Public Service Commission of Wisconsin 
on July 6 that the “Tomahawk” night 
trains, operating between New Lisbon 
and Wausau, and bus service connecting 
Wausau and Tomahawk had accrued a 
$26,861 loss on an “out-of-pocket” cost 
basis in the first four months of 1961. 

The trains that would be dropped are 
No. 217, operating northbound from New 
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Lisbon, and No. 256, operating south- 
bound from Wausau. The Milwaukee 
plans to continue day trains No. 202 
and No. 203, connecting New Lisbon and 
Tomahawk. 


Soo Seeks to Trim Number 
Of Minnesota Station Agents 


(From Chicago Bureau of Traffic World) 

The Soo Line Railroad has asked the 
Minnesota Railroad and Warehouse 
Commission to let it eliminate full-time 
agents at 44 agency stations, reducing 
the cost of operating the stations by 
$150,000 yearly. 

Under the Soo’s proposal, 20 agents 
would handle the work at the 44 sta- 
tions, each agent commuting between 
two or three adjacent stations in one 
working day. An agent would be on 
duty for at least two hours at each of 
the 44 stations, and would provide all 
services, the railroad said. 

The Soo says it has a total of 91 
agency stations in Minnesota. 


Civil 
Aeronautics 
Board News 


Two CAB Amendments Alter 
Procedure in Route Cases, 


Unassailed Initial Decisions 


The Civil Aeronautics Board has 
amended its procedural regulations 
to eliminate the issuance of board 
orders “finalizing” uncontested ini- 
tial decisions and to dismiss auto- 
matically so-called “severed” por- 
tions of route applications. 


The amendments were made public 
July 7 in documents identified as Regu- 
lation No. PR-50, Dismissal of Remaining 
Portions of Route Applications Partially 
Designated for Hearing or Consolidated 
Hearing, and as Regulation No. PR-51, 
Finalization of Initial Decisions. Com- 
menting on its amendment concerning 
initial decisions, the board said: 

“Section 302.28 [of the board’s rules of 
practice] presently provides that unless 
timely exceptions to an initial decision of 
an examiner are filed by one of the 
parties, or the board determines to re- 
view the decision upon its own motion, 
such decision shall become final and 
constitute the board’s ultimate disposi- 
tion of the case. 


“However, that section further pro- 
vides that the initial decision does not 
automatically become effective, but re- 
quires finalization by the issuance of a 
board order after the expiration of the 
time prescribed for the filing of excep- 
tions.” 

The “finalization” order, the board said, 
was an unnecessary procedural step and 
the applicable regulation was amended 
to make an initial decision final 20 days 
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after expiration of the time for filing 
exceptions “unless the board, within a 
20-day period, issued an order constitut- 
ing its final disposition of the proceeding 
or providing for further review.” The 
amendment was made effective July 12. 


Route Amendment 


Concerning the amendment involving 
route proceedings, the board noted that 
it had followed the practice of designat- 
ing for hearing or consolidated hearing 
“only those portions of individual route 
applications proposing service within the 
geographical scope of a consolidate pro- 
ceeding.” 

“The remaining portions of the individ- 
ual route applications are then severed 
and remain on the board’s docket as 
active applications under their original 
docket numbers,” the board said. 

“Consequently, the board’s docket has 
been encumbered with severed portions 
of applications seeking authority which 
frequently bears only a slight relation- 


ship to the over-all authority sought 
by the original applications and which 
the applicant may no longer have any 
genuine interest in prosecuting.” 

The board noted further that it had 
been difficult, in many instances, to 
determine the precise scope of the au- 
thority included in the severed portion 
of such applications. In fact, the entire 
docketing and severance practices “have 
been imposed an unnecessary burden on 
the board, its staff and outside parties 
who are interested in ascertaining the 
scope of the pending requests for route 
authority included in the active dockets.” 

Thus, the board said, it would amend 
section 302.12 of subpart A of part 302 
of its procedural regulations by adding 
a new paragraph which “provides for 
the dismissal without prejudice of the 
remaining portions of all applications 
which have in part been designated for 
hearing, or consolidated hearing, by the 
board.” The amendment would become 
effective August 7 the board said. 


IATA Agreement on Atlantic Rates Scored; 
Air Forwarders Ask CAB to Limit Approval 


Air Freight Forwarders Association Says IATA Pact on Atlantic 


Cargo Rates Contains ‘Only a Glimmer of Hope’ for Type of Rate 
Structure Needed. Asks CAB to Limit Approval to 9-Month Period. 


A recent rate agreement between 
members of the International Air 
Transport Association flying cargo 
over north Atlantic routes has been 
sharply criticized by the Air Freight 
Forwarders Association as “clearly 
not the volume rate structure that 
will serve to fill the aircraft now and 
in the near future moving across 
the north Atlantic in such great 
numbers.” 


In a letter to the Civil Aeronautics 
Board, the forwarders said the IATA 
agreement, not yet approved by the 
CAB, fell short in many respects. They 
said it did not “afford an appropriate 
basis” for limiting charter rights held 
by U.S. international forwarders and 
would not serve to develop volume traffic. 
They urged that the agreement be ap- 
proved for a nine-month period rather 
than for the scheduled two-year period. 


Forwarder Role 


The U.S. forwarders played a key role 
in negotiations leading to adoption of 
the IATA agreement. Early this year 
IATA carriers failed to reach agreement 
on a new north Atlantic cargo rate 
structure and several carriers predicted 
that “rate war” would result (T.W., Feb. 
25, p. 45). Only after the CAB offered 
to cancel the right of U.S. forwarders 
to charter aircraft for westbound cargo 
flights (T.W., April 1, p. 121) did the 
IATA carriers resume rate discussions 
and adopt the new agreement (T.W., 
May 20, p. 33). 


During the negotiations the forwarders 
expressed a willingness to agree to the 
proposed charter limitation—but only 
if the IATA carriers adopted a rate 
agreement providing for certain weight 
breaks and for specific commodity rates 
which would cover “an absolute maxi- 
mum of 20 per cent of the total traffic 


that would move over the north At- 
lantic.” The board set forth similar 
standards and, after the adoption of 
the IATA agreement, directed a letter 
to Louis P. Haffer, executive vice-presi- 
dent and counsel for the AFFA, request- 
ing forwarder views on the agreement. 
Mr. Haffer’s reply was made public 
July 12. 


Standards ‘Not Met’ 

“The members of the association,” 
said Mr. Haffer, “do not believe that 
anyone could seriously contend that the 
proposed rate agreement even approxi- 
mates meeting the criteria laid down 
by the board in its previous statements 
to the members of IATA and to the 
forwarders regarding the type of rate 
structure which the board would consider 
necessary ...so as to permit IATA car- 
riers westbound to deny charter rights 
to forwarders.” 


He noted that the board had set forth 
suggested weight breaks which should 
be contained in the IATA agreement as 
it related to general commodity rates. 
The weight breaks in the proposed 
agreement, he said, “did not even come 
close” to the board’s standards or to 
the standards suggested by the forward- 
ers. 


The matter of possibly allowing IATA 
carriers to renew their prohibition on 
forwarder charters, Mr. Haffer said, was 
precipitated by a “few foreign-flag car- 
riers who contended that volume for- 
warder charters westbound were ad- 
versely affecting their rate structure.” 


“The board laid down minimum 
standards for acceding to the request 
of foreign carriers for the privilege of 
re-adopting charter limitations west- 
bound,” he added. “It is clear beyond 
cavil that the carriers were unable to 
reach agreement to meet these terms 
or did not consider the price worth it— 
or perhaps, as a practical matter, con- 
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cluded that they can effectively restrict 
forwarder charters in some other way 
such as by conveniently finding an ex- 
cess of aircraft unavailable for charter 
purposes. 

“Whatever their reason for the failure 
to respond to the board’s offer, the pro- 
posed rate structure patently represents 
no basis for limiting U.S. forwarder 
charter rights.” 


Specific Commodities 


Concerning specific commodity rates 
in the proposed agreement, Mr. Haffer 
said these represented “almost complete 
failure” to conform to the board’s stand- 
ards or to the forwarder’s suggestions. 
He estimated that between 75 and 90 per 
cent of all north Atlantic air freight 
moved under specific commodity rates 
and said that the reduction of this per- 
centage, under the proposed agreement, 
“would at a maximum not exceed 10 
per cent.” 

Mr. Haffer accused the IATA carriers 
of “ledgerdemain” in annoucing that 
the agreement reduced the number of 
specific commodity categories from the 
present 78 to 24 westbound and 15 east- 
bound. He said this surface reduction 
had been accomplished by regrouping a 
number of items into a single item. 

- “It is quite evident,” Mr. Haffer said, 
“that the maintenance of this huge 
number of specific commodity rates ap- 
proximating if not equal to tonnage 
movement under the present rate struc- 
ture,”. . . cannot serve any so-called 
‘developmental’ or ‘promotional’ pur- 
poses. Much of them have been part of 
the tariff structure for many years and 
no longer require any ‘developmental’ 
assistance. But the great mass of them 
are broad-based items, representing 
numerous products which form the heart 
of carrier and forwarder movements and 
continued under a preferential system 
which is not conducive to the develop- 
ment of air transportation. 

“They are, in effect, general commod- 
ity movements at uneconomical rates 
and without weight breaks adequate to 
encourage high volume consolidations.” 


Some Hope Seen 

Mr. Haffer said the IATA agreement 
did contain “a glimmer of future hope 
for the kind of quantity rate structure 
so much needed now.” He said the 
principle of weight breaks, introduced 
by the agreement, suggested that the air 
carriers “will know how to make effec- 
tive a volume discount rate structure 
when they want to.” 

“They have apparently decided to hold 
off again,” he suggested. “This [the 
agreement] is clearly not the volume 
rate structure that will serve to fill the 
aircraft now and in the near future 
moving across the north Atlantic in such 
great numbers. 


“Under the circumstances the AFFA 
proposes that any approval of the agree- 
ment be for a period not to exceed nine 
months, that is, not beyond May 31, 
1962, with such approval to continue in 
effect beyond that time for the length 
of the term provided in the resolution 
fof agreement], that is, March 31, 1963 
—unless the board prior to May 31, 1962, 
affirmatively disapproves it or any part 
of it for effectiveness beyond that date.” 


Mr. Haffer suggested that the board 
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utilize the nine-month period to examine 
the new rate structure and use the data 
obtained to determine whether the agree- 
ment should be permitted to remain 
effective for the full length of the term. 


CAB Okays Seasonal Rights 
For Seaboard, Flying Tiger 
To Fly Passenger Charters 


The Civil Aeronautics Board has 
authorized the Flying Tiger Line and 
Seaboard World Airlines to operate 
trans-Atlantic passenger charter 
flights on a seasonal basis. 


In separate orders made public July 
12, the board granted both cargo car- 
riers exemptions from provisions of the 
federal aviation act necessary for them 
to perform an indefinite number of char- 
ter flights. The board ordered the ex- 
emptions to run from June 1 to Sep- 
tember 30, but stayed the effective date 
of both orders until June 24 to allow 
interested carriers to comment. 


Policy Deviation 

In granting the exemptions on a sea- 
sonal basis, the board deviated from a 
long-standing policy of authorizing ex- 
emptions to certain carriers, not cer- 
tificated for unlimited, individually- 
ticketed passenger service, only on the 
basis of individual applications. The 
board also ordered consolidation of ap- 
Plications filed by both carriers for cer- 
tification as trans-Atlantic carriers of 
passengers on charter flights, into No. 
11908, Trans-Atlantic Charter Investiga- 
tion, a proceeding now pending. 

The board’s actions were taken in or- 
der E-17133 in Nos. 12487, 11908, and 
6668, Flying Tiger Line, Inc.—Applica- 
tion for Exemption, Trans-Atlantic 
Charter Investigation, and Flying Tiger 
Line, Inc.—Application for Certificate 
of Public Convenience and Necessity to 
Engage in Trans-Atlantic Passenger 
Charter Air Transportation, and in order 
E-17134 in Nos. 12423, 11908, and 11971, 
Seaboard World Airlines, Inc.—Applica- 
tion for -Exemption, Trans-Atlantic 
Charter Investigation, and Seaboard 
World Airlines, Inc—dApplication for 
Certificate of Public Convenience and 
Necessity to Engage in Trans-Atlantic 
Passenger Charter Air Transportation. 

Commenting on the exemption appli- 
cations, the board said that Flying 
Tiger had requested authority to per- 
form charter flights between points in 
the U.S., on the one hand, and points 
in Europe and the Near East, on the 
other. Seaboard, the board said, sought 
authority to perform passenger charter 
flights between points in the U.S. and 
points outside of the U.S. which involved 
transportation across the Atlantic 
Ocean. Seaboard planned a program of 
70 such charter flights during 1961 and 
Flying Tiger planned to perform 60 such 
flights, the board said. 


Departure From Past 

Concerning the applications, the board 
said “the real question presented” was 
whether the board could properly depart 
from its past practice of issuing exemp- 
tions for each trans-Atlantic charter 
flight “and instead issue seasonal ex- 
emptions. . . .” It said that it had pro- 


ceeded cautiously during what it con- 
sidered the experimental years of char- 
ter operation in the trans-Atlantic mar- 
ket, and it noted changes in the market 
which indicated that a need for pas- 
senger charters existed during peak 
summer months. 

“In view of these changes, the board 
determined that the time had come for 
the institution of a proceeding to deter- 
mine, on a longe-range basis, whether 
the public convenience and necessity re- 
quire the issuance of certificates for 
trans-Atlantic charter service,” the board 
said. 

“Such a proceeding is now under way. 
. . . These same considerations have led 
the board to conclude that it should 
change from the technique of issuing 
individual exemptions for particular 
flights to any carrier who might apply 
and demonstrate compliance with the 
board’s charter policy, to a grant of sea- 
sonal exemptions to applicants in the 
charter investigation pending decision 
in that proceeding.” 

Flying Tiger holds temporary certifi- 
cation from the board to provide prop- 
erty-only transportation over domestic 
routes. Seaboard holds property-only au- 
thority for international routes. Both, 
however, have provided passenger service 
on authority granted to fulfill military 
contracts and on individual exemption 
authority. 


Air Forwarder Applications 


The following applications for authori- 
zation as air freight forwarders were 
pending before the Civil Aeronautics 
Board as of June 30: 

For both domestic and overseas and 
foreign authorizations; AAA Air Ex- 
press, Inc., of Milford, Conn.; Air Deliv- 
ery, Inc., of New York City; Allied Van 
Lines, Inc., of Broadview, Ill.; Bekins 
Airvan Co., of Los Angeles; B. Von Paris 
& Sons, Inc., of Baltimore; Exclusive 
Container Service, Inc., of Long Beach, 
Calif.; Honolulu Air Cargo, doing busi- 
ness as Aero Forwarding, of Los Angeles; 
Routed Thru-Pac, Inc., of New York 
City; Security Storage & Van Co., Inc., 
of New Orleans; Smyth Van & Storage 
Co. of California, Inc., doing business as 
Smyth Worldwide Movers—Air Division, 
of Seattle; Starck Van Lines, Inc., of 
Wierton, W. Va.; Superior Fast Freight, 
doing business as Aero-Ex, of Los 
Angeles; United Forwarders Service, 
Inc., of New York City, and Van Pak, 
Inc., of Des Moines, Ia. 

For domestic authorizations: ABCO 
Moving & Storage Corp., of New York 
City; Ace R. B. Van Lines, Inc., of Mi- 
ami; Bader Bros., Inc., of Brooklyn, 
N.Y.; Chicago Avenue Transfer, Inc., of 
Minneapolis; Clipper Carloading Co., do- 
ing business as Air Freight Division, of 
Chicago; Empire Carriers Corp., of New 
York City; Engle Bros., Inc., of Eliza- 
beth, N.J.; Henry H. Stevens, Inc., of 
Flint, Mich.; Arnold S. Grant, doing 
business as Lemark Air Freight Service, 
of Detroit; Navejo Freight Lines, Inc., 
of Denver; Overseas Freight Forwarders, 
Inc., of Honolulu; Pyramid Van Lines, 
Inc., of Cleveland; Skyline Air Freight, 
Inc., of Boston; Sky Courier, Inc., of 
New York City and Chicago, and Trans 
American Van Service, Inc., of Chicago. 


For overseas and foreign authoriza- 
tions: Bode Export Corp., of Miami; 
Circle Airfreight Corp., of San Francis- 
co; Consolidated Air Freight, Inc., of San 
Juan, Puerto Rico; National Air Freight, 
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Inc., doing business as Aero-Interna- 
tional, of Los Angeles; Panalpina Air- 
freight, Inc., doing business as Panalpina 
Airfreight System, of New York City, and 
Schulman, Inc., of Philadelphia. 


CAB Decides to Investigate 
Air Tariff Liability Rules, 
On Flower Shippers’ Plea 


Granting a long-standing request 
by the California Floral Traffic Con- 
ference and other interstate shippers 
of flowers, the Civil Aeronautics 
Board has instituted an investiga- 
tion of certain air tariff liability 
rules. 


The rules involved are contained in 
Agent B. H. Smith’s Official Air Freight 
Rules, Tariff CAB No. 13; in Airborne 
Freight Corp. Official Air Freight For- 
warder Rules, Tariff CAB No. 3, and in 
Shulman, Inc.’s Air Freight Forwarder 
Rules, Tariff CAB No. 9. A CAB spokes- 
man said the liability rules appear on 
numerous original and revised pages of 
the three tariffs and set forth numerous 
liability requirements. 

In its order of investigation (E-17073) 
instituting a proceeding docketed as No. 
11022, California Floral Traffic Confer- 
ence et al—Complaint Against Certain 
Tariff Liability Rules, the board said the 
CFTC and other shippers had requested 
the investigation in a complaint filed 
December 1, 1959. The board said that 
the shippers had alleged the rules were 
unjust and unreasonable and that they 
subjected certain descriptions of traffic 
to unjust discrimination. 


Dismissal Asked by Airlines 


Numerous airlines filed answers to the 
complaint asking its dismissal on ground 
that the complainants “did not support 
their complaint with a full factual 
analysis,” the board said, adding: 

“The board has long been of the view 
that restrictive rules beyond those found 
in the common law present significant 
questions of lawfulness without an ade- 
quate showing that such restrictions are 
necessary because of conditions peculiar 
to air transportation. 


“Indeed, numerous rules complained of 
herein were included in docket No. 4059, 
Investigation of Tariff Liability Rules, 
the original investigation instituted in, 
1949. Litigation in state and federal 
courts in recent years indicates that such 
rules are sometimes used to defeat claims 
for loss, damage or delay to goods 
shipped in interstate air commerce. 


“The instant complaint is an indica- 
tion of the concern of a segment of the 
shipping public as to carrier liability 
rules; in this context the facts stated 
in the complaint are sufficiently clear 
to grant the prayer for investigation. 
Accordingly, the board believes that it 
is appropriate that an investigation as 
requested by complainants should go 
forward at this time and thus provide 
both complainants and respondents with 
the opportunity to provide the board 
with a full factual record upon which 
to consider the issues herein.” 


The board noted that the original 
complaint was directed against other 
rules then maintained by the Flying 
Tiger Line and Slick Airways. It said 
these rules had been canceled and were 
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not to be subjected to the instant in- 
vestigation. 


Parties to Proceeding 

In addition to the CFTC, other com- 
plainants in the proceeding are J. A. 
Axell, Inc.; Golden Gate Wholesale 
Florists, Inc.; Buford W. Hall Wholesale 
Florists; Lee Brothers Wholesale Flor- 
ists, Inc.; Mt. Eden Nursery; Santa 
Barbara Flower Growers, Inc.; Dominic 
Tassano; United Wholesale Florists of 
California, Inc., and Vinson & Fortiner. 

The following air carriers were made 
parties to the proceeding: 

Aaxico Airlines, Alaska Airlines, Al- 
legheny Airlines, American Airlines, 
Bonanza Air Lines, Braniff Airways, 
Central Airlines, Continental Air Lines, 
Delta Air Lines, Eastern Air Lines, the 
Flying Tiger Line, Frontier Airlines, 
Lake Central Airlines, Mohawk Airlines, 
National Airlines, New York Airways, 
North Central Airlines, Northeast Air- 
lines, Northwest Airlines, Ozark Air 
Lines, Pacific Air Lines, Pacific North- 
ern Airlines, Piedmont Aviation, Inc., 
Riddle Airlines, Slick Airways, South- 
ern Airways, Trans-Texas Airways, 
Trans World Airlines, United Air Lines, 
West Coast Airlines, Western Air Lines, 
Airborne Freight Corp., and Shulman, 
Inc. 


Japan-Okinawa Air Route 
Authorized for All Nippon 


The Civil Aeronautics Board has au- 
thorized All Nippon Airways to trans- 
port persons, property and mail between 
Kagoshima, Japan, and Naha, Okinawa, 
and the President has approved the 
authorization. 

By order E-17120 in No. 12367, All 
Nippon Airways—Application for For- 
eign Air Carrier Permit, the board 
granted a foreign permit to All Nip- 
pon and specified the Kagoshima-Naha 
route. It also authorized All Nippon to 
perform off-route charter trips. The 
CAB had jurisdiction over the All Nip- 
pon application because Okinawa was 
subject to U.S. occupation. 

The board’s order was dated July 7. 
Its decision was approved by President 
Kennedy July 6. 


Airline of Ecuador Files 


Complaint Against Panagra 


Compania Ecuatoriana de Aviacion, 
known in the U.S. as CEA Airlines, has 
become the second Latin American air 
carrier to complain that Pan American- 
Grace Airways has violated the terms of 
its certificate and the limits of the bi- 
lateral air treaty between Ecuador and 
the U.S, 


In a formal complaint filed July 7 
with the Civil Aeronautics Board, CEA 
asked the board to institute a proceed- 
ing to force Panagra to comply with 
provisions in its certificate and in the 
bilateral treaty, to-modify Panagra’s cer- 
tificate to “prevent future violations,” 
and to enter an order prohibiting Pan- 
agra from increasing average daily seat. 
capacity to and from Ecuador above the 
level shown in its published schedtles 
for March 1960, . 

The complaint, docketed as No. 12755, 
Complaint and Motion of Compania 
Ecuatoriana de Aviacion Against Pan 
American-Grace Airways, differed only 
slightly from a complaint filed June 30 


by Aerolineas Peruanas, a Peruvian air 
carrier (T.W., July 8, p. 106). 

Both airlines charged Panagra with 
offering excessive flight schedules and 
seating capacity, in violation of the 
primary objective of the bilateral agree- 
ments between Ecuador and Peru. The 
two South American lines said Panagra’s 
primary objective was to transport third 
and fourth freedom traffic but that its 
operations “clearly indicated” that Pan- 
agra was aiming at fifth freedom traffic. 


CAB Orders Investigation 
Of ‘Golden Age’ Air Fares 


An investigation of reduced “Golden 
Age” air fares proposed by Mohawk Air- 
lines has been ordered by the Civil 
Aeronautics Board. The board, however, 
did not suspend the Mohawk tariff, 
which became effective July 1. 

In its order of investigation (E-17111) 
in No. 12732, Mohawk Airlines—‘Golden 
Age Excursion Tariff,” the board de- 
scribed the Mohawk proposal as follows: 

“By tariff marked to become effective 
July 1, 1961, Mohawk Airlines proposed 
round-trip excursion fares at a level 
equaling 133 per cent of normal one-way 
fares for application on a system-wide 
basis when departure is between the 
hours of midnight and 12:59 p.m. 

“Eligibility for these reduced fares is 
limited to persons who have reached the 
age of 62 in the case of women, 65 in 
the case of men, and requires that the 
person hold a ‘Golden Age Club’ iden- 
tification card issued by the carrier for 
an annual fee of $5. Tickets have the 
customary one year validity and the 
tariff is marked to expire with May 31, 
1962. No complaints have been filed.” 

The board noted that Mohawk, a New 
England local service carrier receiving 
subsidy, alleged a specific need to im- 
prove load factors on morning flights 
and a general need to stimulate new 
traffic volume. The board, however, said 
it was not pursuaded that such factors 
were sufficient to justify “the discrimi- 
nation inherent in offering reduced 
fares to elderly persons” while not offer- 
ing the same transportation to others. 
However, it said: 

“In line with our general policy of en- 
couraging experimentation with promo- 
tional fares, we have concluded not to 
suspend the tariff pending investiga- 
tion.” 

The board ordered Mohawk to submit 
detailed traffic data with respect to the 
fares. 


Federal 
Maritime 
Board News 


U.S. Round-the-World Ship 


Service Decision Made Final 


The maritime administrator has 
adopted as final his previously announced 
tentative conclusions concerning Ameri- 
can-flag services in eastbound and west- 
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bound round-the-world services, with 
one modification—inclusion of Okinawa 
in both services. 

A notice of the administrator’s action 
was in the July 6 Federal Register. His 
tentative conclusions had been published 
a month earlier (T.W., June 10, p. 109). 

On the westbound service, sailing re- 
quirements were determined to be not 
more than five a month, such sailings 
to complement U\S.-flag liner sailings 
on trade routes Nos. 10, 12, 17, 18, 28 
and 29. 

In the eastbound service, not more 
than three sailings a month of U.S.-flag 
vessels were found required, the sailings 
to complement U.S.-flag liner sailings 
on trade routes Nos. 10, 12, 17, 18, 28 
and 29. 


FMB Acts to Get Records 


From Shipping Conference 


The Federal Maritime Board has or- 
dered the Pacific Coast European Con- 
ference and its member lines to show 
cause by July 20 why they should not 
comply with previous requests for in- 
formation by the board or, in the alter- 
native, why the approved conference 
agreement should not be disapproved. 

The board said it appeared that the 
conference had not given the board full 
and complete minutes of conference 
meetings and had failed to comply fully 
with specific requests for information 
and directives of the FMB and its Of- 
fice of Regulations, thus precluding the 
board “from effective review of activities 
of the conference or its member lines” 
and preventing the board from carrying 
out its statutory duty to regulate activi- 
ties of ship lines operating under the 
agreement. 

The board’s action was by an order 
in No. 948, Order That the Pacific Coast 
European Conference Show Cause. It 
was served June 20. 


Alaska Proceeding Ended 


The Federal Maritime Board, by an 
order issued July 7, discontinued its in- 
vestigation in No. 940, Investigation of 
Increased Rates on Piling, Pipe, Etc., be- 
cause the board had previously author- 
ized the carrier—Puget Sound-Alaska 
Van Lines, a division of the Puget Sound 
Tug & Barge Co—to cancel proposed 
increased rates on certain commodities 
between ports in California and Wash- 
ington and ports in Alaska (T.W., July 
17, p. 112). 


FMB Hearing Notices 


The Federal Maritime Board hearing 
in S-124, Atlantic Express Lines of 
America, Inc.—Application for Operat- 
ing-Differential Subsidy, originally set 
for August 7, has been postponed to 
September 6, when it will be conducted 
by Examiner C. W. Robinson, in the 
General Accounting Office Building, 
Washington, D.C. 


The board has issued a notice of hear- 
ing in No. 937, Agreement No. 8559 
(Rate Agreement) and Agreement No. 
6120, as Amended (Conference Agree- 
ment), for September 18 before Examin- 
er Charles E. Morgan in the General 
Accounting Office Building, Washington, 
D.C. The proceeding is an investigation 
of a four-way agreement among the 
Alcoa Steamship Co., the A. H. Bull 
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Steamship Co., the Lykes Bros. Steam- 
ship Co. and the Waterman Steamship 
Corp. of Puerto Rico, entered into after 
the commonwealth of Puerto Rico asked 
that the agreement be canceled or modi- 
fied (T.W., April 15, p. 114). 


Lakes-to-Europe Ship Rates 
Under FMB Investigation 


The Federal Maritime Board served an 
order July 7 instituting an investigation 
of the rates charged by three eastbound 
steamship conferences on traffic moving 
from Great Lakes ports to Europe. 

The order, No. 951, Investigation of 
Certain Rate Practices of Three Con- 
ferences for Traffic From the Great 
Lakes to Europe, was worded as follows: 

“It appearing that there is reason to 
question the propriety and legality of cer- 
tain practices described below by the 
U.S. Great Lakes, Scandinavian and 
Baltic Eastbound Conference (Agree- 
ment No. 8180) and its members; the 
United States Great Lakes-Bordeaux/ 
Hamburg Range Eastbound Confer- 
ence (Agreement No. 7820) and its mem- 
bers, and the Great Lakes-United King- 
dom Eastbound Conference (Agreement 
No. 8130) and its members; now there- 
fore, 

“It is ordered that there is hereby 
instituted an invesetigation to deter- 
mine: 

“(1) Whether the rules of the confer- 
ences named above or their members, 
making rates from Cleveland applicable 
to cargo moving from Erie, Buffalo, 
Rochester, Oswego or Ogdensburg are 
unjustly discriminatory or unfair as be- 
tween carriers, shippers, exporters, im- 
porters or ports or between exporters 
from the United States and their foreign 
competitors or operate to the detriment 
of the commerce of the United States. 

“(2) Whether said conferences or their 
members charge higher rates for cargo 
moving from Erie, Buffalo, Rochester, 
Oswego or Ogdensburg than are being 
charged cargo moving from Toronto or 
Hamilton, and if so, whether such is un- 
justly discriminatory or unfair as be- 
tween carriers, shippers, exporters, im- 
porters or ports or between exporters 
from the United States and their for- 
eign competitors or operates to the det- 
riment of commerce of the United States. 

“(3) Whether the practices described 
in paragraphs (1) and (2) above: 

“(a) Are unjustly discriminatory be- 
tween shippers or ports or unjustly 
prejudicial to exporters of the United 
States as compared with their foreign 
competitors, or 

“(b) Make or give any undue or unrea- 
sonable preference or advantage to any 
particular person, locality or description 
of traffic in any respect whatsoever, or 
subject any particular person, locality 
or description of traffic to any undue 
or unreasonable prejudice or disadvan- 
tage in any respect whatsoever.” 


The proceeding will be heard before 
an examiner at a time and place to be 
announced. 


Ocean Ship Agreements 


The Federal Maritime Board has given 
notice of the filing with it, for approval 
under section 15 of the shipping act 
of 1916, of the following ocean ship 
agreements: 

No. 8678, between American Export 


Lines, Inc., and A. H. Bull Steamship 
Co., covering the transportation of gunny 
sacks, hessian cloth and jute under 
through bills of lading from ports of 
call of AEL in India and Pakistan to 
ports of call of Bull in Puerto Rico, with 
transhipment at New York City, Balti- 
more and Philadelphia. 

No. 8679, between De La Rama Lines 
(De La Rama Steamship Co., Inc.; the 
Swedish East Asia Co., Ltd.; Ocean 
Steam Ship Co., Ltd., and the China 
Mutual Steam Navigation Co., Ltd., as 
one party only) and A. H. Bull Steam- 
ship Co., covering and restricted to 
transportation of general cargo under 
through bills of lading from Hong Kong 
to ports of call of Bull in Puerto Rico, 
with transshipment at New York City, 
Baltimore and Philadelphia. 

No. 8688, between American President 
Lines, Ltd., and the China Navigation 
Co., Ltd., covering a through billing ar- 
rangement for the transportation of as- 
bestos, in bags, in the trade from ports 
in western Australia to Los Angeles, 
with transshipment at Singapore. 

No. 8698, between American President 
Lines, Ltd., and the China Navigation 
Co., Ltd., covering a through billing 
arrangement for the transportation of 
asbestos, in bags, in the trade from 
ports in western Australia to U.S. At- 
lantic coast ports, with transshipment 
at Singapore. 


FMB Publishes Order to Ban 


Broker Fees to Forwarders 


Revised general order 72 of the Fed- 
eral Maritime Board, implementing the 
board’s findings in two proceedings in 
which it prohibited the payment of 
brokerage by ocean shipping lines to 
freight forwarders, appeared in the July 7 
issue of the Federal Register. 

Under the board’s ruling in its report 
in the two cases, the order will become 
effective 120 days from July 7 (the date 
of publication of the order). 

The board’s finding that payment of 
brokerage by the ocean lines to freight 
forwarders should be prohibited, ex- 
cept in rare instances when the for- 
warders actually obtained spot traffic for 
the shipping lines, was made in its re- 
port in No. 765, Investigation of Prac- 
tices, Operations, Actions and Agree- 
ments of Ocean Freight Forwarders and 
Related Matters and Proposed Revsion 
of General Order 72, and No. 831, In- 
vestigation of Practices and Agreements 
of Common Carriers by Water in Con- 
nection with Payment of Brokerage or 
Other Fees to Ocean Freight For- 
warders and Freight Brokers (T.W., 
July 8, p. 107). 


Shipping Rates on Bananas 
To Galveston Held Lawful 


Maintenance of the same rate on 
bananas from Ecuador to Galveston and 
to Baltimore (400 miles more distant 
from Ecuador than Galveston) has been 
found by the Federal Maritime Board 
not to constitute unreasonable prefer- 
ence or prejudice under section 16 of the 
1916 shipping act, not to constitute un- 
just discrimination under section 17 of 
that act. 

The board’s findings were in a report 
in No. 927, West Indies Fruit Co. and 
Dow-Jenkins Shipping Co. v. Flota 
Mercante Grancolombiana, S.A., in which 
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the complainants sought damages. They 
alleged that the $34 rate charged from 
Ecuador to Galveston (and to Baltimore) 
violated the 1916 act because Galveston 
was closer than north Atlantic ports to 
Ecuador; because the vessels used by 
Flota in its Gulf service were older and 
slower than those used in its north 
Atlantic service; because the Gulf service 
was irregular and because the difference 
in service to the respective areas had 
“profound competitive effects.” 

The board found that the complainants 
had sold only 3 per cent of the fruit 
brought on Flota vessels to Galveston 
(those ships calling especially at Galves- 
ton to discharge the bananas, since their 
regular port of call is Houston) was sold 
in the “common market” served by 
banana importers at north Atlantic ports 
and Galveston. 

The “common market” was described 
as reaching north to Winnipeg and 
Toronto, Canada, as far east as Ohio 
and as far west as Colorado, Arizona 
and New Mexico, while the complain- 
ant’s main markets were said to be in 
the south, the west and the southwest. 

The board further found that New 
Orleans “remains complainants’ principal 
banana competitor.” It also observed 
that although Galveston was about 400 
miles closer than Baltimore to Ecuador, 
the distances to most points in the com- 
petitive (inland) area were considerably 
less from Baltimore than from Galveston. 
That, said the board, “brings about, in 
effect, a geographical equalization of 
Galveston and Baltimore.” 


‘Flooding’ of Market 


“The record supports the conclusion 
that the main reason that Galveston 
bananas are having difficulty competing 
in the common market with bananas 
entering north Atlantic ports is the 
increased volume of bananas imported 
in the past several years,” the board 
said. “This flooding of the market has 
just about wiped out the differential 
that formerly existed at Gulf ports 
vis-a-vis north Atlantic ports. 


“The north Atlantic ports are the 
natural gateways, in distance, to the 
common territory here under considera- 
tion, which means that this territory is 
not the normal market for bananas 
imported through Galveston. It will be 
recalled that only 3 per cent of com- 
Plainants’ fruit arriving at Galveston 
on Flota’s vessels is disposed of in the 
common market. In spite of their com- 
petitive viscissitudes, complainants have 
been able to sell all their Galveston 
bananas. ... 

“On this record it is found that com- 
plainants have failed to prove that they 
have suffered injury as the direct re- 
sult of respondent’s rate on Bananas 
from Ecuador to Galveston, and that no 
violation of either section 16 or section 
17 of the act has been shown.” 
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Erie-Lackawanna Fined | 
For Explosives Violation 


The Commission has announced it has 
been informed that on May 26, a rep- 
resentative of the Erie-Lackawana 
Railroad Co. appeared before the fed- 
eral district court for the district of 
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New Jersey at Newark and entered a 
plea of guilty to a one-count informa- 
tion charging the carrier with violating 
section 74.589 (c) of the ICC regulations 
for the transportation of explosives and 
other dangerous articles. 

The offense was described as the cut- 
ting off, while in motion of a car pla- 
carded “Explosives” and permitting the 
car to move under its own momentum. 
The ICC said the court imposed a fine 
of $500 on June 9. 


ICC Action on Rail Rates, 
Routing Rules on Grain, 


Nebraska to West, Upheld 


A three-judge federal district 
court, by a “memorandum opinion,” 
has upheld two contested Commis- 
sion orders, the first of which re- 
quired certain western railroads to 
cancel rates and charges, and rout- 
ing rules in connection therewith, 
on grain and grain products moving 
from Nebraska origins via lower 
Missouri River markets, with transit 
there, and destined to points in 
Arizona and California, and the sec- 
ond of which required cancellation 
of schedules, made allegedly in con- 
formity with the first order. 


The opinion was by the Nebraska 
district court, in Civil Action 01065, 
Omaha Grain Exchange, et al., v. U.S.A. 
and ICC, defendants, and the Board of 
Trade of Kansas City, Mo., intervener. 
It was by Harvey M. Johnsen, circuit 
judge; Richard E. Robinson, district 
judge, and Robert Van Pelt, circuit judge. 

Under attack by the railroad plain- 
tiffs in the proceeding, the court said, 
was the report and order of division 2, 
dated December 4, 1958, in No. 32149, 
Atchison Board of Trade v. Atchison, T. 
& S. F. Ry. Co., 305 ICC 637. As 
pertinent, the court said, the division 
therein had found: 

“The rates and charges on grain and 
grain products when originating in 
Nebraska on the Missouri Pacific, or on 
the North Western and moved in con- 
nection with the Missouri Pacific or the 
Burlington via the lower Missouri River 
markets, with transit thereat, and de- 
stined to points in Arizona and Cali- 
fornia, are unduly prejudicial to such 
markets and unduly preferential of 
Omaha to the extent that they exceed 
the rates and charges on the same com- 
modities from and to the same points 
via Omaha, with transit thereat. ... 

“The defendants’ rules and regulations 
governing the inspection or reconsign- 
ment of grain and grain products when 
originating in Nebraska on the Missouri 
Pacific, or on the North Western and 
moved in connection with the Missouri 
Pacific or the Burlington via the lower 
Missouri River markets, with inspection 
or reconsignment thereat, and destined 
to points in Arizona and California, are 
unjust and unreasonable to the extent 
that they result in charges in excess of 
those that would accrue on the same 
commodities from and to the same 
points over routes via Omaha, with in- 
spection or reconsignment thereat.” 


Also under attack, it said, was the 
order of the Commission in I. and S. 


No. 7227, Grains from C & N W in Ne- 
braska via Lower Missouri River Market. 
By that order, and an accompanying 
report, the Commission found not shown 
to be just and reasonable a proposed 
cancellation of routing in connection 
with rates and charges on grain and 
grain products, in carloads, from origins 
in Nebraska on the Chicago & North 
Western Railway to western points, via 
the lower Missouri River markets. It 
ordered the suspended schedules can- 
celed on or before May 18, 1960, on not 
less than one day’s notice (T.W., April 
23, 1960, p. 100). 


In I. and S. No. 7227, the respondent 
railroads—the C & N W and certain 
of its connecting carriers—argued that 
the cancellation of routes proposed in 
the schedules was in accord with the 
order in No. 32149. Specifically, they 
proposed by the schedules to cancel cer- 
tain routes on the involved products 
via the lower Missouri River markets 
on the ground that “to reduce the rates 
rather than cancel the routes would 
adversely affect rates over other routes 
and via many other markets.” The 
suspension of the schedules was brought 
on by a protest by the Board of Trade 
of Kansas City. In its report in the 
I, and S. case, the Commission found 
among other things that maintenance 
of the routes proposed to be canceled 
was required in the public interest and 
that the proposed schedules were there- 
fore in contravention of the order in the 
earlier proceeding. 


The instant court action, the court 
said after detailing various unsuccessful 
moves by the plaintiffs for reconsidera- 
tion of the assailed orders, was filed on 
August 10, 1960, at which time an order 
was issued temporarily restraining en- 
forcement of the assailed orders. 


Court’s Position 

After stating that it was clear from 
past control proceedings that the Com- 
mission’s orders had to be affirmed by 
the courts unless found capricious or 
arbitrary or contrary to statutory au- 
thority or unsupported by evidence, the 
court said among other things that it 
believed the record as a whole in the 
first case supported the finding of undue 
prejudice to the lower Missouri River 
markets, and also substantially sup- 
ported the finding of unreasonableness 
when inspection and _  reconsignment 
were taken, “even though rates which 
are unduly prejudicial may be reason- 
able.” 

As to the second order, after quoting 
a pertinent portion of section 15(3) of 
the interstate commerce act, the court 
said it was clear that in such a pro- 
ceeding as I. and S. 7227, “once it is 
established that it is within the public 
interest to have a particular route,” 
those carriers seeking the change should 
be required to bear the burden of show- 
ing that the change was consistent with 
the public interest. All the involved car- 
riers had consented to the route cancella- 
tion proposed in the I. and S. case, it 
said, and “it would therefore be incon- 
sistent with the policy of the act to con- 
strue section 15(3) as inferring that the 
carriers do not have the burden of 
proof as to public interest when all car- 
riers have consented to the cancellation, 
except as the situation also is one in 
which the Commission itself has author- 
ized such a cancellation.” 

For those reasons, the court said, it 
concluded that in the second assailed 
proceeding, the burden of proof had been 
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correctly placed on the carriers and they 
had not sustained that burden, and the 
orders of the Commission “must be af- 
firmed.” It indicated it would enter an 
appropriate order. 


Petitioners Before ICC Not 
Affected by Order Held 
Without Standing in Court 


Two motor carriers, petitioners be- 
fore the Commission in an unsuc- 
cessful attempt to have the Com- 
mission cancel certain contract car- 
rier rights of a third carrier, are 
without standing to appeal the ICC 
order to a district court, a three- 
judge statutory court has held in an 
opinion on review of the Commis- 
sion’s order. The court went further 
to sustain the order on the merits of 
the case. 


The US. district court for the eastern 
Pennsylvania district, in its opinion in 
civil action No. 28670, E. Brooke Matilack, 
Inc., and Coastal Tank Lines, Inc., v. 
U.S. and ICC (Capitol Transport Co., 
Inc., an intervener), sustained the order 
of the Commission in MC-35751, Capitol 
Transport Co., Inc., Contract Carrier 
Application. 


The court said it was met at the 
outset with the question whether Mat- 
lack and Coastal had any standing to 
prosecute the appeal. The fact that the 
parties appeared and participated in the 
proceedings before the Commission was 
not determinative of their standing to 
maintain the action, it said. 


The court said the appeal was brought 
under the provisions of sections 1336, 
1398, 2284 and 2321 through 2325 of 28 
United States Code, annotated. 


Although these sections did not specify 
the classes of persons who might sue 
to set aside an order of the Commission, 
it was recognized principle that the 
judicial power might not ordinarily be 
invoked by one whose rights were not 
affected, the court said. 


“We think the petitioners here have 
not shown that their rights will be 
adversely affected by the Commission’s 
order,” the. court said. “. . . We think 
that E. Brooke Matlack, Inc., and Coastal 
Tank Lines, Inc., have no standing to 
sue. Nevertheless, we do not rest our 
decision solely on that point, but hold 
that on the merits the complaint should 
be dismissed. . . . Under the sections 
cited . . . upon which this appeal is 
based, we are compelled to review the 
action of the Interstate Commerce Com- 
mission upon the record before it.” 


Voluntary Cancellation 


In outlining the background of the 
case, the court said that Capitol sub- 
mitted to the ICC in 1953 a “petition to 
cancel permit,” asking for the cancella- 
tion of its permit MC-35751. The court 
said that although Capitol had intended 
to request cancellation of its permit MC- 
35751, Sub. 1, its “petition to cancel per- 
mit” made no mention of the Sub. 1 
permit, and the Commission’s order, in 
response to the petition, cancelled only 
the rights under the lead docket and 
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made no mention of the Sub. 1 docket 
number. 


On consideration of pleas of Mat- 
lack and Coastal, the court said, the 
Commission granted a hearing solely 
for the purpose of ascertaining the facts 
as to whether or not applicant, by its 
request, intended, and did request, that 
the Sub. 1 permit be revoked. 

“Throughout these proceedings the 
hearing examiner and the Commission 
have consistently held,” the court said, 
“that although they could find as a fact 
that originally Capitol did intend to have 
cancelled or revoked all of its outstand- 
ing authority, it did not in fact do so; 
that the petition as filed in 1953 re- 
quested revocation of the lead docket 
number only; that a perfectly proper or- 
der was entered to that effect involving 
no ministerial or administrative error; 
that Capitol had since 1957 been operat- 
ing under the authority covered by the 
Sub. 1 permit; that Capitol was not re- 
questing the revocation or cancellation of 
its authority; and that there was no legal 
basis under the provisions of section 
212(a) of the interstate commerce act 
. .. or under any other statute to au- 
thorize it to revoke or cancel a duly 
issued permit on the basis of the peti- 
tions of the complainants, competing 
motor carriers. 


“We agree. After a careful examina- 
tion of this record, we are unable to 
find as plaintiffs contend that the orders 
were not bottomed on sufficient facts or 
further, as argued before us, that as a 
matter of law the conclusions of the 
Commission were incorrect. Obviously 
the Commission had the power to cor- 
rect its order, if based on inadvertence or 
mistake, and it could alter or terminate 
rights which are extant or which had 
been revoked or should have been re- 
voked. But we can hardly say here that 
their failure to do so was error.” 


19 Railroads Are Fined 


For Safety Violations 


The Commission has announced that 
in the month of June federal district 
courts imposed fines on 19 railroads, 
the fines totaling $21,250, for 85 viola- 
tions of the safety appliance acts. 


The ICC said the violations were 
based on nine inoperative couplers, 13 
inefficient hand brakes, five insecure 
handholds, three insecure safety rail- 
ings, three insecure ladders, 15 defective 
air brakes, one cut out air brake, one 
train operated with less than the mini- 
mum percentage of air, and 23 in- 
stances of failure to make a proper air 
brake test. 


The Commission said the Atchison, 
Topeka & Santa Fe was fined $250 on 
one count; Baltimore & Ohio, $500 on 
two counts; Belt Railway of Chicago, 
$1,000 on four counts; Chesapeake & 
Ohio, $250 on one count; Chicago & 
North Western, $3,500 on 14 counts; 
Chicago, Burlington & Quincy, $500 on 
two counts; Chicago, Milwaukee, St. 
Paul & Pacific, $500 on two counts; Den- 
ver & Rio Grande Western, $500 on two 
counts; Erie, $250 on one count; Gulf, 
Mobile & Ohio, $1,000 on four counts; 
Harbor Belt Line, $750 on three counts; 
Houston Belt & Terminal, $250 on one 
count; Illinois Central, $750 on three 


counts; Missouri Pacific, $750 on three 
counts; Newburgh & South Shore, $250 
on one count; Pennsylvania, $500 on two 
counts; St. Louis-San Francisco, $2,000 
on eight counts; Southern Pacific, $5,500 
on 22 counts, and Wabash, $2,250 on nine 
counts. 

In addition, the Lake Terminal rail- 
road was fined $200 on one count of 
violating the hours of service act. The 
Chicago, Rock Island & Pacific was fined 
$200 on two counts of violating the signal 
inspection law and $500 on two counts 
of violating the locomotive inspection 
law. 





Motor Act Prosecutions 





p> Digests of statements issued by the Secre- 
tary of the C issi i P 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 








Virginia western district, at Roanoke. 
On June 5, Davis & Thomas, a partner- 
ship composed of Gordon Maynard Davis 
and Clarence Overton Thomas, of Dill- 
wyn, Va., was fined $1,000 (payment re- 
quired) and placed on probation for one 
year, following entry of a plea of guilty 
to an information charging it with op- 
erating as a contract carrier by motor 
vehicle in interstate commerce without 
proper authority, and with violating the 
Commission’s Motor Carrier Safety Regu- 
lations. 


Pennsylvania eastern district, at Phila- 
delphia. On June 22, Harvey H. Warfel, 
doing business as Brown’s Express, of 
Oxford, Pa., was fined $1,000 (payment 
required) following entry of a plea of 
guilty to an information charging him 
with granting concessions to shippers by 
charging less compensation for the 
transportation of canned goods from 
Kennett Square, Pa., to Philadelphia, Pa., 
while said property moved in interstate 
commerce, than specified in his tariffs in 
effect at the time of shipment, and also 
with operating as a common carrier by 
motor vehicle in interstate commerce 
without proper authority for the particu- 
lar operations. 


Tennessee middle district, northeastern 
division, at Cookeville. On June 12, Cliea 
Robinson, doing business as Smithville 
Freight Lines, of Smithville, Tenn., was 
fined $500 (payment of $300 required, re- 
mainder suspended during two-year pro- 
bationary period) following entry of a 
plea of guilty to an information charging 
him with failing to remit COD collec- 
tions within the prescribed period. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On June 27, W. H. 
Harder, of Borger, Tex., was fined $1,- 
000 (payment required) following entry 
of a plea of guilty to an information 
charging him with engaging in opera- 
tions of a motor common carrier in 
interstate commerce without appropriate 
authority. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On June 27, Lee 
Clement, Inc., of Amarillo, Tex., was 
fined $2,000 (payment required) follow- 
ing entry of a plea of guilty to an in- 
formation charging it with engaging in 
operations as a contract carrier by mo- 
tor vehicle in interstate commerce with- 
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out a permit, and with certain violations 
of the ICC safety regulations. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On June 26, Gulf In- 
terstate Co., of Houston, Tex., was fined 
$3,000 (payment required) following en- 
try of a plea of guilty to an information 
charging it with receiving rate conces- 
sions from E. M. Keller & Co., Inc., a 
so-called oil field carrier. 


Texas northern district, Amarillo divi- 
sion, at Amarillo. On June 26, E. M. 
Keller, Inc., of Pampa, Tex., was fined 
$3,400 (payment required) following en- 
try of a plea of guilty to an informa- 
tion charging it with granting rate con- 
cessions and engaging in unlawful 
operations. 


Virginia eastern district, at Richmond. 
On June 20, Bundy Truck Line, Inc., of 
Gatesville, N.C., was fined $600 (payment 
of $300 required, balance suspended), 
following entry of a plea of guilty to 
an information charging it with know- 
ingly and willfully renting and leasing 
motor vehicles to a shipper for compen- 
sation, in interstate commerce, in viola- 
tion of the applicable ICC regulations. 


Minnesota district, sixth division, at 
Fergus Falls. On June 27, Gregg & Page 
Truck Service, of Blackduck, Minn., was 
fined $900 (payment within 30 days re- 
quired) following entry of its plea of 
guilty June 20 to an information charg- 
ing it with operating as a motor com- 
mon carrier of property without a certi- 
ficate, and with various violations of the 
Commission’s safety regulations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as 
follows: 


William Apotheker, doing business as 
Penobscot Motor Express, of Bangor, Me., 
on June 30, on judgment, $100 as for- 
feiture in civil action, Maine district, 
northern division, at Bangor; Yuba 
Consolidated Industries, Inc. (Western 
Rolling Mills Division), of Phoenix, Ariz., 
on June 26, on plea of guilty, $600 (pay- 
ment required), Arizona district, at Phoe- 
nix; Jack Owens, doing business as Jack 
Owens Trucking Co., of Clarendon, Tex., 
on June 27, on plea of guilty, $1,200 
(payment required), Texas northern dis- 
trict, Amarillo division, at Amarillo. 





Shipping Decisions 





Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 





United States Court of Appeals. Second 
Circuit 


Action by the United States against 
the owner of barges to collect the penal- 
ties assessed for failure to have the 
necessary certificates of inspection for 
the barges. The United States district 
court for the southern district of New 
York, John W. Clancy, J., entered a judg- 
ment against the barge owner and it 
appealed. The Court of Appeals, 
Waterman, Circuit Judge, held that the 
three barges which had rarely made sea- 
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going voyages and which were not de- 
signed or fitted for use on ocean were 
when towed at sea “seagoing barges” 
within the statute providing for Coast 
Guard inspection of seagoing barges of 
100 gross tons or more, and before be- 
ing towed at sea were required to be in- 
spected as “seagoing barges.” 

Affirmed. 

Defendant’s three barges which had 
rarely made seagoing voyages and which 
were not designed or fitted for use on 
ocean were “seagoing barges’ whenever 
towed at sea and hence when so towed 
were within statute providing for Coast 
Guard inspection of seagoing barges of 
100 gross tons or more. 46 U.S.C.A. Secs. 
395, 398. 

Interpretation of phrase “seagoing 
barge” by Coast Guard, which was 
charged by statute to make inspections 
of seagoing barges, was not to be casual- 
ly disregarded. 46 U.S.C.A. Sec. 395. 

Statute requiring Coast Guard to 
satisfy itself that seagoing barge may be 
used with safety imposes duty on Coast 
Guard to protect lives of persons aboard 
towing vessel, barges and vessels which 
might collide with uninspected vessels 
while afloat or with their hulks should 
they sink. 46 U.S.C.A. Sec. 398. 

Interpretation of ambiguous statu- 
tory language is for court. (United 
States v. Gahagan Dredging Corp., 289 
F.2d 639 (1961)). 


* * * 


United States Court of Appeals, Eighth 
Circuit 


An action was brought by shippers 
against a common carrier by water for 
damage to pipe during shipments on 
river barges. The United States district 
court for the eastern district of Missouri, 
Randolph H. Weber, J., rendered a judg- 
ment adverse to the carrier, and the 
carrier appealed. The Court of Appeals, 
Matthes, Circuit Judge, held that the 
carrier, regardless of the actual extent 
of its supervision and control of the 
corporation which loaded the barges, 
was under a legal duty under the Harter 
act to properly stow, care for, and deliver 
the shipments, notwithstanding contrary 
provisions in the bills of lading, and 
that the carrier was liable for damage 
proximately caused by the carrier’s neg- 
ligence in such particulars. 

Judgment affirmed. 


Shippers, in order to present prima 
facie case against common carrier by 
water for alleged damage to pipe while 
being transported on river barges, were 
required to establish that pipe was 
handed over to carrier in good condition 
and was outturned in damaged condi- 
tion. 

Findings of fact of federal district 
court cannot be disturbed by Court of 
Appeals unless shown to be clearly er- 
roneous. Fed.rules civ.proc. rule 52(a), 
28 U.S.C.A. 


Evidence sustained trial court’s find- 
ing, in action by shippers against com- 
mon carrier by water for damage to two 
shipments of pipe on river barges, that 
shipments were in good condition when 
received by carrier and were damaged 
on outturn. 


Fact that no witness testified directly, 
in action by shippers against common 
carrier by water for damage to ship- 
ments of pipe on river barges, that ship- 
ments were in good condition when re- 
ceived by carrier did not, in view of 
strong circumstantial evidence presented 
effectively detract from trial court’s 


findings that shipments of pipe were in 
good condition when received by carrier. 

Duties and liabilities springing from 
contracts of mere towage alone or from 
contract arrangements between parties 
were not applicable in action by shippers 
against common carrier by water for 
damage to pipe while being transported 
on river barges, where carrier was car- 
ring pipe under contract of affreight- 
ment. 

Provisions of tariff of common car- 
rier by water in derogation of Harter 
act are invalid and unenforceable, and 
no recourse need be had to Interstate 
Commerce Commission before court can 
act. Harter act, secs. 1-6, 46 U.S.C.A. 
secs. 190-196. 

Harter act was not repealed by bills 
of lading act, and they may reasonably 
be read together as compatible legis- 
lation. Harter act, secs. 1-6, 46 U.S.C.A. 
secs. 190-196; bills of lading act, sec. 21, 
49 U.S.C.A. sec. 101. 


Common carrier by water, regardless 
of actual extent of control of corpora- 
tion which loaded shipments of pipe on 
carrier’s river barges, was under legal 
duty to properly stow, care for, and de- 
liver shipments under Harter act, not- 
withstanding contrary provisions of bills 
of lading, and carrier was liable to 
shippers for damage proximately caused 
by carrier’s negligence in such particu- 
lars. Harter act, secs. 1-6, 46 U.S.C.A. 
secs. 190-196; bills of lading act, sec. 21, 
49 U.S.C.A. sec. 101. (Mississippi Valley 
Barge L. Co. v. Inland Water. Ship. 
Ass’n., 289 F.2d 374 (1961)). 





Loss and Damage Decisions 





Traffic Cases Recently Decided by 
State and Federal Courts 


> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1961, by West Publishing Com- 
pany. 





_Loss of or Injury to Goods 


United States District Court. D. Nebraska 


Action by the holder of a bill of lad- 
ing against an initiating carrier for 
damage to goods in shipment. The dis- 
trict court, Robinson, Chief Judge, held 
that the holder was entitled to recover 
from the carrier the expenses incurred 
in determining the marketability and 
the salvage value of the damaged prod- 
uct. 

Judgment for plaintiff. 


Holder of bill of lading was entitled 
to recover from carrier the expenses in- 
curred in determining marketability and 
salvage value of product damaged in 
shipment. Interstate commerce act, sec. 
20 (11), 49 U.S.C.A. sec. 20(11). (Camp- 
bell Soup Co. v. Darling Transfer Inc., 
193 F.Supp. 408 (1961)). 


a * o 


United States Court of Appeals. Sixth 
Circuit 


Action by cartage company against 
government for services in connection 
with shipment of an X-ray machine, 
wherein government filed a counter- 
claim for damage to the machine during 
course of shipment. From an adverse 
judgment of the United States district 
court for the eastern district of Michi- 
gan, southern division, Ralph M. Free- 
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man, J., the cartage company appealed. 
The Court of Appeals, McAllister, Cir- 
cuit Judge, held that evidence sustained 
finding that cartage company contracted 
not only for the preparation of the X- 
ray machine, but also for the transpor- 
tation of such machine and company was 
responsible for damage incurred in col- 
lisions en route to destination by deliver- 
ing carrier and that government was not 
liable for costs. 


Evidence sustained finding that car- 
tage company contracted not only for 
the preparation of X-ray machine, which 
was damaged in interstate shipment, 
but also for the transportation of such 
machine and was responsible for damage 
incurred in collision en route to desti- 
nation by delivering carrier. 


Government, which promptly informed 
cartage company of damage to X-ray 
unit was not guilty of laches for failing 
to file claim against company within 
nine-month period provided in bill of 
lading which mentioned only cartage 
company and its delivering carrier. 

Ordinarily a plaintiff which has re- 
covered an amount over amount of a 
defendant’s counterclaim is entitled to 
taxable costs. 

Person who successfully defends ac- 
tion brought by United States is not en- 
titled to costs. 28 U.S.C.A. secs. 1346, 
1491, 2412(a, b). 

Government was not subject to costs 
in suit brought by cartage company 
against government, which admitted 
claim for services but refused to pay 
until its own claim for damages to item 
peng + vom peo 28 U.S.C.A. 
secs. ‘ (a, b). (Don C e Co. 
v. United States, 289 F.2d 23 cise). 


* * * 


United States Court of Appeals, Third 
Circuit 


Shipper’s action against carrier for 
damage to three carloads of beef al- 
legedly caused by carrier’s failure to 
re-ice cars. The United States district 
court for the eastern district of Penn- 
sylvania, Grim, J., 184 F.Supp. 206, ren- 
dered judgment for defendant, and an 
appeal was taken. The Court of Appeals, 
Staley, circuit judge, held that shipper 
could recover only if railroad had been 
negligent, and that stipulation that rail- 
road had exercised due care under 
circumstances precluded recovery. 


Affirmed. 


Even at common law, carrier was not 
liable for damage occasioned by inherent 
vice or nature of goods, in absence of 
negligence. 


Shipper could recover from railroad, 
for damage to frozen beef allegedly re- 
sulting from railroad’s failure to re-ice 
cars, only if railroad had been negligent; 
and stipulation that railroad had exer- 
cised due care under circumstances pre- 
cluded recovery. 

In construing stipulation, every ef- 
fort would have to be made to effectuate 
intent of parties; and a permissible in- 
terpretation which would make stipula- 
tion operative would have to be pre- 
ferred over one which would make it 
meaningless. 

By stipulating that shipper would be 
entitled to recover if railroad had, under 
applicable tariff provisions, duty to ice 
cars “but not otherwise,” shipper agreed 
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that railroad had exercised due care un- 
der circumstances and that shipper 
would base it claim for damages only 
upon contractual duty imposed by tariff. 
Stipulation, by shipper, that railroad 
had exercised due care under circum- 
stances and that shipper would base its 
claim for damages only upon contractual 
duty imposed by tariff, was not a stipu- 
lation of controlling law, which parties 
could not validly make but in reality 
constituted an attempt to limit issues 
which were presented to district court 
as being dispositive of controversy; and, 
by means of stipulation, parties agreed 
to put aside and not press any other 
possible bases for recovery. Interstate 
commerce act, sec. 20(11), 49 U.S.C.A. 
sec. 20(11). 
‘That shipper might have been able 
to successfully prove negligence on part 
of carrier would not allow it to escape 
its stipulation that carrier had exercised 
due care under circumstances and that 
shipper’s claim for damages would be 
based only upon contractual duty im- 
posed by tariff. (United States v. Read- 
ing Co., 289 F.2d 7 (1961)). 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 





United States District Court, N.D. Cali- 
fornia, S.D. 


Proceedings on a petition by a motor 
carrier for an injunction and for a decree 
setting aside an Interstate Commerce 
Commission order which denied an ap- 
plication for clarification of authority 
to transport petroleum based chemicals, 
without prejudice to filing a petition for 
modification of “grandfather” certificates 
authorizing transportation of general 
commodities except liquid petroleum 
products. The district court held that 
the order was not reviewable where the 
commission had not and did not threaten 
to issue a cease and desist order. 

Petition dismissed. 

Interstate Commerce Commission or- 
der which denied application for clari- 
fication of authority to transport petro- 
leum based chemicals, without prejudice 
to filing of petition for modification of 
motor carrier’s “grandfather” certificates 
authorizing transportation of general 
commodities except liquid petroleum 
products, was not reviewable where com- 
mission had not and did not threaten 
to issue a cease and desist order, ad- 
ministrative remedy being still open. 
(Consolidated Freightways Corp. of Del. 
v. United States, 193 F.Supp. 454 (1961)). 


a ok ok 
United States District Court. W. D. Okla- 
homa 


Action by the state of Oklahoma and 
another to setaside an Interstate Com- 


merce Commission order resetting rail- 
road grain rates. The United States dis- 
trict court for the western district of 
Oklahoma, Murrah, Circuit Judge, held 
that the circumstances required that 
the matter be remitted to the Commis- 
sion for further action. 


Judgment in accordance with the 
opinion. 

Federal district court had direct juris- 
diction of suit by the state of Okla- 
homa to set aside Interstate Commerce 
Commission order resetting railroad 
rates for hauling grain from the midwest, 
particularly Oklahoma and Kansas, to 
the southeastern states via Memphis. 
Administrative procedure act sec. 10, 5 
U.S.C.A. sec. 1009; agricultural adjust- 
ment act of 1938, sec. 202, 7 U.S.C.A. sec. 
1291; agricultural marketing act of 1946, 
sec. 203, 7 U.S.C.A. sec. 1622; 28 U.S.C.A. 
secs. 1336, 1337, 1398, 2284, 2321-2325. 


An intervenor is bound by the issues 
and is precluded from injecting any new 
issues. Interstate commerce act, secs. 1 
(5), 3(1), 49 U.S.C.A. secs. 1(5), 3(1). 


In action by the state of Oklahoma 
and others to set aside an Interstate 
Commerce Commission order resetting 
rail road rates for hauling grain, Sec- 
retary of Agriculture intervening in the 
proceedings in the district court was en- 
titled to urge the contention whether 
the order was rationally based on sub- 
stantial evidence where such was implicit 
in the principal contention of the original 
plantiff from inception of the lawsuit. 
Interstate commerce act, secs. 1(5), 3(1), 
49 U.S.C.A. secs. 1(5), 3(1). 


If present grain rates contained no 
inequities, the Interstate Commerce Com- 
mission abused its powers if it corrected 
the situation merely by fabricating new 
rates out of thin air and christening 
them “fair and equitable.” Interstate 
commerce act, secs. 1(5), 3(1), 49 U.S.C.A. 
secs. 1(5), 3(1). 


In action by the state of Oklahoma 
to set aside an Interstate Commerce 
Commission order resetting railroad grain 
rates, where challenged order was entered 
in a Kansas case after the Kansas fed- 
eral court set aside order because rates 
prescribed were unjust and arbitrary and 
Commisison employed improper stand- 
ards, it was not for the court to say what 
effect the so-called “Kroll studies” de- 
scribing actual movement of gran 
throughout the area, should be given. 
Interstate commerce act, secs. 1(5), 3(1), 
49 U.S.C.A. secs. 1(5), 3(1). 


In action to set aside Commission order 
resetting railroad grain rates where 
challenged order was entered in a Kan- 
sas case after Kansas federal court set 
aside order because rates prescribed were 
unjust and arbitrary and Commission 
employed improper standards, southern 
railroads that were parties to the Kan- 
sas case were not entitled to complain 
that because of drastic rate reductions 
throughout the southern states subse- 
quent to the order, order had no relation 
to existing conditions and proceeding 
should be remanded to the Commission 
for reconsideration. Interstate commerce 
act, secs. 1(5), 3(1), 49 U.S.C.A. secs. 1(5), 
3(1). 


Province of fixing interstate grain rates 
lies exclusively with the Interstate Com- 
merce Commission, and its discretion in 


TRAFFIC WORLD 


granting motions for rehearing, con- 
solidation and the like is broad. Inter- 
state commerce act, secs. 1(5), 3(1), 49 
U.S.C.A. secs. 1(5), 3(1). 


A federal court reviewing an order of 
the Interstate Commerce Commission 
with respect to grain rates is concerned 
only with whether the rates are rationally 
based on fact and law and not with their 
wisdom. Interstate commerce act, secs. 
1(5), 3(1), 49 U.S.C.A. secs. 1(5), 3(1). 


In action by state of Oklahoma to set 
aside an Interstate Commerce Com- 
mission order resetting railroad grain 
rates entered in a Kansas proceeding 
where state sought to have Commission 
reconsider its order if view of so-called 
“Kroll studies” describing the actual 
movement of grain throughout the areas 
involved, federal court under all the 
circumstances and in view of lack of 
clear subsidiary findings remanded the 
proceeding to the Commission for further 
appropriate action. Interstate commerce 
act, secs. 1(5), 3(1), 49 U.S.C.A. secs. 1(5), 
3(1). (State of Oklahoma v. United 
States, 193 F. Supp. 261 (1960). 


aw * * 


United States Court of Appeals, Ninth 
Circuit 


Action by the government against a 
railroad to recover statutory penalties 
for alleged violations of safety appliance 
act. The United States district court for 
the southern district of California, cen- 
tral division, William C. Mathes, J., en- 
tered a judgment in favor of the gov- 
ernment on two causes of action and 
the government appealed. The United 
States Court of Appeals for the Ninth 
Circuit, 285 F.2d 931, vacated the judg- 
ment based upon the third cause of 
action and remanded the cause for a 
new trial and the government petitioned 
for a rehearing. The Court of Appeals 
held that, even if the Interstate Com- 
mission’s inspectors, without making 
their presence known, entered the yards 
of the railroad and, after a car left the 
yards, advised railroad’s employees of 
an alleged defect in the brakes of the 
car, railroad, which contacted the train 
and repaired the brakes, was subject to 
a fine for hauling a defective car. 


Direction to grant new trial stricken 
and district court directed to cause 
judgment to be entered for government. 


Statutory provision that car on which 
safety equipment becomes defective 
while being used may be hauled to near- 
est available point where it can be re- 
paired without carrier becoming liable , 
for penalty applies only to train move- 
ment after carrier has discovered pres- 
ence of defective car and does not re- 
lieve carrier from liability for hauling 
defective car from time defect occurs to 
time defect is discovered. Safety appli- 
ance act of 1910, Sec. 4, 45 U.S.C.A. 
Sec. 13. 


Even if Interstate Commerce Com- 
mission’s inspectors, without making 
their presence known, entered yards of 
railroad and, after car left yards, advised 
railroad’s employees of alleged defect in 
brakes of car, railroad, which contacted 
train and repaired car, was subject to 
fine for hauling defective car. Safety 
appliance act of 1910, Sec. 4, 45 U.S.C.A. 
Sec. 13. (United States v. Southern Pa- 
cific Co., 289 F.2d 481 (1916)). <a< 








